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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Order Instituting Rulemaking to Develop Additional
Methods to Implement the California Renewables
Portfolio Standard Program.

Rulemaking 06-02-012
(Filed February 16, 2006)

NOTICE OF EX PARTE COMMUNICATION OF
THE ALLIANCE FOR RETAIL ENERGY MARKETS

In accordance with the provisions of Article 8 of the Commission’s Rules of Practice and
Procedure, the Alliance for Retail Energy Markets (“AReM”) submits this notice of ex parte
discussions that took place on Wednesday, October 27, 2010, with respect to the Alternate
Proposed Decision of Commissioner Grueneich to the Proposed Decision of Commissioner
Michel R. Peevey at the office of the California Public Utilities Commission at 505 Van Ness
Avenue, San Francisco, California. The meeting was attended by Kelly Hymes, Adviser to
Commissioner Dian M. Grueneich. Attending from AReM were Greg Bass, Director of
Regulatory Policy - West for Sempra Energy Solutions, and Mary Lynch, Vice President,
Regulatory and Legislative Affairs for Constellation Energy, and Andrea Morrison, Director
Government and Regulatory Affairs for Direct Energy. Also attending were Len Pettis, Chief of
Plant Energy & Utilities, California State Universities, Heather Colbert, Consultant to California
State Universities, and George E. Getgen, Director, Facilities Management, University of
California. The meeting began at 1:05 p.m. and lasted approximately 30 minutes.

Ms. Lynch began the discussion by explaining that Commissioner Grueneich’s Alternate
Decision was unclear with respect to whether or not Commissioner Grueneich intends for the

Tradable Renewable Energy Credits (“TRECs”) limitations to be imposed on electricity service



providers (“ESPs”) and their customers in addition to the investor-owned utilities, and that
clarity would be appreciated with respect to TRECs and ESPs.

Ms. Morrison explained the history of the various decisions that have been issued with
respect to TRECs, and how the retroactive nature of the application of TREC limitations on ESPs
was of particular concern because of its impact on purchases made to comply with the 2010 RPS
requirement. Mr. Pettis noted that the retroactive element of applying a TREC limitation to the
ESPs in the revised proposed decision of Commissioner Peevey exposed the CSU and UC
system to payment of penalties that their ESP may incur as a result of non-compliance with the
RPS, and that such payments could compromise their ability to meet their admission targets. Mr.
Getgen noted that attempts by the Commission to pick and choose which RPS compliance rules
must be equally applicable to ESPs and IOUS, and which could be different under SB 695 would
be a slippery slope path for the Commission to take with unintended consequences.

To request a copy of this notice, please contact Michelle Dangott at (818) 961-3003 or

mdangott@energyattorney.com.

Respectfully submitted,

) 4&5@,
Daniel W. Douglass
DouGLASS & LIDDELL

Attorneys for
ALLIANCE FOR RETAIL ENERGY MARKETS

October 29, 2010



CERTIFICATE OF SERVICE

I hereby certify that I have this day served a copy of the attached Notice of Ex Parte
Communication of the Alliance for Retail Energy Markets on all parties of record in
proceeding R.06-02-012 by serving an electronic copy on their email addresses of record and by
mailing a properly addressed copy by first-class mail with postage prepaid to each party for
whom an email address is not available.

Executed on October 29, 2010, at Woodland Hills, California.
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