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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Order Instituting Rulemaking Regarding Policies, RULEMAKING 08-03-008
Procedures and Rules for the California Solar Initiative, (Filed March 13, 2008)

the Self-Generation Incentive Program and Other
Distributed Generation Issues.

Comments of the California Center for Sustainable Energy and the
California Energy Storage Alliance regarding the Proposed Decision
Modifying Decision 08-11-044 revising the Technical Parameters for

Advanced Energy Storage Systems Coupled with Fuel Cells

I. INTRODUCTION

The California Center for Sustainable Energy (CCSE) and the California Energy Storage
Alliance (CESA)! (together, the “Joint Petitioners”) welcome the opportunity to offer these Comments
regarding the Proposed Decision Modifying Decision 08-11-044 revising the Technical Parameters for
Advanced Energy Storage Systems Coupled with Fuel Cells (Proposed Decision). The Joint Petitioners are
pleased to see that the California Public Utilities Commission (Commission) has found that “[t]he
multiple daily discharge requirement in [Decision (D.)] 08-11-044, while appropriate for enabling the
smoothing of energy output from an intermittent resource such as a wind facility, may be excessive

and unnecessary for achieving peak load reductions when [Advanced Energy Storage (AES)] is

1 The California Energy Alliance is an advocacy group made up of renewable energy developers and system
integrators and energy storage system manufacturers presently comprised, of A123 Systems, Altair
Nanotechnologies, Beacon Power Corporation, Chevron Energy Solutions, Debenham Energy LLC, Deeya
Energy, Energy Alchemy LLC, Enersys, Fluidic Energy Inc., Ice Energy Inc., Powergetics, Prudent Energy, PVT
Solar, Suntech America, Inc., SustainX, Xtreme Power Solutions, and ZBB Energy Corporation. The views
attributed to CESA in these Comments are those of CESA, and they do not necessarily represent the views of
each CESA member company on every specific point.
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coupled with fuel cells.”> We support the Commission’s decision to grant the relief requested in our
August 7, 2009, Amended Petition for Modification and modify D.08-11-044, with a minor
adjustment, to revise the technical parameters for AES systems coupled with fuel cells. CESA has
authorized the undersigned to sign these Comments on its behalf, and the Joint Petitioners provide

the following comments in response to the Proposed Decision:

e The Joint Petitioners support the minor adjustment to require that AES systems
coupled with fuel cells must meet the site-specific requirements for peak demand
reduction and be capable of discharging fully at least once per day in order to be

eligible for the $2/Watt incentive from the Self-Generation Incentive Program (SGIP).

e The Joint Petitioners support the additional requirement that AES systems coupled
with fuel cells must install metering equipment capable of measuring and recording
interval data on generation output and charging and discharging in order to be eligible

for the $2/Watt incentive from the SGIP.

II. THE JOINT PETITIONERS SUPPORT THE MINOR ADJUSTMENT TO REQUIRE THAT
AES SYSTEMS COUPLED WITH FUEL CELLS MUST MEET THE SITE-SPECIFIC
REQUIREMENTS FOR PEAK DEMAND REDUCTION AND BE CAPABLE OF
DISCHARGING FULLY AT LEAST ONCE PER DAY IN ORDER TO BE ELIGIBLE FOR THE
$2/WATT INCENTIVE FROM THE SGIP.

The Joint Petitioners support the minor adjustment to D.08-11-044 to require that AES systems
coupled with fuel cells must meet the site-specific requirements for peak demand reduction and be
capable of discharging fully at least once per day in order to be eligible for the $2/Watt incentive from
the SGIP. We find this adjustment reasonable and agree with the Commission that “[t]his
requirement will ensure that storage systems are capable of discharging the energy that is produced

during off peak hours during times of peak demand.”?

2 Proposed Decision Modifying Decision 08-11-044 revising the Technical Parameters for Advanced Energy Storage
Systems Coupled with Fuel Cells (Proposed Decision), January 11, 2010, page 7.
% Proposed Decision at page 6.
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III. THE JOINT PETITIONERS SUPPORT THE ADDITIONAL REQUIREMENT THAT AES
SYSTEMS COUPLED WITH FUEL CELLS MUST INSTALL METERING EQUIPMENT
CAPABLE OF MEASURING AND RECORDING INTERVAL DATA ON GENERATION
OUTPUT AND CHARGING AND DISCHARGING IN ORDER TO BE ELIGIBLE FOR THE
$2/WATT INCENTIVE FROM THE SGIP.

The Joint Petitioners support the additional requirement that AES systems coupled with fuel
cells must install metering equipment capable of measuring and recording interval data on generation
output and charging and discharging in order to be eligible for the $2/Watt incentive from the SGIP.
We agree with the Commission that this requirement will facilitate the transmission of comprehensive
information regarding AES system performance to the SGIP Program Administrators on an ongoing
basis and will assist the Commission to better evaluate if these projects are facilitating peak load

reductions.*

IV. CONCLUSION

The Joint Petitioners thank the Commission for its consideration of their Amended Petition for
Modification of D.08-11-044 and for granting the relief requested therein. We very much appreciate

the opportunity to provide these Comments in response to the Proposed Decision.

e i

Andrew McAllister

Director of Programs

California Center for Sustainable Energy
8690 Balboa Ave., Suite 100

San Diego, CA 92123

Tel: (858) 244-7282

Fax: (858) 244-1178
andrew.mcallister@energycenter.org

4 Proposed Decision at page 6.
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CERTIFICATE OF SERVICE

I hereby certify that I have this day served a copy of these Comments of the California Center for
Sustainable Energy and the California Energy Storage Alliance regarding the Proposed Decision Modifying
Decision 08-11-044 revising the Technical Parameters for Advanced Energy Storage Systems Coupled with
Fuel Cells on all known parties of record in proceeding R.08-03-008 by delivering a copy via email to
the current service list or by delivering a copy via U.S. First Class mail to those members of the

current service list with no or undeliverable email addresses.

Executed on February 1, 2010, in San Diego, CA.

Sephra Ninow

Policy Analyst

California Center for Sustainable Energy
8690 Balboa Ave., Suite 100

San Diego, CA 92123

Tel: (858) 244-1177

Fax: (858) 244-1178
sephra.ninow@energycenter.org
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