BEFORE THE PUBLIC UTILITIES COMMISSION 8255;&

OF THE STATE OF CALIFORNIA

Order Instituting Rulemaking to Develop Rulemaking 06-02-012
Additional Methods to Implement the California (Filed February 16, 2006)
Renewables Portfolio Standard Program.

NOTICE OF EX PARTE COMMUNICATION

Pursuant to Rule 8.3 of the Commission’s Rules of Practice and Procedure, the
Sacramento Municipal Utility District (SMUD) hereby gives notice of the following ex parte
communication.

The communication occurred at 2:45 p.m. on Thursday, February 18, 2010. The
communication was oral and took place at the Commission’s offices in San Francisco,
California.

Timothy Tutt, Government Affairs Representative, for SMUD, initiated the
communication with Andrew Schwartz, advisor to Commission President Michael Peevey. Also
present at the meeting were William Westerfield, Senior Attorney, and Michael DeAngelis,
Program Manager of Advanced Renewable and Distributed Generation Technology for SMUD.
There were no other parties to the communication.

Mr. Tutt stated that SMUD had filed opening and reply comments responding to
Administrative Law Judge (ALJ) Simon’s Revised Proposed Decision (RPD), mailed on
December 23, 2009, addressing the use of tradable or unbundled renewable energy credits
(RECs) for compliance with California Renewable Portfolio Standard (RPS) Program. Mr. Tutt

stated that SMUD supports the use of RECs-only procurement for compliance with the RPS, but
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that SMUD supports the comments of other parties that the RPD is overbroad and should focus
on RECs only. Mr. Tutt stated that the RPD’s mischaracterization of transactions involving
purchases of both RECs and energy as “RECs-only” procurement could create confusion and
uncertainty in the marketplace, could discourage the development of new renewable facilities
outside of California, and could lead to unnecessary conflicts with eligibility and deliverability
guidelines adopted by the California Energy Commission (CEC). Mr. Tutt stated that even out-
of-state firming and shaping deals will lead to imports of energy to California because the
delivery of such energy is a legal requirement.

Mr. DeAngelis stated that SMUD currently procures significant quantities of renewables
from out-of-state sources. Mr. DeAngelis stated that at a minimum the RPD should be re-written
to acknowledge that such transactions are bundled energy and RECs products and not RECs-
only. Mr. DeAngelis expressed his concern that if the Commission discouraged out-of-state
firming arrangements it would necessitate more in-state firming and thus greater environmental
impacts.

Mr. Westerfield stated that SMUD takes a regional perspective to the development of
cost-effective renewables. Mr. Westerfield stated that the quantity of new supplies is more
important that the location of the generation. Mr. Westerfield stated that the focus should be to
encourage renewable development wherever it is cost-effective because energy is marketed
regionally and it is only through sufficient additional supplies that market prices can drop enough
to discourage fossil generation in California. Mr. Westerfield stated that as long as market
energy prices exceed marginal costs for in-state fossil generation such plants will tend to run
regardless of the level of imports of incremental energy or local renewable generation. Mr.

Westerfield stated that a better method to assure price stability is through the Commission’s



authority over prudent procurement by public utilities than through discrimination toward out-of-
state renewable energy supplies.

SMUD staff also stated that the similarities that the RPD asserted existed between wholly
unbundled REC transactions and out-of-state bundled transactions — significantly reduced local
generation and price stability benefits — were not well-founded. Out-of-state bundled
transactions can be structured to provide local generation and price stability benefits, and in-state
renewable projects do not necessarily have these benefits by fiat.

To obtain a copy of this notice, please contact:

William W. Westerfield, 111

Office of the General Counsel
Sacramento Municipal Utility District
6201 S Street

Post Office Box 15830

Sacramento, CA 95852-1830

Telephone:  (916) 732-7107
Facsimile: (916) 732-6581

Email: wwester@smud.org
February 22, 2010 Respectfully submitted,
ARLEN ORCHARD

WILLIAM W. WESTERFIELD, IIT

s/ WILLIAM W. WESTERFIELD, III

By: William W. Westerfield, 111

Office of the General Counsel

SACRAMENTO MUNICIPAL UTILITY DISTRICT
6201 S Street

Post Office Box 15830

Sacramento, California 95852-1830

Telephone:  (916) 732-7107

Facsimile: (916) 732-6581

E-mail: wwester@smud.org

Attorneys for the
SACRAMENTO MUNICIPAL UTILITY DISTRICT



CERTIFICATE OF SERVICE

I hereby certify that I have served a copy of the NOTICE OF EX PARTE
COMMUNICATION on February 22, 2010, on all known parties to the proceeding R.06-02-
012 /(last changed February 17, 2010,

http.//docs.cpuc.ca.gov/published/service lists/R0602012 _72126.htm )] via email to those whose

e-mail address is available and by U.S. mail to those who do not have an e-mail address.
I declare under penalty of perjury under the laws of the State of California that the
foregoing is true and correct.

Executed on February 22, 2010, at Sacramento, California.

/s/
Alanna Arroyo, Legal Assistant
Office of the General Counsel
SACRAMENTO MUNICIPAL UTILITY DISTRICT
6201 S Street
Post Office Box 15830
Sacramento, California 95852-1830
Telephone:  (916) 732-7143
Facsimile: (916) 732-6581
E-mail: aarroyo@smud.org
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FEDERAL ENERGY REGULATORY
COMMISSION

110 BLUE RAVINE RD., SUITE 107
FOLSOM, CA 95630
saeed.farrokhpay@ferc.gov

DAVID OLIVER

NAVIGANT CONSULTING

3100 ZINFANDEL DRIVE, SUITE 600
RANCHO CORDOVA, CA 95670
david.oliver@navigantconsulting.com

ERIN RANSLOW

NAVIGANT CONSULTING, INC.
3100 ZINFANDEL DRIVE, SUITE 600
RANCHO CORDOVA, CA 95670-6078
cpucrulings(@navigantconsulting.com

PAUL D. MAXWELL

NAVIGANT CONSULTING, INC.
3100 ZINFANDEL DRIVE, SUITE 600
RANCHO CORDOVA, CA 95670-6078
pmaxwell@navigantconsulting.com

GRANT A. ROSENBLUM
CALIFORNIA ISO

151 BLUE RAVINE ROAD
FOLSOM, CA 95630
grosenblum@caiso.com

CALIFORNIA ISO

151 BLUE RAVINE ROAD
FOLSOM, CA 95630
e-recipient(@caiso.com

KIRBY DUSEL

NAVIGANT CONSULTING, INC.
3100 ZINFANDEL DRIVE, SUITE 600
RANCHO CORDOVA, CA 95670
kdusel@navigantconsulting.com

LAURIE PARK

NAVIGANT CONSULTING, INC.
3100 ZINFANDEL DRIVE, SUITE 600
RANCHO CORDOVA, CA 95670-6078
lpark@navigantconsulting.com

LON W. HOUSE, PH.D
ASSOCIATION OF CAL WATER
AGENCIES

4901 FLYING C RD.

CAMERON PARK, CA 95682
Iwhouse@jinnercite.com

AMBER RIESENHUBER

INDEPENDENT ENERGY PRODUCERS

ASSOC.

1215 K STREET, SUITE 900
SACRAMENTO, CA 95814
amber@jiepa.com
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TOM POMALES

CALIFORNIA AIR RESOURCES BOARD
1001 I STREET

SACRAMENTO, CA 95812
tpomales@arb.ca.gov

BRUCE MCLAUGHLIN

BRAUN & BLAISING, P.C.
915 L STREET SUITE 1270
SACRAMENTO, CA 95814
mclaughlin@braunlegal.com

RYAN BERNARDO

BRAUN BLAISING MCLAUGHLIN, P.C.
915 L STREET, SUITE 1270
SACRAMENTO, CA 95814
bernardo@braunlegal.com

DANIELLE MATTHEWS SEPERAS
CALPINE CORPORATION

1215 K STREET, SUITE 2210
SACRAMENTO, CA 95814-3978
dseperas(@calpine.com

JEDEDIAH J. GIBSON

ELLISON SCHNEIDER & HARRIS LLP
2600 CAPITOL AVENUE, SUITE 400
SACRAMENTO, CA 95816-5905
1e@eslawfirm.com

ELAINE SISON-LEBRILLA
SACRAMENTO MUNICIPAL UTILITY
DISTRICT

6201 S STREET

SACRAMENTO, CA 95817
esison@smud.org

PATRICK STONER

LOCAL GOVERNMENT COMMISSION
1303 J STREET, SUITE 250
SACRAMENTO, CA 95814
pstoner@lgc.org

SCOTT BLAISING

BRAUN BLAISING MCLAUGHLIN, P.C.
915 L STREET, SUITE 1270
SACRAMENTO, CA 95814
blaising(@braunlegal.com

BRIAN S. BIERING

ELLISON SCHNEIDER & HARRIS, LLP
2600 CAPITOL AVENUE, SUITE 400
SACRAMENTO, CA 95816-5905
bsb@eslawfirm.com

JEFFREY HARRIS

ELLISON & SCHNEIDER

2600 CAPITOL AVENUE, SUITE 400
SACRAMENTO, CA 95816-5905
jdh@eslawfirm.com

OBADIAH BARTHOLOMY
SACRAMENTO MUNICIPAL UTILITY
DISTRICT

6201 S. STREET, M.S. B257
SACRAMENTO, CA 95817
obartho@smud.org

ARLEN ORCHARD

SACRAMENTO MUNICIPAL UTILITY
DISTRICT

6201 S STREET, M.S. B406
SACRAMENTO, CA 95817-1899
aorchar@smud.org
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ROB ROTH

SACRAMENTO MUNICIPAL UTILITY
DISTRICT

6201 S STREET MS 75
SACRAMENTO, CA 95817
rroth@smud.org

BUD BEEBE

SACRAMENTO MUNICIPAL UTILITY
DIST

6201 S STREET, MS B257
SACRAMENTO, CA 95817-1899
bbeebe@smud.org

VIKKI WOOD

SACRAMENTO MUNICIPAL UTILITY
DISTRICT

6301 S STREET, MS A204
SACRAMENTO, CA 95817-1899
vwood@smud.org

BALWANT S. PUREWAL
DEPARTMENT OF WATER
RESOURCES

3310 EL CAMINO AVE., LL-90
SACRAMENTO, CA 95821
bpurewal@water.ca.gov

ART RIVERA
RENEWABLE TECHCOM
10243 ELLENWOOD AVE
SACRAMENTO, CA 95827
artrivera(@comcast.net

KAREN LINDH

CALIFORNIA ONSITE GENERATION
7909 WALERGA ROAD, NO. 112, PMB
119

ANTELOPE, CA 95843
karen@klindh.com

MICHAEL DEANGELIS
SACRAMENTO MUNICIPAL UTILITY
DISTRICT

6201 S STREET

SACRAMENTO, CA 95817-1899
mdeange@smud.org

SHANNON EDDY

LARGE SCALE SOLAR ASSOCIATION
2501 PORTOLA WAY

SACRAMENTO, CA 95818
eddyconsulting@gmail.com

MOHAN NIROULA

CALIF DEPT OF WATER RESOURCES
3310 EL CAMINO AVENUE, STE 256
SACRAMENTO, CA 95821
mniroula@water.ca.gov

RICH LAUCKHART
GLOBAL ENERGY

2379 GATEWAY OAKS DR.
SACRAMENTO, CA 95833

ANN L. TROWBRIDGE

DAY CARTER & MURPHY, LLP

3620 AMERICAN RIVER DRIVE, SUITE 205
SACRAMENTO, CA 95864
atrowbridge(@daycartermurphy.com

DONALD BROOKHYSER
ALCANTAR & KAHL

1300 SW FIFTH AVE., SUITE 1750
PORTLAND, OR 97210
deb@a-klaw.com
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ANNIE STANGE

ALCANTAR & KAHL

1300 SW FIFTH AVE., SUITE 1750
PORTLAND, OR 97201
sas(@a-klaw.com

KYLE L. DAVIS

PACIFICORP

825 NE MULTNOMAH ST., 20TH FLOOR
PORTLAND, OR 97232
kyle.l.davis@pacificorp.com

CLARE BREIDENICH
4202 ASHWORTH AVE. N
SEATTLE, WA 98103-7514
cbreidenich(@yahoo.com

DONALD SCHOENBECK

RCS, INC.

900 WASHINGTON STREET, SUITE 780
VANCOUVER, WA 98660
dws(@r-c-s-inc.com

TIMOTHY CASTILLE

LANDS ENERGY CONSULTING, INC.
18109 SE 42ND STREET
VANCOUVER, WA 98683
castille@landsenergy.com

LINDSAY ZAITSOFF

TRANSALTA CORPORATION
110-12TH AVENUE SW / PO BOX 1900,
ST-M

CALGARY, AB T2P 2M1
lindsay_zaitsoff(@transalta.com

MARK TUCKER

PACIFICORP

825 NE MULTNOMAH, SUITE 2000
PORTLAND, OR 97232
californiadockets@pacificorp.com

JENNIFER HOLMES

ENERGY MARKET INNOVATIONS INC.
83 COLUMBIA STREET, SUITE 303
SEATTLE, WA 98104

jholmes@emil.com

PETER BLOOD

COLUMBIA ENERGY PARTNERS, LLC
317 COLUMBIA STREET
VANCOUVER, WA 98660
pblood@columbiaenergypartners.com

PETER BREHM

INFINIA CORPORATION
6811 OKANOGAN PLACE
KENNEWICK, WA 99336
pbrehm@infiniacorp.com

JAMES MCMAHON
CRA INTERNATIONAL
50 CHURCH ST.
CAMBRIDGE, MA 2138
jmcmahon(@crai.com

Andrew Schwartz

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
as2(@cpuc.ca.gov
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Amy C. Baker

CALIF PUBLIC UTILITIES
COMMISSION

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
abl(@cpuc.ca.gov

Aniana M. Schwankl

CALIF PUBLIC UTILITIES
COMMISSION

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
ams(@cpuc.ca.gov

Anne Gillette

CALIF PUBLIC UTILITIES
COMMISSION

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
aeg(@cpuc.ca.gov

Candace Morey

CALIF PUBLIC UTILITIES
COMMISSION

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
cim(@cpuc.ca.gov

Curtis Seymour

CALIF PUBLIC UTILITIES
COMMISSION

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
css(@cpuc.ca.gov

Elizabeth Stoltzfus

CALIF PUBLIC UTILITIES
COMMISSION

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
eks@cpuc.ca.gov

Anne E. Simon

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
aes(@cpuc.ca.gov

Burton Mattson

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
bwm(@cpuc.ca.gov

Cheryl Lee

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
cnl(@cpuc.ca.gov

Dorothy Duda

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
dot@cpuc.ca.gov

Gretchen T. Dumas

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
otd(@cpuc.ca.gov

Julie A. Fitch

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
12(@cpuc.ca.gov
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Jaclyn Marks

CALIF PUBLIC UTILITIES
COMMISSION

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
im3@cpuc.ca.gov

Karen P. Paull

CALIF PUBLIC UTILITIES
COMMISSION

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
kpp@cpuc.ca.gov

Mark R. Loy

CALIF PUBLIC UTILITIES
COMMISSION

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
mrl@cpuc.ca.gov

Meri Levy

CALIF PUBLIC UTILITIES
COMMISSION

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
mjh@cpuc.ca.gov

Paul Douglas

CALIF PUBLIC UTILITIES
COMMISSION

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
psd@cpuc.ca.gov

Sara M. Kamins

CALIF PUBLIC UTILITIES
COMMISSION

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
smk(@cpuc.ca.gov

Louis M. Irwin

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
Imi(@cpuc.ca.gov

Mary Jo Stueve

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
mjs@cpuc.ca.gov

Nika Rogers

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
nlr@cpuc.ca.gov

Rahmon Momoh

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
rmm(@cpuc.ca.gov

Sean A. Simon

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
svn@cpuc.ca.gov

Traci Bone

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
tbo(@cpuc.ca.gov
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Susannah Churchill

CALIF PUBLIC UTILITIES
COMMISSION

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
scl(@cpuc.ca.gov

KENNETH SWAIN

NAVIGANT CONSULTING, INC.
3100 ZINFANDEL DR., SUITE 600
RANCHO CORDOVA, CA 95670
kenneth.swain@navigantconsulting.com

Y. ANNY HUANG

CALIFORNIA AIR RESOURCES BOARD
1001 I STREET, 7TH FLOOR (MS 7A)
SACRAMENTO, CA 95812
ahuang@arb.ca.gov

GINA BARKALOW

CALIFORNIA ENERGY COMMISSION
(CEC)

1516 NINTH STREET MS-45
SACRAMENTO, CA 95814
gbarkalo@energy.state.ca.us

KATE ZOCCHETTI

CALIFORNIA ENERGY COMMISSION
1516 9TH STREET, MS-45
SACRAMENTO, CA 95814
kzocchet@energy.state.ca.us

ROSS MILLER

CALIFORNIA ENERGY COMMISSION
1516 9TH STREET

SACRAMENTO, CA 95814
rmiller@energy.state.ca.us

GARY COLLORD

CALIFORNIA AIR RESOURCES BOARD
1001 I STREET, PO BOX 2815
SACRAMENTO, CA 95812
gcollord@arb.ca.gov

CLARE LAUFENBERG

CALIFORNIA ENERGY COMMISSION
1516 NINTH STREET, MS 46
SACRAMENTO, CA 95814
claufenb@energy.state.ca.us

HEATHER RAITT

CALIFORNIA ENERGY COMMISSION
1516 9TH STREET, MS 45
SACRAMENTO, CA 95814
hraitt@energy.state.ca.us

LORRAINE GONZALES

CALIFORNIA ENERGY COMMISSION
1516 9TH STREET MS-45
SACRAMENTO, CA 95814
lgonzale@energy.state.ca.us

PANAMA BARTHOLOMY
CALIFORNIA ENERGY COMMISSION
1516 NINTH STREET, MS-33
SACRAMENTO, CA 95814-5512
pbarthol@energy.state.ca.us

HOLLY B. CRONIN

CALIFORNIA DEPARTMENT OF WATER
RESOURCES

3310 EL CAMINO AVE., LL-90
SACRAMENTO, CA 95821
hcronin@water.ca.gov
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COMMISSIONER MICHAEL R. PEEVEY
CALIFORNIA PUBLIC UTILITIES
COMMISSION

505 VAN NESS AVENUE

SAN FRANCISCO, CALIFORNIA 94102
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