
 
 

ATTACHMENT A

F I L E D
02-28-11
04:59 PM



1 

Data Request of Sierra Club 
A.10-11-010 SCE Four Corners Sale  

 
Date Sent to APS:  FILL IN 
Date Response Requested By:  FILL IN (10 business days)    

 
 
Ratemaking Treatment Related to the Sale of Four Concerns (SCE-01, Chapter 4) 
 
Capital Investments For Which Edison is Seeking California Ratepayer 
Compensation 
 
1. In a previous CPUC proceeding, Edison stated that it, along with its co-owners, 
made certain modifications to the Four Corners Power Plant.  Edison stated that it made 
these modifications to ensure that the plant would “retain some residual value if [Edison] 
ultimately divests its share of the power plant.”  R. 06-04-009.  Edison’s (U 338-E) 
Amended Petition For Modification,” January 28, 2008, amended, February 13, 2008. p. 
3-4.  In its General Rate Case (A.10-11-015), Edison states that this capital investment 
amounts to approximately $178 million and is now requesting California ratepayer 
compensation for that amount.   
 
 1.a. For the purpose of gauging the reasonableness of the purchase price, 
please explain what percentage of the sale price reflects Edison’s $178 million 
investment in the power plant, as described in its 2012 General Rate Case.  
 
 1.b. EPA is investigating these modifications under the Clean Air Act.  For 
purposes of determining whether these modifications were life extension projects and for 
the purpose of understanding the environmental impacts of these modifications, please 
provide a copy of APS’s responses to the U.S. Environmental Protection Agency’s March 
25, 2009 Information Request Pursuant to Section 114 of the Clean Air Act. 
 
2012 Investments 
  
2. In this proceeding, Southern California Edison (“Edison”) is seeking authority to 
make certain investments in the Four Corners Power Plant.  According to Edison’s 
Testimony in Support of its Application, the total cost of these investments is nearly $68 
million and would cover a broad range of overhauls.  SCE Testimony Supporting 
Application for Approval of Agreement to Sell Its Interests in Four Corners Generating 
Station (“Initial Testimony”), p. 24.    
  
 2.a. Given that the sale is projected to be effective before 2012, please explain 
what benefit (if any) these investments will bring to California ratepayers.  
 
 2.b. Please explain why APS is proposing a reimbursement scheme for these 
investments instead of simply paying for Edison’s share on the front end.   
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Sulfur Dioxide Allowances 
 
3. According to the Preliminary Environmental Assessment (“PEA”), the sale 
includes the transfer of certain sulfur dioxide allowances.  PEA, p. 4-12.  The PEA states 
that Edison will transfer 24,186 tons/year of SO2 allowances to APS.  How will APS use 
these allowances? 
 
Potential Closure of Units 1-3 
 
4. The PEA describes the potential shutdown of Units 1-3 as an “indirect effect” 
APS’s purchase of Edison’s share of the power plant.  PEA at p. 4-14.   
 
 4.a. Has APS made a legally-enforceable commitment to shut down Units 1-3 
once its purchase agreement with Edison becomes effective?  If so, please describe this 
commitment. 
 
 4.b. Is the closure of Units 1-3 a foreseeable result of the sale? If so, please 
explain why. 
 
 


