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Pacific Gas and Electric Company (“PG&E”) fully supports the Proposed Decision 

Modifying New Generation and Long-Term Contract Cost Allocation Mechanism Pursuant to 

Senate Bill 695 (“PD”) issued by Administrative Law Judge (“ALJ”) Allen on April 4, 2011.  

The PD is well-reasoned and appropriately implements the requirements of Senate Bill (“SB”) 

695 regarding the allocation of costs for contracts and utility-owned generation that are needed to 

meet system and local reliability needs.  PG&E’s only recommended change to the PD is to add 

language in the ordering paragraphs making clear that the PD does not in any way modify or 

alter previous Commission decisions implementing SB 695.  In particular, last year the 

Commission adopted a partial settlement which implemented the cost allocation provisions of SB 

695 for the Marsh Landing and Oakley Generating Stations that were approved by the 

Commission in July 2010 and December 2010, respectively.1  In addition, the Commission 

implemented SB 695 as a part of the Qualifying Facility and Combined Heat and Power 

Settlement approved in D.10-12-035.2  The PD should be clarified to state that it does not in any 

way modify or alter these previous decisions.  PG&E has included in Attachment A a proposed 

                                                
1  Decision (“D.”) 10-07-045 at pp. 43-50 (approving partial settlement and Marsh Landing Project); 
D.10-12-050 (subsequently approving Oakley Project).
2  See D.10-12-035 at pp. 50-52, aff’d on reh’g, D.11-03-051.
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Ordering Paragraph to clarify this aspect of the PD.  With this proposed modification, PG&E 

fully supports the PD as consistent with SB 695.

Respectfully submitted,

CHARLES MIDDLEKAUFF
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ATTACHMENT A



Proposed Ordering Paragraph:

4.  This decision does not modify or alter previous Commission decisions implementing 
SB 695, such as D.10-07-045 and D.10-12-035.




