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BEFORE THE PUBLIC UTILITIES COMMISSION

OF THE STATE OF CALIFORNIA

In the Matter of the Application of California-American
Water Company (U 210 W) for a Certificate of Public
Convenience and Necessity to Construct and Operate
its Coastal Water Project to Resolve the Long-Term
Water Supply Deficit in its Monterey District and to
Recover All Present and Future Costs in Connection
Therewith in Rates

A.04-09-019
(Filed September 20, 2004;
Amended July 14, 2005)

CALIFORNIA-AMERICAN WATER COMPANY'S
NOTICE OF EX PARTE COMMUNICATION

Pursuant to Rule 8 of the Rules of Practice and Procedure of the California Public

Utilities Commission ("Commission"), California-American Water Company ("California

American Water") submits this Notice of Ex Parte Communication in the above-captioned

proceeding.

The communication was an in-person meeting held at the office of the Commission at

505 Van Ness Avenue in San Francisco, California on April 16, 2010. The meeting was

requested by California American Water on an equal time basis. The following were present at

the meeting: Commissioner John A. Bohn; Stephen St. Marie, Chief of Staff to Commissioner

Bohn; Laura Krannawitter, Advisor to Commissioner Bohn; Robert G. MacLean, President of

California American Water; David P. Stephenson, Director of Rates and Regulation for

California American Water; James M. Reilly, corporate counsel for California American Water;

Dana Schiffman, outside counsel for California American Water; and Sarah E. Leeper, outside

counsel for California American Water. The meeting began at approximately 10:20 a.m. and

lasted approximately one hour. No written materials were used.

Mr. Maclean began the meeting by providing an update on the State Water Resources

Control Board's ("SWRCB") Cease and Desist Order No. WR 2009-0060 (referred to hereafter
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as the "CDO") against California American Water.' Although the CDO is presently stayed by

court order, Mr. MacLean noted that on April 22, 2010 the court will consider a motion filed by

the SWRCB to lift the stay of the CDO and the change of venue motion, as well as California

American Water's preliminary injunction motion.

Mr. MacLean provided a broad overview of the Water Purchase Agreement between

California American Water, Marina Coast Water District, and Monterey County Water

Resources Agency. Mr. MacLean explained that the costs presented in the Settlement

Agreement are only estimates and that the estimates were intended to cap total project expenses.

Messrs. MacLean and Schiffman described various controls in the agreement to. keep project

costs down, as well as numerous checks and balances and other measures to ensure that the

parties to the Water Purchase Agreement coordinated their activities.

Mr. MacLean also noted the Monterey Peninsula Water Management District (MPWMD)

agreed to join the Settlement Agreement by Board approval on March 25, 2010, but that the

MPWMD Board subsequently rescinded its approval.

Mr. MacLean next discussed some of the financial impacts of the proposed settlement on

California American Water, including the implications of the accounting treatment of the Water

Purchase Agreement. Specifically, Mr. MacLean explained that the settling parties agreed to

address the impacts of California American Water's commitment of future cash flows in a

subsequent proceeding. Messrs. MacLean and Schiffman outlined the financing terms of the

Water Purchase Agreement and noted terms that reflect California American Water's

commitment to the project and to reduce the overall financing costs of the project.

'Although the CDO itself is not the subject of a formal Commission proceeding, a discussion of
it implicates issues related to the need for and timing of the Coastal Water Project. Therefore,
out of an abundance of caution, California American Water includes the CDO as part of its
report in this notice.
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Parties may request a copy of this notice by contacting:

Maria Domingo
Manatt, Phelps & Phillips, LLP

One Embarcadero Center, 30th Floor
San Francisco CA 94111

Ph: 415-291-7400
Fx: 415-291-7474

Email : mdomingo @manatt.com

Dated : April 21, 2010 Respectfully submitted,

MANATT, PHELPS & PHILLIPS, LLP

By: /s/ Sarah E. Leeper
Sarah E. Leeper

Attorneys for Applicant
California-American Water Company
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PROOF OF SERVICE

I, Maria M. Domingo , declare as follows:

I am employed in the City and County of San Francisco , California . I am over the
age of eighteen years and not a party to this action . My business address is MANATT, PHELPS
& PHILLIPS , LLP, One Embarcadero Center, 30th Floor , San Francisco , California 94111-
3719. On April 21 , 2010 , I served the within:

CALIFORNIA-AMERICAN WATER COMPANY'S
NOTICE OF EX PARTE COMMUNICATION

on the interested parties in this action addressed as follows:

See attached service list

qk

0

(BY CPUC E-MAIL SERVICE) By transmitting such document
electronically from Manatt, Phelps & Phillips, LLP, San Francisco,
California, to the electronic mail addresses listed above. I am readily familiar
with the practice of Manatt, Phelps & Phillips, LLP for transmitting
documents by electronic mail, said practice being that in the ordinary course
of business, such electronic mail is transmitted immediately after such
document has been tendered for filing. Said practice also complies with Rule
2.3(b) of the Public Utilities Commission of the State of California and all
protocols described therein.

(BY MAIL) By placing such document(s) in a sealed envelope, with postage
thereon fully prepaid for first class mail, for collection and mailing at Manatt,
Phelps & Phillips, LLP, San Francisco, California following ordinary business
practice. I am readily familiar with the practice at Manatt, Phelps & Phillips, LLP
for collection and processing of correspondence for mailing with the United States
Postal Service, said practice being that in the ordinary course of business,
correspondence is deposited in the United States Postal Service the same day as it
is placed for collection.

I declare under penalty of perjury under the laws of the State of California that the
foregoing is true and correct and that this declaration was executed on April 21, 2010, at San
Francisco, California.
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CPUC E-Mail Service List
A.04-09-019

(Updated April 19, 2010)

venskus@lawsv.com
georgeriley@hotmail.com

dave@laredolaw.net
mlm@cpuc.ca.gov

mfogelman@friedumspring.com
lweiss@manatt.com

nelsonp34@hotmail.com
dcarroll@downeybrand.com

Steller@rtmmlaw.com
jgeever@surfrider.org

connere@west.net
canie.gleeson@amwater.com
robert.maclean @amwater.com

tim.iniller@amwater.com
tmontgomery@rbf.com

Gregory.Wilkinson@bbklaw.com
jason.Ackerman@bbklaw.com

llowrey@nheh.com
ffarina@cox.net

weeksc@co.monterey.ca.us
stecllns@aol.com

nisakson@mbay.net
Glen.Stransky@LosLaurelesHOA.com

bobmac@qwest.net
dlopez@montereyherald.com

jim@mcwd.org
manuelfierro02@yahoo.com

erickson@stamplaw.us
bobh@mrwpea.com

catheiine.bowie@amwater.com
john.klein@amwater.com
andy@mpwmd.dst.ca.us
darbV@m-pwmd.dst.ca.us

heidi@faredolaw.net
tgulesserian@adamsbroadwell.com

ezigas@esassoc.com
dhansen@friedumspring.com
selkins@friedumspring.com

Idolqueist@manatt.com
sleeper@manatt.com

michael@rTi.org
Audra.Hartmann@Dynegy.com
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Imelton@nncwater.com
scorbin@surfrider.org

swilliams@poseidonl.com
joyce.ambrosius@noaa.gov
kobrien@downeybrand.com

abl@bkslawfirrn.com
dstephen@amwater.com

bca@cpuc.ca.gov
ang@cpuc.ca.gov
cjt@cpuc.ca.gov
dsb@cpuc.ca.gov
jzr@cpuc.ca.gov
llk@cpuc.ca.gov

mzx@cpuc.ca.gov
rkk@cpuc.ca.gov
rra@cpuc.ca.gov

steve@seacompany.org

U.S. Mail Service List
A.04-09-019

(Updated March 18, 2010)

Angela K. N inkin
California Public Utilities Commission
Division of Administrative Law Judges

505 Van Ness Avenue, Room 5105
San Francisco, CA 94102-3214
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