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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Order Instituting Rulemaking Regarding
Policies, Procedures and Rules for the

California Solar Initiative, the Self-Generation Rulemaking 08-03-008
Incentive Program and Other Distributed (Filed March 13, 2008)

Generation Issues.

COMMENTS FROM SOPOGY, INC ON CSI SOLAR
THERMAL PROGRAM PROPOSED DECISION

Introduction

Sopogy is pleased to offer comments in response to the November 5, 2009 proposed
decision regarding incentives for solar water heating systems that displace natural gas and

electricity.

Sopogy is a manufacturer of a parabolic trough concentrating collector that produces high
temperature thermal output that can be used for water heating in commercial and
industrial processes as well to drive solar air conditioning systems. Our main office is
located in Honolulu, Hawaii, with a west coast branch office located in San Jose,

California.
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Comments in Reply

There are significant market hurdles facing the industry, specifically volatile, but
currently low, fuel and natural gas prices. Low energy prices confound market
acceptance of capital intensive renewable energy projects, particularly those emerging
into the marketplace with innovative solutions. As such, using solar thermal technology
to displace natural gas and to displace electricity for larger commercial and industrial
applications requires additional support via incentives. We encourage the Commission to
evaluate the CSI-Solar Thermal program viewing the potential for larger, site engineered
systems that are capital intensive and that may have different technical solutions that will

vary with the design of the facility and the requirements of the end use.

Sopogy supports the implementation of the proposed program with reservations. Specific
areas which we suggest be reviewed in order to ensure that the program can be

implemented effectively for larger scale commercial and industrial applications include:

1) The current cap of $200,000 is lower than what is required for commercial
systems to compete for customer’s internal investment criteria. Large, higher
temperature systems are considered early stage and require additional incentives
to bring the project costs to the point of market adoption. Current low natural gas
prices make it even more difficult to implement the very systems that will
contribute to reducing greenhouse gas emissions. At minimum, we agree with the

Commission’s recommendation to review the cap after one year. Preferred is a
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larger cap that approaches 50 to 60% of project costs, as is seen in other

programs.

2) We stand by the position that SRCC OG 100 is not an applicable standard that
could be applied to higher temperature systems, and that the requirement for
OG100 would disqualify many concentrating systems from the outset. In
addition, while SRCC is evaluating standards for concentrating systems, until
recently there were only two labs in North America (a third added Nov. 23, 2009)
accredited to provide certification. Capacity of existing labs is one issue, capital
investment by labs is another. Equipment used for higher temperature testing is
different than for lower temperature solar thermal, as is the equipment for
simulating direct beam irradiance. Once an SRCC standard for concentrating
collectors is adopted, labs will need significant lead time to purchase equipment
required for the test. This lead time for equipment purchase and lab accreditation

could range from 1 to 2 years.

We agree with the Commission’s determination to continue the examination for
180 days to define eligibility standards possibly in lieu of SRCC OG100, at
minimum until the point where there are adequate facilities in the United States to

support a Certification process.
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Preferred is adopting Performance Based Incentive with actual site-measured
savings, in combination with other minimum safety standards in order to

ameliorate the concerns about system performance.

Sopogy commends the Commission for its actions in moving CSI-Thermal program
forward. We appreciate the opportunity to offer these comments and participate in these

proceedings.

ly,

Respectfu
Y o

| James Maskr&y

Vice President Technology Development
Sopogy, Inc

2660 Waiwai Loop

Honolulu, HI 96813

Telephone: (808) 237-2403

Facsimile: (808) 356-0565

December 3, 2009 jmaskrey(@sopogy.com
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CERTIFICATE OF SERVICE

I hereby certify that I have this day served a copy of these COMMENTS FROM
SOPOGY, INC ON CSI SOLAR THERMAL PROGRAM PROPOSED

DECISION on all known parties of record in proceeding R08-03-008 by delivering a
copy via email to the current service list or by delivering a copy via U.S. First Class mail

to those members of the current service list with no or undeliverable email addresses.

Executed on December 3, 2009, in Honolulu, HI.

S

I

Arthur Jam askrey

VP Technology Development
Sopogy, Inc.

2660 Waiwai Loop
Honolulu, HI 96819

808 457-5703
jmaskrey@sopogy.com
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