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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

Order Instituting Rulemaking to Oversee the 
Resource Adequacy Program, Consider 
Program Refinements, and Establish Annual 
Local Procurement Obligations 

R.09-10-032
(Filed October 29, 2009) 

COMMENTS OF SAN DIEGO GAS & ELECTRIC COMPANY (U 902 E) ON 
PROPOSED DECISION ADOPTING LOCAL PROCUREMENT OBLIGATIONS FOR 

2011 AND FURTHER REFINING THE RESOURCE ADEQUACY PROGRAM 

In accordance with Rule 14 of the Commission’s Rules of Practice and Procedure, San 

Diego Gas & Electric Company (SDG&E) submits its comments on the May 25, 2010 proposed 

decision (PD) of Administrative Law Judge David Gamson in Phase 1 of this proceeding.  The 

PD establishes local procurement obligations for 2011 and adopts several refinements and 

clarifications to the current Resource Adequacy (RA) program.  SDG&E supports the local 

procurement targets established for 2011, and generally finds the remainder of the PD to be well- 

reasoned even though it does not always adopt the positions that SDG&E supported.  As 

discussed below, SDG&E particularly appreciates the PD’s clarification that resources connected 

at the distribution level can be counted for RA if the distribution system owner finds that the 

resources are deliverable.1

1 PD at 30-32, referencing the Energy Division staff’s Qualifying Capacity Methodology Manual (Appendix B) at 6-
7.
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I. Generation Resources Interconnected to the Distribution System Can 
Qualify for RA Credit If the Distribution System Owner Finds that the 
Resources Are Deliverable.  

In the workshops and subsequent comments, SDG&E took the position that generators 

interconnected to SDG&E’s distribution system should be “deemed” deliverable so that the 

associated qualified capacity (QC) can be counted towards meeting SDG&E’s RA requirements.  

The PD finds that “the record of this proceeding does not identify a specific class of distribution 

level resources that may not be currently counted as either demand reductions or as supply.”2

The PD notes that Section 4 of the staff’s QC Report states that it is up to the owner of the 

distribution system to determine whether such generators are deliverable up to 100% of their 

qualified capacity rating.3  SDG&E supports the analysis set forth in the PD and finds the 

reasoning directly applicable to several generation resources under its control.

For example, SDG&E has a Commission-approved contract of aggregated back-up 

generation (BUG) resources commonly referred to as the Celerity I resources.  The Celerity I 

contract is comprised of 15 separate customer-owned diesel generators, typically located inside 

commercial and institutional establishments in San Diego County.  Each resource is 

interconnected to SDG&E’s distribution system, and is generally designed to serve that 

location’s on-site load in the event of an emergency.  The underlying resources range in size 

from 141 kW to 1.925 MW, and collectively provide 25.34 MW of capacity.  SDG&E has the 

right to dispatch the Celerity I resources during Stage 2 emergencies, during a Stage 1 alert if 

SDG&E anticipates a Stage 2 emergency may be called later that day, or during certain high 

price circumstances.  When dispatched, the resources serve their location’s load, thereby 

2 PD at 31. 
3 Energy Division staff’s Qualifying Capacity Methodology Manual (December 2009) at 6-7, attached to PD as 
Appendix B.   
.
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reducing total load on the distribution system.  In some locations, the amount of generation 

produced may exceed the on-site load, allowing some excess energy to serve additional load on 

the distribution system.   

The Celerity I resources were interconnected pursuant to Commission Rule 21, not the 

CAISO’s rules governing interconnections to the transmission system.  The transmission system 

has a loop configuration that presents the opportunity for congestion to develop depending upon 

total injections and withdrawals to and from the system. Consequently, for transmission-

interconnected resources the CAISO performs deliverability studies to ensure that transmission 

congestion is unlikely to keep a RA resource from serving load during peak load hours.  Under 

the CAISO’s tariff and interconnection procedures, a deliverability assessment is required before 

a resource connected at the transmission level can become eligible to supply RA.   

Conversely, SDG&E’s distribution system, composed of relatively small voltage lines 

below 69-KV, has a radial configuration that is protected from the effects of loop flow.  As long 

as the generating units interconnected to a given distribution circuit, collectively, do not exceed 

the electrical capabilities of that circuit, then the units can be dispatched to serve load.  The first 

load served would be any on-site demand, with any excess energy electrically flowing to other 

SDG&E load. 

 Under these circumstances, and as confirmed by the PD, there is simply no need for the 

CAISO to perform a deliverability analysis.  The CAISO manages electrical flows on the looped

transmission system; SDG&E manages flows on its radial distribution system.  With respect to 

the example under discussion, SDG&E performed an analysis to ensure that the size and 

placement of the Celerity I units on the distribution system would not exceed the limitations of 
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the distribution circuits affected.4  The units are enmeshed deeply in SDG&E’s load circuits and 

thus have deliverability characteristics seldom, if ever, achieved by other supply resources 

serving SDG&E’s load at the transmission level.      

 The CAISO is holding stakeholder discussions in order to ascertain how its process for 

interconnecting large and small generator interconnections to the looped transmission system can 

be improved.  In particular, the CAISO is trying to streamline the process to reduce the current 

backlog of interconnection studies, including deliverability studies.  SDG&E is participating in 

this discussion and supports the CAISO’s objectives.  But the reforms that are expected to 

emerge from that effort are not needed, or even relevant, to certifying the deliverability status of 

the small generating units under discussion here. Furthermore, the CAISO process, should it 

even attempt to address the distribution interconnection issues, would unnecessarily cause a 

significant delay in counting these resources towards meeting the RA requirements.5  SDG&E is 

fully capable of performing distribution level interconnection studies pursuant to Commission 

rules and procedures.  There is simply no rhyme or reason to require a FERC-based CAISO 

deliverability analysis for small generators enmeshed in SDG&E’s distribution system.   

 SDG&E appreciates the PD’s clarification that distribution level resources are RA 

eligible up to 100% of their QC, and that this eligibility is based on deliverability assessments 

performed by the distribution system owner, not the CAISO.  Based on this clarification, 

4 SDG&E’s Protection Engineering and Distribution Planning groups analyzed each of the 15 Celerity I generating 
units and determined that each unit could operate without adversely affecting the distribution system.  
5 Further delay in counting the Celerity resources for RA would drive-up SDG&E’s cost of procuring local RA 
capacity by approximately $1,000,000 per year.    
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SDG&E believes that resources as described above are eligible to provide RA capacity, and 

looks forward to working with the Energy Division to count these resources towards its 2011 

Local RA requirements.    

Respectfully submitted, 

/s/ DON GARBER   

Don Garber 
101 Ash Street, HQ 12 
San Diego, California 92101-3017 
Telephone: (619) 696-4539 
Facsimile: (619) 699-5027 
E-mail: dgarber@sempra.com 

Attorney for 
San Diego Gas & Electric Company 

June 14, 2010 
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CERTIFICATE OF SERVICE

I hereby certify that a copy of COMMENTS OF SAN DIEGO GAS & ELECTRIC 

COMPANY (U 902 E) ON PROPOSED DECISION ADOPTING LOCAL 

PROCUREMENT OBLIGATIONS FOR 2011 AND FURTHER REFINING THE 

RESOURCE ADEQUACY PROGRAM has been electronically mailed to each party of record 

of the service list in R.09-10-032.  Any party on the service list who has not provided an 

electronic mail address was served by placing copies in properly addressed and sealed envelopes 

and by depositing such envelopes in the United States Mail with first-class postage prepaid.

Copies were also sent via Federal Express to Administrative Law Judge the 

Commissioner in this proceeding. 

Executed this 14th day of June, 2010 at San Diego, California. 

 /s/ LISA FUCCI-ORTIZ 
 Lisa Fucci-Ortiz 
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FOR: CALIFORNIA INDEPENDENT SYSTEM                                                 
OPERATOR CORPORATION                                                               
                                                                                   
                                                                                   
KEITH JOHNSON                             MELANIE GILLETTE                         
SENIOR MARKET&PRODUCT DEVELOPER           SR MGR WESTERN REG. AFFAIRS              
CALIFORNIA INDEPENDENT SYSTEM OPERATOR    ENERNOC, INC.                            
151 BLUE RAVINE ROAD                      115 HAZELMERE DRIVE                      
FOLSOM, CA  95630                         FOLSOM, CA  95630                        
                                                                                   
                                                                                   
SAEED FARROKHPAY                          WADE MCCARTNEY                           
FEDERAL ENERGY REGULATORY COMMISSION      SR. MARKET DESIGN & POLICY SPECIALIST    
110 BLUE RAVINE ROAD, SUITE 107           CALIFORNIA INDEPENDENT SYSTEM OPERATOR   
FOLSOM, CA  95630                         151 BLUE RAVINE ROAD                     
                                          FOLSOM, CA  95630                        
                                                                                   
                                                                                   
CALIFORNIA ISO                            STEPHEN GREENLEAF                        
LEGAL & REGULATORY DEPT.                  VP, COMPLIANCE DIRECTOR                  
151 BLUE RAVINE ROAD                      JPMORGAN CHASE BANK, N.A.                
FOLSOM, CA  95630                         2864 ABERDEEN LANE                       
                                          EL DORADO HILLS, CA  95762               
                                                                                   
                                                                                   
BRIAN THEAKER                             DARYL METZ                               
DIR., REGULATORY RELATIONS                CALIFORNIA ENERGY COMMISSION             
DYNEGY, INC.                              1516 9TH ST., MS-23                      
980 9TH STREET, SUITE 2130                SACRAMENTO, CA  95814                    
SACRAMENTO, CA  95814                                                              
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MIKE JASKE                                SCOTT BLAISING                           
CALIFORNIA ENERGY COMMISSION              BRAUN BLAISING MCLAUGHLIN,  P.C.         
1516 NINTH STREET, MS-20                  915 L STREET, SUITE 1270                 
SACRAMENTO, CA  95814                     SACRAMENTO, CA  95814                    
                                                                                   
                                                                                   
STEVEN KELLY                              JIM WOODWARD                             
INDEPENDENT ENERGY PRODUCERS ASSOCIATION  ELECTRICITY SUPPLY ANALYSIS DIVISION     
1215 K STREET, SUITE 900                  CALIFORNIA ENERGY COMMISSION             
SACRAMENTO, CA  95814                     1516 NINTH STREET, MS 20                 
                                          SACRAMENTO, CA  95814-5512               
                                                                                   
                                                                                   
SAMANTHA G. POTTENGER                     JEDEDIAH GIBSON                          
ELLISON, SCHNEIDER AND HARRIS L.L.P.      ATTORNEY AT LAW                          
2600 CAPITOL AVENUE, SUITE 400            ELLISON SCHNEIDER & HARRIS               
SACRAMENTO, CA  95816                     2600 CAPITOL AVENUE, SUITE 400           
                                          SACRAMENTO, CA  95816-5905               
                                                                                   
                                                                                   

CHLOE LUKINS                              DAVID M. GAMSON                          
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
ELECTRICITY PLANNING & POLICY BRANCH      DIVISION OF ADMINISTRATIVE LAW JUDGES    
ROOM 4101                                 ROOM 5019                                
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
DONALD J. BROOKS                          ELIZABETH DORMAN                         
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
ENERGY DIVISION                           LEGAL DIVISION                           
AREA 4-A                                  ROOM 4300                                
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
FARZAD GHAZZAGH                           JAIME ROSE GANNON                        
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
ELECTRICITY PLANNING & POLICY BRANCH      ENERGY DIVISION                          
ROOM 4102                                 AREA 4-A                                 
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
FOR: DRA                                                                           
                                                                                   
                                                                                   
KARL MEEUSEN                              KEVIN R. DUDNEY                          
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
ENERGY DIVISION                           ENERGY DIVISION                          
AREA 4-A                                  AREA 4-A                                 
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
LANA TRAN                                 MARY JO STUEVE                           
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
ELECTRIC GENERATION PERFORMANCE BRANCH    ELECTRICITY PLANNING & POLICY BRANCH     
AREA 2-D                                  ROOM 4101                                
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
PEJMAN MOSHFEGH                           PETER SPENCER                            
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
UTILITY & PAYPHONE ENFORCEMENT            UTILITY & PAYPHONE ENFORCEMENT           
AREA 2-E                                  AREA 2-E                                 
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
LYNN MARSHALL                            
CALIFORNIA ENERGY COMMISSION             
1516 NINTH STREET, MS-20                 
SACRAMENTO, CA  95814-5512               
                                         
                                         

State Service 
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