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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Order Instituting Rulemaking on the

Commission’s Own Motion into Combined R.08-06-024
Heat and Power Pursuant to Assembly

Bill 1613.

JOINT PETITION FOR MODIFICATION OF
PACIFIC GAS AND ELECTRIC COMPANY (U 39-E),
SAN DIEGO GAS & ELECTRIC COMPANY (U 902-M), AND
SOUTHERN CALIFORNIA EDISON COMPANY (U 388-E)
OF COMMISSION DECISION 09-12-042
Pursuant to Commission Rule 16.4 and Public Utilities Code section 1708, Pacific Gas
and Electric Company (“PG&E”), San Diego Gas & Electric Company (“SDG&E”), and
Southern California Edison Company (“SCE”) (“Joint Utilities”) respectfully file this Petition for
Modification to correct a number of errors in Commission Decision (“D.”) 09-12-042
(“Decision”), and the form contracts attached to that decision. The Joint Utilities separately filed
an Application for Rehearing of the Decision on January 20, 2010 on the grounds that the pricing
established in the Decision is preempted by federal law and violates the ratepayer indifference
standard in Assembly Bill 1613. In seeking to modify the Decision as proposed herein, the Joint
Utilities do not waive the claims raised in their Application for Rehearing, but are instead
addressing the implementation of the Decision as it currently stands. As discussed in detail in
this Petition, the Joint Utilities request that the Commission modify D.09-12-042 to:
e Change the pricing option for Assembly Bill (“AB”) 1613 contracts by
using components from the 2009 Market Price Referent (“MPR”) instead
of the 2008 MPR, which will result in a reduction in customer costs and
utilize the most up-to-date information;
e Modify Exhibit C of the AB 1613 form contracts to correct the “Fixed

Price Component” of the price to be paid to be a constant value during the
entire contract term rather than allowing for an escalation in the price,



consistent with the fact that the MPR fixed price component used to
establish the price already includes an escalation factor;

e Reduce the price to be paid under the AB 1613 form contract to
appropriately reflect the as-available nature of the product being provided;

¢ Remove language from the Decision requiring the utilities to purchase
greenhouse gas (“GHG”) allowances for CHP Sellers under certain
circumstances; and,

e Modify certain provisions of the form Power Purchase Agreements

(“PPAs”) attached to the Decision to clarify the language and contractual
provisions.

I. THE COMMISSION SHOULD USE COMPONENTS FROM THE 2009 MPR
FOR PRICING UNDER THE FORM PPAS.!

In the Decision, the Commission adopted a pricing proposal for the AB 1613 form PPAs
that was “based on the MPR . . . .”* However, the Commission used components from the 2008
MPR, instead of the more current 2009 MPR.> The 2009 MPR was adopted by the Commission
on the same day that D.09-12-042 was adopted,” at the same Commission meeting, and thus is
the most current version of the MPR, and the most appropriate to use for the AB 1613 form PPA
pricing formula. Using components from the 2008 MPR instead of the 2009 MPR will result in
customers paying more for the fixed component of the payment for excess energy produced
under an AB 1613 form PPA. Customers should not have to pay more for exactly the same

excess energy simply because the Decision was not updated to include the most current MPR

L On January 20, 2010, the Joint Utilities separately filed an Application for Rehearing of D.09-12-042,
arguing, in part, that the Commission does not have jurisdiction to set prices for the AB 1613 form PPAs,
and that the pricing established violates the ratepayer indifference requirement mandated by AB 1613.
By arguing that components of the pricing formula adopted by the Commission in D.09-12-042 are
incorrect, the Joint Utilities are not explicitly or implicitly waiving their claims that the Commission does
not have jurisdiction to establish wholesale prices for the AB 1613 form PPAs, and that the pricing
established in D.09-12-042 violates both federal and state law.

2 D.09-12-042 at 37.
3 Id. at 38, Table 2, Pricing Formula.
% See Resolution E-4298 (adopting the 2009 MPR).



data. The Commission should modify the Decision to utilize components from the most recent
MPR. In particular, the Commission should:

e Modify Table 2 on page 38 of the Decision to replace references to the 2008 MPR
with the 2009 MPR; and,

e Modify Exhibit C in both AB 1613 form contracts (i.e., Attachments A and B to
the Decision) to replace references to the 2008 MPR with references to the 2009
MPR.

II. THE COMMISSION SHOULD CLARIFY THE CALCULATION OF THE FIXED
PRICE COMPONENT OF THE PRICE FOR AB 1613 POWER.

A. The Commission Should Correct Exhibit C To Clarify That The Fixed Price
Component of The Contract Price Does Not Escalate.

Exhibit C in the small AB 1613 form PPA (i.e., for Eligible CHP Facilities up to 5 MWs)
and the standard AB 1613 form PPA includes the pricing formula for both contracts.> The
Decision added language and tables to Exhibit C, Section 3, to reflect the fixed component of the
AB 1613 form PPA pricing. However, the added language regarding the “fixed price
component” mistakenly states that “the Fixed Price Component of the Monthly Contract

Payment shall be the amount in the following table for the year in which the payment is being

calculated.” The table includes escalating prices based on the 2008 MPR. Taken literally, this
language implies that the fixed component paid under the AB 1613 form PPAs should escalate
every year. However, the fixed component is based on the 2008 MPR, which is a levelized
price. In other words, the MPR already assumes an escalation in fixed component and levelized
that escalation so that the payments are the same during the entire period that the MPR is in
effect. If the levelized MPR payments are escalated, as the language in Exhibit C states,

payments made to CHP Sellers will effectively be escalated twice — once through the levelized

3 The standard AB 1613 form PPA was included as Attachment A to D.09-12-042 and the small AB 1613
form PPA was included as Attachment B.

% D.09-12-042, Attachment A, Exhibit C at 1 (emphasis added).



MPR initially used to set the price and a second time by escalating that price in the tables in
Exhibit C. Escalating a price twice, for no articulated reason, is not consistent with ratepayer
indifference and is contrary to the clear language in Public Utilities Code section 2841(b)(4).
The Commission should correct this error and modify Section 3 in Exhibit C to the AB 1613
form PPAs to state:

The Fixed Price Component shall be the amount in the following
table for the year in which the Agreement was executed by the

Partiespaymentis-caleulated.

B. The Commission Should Clarify Whether and How “GHG Compliance
Costs” Should Be Subtracted From the Fixed Component.

The Decision provides that the Fixed Component is calculated as the “Fixed Component
of the 2008 MPR minus GHG compliance costs, in $/kWh based on 10-year contract.”” The
fixed price component table in Exhibit C (i.e., the “Monthly Contract Payment Calculation™)
specifies the fixed components that should be paid. It is not clear from the Decision whether:
(1) the GHG compliance costs that are referenced in Section 3.03 of the contract should be
subtracted from this fixed component; or (2) whether the GHG adder in the 2008 MPR should be
subtracted from this fixed component; or (3) whether the Decision merely seeks to convey that
the GHG adder in the 2008 MPR should not be included in the payment calculation, because
GHG compliance costs are dealt with elsewhere in the contract. The Decision should be
modified to clarify this point.

I
I

11

1 D.09-12-042 at 38, Table 2.



III. THE COMMISSION SHOULD REDUCE THE PRICE PAID UNDER THE
FORM PPA TO REFLECT THE FACT THAT ELIGIBLE CHP UNITS ARE
AS-AVAILABLE RESOURCES.

The AB 1613 form PPA developed by the Working Group, which was largely adopted in
the Decision, is expressly for an as-available product.® Indeed, because the Working Group
agreed that AB 1613 contracts would not include firm capacity products, the firm capacity
provisions in the initial contract were deleted.? To address the fact that the value to customers of
an as-available energy product is significantly less than a firm energy product, the Proposed
Decision appropriately decreased the proposed AB 1613 form PPA price by 60%.'2 However,
the Decision rejected this approach and instead concluded that eligible CHP systems “are likely
to operate as if they were a firm resource, in order to provide consistent thermal and electrical
output to the host” and that “the [Time of Day] factors applied to the MPR, and proposed in
Pricing Option 1, account for the value of different products such as baseload and as-available
electricity.”! Both of these arguments are fundamentally flawed.

First, as the Decision acknowledges, while resources under an AB 1613 form PPA “may”
provide consistent electrical output, they are not contractually required to do so and the actual
excess energy delivery may significantly vary “based on the host-customer’s onsite electrical
demand.”? Indeed, the Decision concedes that the product being provided is as-available, not
firm. As the Joint Utilities noted in their Application for Rehearing,' paying prices based on a

firm, baseload resource for an as-available product does not ensure ratepayer indifference and is

loo

See D.09-12-042, Attachment A, § 1.02(c).

2 See e.g., Working Group Report, dated May 15, 2009, Appendix B at 4 (deleting outage provisions
because these provisions only apply to firm capacity contracts).

10 See Proposed Decision, mailed October 30, 2009, at 36.

1 D.09-12-042 at 36-37.

2 1d. at 36.

13 See Joint Application for Rehearing (filed January 20, 2009), pp. 12-14

—_



thus directly contrary to Public Utilities Code section 2840(b)(4). In addition, this aspect of the
Decision is directly contrary to previous Commission decisions. For example, in the context of
Qualifying Facility (“QF”) contracts, the Commission recently determined:

First, firm, unit-contingent capacity is more valuable than as-available

capacity because, it is much more predictable and, therefore, much more
reliable. Thus, firm power and as-available power cannot be priced

identically. '

The pricing adopted in the Decision should be modified to appropriately reflect the fact that CHP
Sellers are providing an as-available product, not a firm product.

Second, the Decision asserts that adopting a price based on a firm resource is appropriate
because application of the TOD factors “account[s] for the value of different products such as

»1> However, this is entirely inconsistent with previous

baseload and as-available electricity.
Commission decisions regarding the application of TOD factors. TOD factors are not intended
to differentiate between firm and as-available resources. Instead, these factors are used to

differentiate the value of energy provided during certain times of the day from that produced at

other times. As the Commission recently explained:

Time-of-Use (TOU) and time of Delivery (TOD) factors convert
annual or seasonal prices into intra-day, time-period specific

prices.

TOU factors are used in the RPS to ensure that the time
differentiated value of energy is appropriately taken into account
when comparing projects against the MPR. TOU factors used for
purposes of this proceeding fulfill fundamentally the same role. In
light of these parallels, it is reasonable to adopt here, as an interim
approach, the TOD factors used in calculating the MPR . . .1

2 D.07-09-040 at 92 (emphasis added).
1 D.09-12-042 at 37.
1 1 07-09-040 at 72, 75 (emphasis added).



TOD factors are not intended to differentiate types of resources and are applied to both firm and
as-available prices. Thus, the reliance in the Decision on TOD factors to justify paying a price
based on a firm resource for an as-available product is wholly misplaced. Because the pricing
adopted in the Decision violates the clear language of Section 2840(b)(4) requiring customer
indifference, the Decision needs to be modified so that the pricing adopted appropriately reflects
the fact that CHP Sellers are providing an as-available product under the approved AB 1613
form PPAs.

The Decision should be modified to add in the portions of the Proposed Decision that
decreased the proposed AB 1613 form PPA price by 60% to reflect the as-available nature of the
product being provided.”

IV.  LANGUAGE REQUIRING THE PURCHASE OF GHG ALLOWANCES
SHOULD BE DELETED.

The Decision requires that the utilities bear certain GHG compliance costs on behalf of a
CHP Seller.!® This is consistent with the Proposed Decision. Language was added to the
Decision that was not in the Proposed Decision that requires the utilities to “procure allowances
on behalf of the Seller” instead of reimbursing the CHP Seller for allowance costs.” This last-
minute language was also added to the AB 1613 form PPAs.*? Although the Joint Utilities
continue to maintain that GHG costs should be the responsibility of the Seller, for purposes of
this Petition to Modify, the Joint Utilities are not disputing the allocation of GHG compliance
costs under the Decision. However, for several reasons, the Decision needs to be modified to

delete the requirement that the utilities procure GHG allowances on behalf of CHP Sellers.

See specifically Proposed Decision, mailed October 30, 2009, at 36.
D.09-12-042 at 45-49.
D.09-12-042 at 47.

1d., Attachment A, § 3.03(b) (“Buyer shall reimburse Seller by purchasing emissions allowances on
behalf of the Generating Facility.”); Attachment B, § 3.03(b) (same).

— = |=
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First, the GHG allowance requirement may be interpreted as shifting GHG compliance
responsibility from the CHP Seller to the utilities. While the utilities may be required to
reimburse the CHP Seller for GHG compliance costs, they are not assuming compliance
responsibility for the CHP facility. Requiring the utilities to purchase GHG allowances on
behalf of the CHP Seller may be interpreted by parties as effectively making the utility
responsible for the CHP Seller’s GHG compliance. While the utility should have the option to
purchase GHG allowances on behalf of the CHP Seller, if doing so will reduce customer costs,
the utility should not be required to do so.

Second, the utility should minimize customer GHG compliance costs, which may or may
not mean purchasing GHG allowances for the CHP facility. The implementation of Assembly
Bill 32 is still in its very early stages and, as the GHG regulations are developed and
implemented, it may be that the CHP owner could reduce its GHG compliance costs by
purchasing its own allowances, or that some other regulatory scheme is developed that results in
lower GHG compliance costs without the purchase of allowances. The Decision should not
mandate the purchase of GHG allowances on behalf of the CHP Seller, especially given that
there may be more cost-effective ways to reimburse the CHP Seller for GHG compliance costs.
While the utilities should be permitted to purchase GHG allowances for the CHP Seller, they
should not be required to do so.

Third, having the utilities procure GHG allowances for the GHG emissions associated
with the electricity exported to the grid does not obviate the need for the CHP facility to buy
GHG allowances. CHP Sellers will still have to buy allowances for the GHG emissions
associated with the thermal output and the electricity used onsite. Moreover, requiring the

utilities to purchase GHG allowances on behalf of CHP Sellers will require that CHP Sellers



provide a significant amount of information on the operation of their facilities to the utilities on a
frequent basis. GHG allowance decisions are complex and the utilities will likely need a
significant amount of data to make decisions on how many allowances to purchase as the utilities
constantly manage their allowance portfolio. Providing detailed, real time or frequent operating
information may be burdensome to the CHP Sellers. If the Decision is not modified to eliminate
the requirement that the utilities purchase GHG allowances for CHP facilities, additional
language needs to be included requiring CHP Sellers to provide the necessary information for the
utility to make decisions regarding GHG allowance purchases.

Finally, requiring the utility to procure allowances on behalf of the CHP Seller is
confusing and potentially at odds with the requirement that the utility reimburse the Seller for
“Direct Compliance Costs.” Direct Compliance Costs are defined as “taxes, charges, or fees
imposed by an Authorized Governmental Authority.” Emissions allowances are not a “tax,
charge, or fee” and thus it is unclear how the utility can “reimburse the Seller by purchasing
emissions allowances on behalf of the Generating Facility.” Further, it is not clear how freely
allocated allowances will be divided between gas and electricity. If the Decision is not modified
to eliminate the requirement that the utilities purchase GHG allowances for CHP facilities, the
contracts attached to the Decision must be modified to clarify the obligations of both the CHP
Seller and the utility.

The following portions of the Decision related to purchasing GHG allowances should be
deleted:

e The reference to purchasing GHG allowances on page 47 of the Decision; and,

e References to purchasing GHG allowances in Section 3.03(b) of the AB 1613
form PPAs (Attachments A and B to the Decision).



V. CONTRACT “CLEAN UP” IS NEEDED TO AID CONTRACT
ADMINISTRATION AND AVOID INCONSISTENCY AND AMBIGUITY.

The Decision attaches two contracts and directs each of the Joint Utilities to file an
advice letter to implement the contracts adopted in the Decision. The contracts adopted by and
attached to the Decision include modifications that were not proposed or scrutinized by the Joint
Utilities who must administer the contracts. When the Joint Utilities reviewed the contracts
attached to the Decision for the purposes of crafting their advice letters, it became clear that the
Commission’s redrafting and/or removal of sections from the contracts created ambiguities and
inconsistencies that must be addressed before the contracts can be administered. For example,
new and revised sections of the contract utilize terms that are not defined, but should be.
Similarly, the Commission changed certain defined terms such that those terms are no longer
applicable to every section in which they were previously used.?  The Commission also
included language which is unclear and potentially inconsistent with other provisions that were
adopted by the Commission. Additionally, when the Commission removed certain sections from
the contracts, cross-references were not corrected, and thus some provisions in the contract refer
to contract sections that no longer exist.

The Joint Utilities propose to correct these errors. To be clear, the Joint Utilities do not
seek to modify the contract in a manner that is contrary to the intent of the Decision. Rather, the
Joint Utilities seek to “clean up” the contracts so that they are clear, unambiguous, and able to be

administered. The modifications the Joint Utilities propose are intended to be consistent with the

2L The primary example of this is the use of the term “Delivery Point” throughout the contract. In D.09-
12-042, the Delivery Point is established at the point of interconnection between Seller’s facility and
Buyer's facility (i.e., the “bus bar”’). However, the CHP contracts, which were originally based on the
proposed QF Standard Contract, were written so that the Delivery Point would be at the CAISO-
Controlled Grid. Therefore, in certain sections, the contracts used the terms “Delivery Point” and
“CAISO-Controlled Grid” interchangeably. Given that the Delivery Point is no longer at the CAISO-
Controlled Grid, the contracts must be conformed by using the term “CAISO-Controlled Grid” in the
appropriate sections.

10



direction and intent of the Decision, and ensure internal consistency among provisions within the

contracts. The changes proposed by the Joint Utilities are summarized in Appendix A (Proposed

Revisions Required to Implement D.09-12-042), and detailed in the redlines attached as

Appendices B and C.

Respectfully submitted,
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AB1613 CHP Contracts
Proposed Revisions Necessary to Implement D.09-12-042
(Note: Section references are noted in brackets)

SUBJECT

STANDARD CONTRACT

| SIMPLIFIED CONTRACT

DELIVERY POINT
(Items 1-7)

Location, title to, and
risk of loss of Power
Product

[§1.03] The first two sentences are revised for clarity and to utilize terms that are already
defined in the CHP contracts.

[§1.06] Similar

Buyer's obligation to
pay transmission and
distribution costs

[§1.03] To maintain the focus of this Section on the Delivery Point and be consistent
with the rest of the contract structure, the new language added in D.09-12-042 regarding
Buyer's obligation to pay transmission or distribution costs is moved to existing §4.05
(Buyer’s Responsibility). Also, the statement regarding Buyer's obligation to pay "any
transmission or distribution costs" to deliver the power from the Generating Facility's bus
bar to the CAISO-Controlled Grid is revised to limit such obligation to specific costs
attributable to Buyer (i.e., maintaining its electric system to accommodate delivery of
power to the CAISO-Controlled Grid) in order to avoid conflicts with other provisions in
the contract and to be consistent with D.09-12-042. The phrase "any transmission or
distribution costs" may be construed to include line losses specifically assigned to Seller
pursuant to D.09-12-042, as well as interconnection facilities or system upgrades that
are, in accordance with §3.06(b), charged to the Seller. This inconsistency, if not
clarified as proposed, could lead to future disputes between the Parties.

[§1.06] Similar; new language
moved to §4.02.

Seller's (i) obligation to
pay interconnection and
facilities upgrade costs
and (i) responsibility
for line losses

[§1.03] To maintain the focus of this Section on the Delivery Point and be consistent
with the rest of the contract structure, the new language added in D.09-12-042 regarding
(1) Seller's obligation to pay interconnection and facilities upgrades costs, and (ii) Seller's
responsibility for line losses is moved to §3.06(b).

[§1.06] Similar; new language
moved to existing §3.07.

Correct reference to
CAISO-Controlled
Grid

[§2.01(b)(ii)] In D.09-12-042, the Delivery Point is established at the point of
interconnection between Seller's facility and Buyer's facility (i.e., the "bus bar").
However, the CHP contracts, which were originally based on the proposed QF Standard
Contract, were written so that the Delivery Point would be at the CAISO-Controlled
Grid. Therefore, in certain sections, the contracts used the terms "Delivery Point" and
"CAISO-Controlled Grid" interchangeably. Given that the Delivery Point is no longer at
the CAISO-Controlled Grid, the contracts must be conformed by using the term
"CAISO-Controlled Grid" in the appropriate sections. If these revisions are not made,
the intent of these sections will not be recognized and the sections themselves will be

[$3.06] Similar




ITEM SUBJECT STANDARD CONTRACT SIMPLIFIED CONTRACT
meaningless. In this §2.01(b)(ii), "Delivery Point" is changed to "CAISO-Controlled
Grid" to reflect that Seller is responsible for agreements, permits and approvals necessary
for the transmission of power to the CAISO-Controlled Grid. Also, the word "Deliver" is
changed to "Transmit" in certain instances to make absolutely clear that Seller is not
responsible for delivering power to the CAISO-Controlled Grid, in accordance with
Decision 09-12-042.
5 Correct reference to [$82.01(f), 3.05, 3.06(b), 3.06(b)(v), 3.18(b), 4.05 | See comments under Item 4 above. [$§3.07,3.16, 4.02] Similar
CAISO-Controlled
Grid
6 Correct reference to [Exhibit A, Def. of "Transmission Provider"]. See comments under Item 4 above. Also, | Similar
CAISO-Controlled note that this definition would make little sense without the requested revision, since,
Grid given that the location of the Delivery Point is at the bus bar, the Generating Facility and
the Delivery Point are essentially synonymous. That is, the Transmission Provider is not
needed to deliver Metered Energy on behalf of Seller from the Generating Facility to the
Delivery Point, but is needed to deliver Metered Energy on behalf of Buyer from the
Delivery Point (i.e., the bus bar) to the CAISO-Controlled Grid.
7 Correct reference to [Exhibit G, §2(a)(i)] See comments under Item 4 above. Note that this Section would [Exhibit C, §2(a)(i)] Similar
CAISO-Controlled make little sense without the requested revision, since there would be no line losses
Grid between the CAISO-Approved Meter and the Delivery Point because they are essentially
synonymous.
ACCESS TO METERS; METERING
(Items 8-14)
8 Buyer's access to [s2.01(1)] This Section requires Seller to provide Buyer with access to its CAISO- [$3.17] Similar. Note,
CAISO-Approved Approved Meter and data as of the Term Start Date. This Section reflects Buyer's recent | however, that under the
Meter data experience with contracts in other contexts that are similar to the CHP contracts that do Simplified Contract, Items 8
not include this Section. Buyer has had to delay payment to Seller in such other and 9 discussed in this Matrix
contracts because Buyer did not have language granting Buyer access to the CAISO- are both applied under §3.17
Approved Meter and relevant data, and the Seller under such contract failed to provide because the format of the
access to Buyer in a timely manner. Simplified Contract lacks a
section delineating Seller’s
obligations before the Term
Start Date.
9 Buyer's access to [§3.19(b)] See comments under Item 8 above. [$3.17] Similar

CAISO-Approved
Meter data




ITEM

SUBJECT

STANDARD CONTRACT

SIMPLIFIED CONTRACT

10

Buyer's access to
CAISO-Approved
Meter data

[Exhibit A, Def. of OMAR] Added new definition for Operational Metering Analysis and
Reporting system currently operated and maintained by the CAISO as a repository for
meter data. This supports the new proposed §2.01(1), which reflects current CAISO
business practice and is used to clarify Seller's responsibility to provide access to data to
the Buyer, so that payments can be made in a timely manner. This definition is taken
from SCE's renewable pro forma agreement. See also comments under Item 8 above.

Similar

11

Metering

[§3.09(c)(ii)] Section 3.09 allows the Parties to compare CAISO-Approved Meter data to
the Check Meter data so that, if there is a discrepancy between the two meters, action is
taken to resolve such discrepancy. Yet, since the time that the QF Standard Contract
(which is the basis for the CHP contracts) was initially drafted, it has become apparent
that the CAISO-Approved Meters may not only measure pure energy, but may include
compensation factors (e.g., line losses). A new parenthetical is therefore added (i.e.,
"after adjusting for any compensation factors introduced by the CAISO into the CAISO-
Approved Meter") to reflect that Buyer must remove any compensation factor in order to
do an “apples-to-apples” comparison of the CAISO-Approved Meter data and the Check
Meter data to detect any inaccuracy. Otherwise, if the CAISO introduces compensation
factors into the CAISO-Approved Meter, it will be impossible to compare it against the
Check Meter on an equal footing without taking that factor out of the comparison. In
fact, there will always be a discrepancy between the two meters, and unless the
discrepancy is accounted for as proposed, it may trigger other provisions of the contract
requiring recalibration and recertification of the meters.

[§3.10(c)] Similar

12

Definition of “Metered
Energy”

[Exhibit A, Def. of Metered Energy] A new clause is added (i.e., "after adjusting for any
compensation factors introduced by the CAISO into the CAISO-Approved Meter") to
reflect the fact that Metered Energy, as used to calculate payments to Seller pursuant to
Exhibit C and the SDD Adjustment pursuant to Exhibit I, must reflect the actual energy
delivered by Seller to the Delivery Point. Losses for which the Seller is responsible will
be factored into the payment calculation by use of the "Loss Factor" term. It is important
to note that, without this addition, Exhibit I will always result in an SDD Energy
Adjustment. See also comments under Item 11 above.

Similar

13

Metering

[$3.09(b)] New language is added to reflect that it may be necessary to have more than
one Check Meter if there is more than one CAISO-Approved Meter. For example, under
§3.09(d), Seller may install multiple CAISO-Approved Meters under certain
circumstances, and Buyer should have the right to have a Check Meter at each such
CAISO-Approved Meter in the same way that Buyer already has the right to install one
Check Meter where there is one CAISO-Approved Meter.

[§3.10(b)] Similar

14

Metering

[§3.09(c)(v)] New language is added to clarify how and why the Check Meter is to be
used. Specifically, although various sections of the CHP contracts imply that the Check

[§3.10(c)] Similar




ITEM

SUBJECT

STANDARD CONTRACT

SIMPLIFIED CONTRACT

Meter is only to be used for back-up purposes when there is a malfunction with the
CAISO-Approved Meter, there is no explicit term stating this fact. This added Section
merely clarifies the intent of the contracts and makes it easier for Buyer’s settlements
group to administer the contracts as intended.

GREENHOUSE GAS EMISSIONS
(Items 15-18)

15

GHG emissions
reduction costs

[$3.03] This Section is revised to eliminate ambiguity and duplication in the language
and to use terms already defined in the contracts as appropriate.

[$3.03] Similar

16 GHG emissions [$3.03(a)] See comments under Item 15 above. Also, the reference in the final sentence [$3.03(a)] Similar

reduction costs to CARB allocating GHG emissions "based on the BTU content of the end product” is
deleted because current CARB reporting protocols are based on not only BTU of the end
product but also efficiency. This change simply makes the reference more general, to the
"California Air Resource Board reporting protocols."

17 “GHG” definition [Exhibit A, Def. of GHG] Added new definition clarifying that GHG means “greenhouse | Similar
gas”, since the term “GHG” is used in new §3.03 but not defined, and is also used
interchangeably with “greenhouse gas”, which can create ambiguity.

18 GHG compliance costs | [Exhibit A, Def. of Direct GHG Compliance Costs] The phrases “governmental [Exhibit A Def. of Direct GHG
authority” and “operation” are capitalized to reflect the fact that such terms are already Compliance Costs]: Similar, but
defined in the CHP contracts. also corrected a typo (i.e., "the"

for "a" Generating Facility).
PAYMENT CALCULATIONS; PAYMENT ADJUSTMENTS
(Items 19-29)
19 Monthly contract [Exhibit C, §1] The qualifier "if applicable" is added to reflect that the Location Bonus [Exhibit B, §1] Similar
payment calculations shall be calculated as set forth in §6 of Exhibit C only if Seller is entitled to a Location
Bonus because it is in a High-Value Area.
20 Monthly contract [Exhibit C, $2] This Section is revised to substitute the verbal description of how [Exhibit B, §2] Similar

payment calculations

payments should be made with an algebraic formula so as to provide greater precision
and clarity, and to facilitate consistent contract administration (since the significant
majority of Buyer’s contracts utilize a similar format, which will ease the administration
of payments for Buyer’s settlements group). The revised formula also adds a Loss
Factor to allow implementation of the provision which requires Seller to be responsible
for line losses from the Delivery Point to CAISO-Controlled Grid. Finally, it is
important to note that, without the revision of this Section (including replacing undefined
terms with terms that are already defined in the CHP contracts), inconsistencies will
remain that may lead to future disputes (e.g., the proposed revision uses “Metered

4




ITEM SUBJECT STANDARD CONTRACT SIMPLIFIED CONTRACT
Energy”, which is a defined term, rather than “metered kWh exported during the TOD
period during the month”).
21 Monthly contract [Exhibit C, §2] This Section is revised to insert an annual payment limiter to implement | [Exhibit B, §2]: This Section is
payment calculations the limitation already set forth in existing §4.02(a)(vi), which states that "Once 120% of | revised to insert two payment
the Expected Term Year Net Energy Production is achieved, no further payments will be | limiters to ensure consistency
calculated for the remaining TOD Periods within any remaining months of the current with other contract provisions:
Term Year." (a) hourly limit of 5,000 kW,
which implements the basic
premise of the Simplified
Contract that Seller will never
deliver more than SMW to
Buyer; and (b) annual limit of
As-available Contract Capacity
x 8,760 hours, which
implements existing §1.05(b),
and which provides that the
Expected Term Year Energy
Production may not exceed the
As-Available Contract Capacity
at 100% capacity factor applied
over the Term Year.
22 Monthly contract [Exhibit C, §3] See Section II of the Petition For Modification. The changes made to [Exhibit B, §3] Similar
payment calculations this Section revise the introduction to the Fixed Price Component table to reflect that,
under the methodology by which these MPR factors were calculated, they are levelized
values, i.e., each number represents the price that should be paid for each year of the
Term to a Seller who begins operation in a given year. Since they incorporate
levelization, they are not intended to be escalated each year. To do so would result in
double escalation, hence overstating their value.
23 Monthly contract [Exhibit C, §4] To clarify the intent of this Section and facilitate consistent contract [Exhibit B, §4] Similar
payment calculations administration (including payment calculations by Buyer’s settlement group), a payment
calculation formula is substituted for the verbal description of parameters to be used
pursuant to D.09-12-042. See also comments under Item 20 above.
24 Monthly contract [Exhibit C, §6] Added a new provision, including a payment formula, to implement the [Exhibit B, §6] Similar
payment calculations requirement in D.09-12-042 for a Location Bonus.
25 Seller responsibility for | [Exhibit A, Def. of Loss Factor] New defined term is added to implement the requirement | Similar

line losses

that Seller is responsible for line losses from the Delivery Point to CAISO-Controlled
Grid. See also comments under Item 20 above.




ITEM SUBJECT STANDARD CONTRACT SIMPLIFIED CONTRACT
26 High-Value Area [Exhibit A, Def. of High-Value Area] Referenced new definition added to §6 of Exhibit Similar
C.
27 Location Bonus [Exhibit A, Def. of Location Bonus] Referenced new definition added to §6 of Exhibit C. | Similar
28 Payment adjustments [§4.02(vi)] Deleted the word "energy" from this Section in recognition of the fact that N/A
D.09-12-042 orders "all-in" contract payments, rather than the separate energy and
capacity payments of the QF Standard Contract (which was the basis for the CHP
contracts).
29 Scheduling and [Exhibit I, §1] Factor "EP" used in the calculation of the SDD Energy Adjustment is N/A
delivery deviation revised to replace "TOD Energy Price" (which is no longer a defined term given that
adjustments D.09-12-042 orders "all-in" contract payments and not the avoided cost price calculation)
with the following phrase: "TOD Period Payment divided by Metered Energy applicable
to the Settlement Interval specified in Section 2(b) of Exhibit C, defined as (FPC+VPC)
x AF." The added language captures the intent of the EP factor given the new structure
of the CHP contracts. Without this change, Exhibit I will not be able to be properly
administered.
MISCELLANEOUS
(Items 30-35)
30 Operation and record [$3.14(h)] This Section is revised to clarify its intent by substituting the defined term N/A
keeping "Power Product" for "energy", which is an undefined term that is not as precise as Power
Product (which, for example, nets Station Use from the electric energy that Seller is
required to deliver to Buyer pursuant to the contracts). Without correction, this
imprecision may create an unnecessary ambiguity in the contract that could potentially
lead to future disputes.
31 Eligible CHP Facility [e.g., §3.17(a)] Changed "California Energy Commission" to the defined term "CEC," [e.g., $3.15] Similar
Status which is used in various places in the CHP contracts.
32 Limitation on [§$2.01(a), 6.01(xvi), 9.02(f)] In each of these Section, the cross reference to §3.17(b), [§6.01(b)(vi)] Similar

obligation to maintain
Eligible CHP Facility
status

regarding Seller's obligation to maintain its status as an Eligible CHP Facility, is deleted.
This revision is made because §3.17(b) originally cross-referenced a section in the QF
Standard Contract (on which the CHP contracts are based) that provided that Seller must
used “commercially reasonable efforts” to maintain its status as an Eligible Qualifying
Facility, and also provided a further definition of “commercially reasonable efforts” (see
§3.17(c) of the QF Standard Contract). D.09-12-042 removed the “commercially
reasonable efforts” standard previously set forth in the QF Standard Contract. Therefore,
such a limitation is no longer necessary or applicable, and references to it should be
deleted.




ITEM SUBJECT STANDARD CONTRACT SIMPLIFIED CONTRACT

33 Form of Letter of [Exhibit L §1.F.] This Section is revised to delete provision for Development Security N/A

Credit, Attachment A requirement increasing from $20/kW per kW to $60/kW, thus conforming this Section to
the requirements of D.09-12-042 and other provisions of the Standard Contract.

34 Forecast N/A [94.01(g)] Revised "forecast of
electric energy", which is
undefined, to the defined term
"Forecast" in order to maintain
consistency and avoid
ambiguity.

35 Incorrect section In implementing D.09-12-042, various sections were added, deleted and/or modified by | Similar: § 4.01(a); definition of

references and no-
longer-applicable
defined terms

the Energy Division, but a check of the section references and Exhibit A (Definitions) in
the contracts was not done to assure that such section references and definitions were still
correct and properly used in the contracts. Buyer has corrected these errors in section
numbering as follows: §§ 2.01(a), (c) and (g); 3.08(c); 3.09(b)(ii); 3.11(a)(vi); 6.01(b)(1);
9.03(d); 9.08(h); 9.16; "Check Meter"; "PURPA"; "Qualifying Facility"; "Telemetry
System"; Exhibit D, 4(c)(ii).

"Check Meter"; "Delivery
Point"

k) ok 3k
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POWER PURCHASE AND SALE AGREEMENT
between
[BUYER’S NAME]
and

[SELLER’S NAME]

(ID# [Number])

PREAMBLE

This Power Purchase and Sale Agreement by and between [Buyer’s name], a California
corporation (“Buyer”), and [Seller’s name], a [Seller’s form of business entity and state of
registration] (“Seller”), together with the exhibits, attachments, and any applicable referenced
collateral agreement between the Parties (collectively, this “Agreement”), is made, effective and
binding as of [Date of execution] (the “Effective Date”).

Buyer and Seller are sometimes referred to in this Agreement individually as a “Party” and
jointly as the “Parties.” Unless the context otherwise specifies or requires, initially capitalized
terms used in this Agreement have the meanings set forth in Exhibit A.

RECITALS

A. On June 26, 2008, the CPUC opened Rulemaking 08-06-024 to implement the provisions
of Assembly Bill 1613 (codified in California Public Utilities Code Section 2840 et.
seq.), which establishes the Waste Heat and Carbon Emissions Reductions Act (the
‘CM)’).

B. Buyer is required to offer this Agreement to Seller in order to fulfill Buyer’s obligations
under the Act and Decision {—109-12-042, and Seller desires to accept such offer and
enter into this Agreement.

The Parties, intending to be legally bound, agree as follows:

Preamble,; Recitals
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ARTICLE ONE. SPECIAL CONDITIONS

{Buyer Comment: If the Term is greater than or equal to five years, before executing this Agreement,
Seller must provide to Buyer documentation evidencing its compliance with the Greenhouse Gas
Emissions Performance Standard set forth in CPUC D.07-01-039 and in subsequent CPUC rulings
implementing D.07-01-039, and with any subsequent CPUC-established precondition to the execution of
this Agreement.}

1.01 Term. The term of this Agreement (the “Term”) commences on [Date] (the “Term Start
Date”) and ends [Number of months] months after the Term Start Date (the “Term End
Date”).

(a)
(b)

(©)

The Term Start Date must be on the first day of a calendar month.

Seller may change the Term Start Date set forth in this Section 1.01 by
providing Notice to Buyer at least one year before such Term Start Date;
provided, however, that notwithstanding any change to the Term Start Date, the
Term may not exceed [Number of months in the Term] months; provided further,
that if the Generating Facility is (i) a New Eligible CHP Facility, the Term Start
Date must occur within 60 months of the Effective Date, or (ii) an Existing
Eligible CHP Facility, the Term Start Date must occur within 24 months of the
Effective Date, in each case subject to any extension of the Term Start Date as a
result of a Force Majeure as to which Seller is the Claiming Party (subject to
Section 5.03) and Section 4(c)(ii) of Exhibit D.

The Term shall be no less than one (1) year and no more than ten (10) years.
Seller designates the Term Start Date and the Term End Date.

1.02  Generating Facility.

(a)

(b)

(c)

(d)

Article One

Name. The name of the Generating Facility is [Generating Facility name],
which is [a New Eligible CHP Facility] [an Existing Eligible CHP Facility].

Location. The Generating Facility is located at [Generating Facility address],
and is further described in Exhibit B.

Contract Capacity. The As-Available Contract Capacity is [_ | kW. The
Power Rating of the Generating Facility must be less than or equal to 20 MW. If
the Generating Facility has more than one Generating Unit, the Power Rating of
all such Generating Units must be less than or equal to 20 MW.

Expected Term Year Energy Production. The Expected Term Year Energy
Production for each Term Year equals [ ] kWh. The Expected Term Year
Energy Production may be revised based on changes in the Site Host Load or the
Site Host thermal requirements; provided, however, that such change must be
supported by a certification from a California-licensed professional engineer
qualified to make a representation affirming that such revision is reasonable and
based on changes in the Site Host Load or the Site Host thermal requirements.

Special Conditions
Page 2
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1.03

1.04

1.05

1.06

Such certification must include all data relied on to support the revised Expected
Term Year Energy Production.

{Buyer Comment: Expected Term Year Energy Production cannot exceed As-Available Contract
Capacity at 100% capacity factor applied over the Term Year.}

(e) Site Host Load. The Site Host Load is expected to equal, on average, [ ]
kW annually. The amount of electric energy to be used to serve the Site Host
Load is expected to equal, on average, [ | kWh per Term Year.

Delivery Point. The point of delivery peintof the Power Product is the point where

Seller’s facilities connect with Buyer’s facilities-ewned-byBuyer (the “Delivery Point”).
Seller shall convey to Buyer and Buyer shall accept al-the-As-Available-Contraet

Capaetty-and-assoctated-eleetric-energyfromthe-Generating Faetlitythe Power Product at

the Delivery Point. Title to and risk of loss related to the Power Product shall-transfer
from Seller to Buyer at the Dehvery Point. Bﬂyer—s'ha-l-l—pa{wafwmﬂ%mss&e&ef

Planned Outages._ All Planned Outages must be scheduled by Seller in accordance with
the procedures set forth in Exhibit N. Seller shall make reasonable efforts not to schedule
a Planned Outage during the Peak Months. Should it become necessary for Seller to
schedule a Planned Outage during the Peak Months, Seller shall only schedule such
Planned Outage during the non-peak hours of the Peak Months. In no event may Seller
schedule or utilize a Planned Outage that is more than 12 non-peak hours per Peak
Month.

Power Product Prices. The Monthly Contract Payment for the Power Product is set forth
in Exhibit C.

Credit and Collateral Requirements.

(a) Seller shall post and thereafter maintain the Development Security in
accordance with Section 4(b) of Exhibit D.

(b) Seller shall post and thereafter maintain the Performance Assurance, in
accordance with Section 2(a) of Exhibit D, in an amount equal to 5% of expected
revenue of the Generating Facility under this Agreement (the “Performance
Assurance Amount”). The initial amount of Performance Assurance equals
$[ 1. The Performance Assurance Amount will be revised upon any change to
the Expected Term Year Energy Production.

(c) Seller shall comply with all of the provisions of Exhibit D.

(d) Seller’s Guarantor, if any, is [Name of Guarantor].

Article One Special Conditions
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(e) Guarantor shall guarantee $[Performance Assurance Amount x 1.25].

() The Cross Default Amount, if any, equals $[ ]
1.07  Scheduling Coordinator. Buyer is the Scheduling Coordinator under this Agreement.

**% End of Article One ***

Article One Special Conditions
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ARTICLE TWO. SELLER’S SATISFACTION OF OBLIGATIONS BEFORE THE

TERM START DATE; TERMINATION

2.01 Seller’s Satisfaction of Obligations before the Term Start Date. Seller shall satisfy each

of the following obligations before the Term Start Date:

(a)

(b)

(©)

(d)
(e)
®

(2
(h)
(1)

G

Article Two

The Generating Facility is or becomes an Eligible CHP Facility;subjeette
Section3-16;

Seller enters into all agreements, obtains all Governmental Authority approvals
and Permits, and takes all steps necessary for it to:

(1) Operate the Generating Facility;

(11) PeliverTransmit electric energy from the Generating Facility to the
DeliveryPointCAISO-Controlled Grid; and

(ii1)  Have Buyer Schedule the electric energy produced by the Generating
Facility with the CAISO;

Seller satisfies its obligation to install the CAISO-Approved Meters, as set forth
in Section 3-683.09(a);

Seller furnishes to Buyer the insurance documents required under Section 9.10;
Seller enters into all agreements required by the CAISO Tariff;

Seller enters into and fulfills all of its obligations under (i) the applicable
interconnection agreements with the applicable Transmission Provider that are
required to enable Parallel Operation of the Generating Facility with the
interconnected electric system and the CAISO -Controlled Grid, and (ii) any
transmission, distribution or other service agreement that are required to enable
Seller to transmit electric energy from the Generating Facility to the Delivery
PointCAISO-Controlled Grid;

Seller furnishes to Buyer the documents required under Section 3-653.06;

Seller has posted with Buyer the Performance Assurance Amount;

If the Generating Facility is PIRP eligible, then the Generating Facility is certified
as a PIRP resource by the CAISO;

If the Term is equal to or greater than five years, the Generating Facility meets the
GHG EPS and, at any time upon Buyer’s request, Seller provides to the CPUC
documentation evidencing its compliance with the GHG EPS;-and

Seller s Satisfaction of Obligations Before the Term Start Date, Termination
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(k)

0]

Seller shall have taken all steps to ensure that Buyer is authorized as Scheduling
Coordinator by the CAISO to Schedule the electric energy produced by the
Generating Facility with the CAISO; and

Seller shall provide instructions to the CAISO granting authorizations or other
documentation sufficient to provide Buyer with access to the CAISO-Approved
Meter and to Seller’s settlement data on OMAR.

2.02 Termination Rights of the Parties.

(a)

(b)

(c)

Termination Right of Seller. Seller has the right to terminate this Agreement if
Seller (or any venture in which Seller is a participant) and the Generating Facility
are jointly selected by Buyer in a competitive solicitation. The termination of this
Agreement will be effective as of midnight the day before the commencement of
any delivery period for any energy, capacity or attributes from the Generating
Facility which is selected by Buyer in such competitive solicitation.

Event of Default. In the event of an uncured Event of Default or an Event of
Default for which there is no opportunity for cure permitted in this Agreement,
the Non-Defaulting Party may, at its option, terminate this Agreement as set forth
in Section 6.02 and, if the Non-Defaulting Party is Buyer, then Seller (or any
entity over which Seller or any owner or manager of Seller exercises control)
agrees to waive any right it may have under the Act to enter into any new
agreement to sell energy, capacity or Related Products from the Generating
Facility to Buyer or any other California investor-owned utility for a period of
365 days following the date of such termination. For purposes of this Section
2.02(eb), “control” means the direct or indirect ownership of 20% or more of the
outstanding capital stock or other equity interests having ordinary voting power.

End of Term. This Agreement automatically terminates at midnight of the Term
End Date.

2.03 Rights and Obligations Surviving Termination. The rights and obligations of the Parties
that are intended to survive a termination of this Agreement are all such rights and
obligations that this Agreement expressly provides survive such termination as well as
those rights and obligations arising from either Parties’ covenants, agreements,
representations or warranties applicable to, or to be performed, at, before or as a result of
the termination of this Agreement, including:

(a)

(b)

(©)

Article Two

The obligation of Buyer to make all outstanding Monthly Contract Payments for
periods before termination of this Agreement;

The obligation of Buyer to invoice Seller for all payment adjustments for periods
before termination of this Agreement, as set forth in Section 4.02;

The obligation of Seller to pay any Buyer payment-adjustment invoice described
in Section 4.03(b) for periods before termination of this Agreement within thirty
(30) days of Seller’s receipt of such invoice;

Seller s Satisfaction of Obligations Before the Term Start Date, Termination
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(d) The obligation to make a Termination Payment, as set forth in Section 6.03;
(e) The indemnity obligations, as set forth in Section 9.03;

) The obligation of confidentiality, as set forth in Section 9.09;

(2) The right to pursue remedies under Section 6.02(c);

(h) The limitation of damages under Article Seven; and

(1) The obligation of Seller to post Performance Assurance in accordance with
Exhibit D.

*#% End of Article Two ***

Article Two Seller s Satisfaction of Obligations Before the Term Start Date, Termination
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ARTICLE THREE. SELLER’S OBLIGATIONS

3.01 Conveyance of the Power Product and Related Products; Retained Benefits.

(a)

(b)

(©)

(d)

Article Three

Power Product. During the Term, Seller shall provide and convey the Power
Product to Buyer in accordance with the terms of this Agreement, and Buyer shall
have the exclusive right to the Power Product and all benefits derived therefrom,
including the exclusive right to sell, convey, transfer, allocate, designate, award,
report or otherwise provide any and all of the Power Product purchased under this
Agreement and the right to all revenues generated from the use, sale or marketing
of such Power Product.

Green Attributes. Seller hereby agrees to provide and convey all Green Attributes
associated with the Related Products as part of the Product being delivered during
the Term. Seller represents and warrants that Seller holds the rights to all Green
Attributes associated with the Related Products, and Seller agrees to convey and
hereby conveys all such Green Attributes to Buyer as included in the delivery of
the Product from the Project.

Related Products. Seller hereby agrees to provide and convey to Buyer all
Related Products during the Term. Seller represents and warrants that Seller
holds the rights to all Related Products and Seller agrees to convey and hereby
conveys all such Related Products to the Buyer. Buyer shall have the exclusive
right to the Related Products and all benefits derived therefrom, including the
exclusive right to sell, convey, transfer, allocate, designate, award, report or
otherwise provide any and all of the Related Products purchased under this
Agreement and the right to all revenues generated from the use, sale or marketing
of such Related Products.

Further Action by Seller. Seller shall, at its own cost, take all reasonable actions
and execute all documents or instruments that are reasonable and necessary to
effectuate the use of the Related Products for Buyer’s benefit throughout the
Term, which actions may include:

(1) Cooperating with the Governmental Authority responsible for resource
adequacy administration to certify the Generating Facility for resource
adequacy purposes;

(i1) Testing the Generating Facility as may be required to certify the
Generating Facility for resource adequacy purposes in accordance with the
requirements set forth in the CAISO Tariff or as otherwise agreed to by
the Parties; and

(iii)  Complying with Applicable Laws regarding the registration, transfer or
ownership of Green Attributes associated with the Related Products,
including, if applicable to the Generating Facility, participation in the
Western Renewable Energy Generation Information System or other
process recognized under Applicable Laws.

Seller s Obligations
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(e) Retained Benefits. Seller shall retain for its own use or disposition all Financial
Incentives and all attributes, benefits and credits associated with the Generating
Facility and the electrical or thermal energy produced therefrom, other than the
Power Product and the Related Products.

Nothing in this Agreement restricts Seller’s ability to use, provide and convey any
energy, capacity, Green Attributes, Capacity Attributes, Resource Adequacy
Benefits, or any other product or benefit associated with the Generating Facility
or the output thereof before the Term.

{Buyer Comment: Insert this sentence only if Seller has a FERC jurisdictional
interconnection agreement. }

Notwithstanding anything to the contrary in this Agreement, as of the Effective
Date and until the Term End Date, Seller may not use, provide or convey any of
the Power Product and the Related Products to any Person other than Buyer
(unless the FERC determines that a party holding a state jurisdictional
interconnection agreement may sell Related Products to a Person other than
Buyer).

{Buyer Comment: Insert this sentence if Seller does not have a FERC
Jurisdictional interconnection agreement.}

3.02 Resource Adequacy Rulings. During the Term, Seller shall grant, pledge, assign and
otherwise commit to Buyer the generating capacity of the Generating Facility associated
with the Related Products in order for Buyer to use in meeting its resource adequacy
obligations under any Resource Adequacy Ruling. Seller:

(a) Has not used, granted, pledged, assigned or otherwise committed any portion of
the generating capacity of the Generating Facility associated with the Related
Products to meet the Resource Adequacy Rulings of, or to confer Resource
Adequacy Benefits on, any Person other than Buyer;

(b) Will not during the Term use, grant, pledge, assign or otherwise commit any
portion of the generating capacity of the Generating Facility associated with the
Related Products to meet the Resource Adequacy Rulings of, or to confer
Resource Adequacy Benefits on, any Person other than Buyer; and

(c) Shall take all reasonable action, including complying with all current and future
CAISO Tariff provisions and decisions of the CPUC or any other Governmental
Authority that address Resource Adequacy Rulings, and execute all documents
that are reasonable and necessary to effect the use of the generating capacity of
the Generating Facility associated with the Related Products for Buyer’s sole
benefit throughout the Term.

(d) Comply with any demonstration required for Resource Adequacy Rulings;
provided, however, if such demonstrations could interfere with the operations of
Seller, Seller shall be entitled to challenge such requirements with the CPUC or

Article Three Seller s Obligations
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other relevant agency. Absent a ruling or other action granting a stay, Seller’s
compliance shall be required pending resolution of the challenge.

3.03 Gf%%&h@uﬁ%@&ﬁGHG%Emwﬁe&Gem&mﬁe%Geﬁs—BtweH%m}kbﬁespmﬁ}bl&fe%

&SSGGI&E%d—W&h—Fh%PGW%I’—PFGdHGP Emlssmns Comp_hance Costs Durmg the Term2
Buyer shall reimburse Seller for any Direct GHG Compliance Costs attributable to the
Generating Facility for GHG emissions associated with the Power Product, within forty-
five (45) days of Buyer’s receipt from Seller of documentation, in form and substance
acceptable to Buyer, establishing:i) that: (a) Seller is actually liable for the Direct GHG
Compliance Costs for GHG emissions attributed to the Power Product-duringthe-serviees

term-of this-eontraet; and (itb)-that Direct GHG Compliance Costs were imposed upon
Seller by an authorized gevernmentalautherityGovernmental Authority with jurisdiction
to impose the-Direct GHG Compliance Costs where the UnitGenerating Facility is
located, or which otherwise has jurisdiction over Seller or the YnitGenerating Facility.

a)—BuyershallNotwithstanding the immediately preceding paragraph, Buyer will not
reimburse Seller for aetaal-Direct GHG Compliance Costs for GHG emissions associated

with the Power Product;previded-that if the GHG emissions for which Seller seeks
reimbursement de-net-exceed the GHG Emission-Standardemission standard established
by the CEC for an Eligible CHP Facility and based on the actual delivered Power
Product. The Generating Facility’s GHG emissions shall be allocated between the useful

thermal output, the-eleetricity-consumed-on-siteStation Use, and the exported Power

Product based-en-the BFU-content-of the-end preduet-consistent with California Air
Resources Board reporting protocols.

p——For Direct GHG Compliance Costs associated with the procurement of GHG
emissions allowances attributable to the Generating Facility for GHG emissions
associated with the Power Product, Buyer shall reimburse Seller by purchasing emissions
allowances on behalf of the Generating Facility. Buyer shall only be required to purchase
GHG emissions allowances on behalf of the Generating Facility for GHG emissions
associated with the Power Product for which the Seller or the Generating Facility was not
eligible to receive allowances freely allocated.

3.04 Site Control.

(a) Within sixty (60) days of the Effective Date and at all times during the Term,
Seller shall have Site Control and shall provide Buyer with prompt Notice of any
change in the status of Seller’s Site Control.

(b) If the Generating Facility is a New Eligible CHP Facility, Seller shall provide
Buyer with Notice of the status of its Site Control before commencing
construction of the Generating Facility.

3.05 Permits.. Seller shall obtain and maintain any and all Permits necessary for the Operation
of the Generating Facility and to deliver electric energy from the Generating Facility to
the Delivery PeintCAISO-Controlled Grid.

Article Three Seller s Obligations
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3.06 Transmission.

(a)

(b)

(©)

Interconnection Studies. Upon Buyer’s request, Seller shall provide to Buyer true
and complete copies of all Interconnection Studies received by Seller for the
Generating Facility after the date that is twenty-four (24) months before the
Effective Date.

Seller’s Responsibility. Seller shall, at its sole cost, obtain and maintain all
distribution, transmission and interconnection rights and agreements (including all
Governmental Authority approvals) required to enable Parallel Operation of the
Generating Facility with the Transmission Provider’s electric system and the
applicable Control Area operator’s electric grid and to effect Scheduling of the
electric energy from the Generating Facility and transmission and delivery to the

PelveryPemtCAISO-Controlled Grid.

Except as otherwise provided in its interconnection agreement, the CAISO Tariff,
or the Transmission Provider’s tariff, rules or regulations, Seller shall pay all
Transmission Provider charges or other charges directly caused by, associated
with, or allocated to the following:

(1) All required Interconnection Studies, facilities upgrades (consistent with
Applicable Law and Seller’s interconnection agreement), and agreements;

(i1) Interconnection of the Generating Facility to the Transmission Provider’s
electric system,;

(ii1)All electric energy line losses incurred at and after the Delivery Point to the
CAISO-Controlled Grid, in accordance with Section 2 of Exhibit C;

(iv)Gi-Any costs or fees associated with obtaining and maintaining a wholesale
distribution access tariff agreement, if applicable; and

(v) -The transmission and delivery of electric energy from the Generating
Facility to the DeliveryPointCAISO-Controlled Grid.

Acknowledgement. The Parties acknowledge and agree that any other agreement
between Seller and Buyer, including any interconnection agreement, is separate
and apart from this Agreement and does not modify or add to the Parties’
obligations under this Agreement, and that any Party’s breach under such other
agreement does not excuse such Party’s nonperformance under this Agreement,
except to the extent that such breach constitutes a Force Majeure under this
Agreement.

3.07 CAISO Relationship._ Seller shall comply with the applicable requirements of the

CAISO Tariff, including securing and maintaining in full force all of the CAISO
agreements, certifications and approvals required in order for the Generating Facility to
comply with the CAISO Tariff.

Article Three
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3.08 Generating Facility Modifications.

(a)

(b)

(©)

Seller is responsible for the design, procurement and construction of all
modifications necessary for the Generating Facility to meet the requirements of
this Agreement and to comply with any restriction set forth in any Permit.

Seller shall provide thirty (30) days advance Notice to Buyer if there is any
modification (other than a routine fluctuation in output or consumption) of the
Generating Facility, the Site Host Load or operations related to the Site Host Load
changing:

(1) Energy output by five percent (5%) of Expected Term Year Energy
Production; or,

(i1) The type of Primary Fuel consumed by the Generating Facility.

Seller acknowledges that nothing in this Section 3-673.08 excuses Seller from any
requirements of the CAISO’s interconnection process, or any other applicable
interconnection process.

3.09 Metering.

(a)

(b)

Article Three

CAISO-Approved Meter. Seller shall, at its own cost, install, maintain and test all
CAISO-Approved Meters pursuant to the CAISO Tariff or other applicable
metering requirements, and each CAISO-Approved Meter shall have net energy
capability as required under Public Utilities Code Section 2840.2(b)(2).

Check Meter. Buyer may, at its sole cost, furnish and install one or more Check
MeterMeters, as applicable, on the high voltage side of the substation associated
with the Generating Facility or, if there is not enough space at such substation to
install the Check Meter, any other location mutually agreeable to the Parties. The
Check Meter shall be interconnected with Buyer’s communication network to
permit:

(1) Periodic, remote collection of revenue quality meter data; and

(i1) Back-up real time transmission of operating-quality meter data through the
Telemetry System set forth in Section 3-69-3.10.

Buyer shall test and recalibrate the Check Meter at least once every Term Year.
The Check Meter will be locked or sealed, and the lock or seal shall be broken
only by a Buyer representative. Seller has the right to be present whenever such
lock or seal is broken. Buyer shall replace the Check Meter battery at least once
every thirty-six (36) months; provided, however, if the Check Meter battery fails,
Buyer shall promptly replace such battery.

Seller s Obligations
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(©) Use of Check Meter for Back-Up Purposes.

(1) Buyer shall routinely compare the Check Meter data to the CAISO-Approved
Meter data.

(1) If the deviation between the CAISO-Approved Meter data (after adjusting for
any compensation factors introduced by the CAISO into the CAISO-
Approved Meter) and the Check Meter data for any comparison is greater
than 0.3%, Buyer shall provide Notice to Seller of such deviation and the
Parties shall mutually arrange for a meter check or recertification of the
Check Meter or CAISO-Approved Meter, as applicable.

(ii1)Each Party shall bear its own costs for any meter check or recertification.

(iv) Testing procedures and standards for the Check Meter will be the same as for
a comparable Buyer-owned meter. Seller shall have the right to have
representatives present during all such tests.

(v) For the avoidance of doubt, the Check Meter is intended to be used for back-

up purposes in the event of a failure or other malfunction of the CAISO-
Approved Meter, and Check Meter data shall only be used to validate the
CAISO-Approved Meter data and, in the event of a failure or other
malfunction of the CAISO-Approved Meter, in place of the CAISO-

Approved Meter until such time that the CAISO-Approved Meter is
recertified.

(d) Multiple Points of Metering at a Single Customer Site. Notwithstanding any
other provision of this Agreement, Seller, at its sole expense and with the consent
of Buyer and in compliance with the tariffs, rules and regulations of Buyer and
the CAISO (including the CAISO Tariff), may establish for the Generating
Facility more than a single point of metering at the number of locations, at a
single customer site, that the Generating Facility interconnects with the CAISO
Centrel-Controlled Grid or Buyer’s electrical system. The metered delivery of
the Power Product pursuant to this Agreement will be determined as the meter
readings for all such metering netted on an individual settlement interval basis.

3.10 Telemetry System._ Seller is responsible for designing, furnishing, installing,
maintaining and testing a real time Telemetry System in accordance with the CAISO
Tariff.

3.11 Provision of Information.

(a) Upon Buyer’s reasonable request by written Notice, Seller shall provide to Buyer
(to the extent not already in Buyer’s possession) within a commercially
reasonable amount of time and subject to Section 9.09:

Article Three Seller s Obligations
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(1) All currently operative agreements with providers of distribution,
transmission or interconnection services for the Generating Facility and all
amendments thereto;

(11) Any Permits concerning the Operation or licensing of the Generating
Facility, and any applications or filings requesting or pertaining to such
Permits;

(ii1))  Each of the following engineering documents for the Generating Facility:

1)
2)
3)
4)
5)
6)
7)

8)

Site plan drawings;

Electrical one-line diagrams;

Control and data acquisition details and configuration documents;
Major electrical equipment specifications;

Process flow diagrams;

Piping and instrumentation diagrams;

General arrangement drawings; and

Aerial photographs of the Site, if any; and

(iv)  Instrument specifications, installation instructions, operating manuals,
maintenance procedures and wiring diagrams for the CAISO-Approved
Meter(s) and the Telemetry System reasonably requested by Buyer-; and

(vtv) Any currently operative filings, rulings, orders or other pleadings or
papers concerning the qualification of the Generating Facility as an
Eligible CHP Facility.

(b) If applicable and subject to Section 9.09, as soon as possible, Seller shall provide
to Buyer (i) engineering specifications and design drawings for the Telemetry
System, and (i1) annual test reports for the CAISO-Approved Meters.

(c) Subject to Section 9.09 and upon Buyer’s request, Seller shall make commercially
reasonable efforts to provide Buyer with all documentation necessary for Buyer to
comply with any discovery or data request for information from the CPUC, CEC,
FERC, any court, administrative agency, legislative body or other tribunal.

3.12  Progress Reporting._ If the Generating Facility is a New Eligible CHP Facility, Seller

shall use commercially reasonable efforts to meet the Milestone Schedule and shall
advise Buyer as soon as reasonably practicable of any problems or issues of which Seller
is aware which may materially impact its ability to meet the Milestone Schedule. No
later than the 10" day of each month until the Term Start Date, Seller shall, in accordance

Article Three
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with Exhibit F, prepare and provide to Buyer a written report detailing Seller’s progress
toward meeting the Milestone Schedule. Seller shall include in such report a list of all
letters, notices and Permits to or from any Governmental Authority (and the CAISO)
applicable to Seller’s effort to meet the Milestone Schedule, and shall provide any such
documents as may be reasonably requested on Notice from Buyer.

3.13  Fuel Supply. Seller shall supply all fuel required for the Power Product and any testing
of the Generating Facility.

3.14 Operation and Record Keeping. Seller shall:

(a)
(b)
(c)

(d)
(e)
®

(2

(h)

(@)

W)

(k)

Article Three

Operate the Generating Facility in accordance with Prudent Electrical Practices;
Comply with the Forecasting requirements, as set forth in Exhibit G;

Use reasonable efforts to Operate the Generating Facility so that the Power
Product conforms with the Forecast provided in accordance with ExhibitsExhibit
G.

)

Pay all CAISO Charges, as set forth in Exhibit H;
Pay all SDD Adjustments for which Seller is responsible, as set forth in Exhibit I;

Comply with the Planned Outage scheduling procedures, as set forth in Section
1.04;

Comply with the Outage Schedule Submittal Requirements, as set forth in Exhibit
N;

Use reasonable efforts to comply with CAISO orders for delivery of energythe
Power Product during an Emergency;

Use reasonable efforts to reschedule any Planned Outage that occurs during an
Emergency;

Keep all Operating records required of a CHP Eligible Facility by any applicable
CPUC order, as well as any additional information that may be required of a CHP
Eligible Facility in order to demonstrate compliance with all applicable California
utility industry standards which have been adopted by the CPUC;

Maintain and provide electronically or in hard copy a copy of all relevant daily
Operating records to Buyer within twenty (20) days of a request by Notice from
Buyer, including:

(1) Real and reactive power production;
(i1) Changes in Operating status;
(ii1))  Protective apparatus operations; and

Seller s Obligations
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)

(n)
(o)

(p)

@

(iv)  Any unusual conditions found during inspections.

Provide, upon Buyer’s request, all reports of actual or forecasted outages that
Buyer may reasonably require for the purpose of enabling Buyer to comply with
Section 761.3 of the California Public Utilities Code or any Applicable Law
mandating the reporting by investor-owned utilities of expected or experienced
outages by facilities under contract to supply electric energy;

Pay all Scheduling Fees, as set forth in Exhibit E;
Not participate in the CAISO Station Power Protocol;

If applicable, register with the NERC as the Generating Facility’s Generator
Owner and Generator Operator if Seller is required to register pursuant to the
NERC Registration Criteria;

If applicable, maintain documentation of all procedures applicable to the testing
and maintenance of the Generating Facility protective devices as necessary to
comply with the NERC Reliability Standards applicable to protection systems for
electric generators if Generator Owner or Generator Operator is required to
maintain such documentation under the NERC Reliability Standards; and

At least thirty (30) days before the Term End Date or as soon as practicable
before the date of an early termination of this Agreement, (i) submit to the CAISO
the name of the Scheduling Coordinator that will replace Buyer, and (ii) cause the
Scheduling Coordinator that will replace Buyer to submit a letter to the CAISO
accepting the designation as Seller’s Scheduling Coordinator.

‘ 3.15 Power Product Curtailments at Transmission Provider’s or CAISO’s Request.

(a)

(b)

Seller shall promptly curtail the production of the Power Product upon receipt of a
curtailment notice or instruction from the Transmission Provider or the CAISO
(which may be communicated by Buyer), which notice shall only be provided
when it reasonably believes that curtailment of the Power Product is required to
comply with (i) the Transmission Provider’s maintenance requirements and
operating orders, (ii) a CAISO Declared Over-Generation Condition, or (iii) an
Emergency.

Notwithstanding Section 3-+43.15(a), except as may be required in order to
respond to any Emergency, Buyer shall (i) use reasonable efforts to coordinate the
Transmission Provider’s curtailment needs with Seller to the extent Buyer can
influence such needs, or (i1) request that the Transmission Provider and the
CAISO limit the curtailment duration.

{Buyer Comment: This Section is applicable if Seller does not execute a FERC jurisdictional
interconnection agreement. If this Section is deleted, replace with “[Intentionally omitted] .}

Article Three
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3.16 Report of Lost Output. To the extent the conditions set forth in Sections 3-153.16(a)
through (d) occur, Seller shall prepare and provide to Buyer, by the fifth (5™) Business
Day following the end of each month during the Term, a lost output report. The lost
output report shall identify the date, time, duration, cause and amount by which the
Metered Energy was reduced below the Seller’s Forecast due to:

(a) Planned Outages;

(b) CAISO or Transmission Provider-ordered curtailments;
(©) Force Majeure; or

(d) Forced Outages.

3.17 Eligible CHP Facility Status.

(a) To the extent required by Applicable Law, administration of this Agreement or
program eligibility guidelines established by the CaliforniaEnersy
CommissionCEC, within thirty (30) Business Days following the Term Start Date
or Notice from Buyer, Seller shall provide to Buyer certification from the
Califernia-Energy-CommisstonCEC that the Generating Facility meets the
applicable operating and efficiency standards for Eligible CHP Facilities for the
applicable year.

(b) Seller shall take all necessary steps, including making or supporting timely filings
with the appropriate Governmental Authority, in order to maintain certification of
the Eligible CHP Facility status of the Generating Facility throughout the Term.

(c) Seller shall provide to Buyer all documentation, including calculations and
verifiable supporting data provided to the appropriate Governmental Authority,
which demonstrates the compliance of the Generating Facility with the Eligible
CHP Facility operating and efficiency standards for the applicable year."

3.18 Notice of Cessation or Termination of Service Agreements. Seller shall provide Notice
to Buyer within one (1) Business Day if there is a termination of, or cessation of service
under, any agreement required in order for the Generating Facility to:

(a) Interconnect with the Transmission Provider’s electric system;

(b) Transmit-and-deliver electric energy to the DeliveryPointCAISO-Controlled
Grid; or

(c) Own and operate any CAISO-Approved Meter.

3.19 Buyer’s Access Rights. Upon providing at least five (5) Business Day advance Notice
to Seller, or as set forth in any Applicable Law (whichever is later), Buyer has the right
to examine the Site, the Generating Facility and the Operating records, provided that
Buyer follows Seller’s safety policies and procedures that Seller has communicated to
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Buyer, does not interfere with or hinder Seller’s Operations, and agrees to escorted
access to the Generating Facility during regular business hours for:

(a) Any purpose reasonably connected with this Agreement;

(b) The exercise of any and all rights of Buyer under Applicable Law or its tariff
schedules and rules on file with the CPUC; or

(©) The inspection and testing of any Check Meter, CAISO-Approved Meter or the
Telemetry System.

Seller hereby grants Buyer reasonable access to all CAISO-Approved Meters and
Check Meters for meter readings and any purpose necessary to effectuate this
Agreement. Seller shall promptly provide Buyer access to all meter data and data
acquisition services both in real-time, and at later times, as Buyer may reasonably
request. Seller shall promptly inform Buyer of meter quantity changes after becoming
aware of, or being informed of, any such changes by the CAISO.

Notwithstanding anything to the contrary set forth in this Section 3.19, in the case of an
Emergency which, in Buyer’s reasonable discretion, requires Buyer to examine the Site
or the Generating Facility, the Notice requirements of this Section 3.19 do not apply.

3.20 Seller Financial Information.

(a) The Parties shall determine, through consultation with their respective
independent registered public accounting firms, whether Buyer is required
to consolidate Seller’s financial statements with Buyer’s financial
statements for financial accounting purposes under Financial Accounting
Standard Boards Interpretation No. 46(R), “Consolidation of Variable
Interest Entities” or future guidance issued by accounting profession
governance bodies or the SEC that affects Buyer accounting treatment for
this Agreement. If, as a result of this review (or subsequent reviews as
required), the Parties determine that such consolidation is required for a
given period, or in the event the Parties cannot agree on whether
consolidation is required, then the Parties agree to the following
provisions for such period.

(1) Within thirty (30) days following the end of each year, Seller shall deliver
to Buyer in a format mutually agreeable to the Parties: (1) unaudited
financial statements together with related footnotes as necessary to comply
with GAAP, and (#2) a completed annual disclosure checklist with
supporting financial schedules necessary for Buyer to prepare its annual
filing with the SEC. Buyer will provide to Seller such checklist before the
end of each year and include only items considered material to Buyer. If
audited financial statements are prepared for the year, Seller shall provide
such statements to Buyer within five Business Days after those statements
are issued.
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Article Three

(ii)

(iii)

(iv)

)

1)

Within twenty (20) days following the end of each calendar quarter, Seller
shall deliver to Buyer in a format mutually agreeable to the Parties: (1) an
unaudited condensed statement of income for the calendar quarter and
year-to-date, (#2) an unaudited condensed statement of cash flows for the
calendar quarter and year-to-date, (ii13) an unaudited condensed balance
sheet at the end of such calendar quarter, and (i+¥4) a completed quarterly
disclosure checklist with supporting financial schedules necessary for
Buyer to prepare its quarterly filing with the United States Securities and
Exchange Commission. Buyer will provide to Seller such checklist before
the end of each quarter and include only items considered material to
Buyer.

Seller shall prepare its financial statements to be delivered in accordance
with this Section 3.20 in accordance with GAAP.

Promptly upon Notice from Buyer, Seller shall allow Buyer’s internal
auditors and independent registered public accounting firm reasonable
access to Seller’s records and personnel, so that Buyer’s internal auditors
and independent registered public accounting firm can conduct financial
statement audits in accordance with the standards of the Public Company
Accounting Oversight Board (United States), as well as internal control
audits in accordance with Section 404 of the Sarbanes-Oxley Act of 2002,
as applicable. Buyer shall take reasonable steps to ensure that its internal
auditors and independent registered public accounting firm (1) treat as
confidential any information disclosed to them by Buyer pursuant to this
Section 3.20(a)(iv), (32) such information is used solely for purposes of
conducting the audits described in this Section 3.20(a)(iv), (i#13) disclose
any information received only to personnel responsible for conducting the
audits. Within 30 days of Seller’s receipt of Notice from Buyer, Seller
shall remediate any material deficiency in Seller’s internal controls of
financial reporting identified by Buyer or Buyer’s independent registered
public accounting firm during or as a result of the audits permitted in this
Section 3.20(a)(iv), provided that Seller has the right to challenge the
appropriateness of any determination of deficiency. All reasonable
expenses for the foregoing shall be borne by Buyer.

Within two (2) Business Days following the occurrence of any event
affecting Seller which Seller understands, during the Term, would require
Buyer to disclose such event in a Form 8-K filing with the SEC, Seller
shall provide to Buyer a Notice describing such event in sufficient detail to
permit Buyer to make a Form 8-K filing. Such items may include the
following:

Acquisition or disposition of a material amount of assets outside of the
ordinary course of Seller’s business;
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2) Creation of a material “direct financial obligation” or “off-balance sheet
financing arrangement”, as such terms are defined in Item 2.03 of the
Form 8-K, as amended from time to time;

3) Existence of “material legal proceedings”, as defined in Item 103 of
Regulation S-K, as amended from time to time; and

4) Entry into, or termination of, a material contract upon which Seller’s
business is substantially dependent and outside of the ordinary course of
Seller’s business.

(b) Buyer shall treat Seller’s financial statements or other financial
information provided under the terms of this Section 3.20 in strict
confidence and, accordingly:

(1) Shall utilize such Seller financial information only for purposes of
preparing, reviewing or certifying Buyer’s or any Buyer parent company
financial statements, for making regulatory, tax or other filings required by
law in which Buyer is required to demonstrate or certify its or any parent
company’s financial condition or to obtain Credit Ratings; and

(i1) Shall make such Seller financial information available only to its officers,
directors, employees or auditors who are responsible for preparing,
reviewing or certifying Buyer’s or any Buyer parent company financial
statements, to the SEC and the Public Company Accounting Oversight
Board (United States) in connection with any oversight of Buyer’s or any
Buyer parent company financial statement and to those Persons who are
entitled to receive confidential information as identified in Sections
9.09(a)(vi) and 9.09(a)(vii).

3.21 NERC Electric System Reliability Standards.

(a)

(b)

Article Three

During the Term, for purposes of complying with any NERC Reliability
Standards applicable to the Generating Facility, Seller (or an agent of Seller as
agreed to by Buyer in its reasonable discretion) must be registered with the NERC
as the Generator Operator and the Generator Owner for the Generating Facility
and must perform all Generator Operator Obligations and Generator Owner
Obligations except those Generator Operator Obligations that Buyer, in its
capacity as Scheduling Coordinator is required to perform under this Agreement
or under the CAISO Tariff.

Notwithstanding anything to the contrary set forth in this Section 3.21 and subject
to the indemnity obligations set forth in Section 9.03(g), each Party acknowledges
that such Party’s performance of the Generator Operator Obligations or Generator
Owner Obligations may not satisfy the requirements for self-certification or
compliance with the NERC Reliability Standards, and that it shall be the sole
responsibility of each Party to implement the processes and procedures required
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(c)

by the NERC, the WECC, the CAISO, or a Governmental Authority in order to
comply with the NERC Reliability Standards.

Buyer as Scheduling Coordinator will reasonably cooperate with Seller to the
extent necessary to enable Seller to comply and for Seller to demonstrate Seller’s
compliance with the NERC Reliability Standards referenced above. Buyer’s
cooperation will include providing to Seller, or such other Person as Seller
designates in writing, information in Buyer’s possession that Buyer as Scheduling
Coordinator has provided to the CAISO related to the Generating Facility or
actions that Buyer has taken as Scheduling Coordinator related to Seller’s
compliance with the NERC Reliability Standards referenced above (e.g., Seller’s
notices and updates provided by Buyer to the CAISO via SLIC). Buyer may, in its
reasonable discretion (depending upon the quantity of information requested by
Seller and the timeframe established by Seller for compliance), comply with the
requirement to provide information set forth in the previous sentence, by making
such information available for inspection by Seller or by providing responsive
summaries or excerpts of same, so long as the foregoing enables Seller to comply
with the NERC Reliability Standards. In addition, Buyer may redact any
information or data that is confidential to Buyer from materials or information to
be supplied to Seller.

Article Three

**% End of Article Three ***
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ARTICLE FOUR. BUYER’S OBLIGATIONS

4.01 Obligation to Pay. For Seller’s full compensation under this Agreement, during the

Term, Buyer shall make a monthly payment (a “Monthly Contract Payment”) calculated
in accordance with Exhibit C.

4.02 Payment Adjustments.

(a)

(b)

(c)

Buyer shall adjust each Monthly Contract Payment to Seller to account for:
(1) Scheduling Fees owed by Seller to Buyer, as set forth in Exhibit E;

(11) Any SDD Adjustment or SDD Administrative Charge, as set forth in
Exhibit I;

(ii1)  Any CAISO Charges owed by Seller to Buyer, as set forth in Exhibit H;

(iv)  Any payment adjustments (including adjustments to CAISO Charges)
provided for under this Agreement;

(v) Any Governmental Charges owed by either Party to the other Party, as set
forth in Section 8.02; and

(vi)  The agreement of the Parties that Buyer shall have no liability to make any
energy payments to Seller for any electricity deliveries from the
Generating Facility in a Term Year that exceed one hundred and twenty
percent (120%) of Expected Term Year Energy Production.

During the Term, any payment adjustments will be added to or deducted from a
subsequent regular Monthly Contract Payment that is made by Buyer to Seller
after the expiration of a 30-day period which begins upon Buyer’s receipt of all of
the information required in order to calculate the payment adjustment.

After the Term End Date, Buyer shall invoice Seller for any payment adjustments
within sixty (60) days of Buyer’s receipt of all of the information required in
order to calculate the payment adjustment.

4.03 Payment Statement and Payment.

(a)

Article Four

No later than thirty (30) days after the end of each calendar month (or the last day
of the month if the month in which the payment statement is being sent is
February), or the last Business Day of the month if such 30" day (or 28" or 29"
day for February) is not a Business Day, Buyer shall mail to Seller:

(1) A table showing the hourly electric energy quantities for each of the
following, in MWh per hour:

1) Seller’s Energy Forecast;
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(b)

Article Four

2) Seller’s Day-Ahead Forecast;

3) Metered Energy;

4) The final Buyer Energy Schedule; and

5) The final Buyer Parent Energy Schedule.
(i) A statement showing:

1) TOD Period subtotals and overall monthly totals for each of the
items set forth in Section 4.03(a)(i);

2) A calculation of the Monthly Contract Payment, as set forth in

Exhibit C;

3) A calculation of any payment adjustments pursuant to Section
4.02; and

4) A calculation of the net dollar amount due for the month.

(iii)  Buyer’s payment to Seller, in accordance with Section 9.15, in the net
dollar amount owed to Seller for the month; provided, however, in the
event the statement shows a net amount owed to Buyer, Seller shall pay
such amount within twenty (20) days of the statement date.

If Buyer determines that a calculation of Metered Energy is incorrect as a result of
an inaccurate meter reading or the correction of data by the CAISO in the
CAISO’s meter-data acquisition and processing system, Buyer shall promptly
recompute the Metered Energy quantity for the period of the inaccuracy based on
an adjustment of such inaccurate meter reading in accordance with the CAISO
Tariff.

Buyer shall then promptly recompute any payment or payment adjustment
affected by such inaccuracy. Any amount due from Buyer to Seller or Seller to
Buyer, as the case may be, shall be made as an adjustment to the next monthly
statement that is calculated after Buyer’s recomputation using corrected
measurements.

If the recomputation results in a net amount owed to Buyer after offsetting any
amounts owing to Seller as shown on the next monthly statement, any such
additional amount still owing to Buyer shall be shown as an adjustment on
Seller’s monthly statement until such amount is fully collected by Buyer.

At Buyer’s sole discretion, Buyer may offset any remaining amount owed to
Buyer in any subsequent monthly payments to Seller or invoice Seller for such
amount, in which case Seller must pay the amount owing to Buyer within twenty
(20) days of receipt of such invoice.
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(c)

(d)

(e)

Article Four

Buyer reserves the right to deduct amounts that would otherwise be due to Seller
under this Agreement from any amounts owing and unpaid by Seller to Buyer:

(1) Under this Agreement; or

(11) Arising out of or related to any other agreement, tariff, obligation or
liability pertaining to the Generating Facility.

Except as provided in Section 4.03(b) and as otherwise provided in this Section
4.03(d), if, within ninety (90) days of receipt of Buyer’s payment statement, Seller
does not give Notice to Buyer of an error, then Seller shall be deemed to have
waived any error in Buyer’s statement, computation and payment and the
statement shall be conclusively deemed correct and complete; provided, however,
that if an error is identified by Seller as a result of settlement, audit or other
information provided to Seller by the CAISO after the expiration of the original
90-day period, Seller shall have an additional ninety (90) days from the date on
which it receives the information from the CAISO in which to give Notice to
Buyer of the error identified by such settlement, audit or other information.

If Seller identifies an error in Seller’s favor and Buyer agrees that the identified
error occurred, Buyer shall reimburse Seller for the amount of the underpayment
caused by the error and add the underpayment to the next monthly statement that
is calculated.

If Seller identifies an error in Buyer’s favor and Buyer agrees that the identified
error occurred, Seller shall reimburse Buyer for the amount of overpayment
caused by the error and Buyer shall apply the overpayment to the next monthly
statement that is calculated.

If the recomputation results in a net amount still owing to Buyer after applying the
overpayment, the next monthly statement shall show a net amount owing to
Buyer.

At Buyer’s sole discretion, Buyer may apply this net amount owing to Buyer in
any subsequent monthly statements to Seller or invoice Seller for such amount, in
which case Seller must pay the amount owing to Buyer within twenty (20) days of
receipt of such invoice.

The Parties shall negotiate to resolve any disputes regarding claimed errors in a
statement. Any disputes which the Parties are unable to resolve through
negotiation may be submitted for resolution through the dispute resolution
procedure in Article Ten.

Nothing in this Section 4.03 limits a Party’s rights under applicable tariffs, other
agreements or Applicable Law.

Buyer’s Obligations
Page 24



ID #[Number], [Seller’s Name]

4.04 No Representation by Buyer. Any review by Buyer of the design, engineering,

4.05

4.06

construction, testing and Operation of the Generating Facility is solely for Buyer’s
information. Buyer makes no representation that:

(a) It has reviewed the financial viability, technical feasibility, operational capability,
or long term reliability of the Generating Facility;

(b) The Generating Facility complies with any Applicable Laws; or
(c) The Generating Facility will be able to meet the terms of this Agreement.

Seller shall in no way represent to any third party that any such review by Buyer
constitutes any such representation.

Buyer’s Responsibility. Buyer shall, at its sole cost, obtain and maintain all distribution,
transmission and interconnection rights and agreements (including all Governmental
Authority approvals) required to enable transmission and delivery of electric energy at

and after the Delivery Point._Buyer shall pay, in accordance with Applicable Laws and
Buyer’s tariffs, any costs associated with maintaining its electric system in order to allow
delivery of the Power Product from the Delivery Point to the CAISO-Controlled Grid.

Buyer As Scheduling Coordinator.. Buyer shall take all steps necessary to become the
Scheduling Coordinator for the Generating Facility during the Term.

*4% End of Article Four ***
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ARTICLE FIVE. FORCE MAJEURE

5.01 No Default for Force Majeure. Neither Party will be in default in the performance of any
of its obligations set forth in this Agreement, except for obligations to pay money, when
and to the extent failure of performance is caused by Force Majeure.

5.02 Requirements Applicable to the Claiming Party. If a Party, because of Force Majeure, is
rendered wholly or partly unable to perform its obligations when due under this
Agreement, such Party (the “Claiming Party”) shall be excused from whatever
performance is affected by the Force Majeure to the extent so affected.

In order to be excused from its performance obligations under this Agreement by reason
of Force Majeure:

(a) The Claiming Party, within fourteen (14) days after the initial occurrence of the
claimed Force Majeure, must give the other Party Notice describing the
particulars of the occurrence; and

(b) The Claiming Party must timely provide evidence reasonably sufficient to
establish that the occurrence constitutes Force Majeure as defined in this
Agreement.

The suspension of the Claiming Party’s performance due to Force Majeure may not be
greater in scope or longer in duration than is required by such Force Majeure.

In addition, the Claiming Party shall use diligent efforts to remedy its inability to
perform.

This Article Five will not require the settlement of any strike, walkout, lockout or other
labor dispute on terms which, in the sole judgment of the Claiming Party, are contrary to
its interest. It is understood and agreed that the settlement of strikes, walkouts, lockouts
or other labor disputes shall be at the sole discretion of the Claiming Party.

When the Claiming Party is able to resume performance of its obligations under this
Agreement, the Claiming Party shall give the other Party prompt Notice to that effect.

5.03 Termination. The non-Claiming Party may terminate this Agreement on Notice, which
Notice will be effective five (5) Business Days after such Notice is provided, in the event
of Force Majeure which materially interferes with the Claiming Party’s ability to perform
its obligations under this Agreement and which extends for more than three hundred and
sixty-five (365) consecutive days, or for more than a total of three hundred and sixty-five
(365) days in any consecutive 540-day period.

*** End of Article Five ***
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ARTICLE SIX. EVENTS OF DEFAULT; REMEDIES

6.01 Events of Default. An “Event of Default” means the occurrence of any of the
following:

(a) With respect to either Party (a “Defaulting Party”):

(1) Any representation or warranty made by such Party in this Agreement that is false

or misleading in any material respect when made or when deemed made or repeated if the
representation or warranty is continuing in nature, if such misrepresentation or breach of
warranty is not:

1) Remedied within ten (10) Business Days after Notice from the Non-Defaulting
Party to the Defaulting Party; or

2) Capable of a cure, but the Non-Defaulting Party’s damages resulting from such
misrepresentation or breach of warranty can reasonably be ascertained and the payment of such
damages is not made within ten (10) Business Days after a Notice of such damages is provided
by the Non-Defaulting Party to the Defaulting Party;

(i1) Except for an obligation to make payment when due, the failure to perform any
material covenant or obligation set forth in this Agreement (except to the extent constituting a
separate Event of Default or to the extent excused by a Force Majeure) if such failure is not
remedied within thirty (30) days after Notice of such failure is provided by the Non-Defaulting
Party to the Defaulting Party, which Notice sets forth in reasonable detail the nature of the Event
of Default; provided, however, that if the Event of Default is not reasonably capable of being
cured within such 30-day cure period, the Defaulting Party shall have such additional time (not
to exceed 120 days) as is reasonably necessary to cure such Event of Default, so long as such
Defaulting Party promptly commences and diligently pursues such cure;

(111) A Party fails to make when due any payment (other than amounts disputed in

accordance with the terms of this Agreement) due and owing under this Agreement and such
failure is not cured within five Business Days after Notice is provided by the Non-Defaulting
Party to the Defaulting Party of such failure;

(iv) A Party becomes Bankrupt; or

(v) A Party consolidates or amalgamates with, or merges with or into, or transfers all
or substantially all of its assets to, another Person and, at the time of such consolidation,
amalgamation, merger or transfer, the resulting, surviving or transferee Person fails to assume all
the obligations of such Party under this Agreement to which such Party or its predecessor was a
party by operation of law or pursuant to an agreement reasonably satisfactory to the other Party.

(b) With respect to Seller’s Guarantor, if any (each event listed below to be deemed
an Event of Default with respect to Seller):

Article Six Events of Default; Remedies
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(1) Any representation or warranty made by a Guarantor in connection with this
Agreement is false or misleading in any material respect when made or when deemed made or
repeated if the representation or warranty is continuing in nature and the misrepresentation or
breach of warranty is not remedied within ten (10) Business Days after Notice;

(11) The failure of a Guarantor to make any payment required or to perform any other
material covenant or obligation in any Guaranty Agreement and such failure is not remedied
within three (3) Business Days after Notice is provided by the Non-Defaulting Party to the
Guarantor;

(i11) A Guarantor becomes Bankrupt and replacement credit support is not provided
within three (3) Business Days after Notice;

(iv) The occurrence and continuation of a default, event of default or other similar
condition or event under one or more agreements or instruments, individually or collectively,
relating to indebtedness for borrowed money in the aggregate amount of not less than the Cross
Default Amount, which results in such indebtedness becoming immediately due and payable and
replacement credit support is not provided within three (3) Business Days after Notice;

(v) The failure of any Guaranty Agreement to be in full force and effect for purposes
of this Agreement (other than in accordance with its terms) and replacement credit support is not
provided within three (3) Business Day after Notice; or

(vi) The Guarantor repudiates, disaffirms, disclaims, or rejects, in whole or in part, or
challenges the validity of any Guaranty Agreement given to Buyer and replacement credit
support is not provided within three (3) Business Days after Notice.

(©) With respect to Seller:

(1) Seller does not own or lease the Generating Facility or otherwise have the
authority over the Generating Facility as required in Section 3-63;3.04, and Seller has not cured a
failure with respect to Section 3-633.04(a) within thirty (30) days after providing Notice to Buyer
in accordance with Section 3-633.04(a);

(11) The total quantity of Metered Energy in any Term Year is less than 10% percent
the Expected Term Year Energy Production, and Seller fails to demonstrate a legitimate reason
for such failure within ten (10) Business Days after Notice from Buyer;

(111) Except as provided for in Section 3.01(e), Seller (1) conveys, transfers, allocates,
designates, awards, reports or otherwise provides any and all of the Product, or any portion
thereof, or any benefits derived therefrom, to any party other than Buyer (except as may relate to
transactions in the imbalance market arising from ordinary course deviations between Metered
Energy and energy Scheduled to Buyer), or (2) starts up or Operates the Generating Facility per
instruction of or for the benefit of any third party (except in order to satisfy the Site Host Load,
or as required by other Applicable Laws);
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(iv) Seller intentionally or knowingly delivers, Schedules, or attempts to deliver or
Schedule at the Delivery Point for sale under this Agreement electric energy that was not
generated by the Generating Facility;

(v) Seller removes from the Site equipment upon which the As-Available Contract
Capacity has been based, except for the purposes of replacement, refurbishment, repair,
repowering or maintenance, and such equipment is not returned within five (5) Business Days
after Notice from Buyer to Seller;

(vi) Termination of, or cessation of service under, any agreement necessary for the
interconnection of the Generating Facility to the Transmission Provider’s electric system for
transmission and delivery of the electric energy from the Generating Facility to the Delivery
Point, or for metering the Metered Energy, and such service is not reinstated, or alternative
arrangements implemented, within one hundred and twenty (120) days after such termination or
cessation;

(vii) Seller fails to provide any financial statements or other information within the
timeframe and in the manner set forth in Section 3.20, and such failure is not remedied within ten
(10) days after Notice from Buyer to Seller;

(viii) Seller fails to remediate any material deficiency in internal controls over financial
reporting in accordance with Section 3.20;

(ix) Seller fails to take all reasonable actions and execute all documents or instruments
that are reasonable and necessary to effectuate the use of the Related Products for Buyer’s
benefit throughout the Term as specified in Section 3.01, if such failure is not remedied within
ten (10) days after Notice of such failure is provided by Buyer to Seller, which Notice sets forth
in reasonable detail the nature of the Event of Default; provided, however, that if the Event of
Default is not reasonably capable of being cured within such 10-day cure period, Seller shall
have such additional time (not to exceed 120 days) as is reasonably necessary to cure such Event
of Default, so long as Seller promptly commences and diligently pursues such cure;

(x) The occurrence and continuation of a default, event of default or other similar
condition or event under any loan agreement with any Lender, or under any other related
agreement or instrument with or for the benefit of any Lender, which results in any indebtedness
under those agreements or instruments becoming immediately due and payable; provided,
however, if Seller, Buyer and a Lender have entered into a Collateral Assignment Agreement
with substantially the provisions set forth in Section 9.05, and the terms of such Collateral
Assignment Agreement conflict or are inconsistent with this Section 6.01(c)(x), the provisions of
the Collateral Assignment Agreement control;

(xi) If any failure by Seller to comply with the CAISO Tariff materially impacts
Buyer’s ability to comply with this Agreement, the CAISO Tariff or other Applicable Laws, and
such failure by Seller (including any consequences suffered by Buyer) is not cured within thirty
(30) days after Notice from Buyer to Seller;
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(xii) If Seller materially modifies the Generating Facility without Buyer’s prior written
consent;
(xiii) Seller fails to satisfy the creditworthiness and collateral requirements in Sections

2 and 3 of Exhibit D and such failure is not cured within five (5) Business Days after Notice is
provided by Buyer to Seller of such failure;

(x1v) The stock or equity ownership interest in Seller has been pledged or assigned as
collateral or otherwise to any party other than Lender;

(xv) Seller fails to post and maintain the Development Security pursuant to Section
4(b) of Exhibit D and such failure is not cured within five Business Days after Notice of such
failure;

(xvi) Subjeet-to-Seetion3-17/b)-Seller fails to maintain its status as an Eligible CHP

Facility during the Term; or

(xvii) If Seller fails to satisfy all of the conditions set forth in Section 2.01 before the
Term Start Date, and such failure is not cured within 30 Business Days after Notice from Buyer
to Seller.

6.02 Early Termination. If an Event of Default has occurred there will be no
opportunity to cure except as specified in Section 6.01 or pursuant to a Collateral Assignment
Agreement agreed upon by Buyer, Seller and Lender in accordance with Section 9.05. The Party
taking the default (the “Non-Defaulting Party”) will have the right to:

(a) Designate by Notice to the Defaulting Party a date, no later than twenty (20) days
after the Notice is effective, for the early termination of this Agreement (an “Early Termination
Date”);

(b) Immediately suspend performance under this Agreement; and

(c) Pursue all remedies available at law or in equity against the Defaulting Party
(including monetary damages), except to the extent that such remedies are limited by the terms
of this Agreement.

6.03 Termination Payment. As soon as practicable after an Early Termination Date is
declared, the Non-Defaulting Party shall provide Notice to the Defaulting Party of the sum of all
amounts owed by the Defaulting Party under this Agreement, including Forward Settlement
Amounts, less any amounts owed by the Non-Defaulting Party to the Defaulting Party under this
Agreement (the “Termination Payment™). The Notice shall include a written statement, setting
forth, in reasonable detail, the calculation of such Termination Payment together with
appropriate supporting documentation. If the Generating Facility is a New Eligible CHP
Facility, no Forward Settlement Amount is assessed for any Termination Payment due to Buyer
as the Non-Defaulting Party by Seller as the Defaulting Party if this Agreement is terminated
before the Term Start Date.
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If the Termination Payment is positive, the Defaulting Party shall pay such amount to the
Non-Defaulting Party within ten (10) Business Days after the Notice is provided. If the
Termination Payment is negative (i.e., the Non-Defaulting Party owes the Defaulting
Party more than the Defaulting Party owes the Non-Defaulting Party), then the Non-
Defaulting Party shall pay such amount to the Defaulting Party within 10 Business Days
after the Notice is provided.

The Parties shall negotiate to resolve any disputes regarding the calculation of the
Termination Payment. Any disputes which the Parties are unable to resolve through
negotiation may be submitted for resolution through the dispute resolution procedure in
Article Ten.

*#% End of Article Six ***
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ARTICLE SEVEN. LIMITATIONS OF LIABILITIES

EXCEPT AS SET FORTH IN THIS ARTICLE SEVEN, THERE ARE NO WARRANTIES BY
EITHER PARTY UNDER THIS AGREEMENT, INCLUDING ANY WARRANTY OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE, AND ANY AND
ALL IMPLIED WARRANTIES ARE DISCLAIMED. THE PARTIES CONFIRM THAT THE
EXPRESS REMEDIES AND MEASURES OF DAMAGES PROVIDED IN THIS
AGREEMENT SATISFY THE ESSENTIAL PURPOSES HEREOF.

FOR BREACH OF ANY PROVISION FOR WHICH AN EXPRESS REMEDY OR MEASURE
OF DAMAGES IS PROVIDED, SUCH EXPRESS REMEDY OR MEASURE OF DAMAGES
IS THE SOLE AND EXCLUSIVE REMEDY, THE OBLIGOR’S LIABILITY IS LIMITED AS
SET FORTH IN SUCH PROVISION AND ALL OTHER REMEDIES OR DAMAGES AT
LAW OR IN EQUITY ARE WAIVED, UNLESS THE PROVISION IN QUESTION
PROVIDES THAT THE EXPRESS REMEDIES ARE IN ADDITION TO OTHER REMEDIES
THAT MAY BE AVAILABLE.

IF NO REMEDY OR MEASURE OF DAMAGES IS EXPRESSLY PROVIDED FOR IN THIS
AGREEMENT, THE OBLIGOR’S LIABILITY IS LIMITED TO DIRECT ACTUAL
DAMAGES ONLY, SUCH DIRECT ACTUAL DAMAGES IS THE SOLE AND EXCLUSIVE
REMEDY AND ALL OTHER REMEDIES OR DAMAGES AT LAW OR IN EQUITY ARE
WAIVED.

THE VALUE OF ANY PRODUCTION TAX CREDITS DETERMINED ON AN AFTER-TAX
BASIS, LOST DUE TO BUYER’S DEFAULT (WHICH SELLER HAS NOT BEEN ABLE TO
MITIGATE AFTER USE OF REASONABLE EFFORTS) IF ANY, SHALL BE DEEMED
DIRECT DAMAGES.

THE VALUE OF ANY INVESTMENT TAX CREDITS DETERMINED ON AN AFTER-TAX
BASIS, LOST DUE TO BUYER’S DEFAULT (WHICH SELLER HAS NOT BEEN ABLE TO
MITIGATE AFTER USE OF REASONABLE EFFORTS) IF ANY, SHALL BE DEEMED
DIRECT DAMAGES.

UNLESS EXPRESSLY PROVIDED FOR IN THIS AGREEMENT, INCLUDING THE
PROVISIONS OF SECTION 9.03, NEITHER PARTY SHALL BE LIABLE FOR
CONSEQUENTIAL, INCIDENTAL, PUNITIVE, EXEMPLARY OR INDIRECT DAMAGES,
LOST PROFITS OR OTHER BUSINESS INTERRUPTION DAMAGES, BY STATUTE, IN
TORT OR CONTRACT, UNDER ANY INDEMNITY PROVISION OR OTHERWISE.

IT IS THE INTENT OF THE PARTIES THAT THE LIMITATIONS IMPOSED IN THIS
ARTICLE SEVEN ON REMEDIES AND THE MEASURE OF DAMAGES BE WITHOUT
REGARD TO THE CAUSE OR CAUSES RELATED THERETO, INCLUDING THE
NEGLIGENCE OF ANY PARTY, WHETHER SUCH NEGLIGENCE BE SOLE, JOINT OR
CONCURRENT, OR ACTIVE OR PASSIVE.

TO THE EXTENT ANY DAMAGES REQUIRED TO BE PAID UNDER THIS AGREEMENT
ARE LIQUIDATED, THE PARTIES ACKNOWLEDGE THAT THE DAMAGES ARE
DIFFICULT OR IMPOSSIBLE TO DETERMINE, OR OTHERWISE OBTAINING AN
ADEQUATE REMEDY IS INCONVENIENT AND THE DAMAGES CALCULATED
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UNDER THIS AGREEMENT CONSTITUTE A REASONABLE APPROXIMATION OF THE
HARM OR LOSS.

NOTHING IN THIS ARTICLE SEVEN PREVENTS, OR IS INTENDED TO PREVENT

BUYER FROM PROCEEDING AGAINST OR EXERCISING ITS RIGHTS WITH RESPECT
TO ANY SECURED INTEREST IN COLLATERAL.

*** End of Article Seven ***
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ARTICLE EIGHT. GOVERNMENTAL CHARGES

8.01

8.02

8.03

Cooperation to Minimize Tax Liabilities. Each Party shall use diligent efforts to
implement the provisions of and to administer this Agreement in accordance with the
intent of the Parties to minimize all taxes, so long as neither Party is materially adversely
affected by such efforts.

Governmental Charges. Seller shall pay or cause to be paid all taxes imposed by any
Governmental Authority on or with respect to the Generating Facility, Monthly Contract
Payments made by Buyer to Seller, or the Power Product before the Delivery Point,
including ad valorem taxes and other taxes attributable to the Generating Facility, the Site
or land rights or interests in the Site or the Generating Facility (“Governmental

Charges”).

Buyer shall pay or cause to be paid all Governmental Charges on or with respect to the
Power Product at and after the Delivery Point.

If Seller is required by Applicable Laws to remit or pay Governmental Charges which are
Buyer’s responsibility under this Agreement, Buyer shall promptly reimburse Seller for
such Governmental Charges.

If Buyer is required by Applicable Law or regulation to remit or pay Governmental
Charges which are Seller’s responsibility under this Agreement, Buyer may deduct such
amounts from payments to Seller made pursuant to Article Four.

If Buyer elects not to deduct such amounts from Seller’s payments, Seller shall promptly
reimburse Buyer for such amounts upon Notice from Buyer of the amount to be
reimbursed.

Nothing shall obligate or cause a Party to pay or be liable to pay any Governmental
Charges for which it is exempt under Applicable Laws.

Providing Information to Taxing Governmental Authorities. To the extent required by
Applicable Law and subject to Section 9.09(b), each Party shall provide information
concerning the Generating Facility to any requesting taxing Governmental Authority.

**% End of Article Eight ***
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ARTICLE NINE. MISCELLANEOUS

9.01 Representations and Warranties. On the Effective Date, each Party represents, warrants,

and covenants to the other Party that:

(a)

(b)

(c)

(d)

(e)

®

(2

(h)

(@)

It is duly organized, validly existing and in good standing under the laws of the
jurisdiction of its formation;

It has or will timely acquire all regulatory authorizations necessary for it to legally
perform its obligations under this Agreement;

The execution, delivery and performance of this Agreement are within its powers,
have been duly authorized by all necessary action and do not violate any of the
terms and conditions in its governing documents, any contracts to which it is a
party or any Applicable Laws;

This Agreement constitutes a legally valid and binding obligation enforceable
against it in accordance with its terms, subject to any Equitable Defenses;

There is not pending, or to its knowledge threatened against it or, in the case of
Seller, any of its Affiliates, any legal proceeding that could materially adversely
affect its ability to perform under this Agreement;

No Event of Default with respect to it has occurred and is continuing and no such
event or circumstance will occur as a result of its entering into or performing its
obligations under this Agreement;

It is acting for its own account, and its decision to enter into this Agreement is
based upon its own judgment, not in reliance upon the advice or recommendations
of the other Party and it is capable of assessing the merits of and understanding,
and understands and accepts the terms, conditions and risks of this Agreement;

It has not relied on any promises, representations, statements or information of
any kind whatsoever that are not contained in this Agreement in deciding to enter
into this Agreement; and

It has entered into this Agreement in connection with the conduct of its business
and it has the capacity or ability to provide or receive the Power Product as
contemplated by this Agreement.

9.02  Additional Representations, Warranties, and Covenants by Seller. Seller represents,

warrants and covenants to Buyer that:

(a)

Article Nine

It will have Site Control as of the earlier of (i) the Term Start Date or (ii) any
period before the Term Start Date to the extent necessary for Seller to perform its
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(b)

(©)

(d)

(e)

®

(2

obligations under this Agreement and, in each case, will maintain Site Control
throughout the Term;

During the Term, it or its subcontractors will own or lease and Operate the
Generating Facility unless otherwise agreed to by the Parties;

It will deliver the Product to Buyer free and clear of all liens, security interests,
Claims and encumbrances or any interest therein or thereto by any Person
throughout the Term;

It will hold throughout the Term the rights to all of the Product, subject to the
terms of this Agreement;

During the Term, it does not, and will not (1) convey, transfer, allocate, designate,
award, report or otherwise provides any or all of the Product, or any portion
thereof, or any benefits derived therefrom, to any party other than Buyer, or (2)
start-up or Operate the Generating Facility per instruction of or for the benefit of
any third party (except in order to satisfy the Site Host Load, or as required by
other Applicable Laws);

Subjeet-to-Seetion 31 Hb)-duringDuring the Term, the Generating Facility
qualifies as an Eligible CHP Facility; and;

The Generating Facility meets all applicable greenhouse gas emissions standards,
as such standards may change from time to time during the Term.

9.03 Indemnity.

(a)

(b)

Article Nine

Each Party as indemnitor shall defend, save harmless and indemnify the other
Party and the directors, officers, employees, and agents of such other Party
against and from any and all loss, liability, damage, claim, cost, charge, demand,
or expense (including any direct, indirect, or consequential loss, liability, damage,
claim, cost, charge, demand, or expense, including reasonable attorneys’ fees) for
injury or death to Persons, including employees of either Party, and physical
damage to property including property of either Party arising out of or in
connection with the negligence or willful misconduct of the indemnitor relating to
its obligations under this Agreement.

This indemnity applies notwithstanding the active or passive negligence of the
indemnitee. However, neither Party is indemnified under this Agreement for its
loss, liability, damage, claim, cost, charge, demand or expense to the extent
resulting from its negligence or willful misconduct.

Each Party releases and shall defend, save harmless and indemnify the other Party
from any and all loss, liability, damage, claim, cost, charge, demand or expense
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(©)

(d)

(e)

®

(2

Article Nine

arising out of or in connection with any breach made by the indemnifying Party of
its representations, warranties and covenants in Section 9.01 and Section 9.02.

The provisions of this Section 9.03 may not be construed to relieve any insurer of
its obligations to pay any insurance Claims in accordance with the provisions of
any valid insurance policy.

Notwithstanding anything to the contrary in this Agreement, if Seller fails to
comply with the provisions of Sections 3-+9(13.20(a)(v) or 9.10, Seller shall, at its
own cost, defend, save harmless and indemnify Buyer, its directors, officers,
employees, and agents, assigns, and successors in interest, from and against any
and all loss, liability, damage, claim, cost, charge, demand, or expense of any kind
or nature (including any direct, indirect, or consequential loss, damage, claim,
cost, charge, demand, or expense, including reasonable attorneys’ fees and other
costs of litigation), resulting from injury or death to any person or damage to any
property, including the personnel or property of Buyer, to the extent that Buyer
would have been protected had Seller complied with all of the provisions of

Sections 3-+9(£3.20(a)(v) and 9.10.

The inclusion of this Section 9.03(d) is not intended to create any express or
implied right in Seller to elect not to provide the insurance required under Section
9.10.

Each Party shall defend, save harmless and indemnify the other Party against any
Governmental Charges for which such indemnifying Party is responsible under
Article Eight.

Seller shall defend, save harmless and indemnify Buyer against any penalty
imposed upon Buyer as a result of Seller’s failure to fulfill its obligations
regarding Resource Adequacy Benefits as set forth in Sections 3.01 and 3.02.

Seller is solely responsible for any NERC Standards Non-Compliance Penalties
arising from or relating to Seller’s failure to perform the Generator Operator
Obligations or the Generator Owner Obligations for which Seller is responsible,
in accordance with Section 3.21, and will indemnify, defend and hold Buyer
harmless from and against all liabilities, damages, Claims, losses, and reasonable
costs and expenses (which shall include reasonable costs and expenses of outside
or in-house counsel) incurred by Buyer arising from or relating to Seller’s actions
or inactions that result in NERC Standards Non-Compliance Penalties or an
attempt by any Governmental Authority, Person to assess such NERC Standards
Non-Compliance Penalties against Buyer. Buyer will indemnify, defend and hold
Seller harmless from and against all liabilities, damages, Claims, losses and
reasonable costs and expenses (which shall include reasonable costs of outside
and in-house counsel) incurred by Seller for any NERC Standards Non-
Compliance Penalties to the extent they are due to Buyer’s negligence or willful
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misconduct in performing its role as Seller’s Scheduling Coordinator during the
Term.

(h) All indemnity rights will survive the termination of this Agreement for twelve
(12) months.

9.04 Assignment. Neither Party may assign this Agreement or its rights under this Agreement
without the prior written consent of the other Party, which consent may not be
unreasonably withheld or delayed. Any direct or indirect change of control of either Party
(whether voluntary or by operation of law) will be deemed an assignment and will require
the prior written consent of the other Party, which consent will not be unreasonably
withheld. Notwithstanding anything to the contrary in this Section 9.04, Seller may,
without the consent of Buyer (and without relieving itself from liability hereunder):

(a) Transfer, sell, pledge, encumber or assign this Agreement or the accounts,
revenues or proceeds hereof in connection with any financing or other financial
arrangements in accordance with Section 9.05; and

(b) Transfer or assign this Agreement to an Affiliate of Seller which Affiliate’s
creditworthiness is equal to or higher than that of Seller.

9.05 Consent to Collateral Assignment. Subject to the provisions of this Section 9.05, Seller
has the right to assign this Agreement as collateral to a Lender for any financing or
refinancing of the Generating Facility, including a Sale-Leaseback Transaction or Equity
Investment and, in connection therewith, Buyer shall in good faith work with Seller and
Lender to agree upon a consent to a collateral assignment of this Agreement or to a Sale-
Leaseback Transaction or Equity Investment, as applicable (“Collateral Assignment

Agreement”).

The Collateral Assignment Agreement shall be in form and substance reasonably agreed
to by Buyer, Seller and Lender, and shall include, among others, the following provisions
(together with such other commercially reasonable provisions required by any Lender
that are reasonably acceptable to Buyer):

(a) Buyer shall give, to the Person(s) to be specified by Lender in the Collateral
Assignment Agreement, simultaneously with the Notice to Seller and before
exercising its right to terminate this Agreement, written Notice of any event or
circumstance known to Buyer which would, if not cured within the applicable
cure period specified in Article ¥1Six, constitute an Event of Default (an
“Incipient Event of Default”);

(b) Lender shall have the right to cure an Incipient Event of Default or an Event of
Default by Seller in accordance with the same provisions of this Agreement as
apply to Seller;
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(©)

(d)

(e)

Article Nine

Following an Event of Default by Seller under this Agreement, Buyer may
require Seller to (although Lender may, but shall have no obligation, subject to
9.05(g)) provide to Buyer a report concerning:

(1) The status of efforts by Seller or Lender to develop a plan to cure the
Event of Default;

(i)  Impediments to the cure plan or its development;

(ii1))  If a cure plan has been adopted, the status of the cure plan’s
implementation (including any modifications to the plan as well as the
expected timeframe within which any cure is expected to be
implemented); and

(iv)  Any other information which Buyer may reasonably require related to the
development, implementation and timetable of the cure plan;

Seller or Lender shall provide the report to Buyer within 10 Business Days after
Notice from Buyer requesting the report. Buyer shall have no further right to
require the report with respect to a particular Event of Default after that Event of
Default has been cured;

Lender shall have the right to cure an Event of Default or Incipient Event of
Default on behalf of Seller, only if Lender sends a written notice to Buyer before
the end of any cure period indicating Lender’s intention to cure. Lender may
remedy or cure the Event of Default or Incipient Event of Default within the cure
period under this Agreement. Such cure period for Lender shall be extended for
each day Buyer does not provide the Notice to Lender referred to in Section
9.05(a). In addition, such cure period may, in Buyer’s reasonable discretion, be
extended by no more than an additional one hundred and eighty (180) days. If
possession of the Generating Facility is necessary to cure such Incipient Event of
Default or Event of Default, Lender has commenced foreclosure proceedings
within sixty (60) days after receipt of such Notice from Buyer, and Lender is
making diligent and consistent efforts to complete such foreclosure, take
possession of the Generating Facility and promptly cure the Incipient Event of
Default or Event of Default, Lender or its designee(s) or assignee(s) will be
allowed a reasonable period of time to complete such foreclosure proceedings,
take possession of the Generating Facility and cure such Incipient Event of
Default or Event of Default, not to exceed one hundred and eighty (180) days
after Lender’s commencement of foreclosure. Additionally, if Lender is
prohibited from curing any Incipient Event of Default or Event of Default by any
process, stay or injunction issued by a Governmental Authority or pursuant to
any bankruptcy, insolvency or similar proceedings, then the time period for
curing such Incipient Event of Default or Event of Default shall be extended for
the period of the prohibition provided that Lender is exercising reasonable
diligence in having such process, stay or injunction removed;
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)

(2

(h)

)

Article Nine

Lender shall have the right to consent before any termination of this Agreement
which does not arise out of an Event of Default or the end of the Term;

Lender shall receive prior Notice of, and shall have the right to approve material
amendments to this Agreement, which approval may not be unreasonably
withheld, delayed or conditioned;

In the event Lender, directly or indirectly, takes title to the Generating Facility
(including title by foreclosure or deed in lieu of foreclosure), the Person taking
title to the Generating Facility shall assume all of Seller’s obligations arising
under this Agreement and all related agreements (subject to such limits on
liability as are mutually agreed to by Seller, Buyer and Lender as set forth in the
Collateral Assignment Agreement); provided, however, that Lender (or such
Person) shall have no liability for any monetary obligations of Seller under this
Agreement which are due and owing to Buyer as of the assumption date (but this
provision may not be interpreted to limit Buyer’s rights to proceed against Seller
as a result of an Event of Default) and Lender’s (or such Person’s) liability to
Buyer after such assumption shall be limited to its interest in the Generating
Facility; provided further, that before such assumption, if Buyer advises Lender
(or such Person) that Buyer will require that Lender (or such Person) cure (or
cause to be cured) one or more monetary or non-monetary Incipient Event(s) of
Default or Event(s) of Default existing as of the date such Person takes title in
order to avoid the exercise by Buyer (in its sole discretion) of Buyer’s right to
terminate this Agreement with respect to such Incipient Event(s) of Default or
Event(s) of Default, then Lender (or such Person) at its option and in its sole
discretion may elect to either (i) cause such Incipient Event(s) of Default or
Event of Default to be cured, or (ii) not assume this Agreement;

If Lender has assumed this Agreement as provided in Section 9.05(h) and elects
to sell or transfer the Generating Facility (after Lender directly or indirectly,
takes title to the Generating Facility), or sale of the Generating Facility occurs
through the actions of Lender or an agent of or representative of Lender
(excluding any foreclosure sale where a third party other than Lender, Seller, an
Affiliate of Lender or an Affiliate of Seller is the buyer), then Lender must cause
the transferee or buyer to assume all of Seller’s obligations arising under this
Agreement and all related agreements as a condition of the sale or transfer
excluding, however, a foreclosure (unless the transferee or buyer is Lender,
Seller, an Affiliate of Lender or an Affiliate of Seller). Lender shall be released
from all further obligations under the Agreement and all related documents
following such assumption. Such sale or transfer (excluding a foreclosure) may
be made only to a Person reasonably acceptable to Buyer; and

If this Agreement is rejected in Seller’s Bankruptcy or otherwise terminated in
connection therewith and if Lender or its representative or designee, directly or
indirectly, takes title to the Generating Facility, then, at the request of either
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Buyer or Lender, Buyer and Lender (or its designee or representative) shall
promptly enter into a new agreement, wherein Buyer shall have substantially the
same contractual rights as found in this Agreement: for the term that would have
been remaining under this Agreement, provided that Lender’s (or its designee’s
or representative’s) liability under such new agreement shall be limited to its
interest in the Generating Facility and neither Lender (or its designee or
representative) nor Buyer shall have any personal liability to the other for any
amounts owing and neither Buyer nor Lender (or its designee or representative)
shall have any obligation to cure any defaults under the original Agreement that
was rejected in, or otherwise terminated in connection with Seller’s Bankruptcy.

9.06 Governing Law and Jury Trial Waiver. THIS AGREEMENT AND THE RIGHTS AND
DUTIES OF THE PARTIES HEREUNDER ARE GOVERNED BY AND
CONSTRUED, ENFORCED AND PERFORMED IN ACCORDANCE WITH THE
LAWS OF THE STATE OF CALIFORNIA, WITHOUT REGARD TO PRINCIPLES
OF CONFLICTS OF LAW. TO THE EXTENT ENFORCEABLE AT SUCH TIME,
EACH PARTY WAIVES ITS RESPECTIVE RIGHT TO ANY JURY TRIAL WITH
RESPECT TO ANY LITIGATION ARISING UNDER OR IN CONNECTION WITH
THIS AGREEMENT.

9.07 Notices. All notices, requests, statements or payments shall be made as specified in
Exhibit J. Notices (other than Forecasts and Scheduling requests) shall, unless otherwise
specified in this Agreement, be in writing and may be delivered by hand delivery, first
class United States mail, overnight courier service, electronic transmission or facsimile.
Notices provided in accordance with this Section 9.07 are deemed given as follows:

(a) Notice by facsimile, electronic transmission or hand delivery is deemed given at
the close of business on the day actually received, if received during business
hours on a Business Day, and otherwise are deemed given at the close of business
on the next Business Day;

(b) Notice by overnight first class United States mail or overnight courier service is
deemed given on the next Business Day after such Notice is sent out;

(c) Notice by first class United States mail is deemed given two (2) Business Days
after the postmarked date;

(d) Notices are effective on the date deemed given, unless a different date for the
Notice to go into effect is stated in another section of this Agreement;

(e) A Party may change its designated representatives, addresses and other contact
information by providing notice of same in accordance herewith; and

® All notices, requests, statements or payments for this Generating Facility must
reference the identification number set forth on the cover page of this Agreement.
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9.08 General.

(a)

(b)

(c)

(d)

(e)

®

(2

(h)

(@)

W)

Article Nine

This Agreement supersedes all prior agreements, whether written or oral, between
the Parties with respect to its subject matter and constitutes the entire agreement
between the Parties relating to its subject matter.

This Agreement will not be construed against any Party as a result of the
preparation, substitution, submission or other event of negotiation, drafting or
execution hereof.

Except to the extent provided for in this Agreement, no amendment or
modification to this Agreement is enforceable unless reduced to a writing signed
by all Parties.

If any provision of this Agreement is held invalid or unenforceable by any court
of competent jurisdiction, the other provisions of this Agreement will remain in
full force and effect. Any provision of this Agreement held invalid or
unenforceable only in part or degree will remain in full force and effect to the
extent not held invalid or unenforceable.

Waiver by a Party of any default by the other Party will not be construed as a
waiver of any other default.

The term “including” when used in this Agreement is by way of example only and
will not be considered in any way to be in limitation.

The word “or” when used in this Agreement includes the meaning “and/or” unless
the context unambiguously dictates otherwise.

The headings used in this Agreement are for convenience and reference purposes
only and will not affect its construction or interpretation. All references to
“Articles”, “Sections” and “Exhibits” refer to the corresponding Articles, Sections
and Exhibits of this Agreement. Unless otherwise specified, all references to
“Articles” or “Sections” in Exhibits A through ExhibitON refer to the
corresponding Articles and Sections in the main body of this Agreement. Words
having well-known technical or industry meanings have such meanings unless
otherwise specifically defined in this Agreement.

Where days are not specifically designated as Business Days, they are calendar
days. Where years are not specifically designated as Term Years, they are
calendar years.

This Agreement will apply to, be binding in all respects upon and inure to the
benefit of the successors and permitted assigns of the Parties. Nothing in this
Agreement will be construed to give any Person other than the Parties any legal or
equitable right, remedy or claim under or with respect to this Agreement or any
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(k)

M

(m)

(n)

(0)

provision of this Agreement, except as shall inure to a successor or permitted
assignee.

No provision of this Agreement is intended to contradict or supersede any
applicable agreement between the Parties covering transmission, distribution,
metering, scheduling or interconnection of electric energy. In the event of an
apparent contradiction between this Agreement and any such agreement, the
applicable agreement controls.

Whenever this Agreement specifically refers to any law, tariff, government
department or agency, regional reliability council, Transmission Provider, or
credit rating agency, the Parties agree that the reference also refers to any
successor to such law, tariff or organization.

The Parties acknowledge and agree that this Agreement and the transactions
contemplated by this Agreement constitute a “forward contract” within the
meaning of the United States Bankruptcy Code and that Buyer and Seller are each
“forward contract merchants” within the meaning of the United States Bankruptcy
Code.

This Agreement may be executed in one or more counterparts, each of which will
be deemed to be an original of this Agreement and all of which, when taken
together, will be deemed to constitute one and the same agreement. The exchange
of copies of this Agreement and of signature pages by facsimile transmission, an
Adobe Acrobat file or by other electronic means constitutes effective execution
and delivery of this Agreement as to the Parties and may be used in lieu of the
original Agreement for all purposes. Signatures of the Parties transmitted by
facsimile or by other electronic means will be deemed to be their original
signatures for all purposes.

Each Party reserves all rights, claims and defenses with respect to this Agreement,
the Decision, and any application for rehearing or appeal filed with respect to the
Decision.

9.09 Confidentiality.

(a)

Article Nine

Neither Party shall disclose any Confidential Information to a third party, other
than:

(1) To such Party’s employees, Lenders, investors, attorneys, accountants or
advisors who have a need to know such information and have agreed to
keep such terms confidential;

(i)  To potential Lenders with the consent of Buyer, which consent will not be
unreasonably withheld; provided, however, that disclosure (1) of cash flow
and other financial projections to any potential Lender or investor in
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(b)

Article Nine

(iii)

(iv)

)

(vi)

(vii)

connection with a potential loan or tax equity investment; or (2) to
potential Lenders or investors with whom Seller has negotiated (but not
necessarily executed) a term sheet or other similar written mutual
understanding, will not require such consent of Buyer; provided further,
that in each case such potential Lender or investor has a need to know
such information and has agreed to keep such terms confidential;

To Buyer’s Procurement Review Group, as defined in D.02-08-071,
subject to a protective order applicable to Buyer’s Procurement Review
Group;

With respect to Confidential Information other than nonpublic financial
information of Seller supplied to Buyer pursuant to Section 3-+9;3.20, the
CPUC, the CEC or the FERC, under seal for any regulatory purpose,
including policymaking, but only provided that the confidentiality
protections from the CPUC under Section 583 of the California Public
Utilities Code or other statute, order or rule offering comparable
confidentiality protection are in place before the communication of such
Confidential Information;

In order to comply with any Applicable Law or any exchange, Control
Area or CAISO rule, or order issued by a court or entity with competent
jurisdiction over the disclosing party, other than to those entities set forth
in Section 9.09(a)(vi);

In order to comply with any Applicable Law, including applicable
regulation, rule, subpoena, or order of the CPUC, CEC, FERC, any court,
administrative agency, legislative body or other tribunal, or any discovery
or data request of the CPUC; and

To representatives of a Party’s credit ratings agencies who have a need to
review the terms and conditions of this Agreement for the purpose of
assisting the Party in evaluating this Agreement for credit rating purposes
or with respect to the potential impact of this Agreement on the Party’s
financial reporting obligations, in each case subject to confidentiality
restrictions no less stringent than as set forth in this Agreement.

In connection with requirements, requests or orders to produce documents or
information in the circumstances provided in Sections 8.03 and 9.09(a)(vi) (all to
be considered a “Disclosure Order”) each Party shall, to the extent practicable,
use reasonable efforts to (i) notify the other Party before disclosing the
confidential information, and (ii) prevent or limit such disclosure. After using
such reasonable efforts, the disclosing party may not be (x) prohibited from
complying with a Disclosure Order, or (y) liable to the other Party for monetary
or other damages incurred in connection with the disclosure of any terms or
conditions of this Agreement which are the subject of such Disclosure Order.
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(©)

(d)

Except as provided in clause (y) of Section 9.09(b), the Parties are entitled to all
remedies available at law or in equity to enforce, or seek relief in connection with,
the confidentiality obligations set forth in this Section 9.09.

This Section 9.09 shall remain in effect for three (3) years following the
termination of this Agreement.

9.10 Insurance.

(a)

Article Nine

Seller shall, at its own expense and at all times from the Effective Date until the
Term End Date, maintain in effect the following insurance policies and minimum
limits of coverage (and such additional coverage as may be required by
Applicable Law), in each case with insurance companies authorized to do
business in California having an A.M. Best’s Insurance Rating of A minus: VII or
better:

(1) Workers’ compensation insurance, with statutory limits as required by
California;

(11) Employer’s liability insurance, with at least the following limits: (1)
bodily injury by accident - $1,000,000 each accident; (2) bodily injury by
disease - $1,000,000 policy limit; and (3) bodily injury by disease -
$1,000,000 each employee;

(ii1)  Commercial general liability insurance, written on an “occurrence” (not a
claims-made) basis, covering all operations by or on behalf of Seller
arising out of or connected with this Agreement. This commercial general
liability insurance must (1) bear a combined single limit per occurrence
and annual aggregate of not less than $1,000,000, exclusive of defense
costs, for all coverages, (2) contain standard cross-liability or severability
of interest provisions, and (3) contain no explosion, collapse, or
underground exclusion.

(iv)  Commercial automobile liability insurance, covering bodily injury and
property damage with a combined single limit of not less than $1,000,000
per occurrence. This commercial automobile liability insurance must
cover liability arising out of the use of all owned, non-owned and hired
automobiles.

(v) Excess liability insurance, written on an “occurrence” (not claims-made)
basis and providing coverage excess of the underlying employer’s
liability, commercial general liability and commercial automobile liability
insurance, on terms at least as broad as the underlying coverage with
limits of not less than $4,000,000 per occurrence and in the annual
aggregate.
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(b) The insurance required in this Section 9.10 applies as primary insurance to,
without a right of contribution from, any other insurance maintained by or
afforded to Buyer, its subsidiaries and parent company, and their respective
officers, directors, shareholders, agents, and employees, despite of any provision
in Seller’s insurance to the contrary. Carriers furnishing the required insurance
must waive all rights of recovery from or subrogation against Buyer, its
subsidiaries and parent company, and their respective officers, directors,
shareholders, agents, employees and insurers. The insurance required in Section
9.10(a) must name Buyer, its subsidiaries and parent company, and their
respective officers, directors, shareholders, agents and employees additional
insureds with respect to all third party liabilities arising out of Seller’s
construction, use or ownership of the Generating Facility. The insurance required
in this Section 9.10 may be provided by any combination of Seller’s primary and
excess liability policies.

(©) Within 30 days of the Effective Date, and within a reasonable time after coverage
is renewed or replaced, Seller shall furnish to the Buyer certificates of insurance
in forms reasonably acceptable to Buyer, establishing that Seller’s policies
provide the coverage and limits of insurance required under this Section 9.10 and
that these policies will be in full force and effect as of the Effective Date,
continuing until the end of the Term. Seller’s insurance obtained in accordance
with this Section 9.10 may only be terminated, expire or materially altered upon
30 days’ prior Notice to Buyer.

(d) If any of the required insurance coverages contain aggregate limits applying to
other operations of Seller outside of this Agreement, and such limits are
diminished by any incident, occurrence, claim, settlement or judgment against
such insurance, Seller shall take immediate steps to restore such aggregate limits
or shall provide other insurance protection for such aggregate limits.

(e) If Seller fails to comply with any of the provisions of this Section 9.10, Seller
shall, among other things and without restricting Buyer’s remedies under the law
or otherwise, at its own cost, defend, indemnify and hold harmless Buyer, its
subsidiaries and parent company, and their respective officers, directors,
shareholders, agents, and employees, from and against any and all liability,
damages, losses, claims, demands, actions, causes of action, costs, including
attorney’s fees and expenses, or any of them, resulting from the death or injury to
any person or damage to any property to the extent that Buyer would have been
protected had Seller complied with all of the provisions of this Section. Nothing
in this Section 9.10(e) affects or diminishes Seller’s obligation to indemnify SCE
under any other section of this Agreement.

9.11 Nondedication. Notwithstanding any other provisions of this Agreement, neither Party
dedicates any of the rights that are or may be derived from this Agreement or any part of
its facilities involved in the performance of this Agreement to the public or to the service
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provided under this Agreement, and such service shall cease upon termination of this
Agreement.

9.12 Mobile Sierra. Notwithstanding any provision of this Agreement, neither Party will seek,
nor will they support any third party in seeking, to prospectively or retroactively revise
the rates, terms, or conditions of service of this Agreement through application or
complaint to FERC pursuant to the provisions of Section 205, 206, or 306 of the Federal
Power Act, or any other provisions of the Federal Power Act, absent prior written
agreement of the Parties.

Further, absent the prior agreement in writing by both Parties, the standard of review for
changes to the rates, terms or conditions of service of this Agreement proposed by a
Party, a non-Party or the FERC acting sua sponte shall be the “public interest” standard
of review set forth in United Gas Pipe Line Co. v. Mobile Gas Service Corp., 350 US 332
(1956) and Federal Power Commission v. Sierra Pacific Power Co., 350 US 348 (1956).

9.13  Seller Ownership and Control of Generating Facility. Seller agrees, that, in accordance
with FERC Order No. 697, upon request of Buyer, Seller shall submit a letter of
concurrence in support of an affirmative statement by Buyer that the contractual
arrangement set forth in this Agreement does not transfer “ownership or control of
generation capacity” from Seller to Buyer as the term “ownership or control of generation
capacity” is used in 18 CFR Section 35.42. Seller also agrees that it will not, in filings, if
any, made subject to Order Nos. 652 and 697, claim that the contractual arrangement set
forth in this Agreement conveys ownership or control of generation capacity from Seller
to Buyer.

9.14 Simple Interest Payments. Except as specifically provided in this Agreement, any
outstanding and past due amounts owing and unpaid by either Party under the terms of
this Agreement shall be eligible to receive a Simple Interest Payment calculated using the
Interest Rate for the number of days between the date due and the date paid.

9.15 Payments. Payments to be made under this Agreement shall be made, at Seller’s option,
by check or electronic wire funds transfer.

9.16 Provisional Relief. The Parties acknowledge and agree that irreparable damage would
occur if certain provisions of this Agreement are not performed in accordance with the
terms hereof, that money damages would not be a sufficient remedy for any breach of
such provisions of this Agreement, and that the Parties shall be entitled, without the
requirement of posting a bond or the other security, to seek a preliminary injunction,
temporary restraining order, or other provisional relief as a remedy for a breach of
Sections 3.01, 3.02, 3-603,3.04, 9.09 and Section 4(¢) of Exhibit D in any court of
competent jurisdiction, notwithstanding the obligation to submit all other disputes
(including all Claims for monetary damages under this Agreement) to arbitration
pursuant to Section 10.01. The Parties further acknowledge and agree that the results of
such arbitration may be rendered ineffectual without such provisional relief.
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Such a request for provisional relief does not waive a Party’s right to seek other remedies
for the breach of the provisions specified above in accordance with Section 10.01,
notwithstanding any prohibition against claim-splitting or other similar doctrine. The
other remedies that may be sought include specific performance and injunctive or other
equitable relief, plus any other remedy specified in this Agreement for such breach of the
provision, or if this Agreement does not specify a remedy for such breach, all other
remedies available at law or equity to the Parties for such breach.

*** End of Article Nine ***
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ARTICLE TEN. DISPUTE RESOLUTION

10.01 Dispute Resolution. Other than requests for provisional relief under Section 9.16, any
and all disputes, Claims or controversies arising out of, relating to, concerning, or
pertaining to the terms of this Agreement, or to either Party’s performance or failure of
performance under this Agreement (“Disputes’), which Disputes the Parties have been
unable to resolve by informal methods, will first be submitted to mediation in accordance
with the procedures described in Section 10.02, and if the Dispute is not resolved through
mediation, then for final and binding arbitration in accordance with the procedures
described in Section 10.03.

10.02 Mediation. Either Party may initiate mediation by providing Notice to the other Party of
a written request for mediation, setting forth a description of the Dispute and the relief
requested.

The Parties will cooperate with one another in selecting the mediator (“Mediator”) from
the panel of neutrals from JAMS or any other mutually acceptable non-JAMS Mediator,
and in scheduling the time and place of the mediation. Such selection and scheduling
will be completed within forty-five (45) days after Notice of the request for mediation.

Unless otherwise agreed to by the Parties, the mediation will not be scheduled for a date
that is greater than one hundred and twenty (120) days from the date of Notice of the
request for mediation.

The Parties covenant that they will participate in the mediation, and that they will share
equally in its costs (other than each Party’s individual attorneys’ fees and costs related to
the Party’s participation in the mediation, which fees and costs will be borne by such
Party).

All offers, promises, conduct and statements, whether oral or written, made in connection
with or during the mediation by either of the Parties, their agents, representatives,
employees, experts and attorneys, and by the Mediator or any of the Mediator’s agents,
representatives and employees, will not be subject to discovery and will be confidential,
privileged and inadmissible for any purpose, including impeachment, in any arbitration or
other proceeding between or involving the Parties, or either of them; provided, however,
that evidence that is otherwise admissible or discoverable will not be rendered
inadmissible or non-discoverable as a result of its use in the mediation.

10.03 Arbitration. Either Party may initiate binding arbitration with respect to the matters first
submitted to mediation in accordance with Section 10.02 by providing Notice of a
demand for binding arbitration before a single, neutral arbitrator (the “Arbitrator”) at any
time following the unsuccessful conclusion of the mediation provided for in Section
10.02.

The Parties will cooperate with one another in selecting the Arbitrator within sixty (60)
days after Notice of the demand for arbitration and will further cooperate in scheduling
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the arbitration to commence no later than one hundred and eighty (180) days from the
date of Notice of the demand. If the Parties are unable to agree upon a mutually
acceptable Arbitrator, the Arbitrator will be appointed as provided for in California Code
of Civil Procedure Section 1281.6. To be qualified as an Arbitrator, each candidate must
be a retired judge of a trial court of any state or federal court, or retired justice of any
appellate or supreme court.

Unless otherwise agreed to by the Parties, the individual acting as the Mediator will be
disqualified from serving as the Arbitrator in the dispute, although the Arbitrator may be
another member of the JAMS panel of neutrals or such other panel of neutrals from
which the Parties have agreed to select the Mediator.

Upon Notice of a Party’s demand for binding arbitration, such Dispute submitted to
arbitration, including the determination of the scope or applicability of this Agreement to
arbitrate, will be determined by binding arbitration before the Arbitrator, in accordance
with the laws of the State of California, without regard to principles of conflicts of laws.

Except as provided for in this Section 10.03, the arbitration will be conducted by the
Arbitrator in accordance with the rules and procedures for arbitration of complex
business disputes for the organization with which the Arbitrator is associated. Absent the
existence of such rules and procedures, the arbitration will be conducted in accordance
with the California Arbitration Act, California Code of Civil Procedure Section 1280 et
seq. and California procedural law (including the Code of Civil Procedure, Civil Code,
Evidence Code and Rules of Court, but excluding local rules).

Notwithstanding the rules and procedures that would otherwise apply to the arbitration,
and unless the Parties agree to a different arrangement, the place of the arbitration will be
in [ ], California, and discovery will be limited as follows:

{Buyer Comment: For PG&E, insert San Francisco; for SDG&E, insert San Diego,; and for SCE,
insert Los Angeles.}

(a) Before discovery commences, the Parties shall exchange an initial disclosure of
all documents and percipient witnesses which they intend to rely upon or use at
any arbitration proceeding (except for documents and witnesses to be used solely
for impeachment);

(b) The initial disclosure will occur within thirty (30) days after the initial conference
with the Arbitrator or at such time as the Arbitrator may order;

(c) Discovery may commence at any time after the Parties’ initial disclosure;

(d) The Parties will not be permitted to propound any interrogatories or requests for
admissions;

(e) Discovery will be limited to twenty-five (25) document requests (with no
subparts), three lay witness depositions, and three expert witness depositions
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(unless the Arbitrator holds otherwise following a showing by the Party seeking
the additional documents or depositions that the documents or depositions are
critical for a fair resolution of the Dispute or that a Party has improperly withheld
documents);

) Each Party is allowed a maximum of three expert witnesses, excluding rebuttal
experts;

(2) Within sixty (60) days after the initial disclosure, or at such other time as the
Arbitrator may order, the Parties shall exchange a list of all experts upon which
they intend to rely at the arbitration proceeding;

(h) Within thirty (30) days after the initial expert disclosure, the Parties may
designate a maximum of two rebuttal experts;

(1) Unless the Parties agree otherwise, all direct testimony will be in form of
affidavits or declarations under penalty of perjury; and

() Each Party shall make available for cross-examination at the arbitration hearing
its witnesses whose direct testimony has been so submitted.

Subject to Article Seven, the Arbitrator will have the authority to grant any form of
equitable or legal relief a Party might recover in a court action. The Parties acknowledge
and agree that irreparable damage would occur in the event certain provisions of this
Agreement are not performed in accordance with the terms hereof, that money damages
would not be a sufficient remedy for any breach of such provisions of this Agreement,
and that the Parties shall be entitled, without the requirement of posting a bond or other
security, to specific performance and injunctive or other equitable relief as a remedy for a
breach of Sections 3.01, 3.02, 3-63;3.04, 9.09 or Section 4(e) of Exhibit D.

Judgment on the award may be entered in any court having jurisdiction.

The Arbitrator must, in any award, allocate all of the costs of the binding arbitration
(other than each Party’s individual attorneys’ fees and costs related to the Party’s
participation in the arbitration, which fees and costs will be borne by such Party),
including the fees of the Arbitrator and any expert witnesses, against the Party who did
not prevail.

Until such award is made, however, the Parties will share equally in paying the costs of
the arbitration.

*#% End of Article Ten ***
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be duly executed by
their respective authorized representatives as of the Effective Date.

[SELLER’S NAME], [BUYER’S NAME],
a [Seller’s business registration] a California corporation
By:
Name:
By: Title:
Name:
Title:
Signatures
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EXHIBIT A
Definitions

For purposes of this Agreement, the following terms and variations thereof have the meanings
specified or referred to in this Exhibit A:

“Act” has the meaning set forth in Recital A.

“Affiliate” means, with respect to a Party, any Person that, directly or indirectly, through one or
more intermediaries, controls, or is controlled by, or is under common control with such Party.
For purposes of this Agreement, “control” means the direct or indirect ownership of 50% or
more of the outstanding capital stock or other equity interests having ordinary voting power.

13

Agreement” has the meaning set forth in the Preamble.

“Ambient Conditions” means reductions in capacity due to that status of, or variations in, Site
Host Load or ambient weather conditions.

“Applicable Laws” means all constitutions, treaties, laws, ordinances, rules, regulations,
interpretations, permits, judgments, decrees, injunctions, writs and orders of any Governmental
Authority or arbitrator that apply to either or both of the Parties, the Generating Facility or the
terms of this Agreement.

“Arbitrator” has the meaning set forth in Article Ten.

“As-Available Contract Capacity” means the electric energy generating capacity that Seller
provides on an as-available basis for the Power Product, as set forth in Section 1.02(c).

“Bankrupt” means with respect to any Person, such Person:

(a) Files a petition or otherwise commences, authorizes or acquiesces in the
commencement of a proceeding or cause of action under any bankruptcy, insolvency,
reorganization or similar law, or has any such petition filed or commenced against it
(which petition is not dismissed within ninety (90) days);

(b) Makes an assignment or any general arrangement for the benefit of creditors;
(c) Otherwise becomes bankrupt or insolvent (however evidenced);

(d) Has a liquidator, administrator, receiver, trustee, conservator or similar official
appointed with respect to it or any substantial portion of its property or assets; or

(e) Is generally unable to pay its debts as they fall due.

“Business Day” means any day except a Saturday, Sunday, the Friday after the United States
Thanksgiving holiday, or a Federal Reserve Bank holiday that begins at 8:00 a.m. and ends at
5:00 p.m. local time for the Party sending a Notice or payment or performing a specified action.
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“Buyer” has the meaning set forth in the Preamble.

“Buyer Energy Schedule” means the schedule of electric energy that Buyer submits to the
CAISO for electric energy produced by the Generating Facility.

“Buyer Parent Energy Schedule” means the schedule of electric energy that Buyer submits to the
CAISO for electric energy delivered to the CAISO for the CAISO Global Resource ID
associated with the Generating Facility.

“Buyer Projected Energy Forecast” has the meaning set forth in Section 2(a) of Exhibit E.

“CAISO” means the California Independent System Operator Corporation or successor entity
that dispatches certain generating units, supplies certain loads and controls the transmission
facilities of entities that (a) own, operate and maintain transmission lines and associated facilities
or have entitlements to use certain transmission lines and associated facilities, and (b) have
transferred to the CAISO or its successor entity operational control of such facilities or
entitlements.

“CAISO-Approved Meter” means any revenue quality, electric energy measurement meter
furnished by Seller, that (a) is designed, manufactured and installed in accordance with the
CAISO’s metering requirements, or, to the extent that the CAISO’s metering requirements do
not apply, Prudent Electrical Practices, and (b) includes all of the associated metering
transformers and related appurtenances that are required in order to measure the net electric
energy output from the Generating Facility.

“CAISO-Approved Quantity” means the total quantity of electric energy that Buyer Schedules
with the CAISO and the CAISO approves in its final schedule, which is published in accordance
with the CAISO Tariff.

“CAISO Charges” means the debits, costs, fees, penalties, sanctions, interest or similar charges,
including imbalance energy charges, that are directly assigned by the CAISO to the CAISO
Global Resource ID for the Generating Facility for, or attributable to, Scheduling or deliveries
from the Generating Facility under this Agreement.

“CAISO Charges Invoice” has the meaning set forth in Section 5 of Exhibit E.

“CAISO -Controlled Grid” has the meaning set forth in the CAISO Tariff.

“CAISO Declared Over-Generation Condition” means a CAISO declared condition on the
CAISO -Controlled Grid where the sum of the desired generation output of all of Scheduling
Coordinators in the Control Area, absent mitigation, would be greater than the system load.

“CAISQO Forced Outage Report” means a complete copy of a forced outage report in a form
reasonably acceptable to Buyer which includes detailed information regarding the event,
including the affected Generating Unit, outage start date and time, estimation of outage duration,
MW unavailable and summary of work to be performed.
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“CAISO Global Resource ID” means the number or name assigned by the CAISO to the CAISO-
Approved Meter.

“CAISO Revenues” means the credits, fees, payments, revenues, interest or similar benefits,
including imbalance energy payments, that are directly assigned by the CAISO to the CAISO
Global Resource ID for the Generating Facility for, or attributable to, Scheduling or deliveries
from the Generating Facility under this Agreement.

“CAISO Station Power Protocol” means the CAISO protocol that the CAISO filed with the
FERC in Docket ER05-849, including all revisions, amendments and successor protocols that
would allow a generating facility to self-supply its Station Power (as defined in the CAISO
Tariff) by any means other than permitted netting, when permitted netting allows netting of
generator output with Station Power load that is electrically connected to the generator at the
same time when the generator is on-line.

“CAISO Tariff” means the California Independent System Operator Corporation Operating
Agreement and Tariff, including the rules, protocols, procedures and standards attached thereto,
as the same may be amended or modified from time to time and approved by the FERC.

“Capacity Attributes” means any and all current or future defined characteristics, certificates,
tag, credits, ancillary service attributes, or accounting constructs, howsoever entitled, other than
Resource Adequacy Benefits, attributed to or associated with the electricity generating capability
of the Generating Facility.

“CEC” means the California Energy Commission, or any successor entity.

“Check Meter” means the Buyer revenue-quality meter section or meter(s), which Buyer may
require at its discretion, as set forth in Section 3-683.09(b) and will include those devices
normally supplied by Buyer or Seller under the applicable utility electric service requirements.

“CHP” means combined heat and power.

“Claiming Party” has the meaning set forth in Section 5.02.

“Claims” means all third party claims or actions, threatened or filed and, whether groundless,
false, fraudulent or otherwise, that directly or indirectly relate to the subject matter of an
indemnity, and the resulting losses, damages, expenses, attorneys’ fees and court costs, whether
incurred by settlement or otherwise, and whether such claims or actions are threatened or filed
before or after the termination of this Agreement.

“Collateral Assignment Agreement” has the meaning set forth in Section 9.05.

“Confidential Information” means all oral or written communications exchanged between the
Parties on or after the Effective Date relating to the implementation of this Agreement, including
information related to Seller’s compliance with operating and efficiency standards applicable to
an Eligible CHP Facility. Confidential Information does not include (i) information which is in
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the public domain as of the Effective Date or which comes into the public domain after the
Effective Date from a source other than from the other Party, (ii) information which either Party
can demonstrate in writing was already known to such Party on a non-confidential basis before
the Effective Date, (iii) information which comes to a Party from a bona fide third-party source
not under an obligation of confidentiality, or (iv) information which is independently developed
by a Party without use of or reference to Confidential Information or information containing
Confidential Information.

“Control Area” means the electric power system (or combination of electric power systems)
under the operational control of the CAISO or any other electric power system under the
operational control of another organization vested with authority comparable to that of the
CAISO.

“Costs” means, with respect to the Non-Defaulting Party, brokerage fees, commissions, legal
expenses and other similar third party transaction costs and expenses reasonably incurred by
such Party in entering into any new arrangement which replaces this Agreement.

“CPUC” means the California Public Utilities Commission, or any successor entity.

“Credit Rating” means with respect to any Person, on the relevant date of determination, the
respective ratings then assigned to such Person’s unsecured, senior long-term debt or deposit
obligations (not supported by third party credit enhancement) by S&P or Moody’s. If no rating
is assigned to such Person’s unsecured, senior long-term debt or deposit obligation by either
S&P or Moody’s, then “Credit Rating” shall mean the general corporate credit rating or long-
term issuer rating assigned to the Person by S&P or Moody’s, as the case may be.

“Cross Default Amount” is the amount set forth in Section 1.06(f).

“Daily Delay Liquidated Damages™ has the meaning set forth in Section 4(c)(i1) of Exhibit D.

(13

Day-Ahead” has the meaning set forth in the CAISO Tariff.

“Defaulting Party” has the meaning set forth in Section 6.01(a).

(13

Delivery Point” has the meaning set forth in Section 1.03.

“Development Security” has the meaning set forth in Section 4(b)(i) of Exhibit D.

“Direct GHG Compliance Costs” mean any taxes, charges or fees imposed by an authorized
sovernmental-authorityGovernmental Authority with jurisdiction over the Seller or the
Generating Facility, and levied directly on athe Generating Facility for GHG emissions
attributable to its eperationsOperations. Direct GHG Compliance Costs do not include emissions
allowances freely allocated.

“Disclosure Order” has the meaning set forth in Section 9.09(b).

“Dispute” has the meaning set forth in Section 10.01.
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“Early Termination Date” has the meaning set forth in Section 6.02(a).

“Effective Date” has the meaning set forth in the Preamble.

“Eligible CHP Facility” means a facility, as defined by Public Utilities Code Section 2840.2,
subdivisions (a) and (b) that meet the guidelines established by the CaliferniaEnergy
CemmisstonCEC pursuant to Public Utilities Code Section 2843.

“Emergency” means an actual or imminent condition or situation which:
(a) Is defined and declared by the CAISO or Transmission Provider;

(b) Jeopardizes the integrity or reliability of the CAISO -Controlled Grid or Transmission
Provider’s electric system;

(c) Requires automatic or immediate manual action to prevent or limit loss of load or
generation supply; or

(d) Poses a threat to public safety.

“Equitable Defense” means any Bankruptcy or other laws affecting creditors’ rights generally,
and with regard to equitable remedies, the discretion of the court before which proceedings to
obtain same may be pending.

“Equity Investment” means an acquisition by a Lender of an ownership interest, in the form of
stock, membership or partnership interest, in Seller or the immediate parent of Seller under
which Seller retains the right to act in all matters relating to the control and Operation of the Site
and the Generating Facility for the Term, subject to Lender’s rights to enforce its ownership
interest in Seller or the immediate parent of Seller, as applicable, in the event of a default by
Seller or the immediate parent of Seller under Lender’s equity acquisition agreement or the
partnership agreement, operating agreement, or other agreement governing the relationship
between the equity owners of the Generating Facility.

“Event of Default” has the meaning set forth in Section 6.01.

“Existing Eligible CHP Facility” means an Eligible CHP Facility that first commenced Operation
on or after January 1, 2008 but before the Effective Date.

“Expected Term Year Energy Production” means the Metered Energy quantity expected to be
produced by the Generating Facility during each Term Year, as set forth in Section 1.02(d).

“Federal Funds Effective Rate” means the rate for that day opposite the caption “Federal Funds
(effective)” as set forth in the weekly statistical release as H.15(519), or any successor
publication, published by the Board of Governors of the Federal Reserve System.

“FERC” means the Federal Energy Regulatory Commission, or any successor entity.
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“Financial Incentives” means any and all financial incentives, benefits or credits associated with
the Generating Facility, or the ownership or Operation thereof, or the electrical or thermal output
of the Generating Facility, including any production or investment tax credits, real or personal
property tax credits or sales or use tax credits, but not including any Green Attributes, Capacity
Attributes or Resource Adequacy Benefits.

“Firm Operation Date” means the date that is six months after the Term Start Date.

13

Force Majeure” means any event or circumstance to the extent beyond the control of, and not
the result of the negligence of, or caused by, the Party seeking to have its performance obligation
excused thereby, which by the exercise of due diligence such Party could not reasonably have
been expected to avoid and which by exercise of due diligence it has been unable to overcome.
Force Majeure does not include:

(a) A failure of performance of any other Person, including any Person providing electric
transmission service or fuel transportation to the Generating Facility, except to the
extent that such failure was caused by an event that would otherwise qualify as a
Force Majeure event;

(b) Failure to timely apply for or obtain Permits or other credits required to Operate the
Generating Facility;

(c) Breakage or malfunction of equipment (except to the extent that such failure was
caused by an event that would otherwise qualify as a Force Majeure); or

(d) A lack of fuel of an inherently intermittent nature such as wind, water, solar radiation
or waste gas or waste derived fuel.

“Forced Outage” has the meaning set forth in the CAISO Tariff.

“Forecast” means the hourly forecast of (a) the total electric energy production of the Generating
Facility (in MWh) when the Generating Facility is not PIRP-eligible net of the Site Host Load
and Station Use, or (b) the available total generation capacity of the Generating Facility (in MW)
when the Generating Facility is PIRP-eligible net of the Site Host Load and Station Use.

“Forward Settlement Amount” means the Non-Defaulting Party’s Costs and Losses on the one
hand, netted against its Gains, on the other. If the Non-Defaulting Party’s Gains exceed its Costs
and Losses, then the Forward Settlement Amount shall be zero dollars. If the Non-Defaulting
Party’s Costs and Losses exceed its Gains, then the Forward Settlement Amount shall be an
amount owing to the Defaulting Party. The Forward Settlement Amount does not include
consequential, incidental, punitive, exemplary or indirect or business interruption damages.

“GAAP” means generally accepted accounting principles for financial reporting in the United
States, consistently applied.
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“Gains” means, with respect to any Party, an amount equal to the present value of the economic
benefit to it, if any (exclusive of Costs), as of the Early Termination Date resulting from the
termination of this Agreement, expressed in dollars and determined in a commercially reasonable
manner.

“Generating Facility” means the Generating Unit(s) comprising Seller’s power plant, as more
particularly described in Section 1.02 and Exhibit B, including all other materials, equipment,
systems, structures, features and improvements necessary to produce electric energy and thermal
energy, excluding the Site, land rights and interests in land.

“Generating Unit” means one or more generating equipment combinations typically consisting of
prime mover(s), electric generator(s), electric transformer(s), steam generator(s) and air emission
control devices.

“Generation Operations Center” means the location of Buyer’s real-time operations personnel.

“Generator Operator” means the Person that Operates the Generating Facility and performs the
functions of supplying energy and interconnected operations services within the meaning of the
NERC Registration Criteria.

“Generator Operator Obligations” means the obligations of a Generator Operator as set forth in
all applicable NERC Reliability Standards.

“Generator Owner” means the Person that owns the Generating Facility and has registered with
the NERC as the Person responsible for complying with all NERC Reliability Standards
applicable to the owner of the Generating Facility.

“Generator Owner Obligations” means the obligations of a Generator Owner as set forth in all
applicable NERC Reliability Standards.

“GHG” means greenhouse gas.

“GHG EPS” means the Greenhouse Gas Emissions Performance Standard set forth in CPUC
D.07-01-039 and in subsequent CPUC rulings implementing D.07-01-039, as well as revisions to
these standards set forth in any subsequent CPUC-established precondition to the execution of
this Agreement.

“Governmental Authority” means (a) any federal, state, local, municipal or other government, (b)
any governmental, regulatory or administrative agency, commission, or other authority lawfully
exercising or entitled to exercise any administrative, executive, judicial, legislative, police,
regulatory or taxing authority or power, or (c¢) any court or governmental tribunal.

“Governmental Charges” has the meaning as set forth in Section 8.02.

“Green Attributes” means any and all credits, benefits, emissions reductions, offsets, and
allowances, howsoever entitled, attributable to the generation from the Project, and its avoided
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emission of pollutants. Green Attributes include but are not limited to Renewable Energy
Credits, as well as:

(1) Any avoided emission of pollutants to the air, soil or water such as sulfur oxides
(SOxy), nitrogen oxides (NOy), carbon monoxide (CO) and other pollutants;

(2) Any avoided emissions of carbon dioxide (CO,), methane (CHy4), nitrous oxide,
hydrofluorocarbons, perfluorocarbons, sulfur hexafluoride and other greenhouse
gases (GHGs) that have been determined by the United Nations
Intergovernmental Panel on Climate Change, or otherwise by law, to contribute to
the actual or potential threat of altering the Earth’s climate by trapping heat in the
atmosphere;

3) The reporting rights to these avoided emissions, such as Green Tag Reporting
Rights.

Green Tag Reporting Rights are the right of a Green Tag Purchaser to report the
ownership of accumulated Green Tags in compliance with federal or state law, if
applicable, and to a federal or state agency or any other party at the Green Tag
Purchaser’s discretion, and include without limitation those Green Tag Reporting Rights
accruing under Section 1605(b) of The Energy Policy Act of 1992 and any present or
future federal, state, or local law, regulation or bill, and international or foreign emissions
trading program. Green Tags are accumulated on a MWh basis and one Green Tag
represents the Green Attributes associated with one (1) MWh of energy.

Green Attributes do not include:
(1) Any energy, capacity, reliability or other power attributes from the Project,

(11) Production tax credits associated with the construction or operation of the Project
and other financial incentives in the form of credits, reductions, or allowances
associated with the Project that are applicable to a state or federal income taxation
obligation,

(ii1))  Fuel-related subsidies or “tipping fees” that may be paid to Seller to accept certain
fuels, or local subsidies received by the generator for the destruction of particular
preexisting pollutants or the promotion of local environmental benefits, or

(iv)  Emission reduction credits encumbered or used by the Project for compliance
with local, state, or federal operating and/or air quality permits.

If the Project is a biomass or biogas facility and Seller receives any tradable Green
Attributes based on the greenhouse gas reduction benefits or other emission offsets
attributed to its fuel usage, it shall provide Buyer with sufficient Green Attributes to
ensure that there are zero net emissions associated with the production of electricity from
the Project.

“Guarantor” means that certain guarantor of Seller set forth in Section 1.06(d).

“Guaranty Agreement” means a guaranty agreement substantially in the form of Exhibit K.
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“High-Value Area” has the meaning set forth in Section 6 of Exhibit C.

“Host Site” means the site at which the Site Host Load is consumed, including real property,
facilities and equipment owned or operated by the Site Host or its Affiliates located at such site.

“Hour-Ahead Scheduling Deadline” means 30 minutes before the deadline established by the
CAISO for the submission of schedules for the applicable hour.

“Incipient Event of Default” has the meaning set forth in Section 9.05(a).

“Interconnection Study-erInterconneetion-Studies” means a study eor studies prepared by or on
behalf of the Transmission Provider or the CAISO to evaluate the impact of the interconnection
of the Generating Facility to the Transmission Provider’s electric system or the applicable
Control Area operator’s electric grid.

“Interest Rate” means an annual rate equal to the rate published in The Wall Street Journal as the
“Prime Rate” (or, if more than one rate is published, the arithmetic mean of such rates) as of the
date payment is due plus two percentage points; provided, however, that in no event shall the
Interest Rate exceed the maximum interest rate permitted by Applicable Laws.

“JAMS” means the Judicial Arbitration and Mediation Services, Inc. or any successor entity.
“kW” means a kilowatt (1,000 watts) of electric capacity or power output.
“kWh” means a kilowatt-hour (1,000 watt-hours) of electric energy.

“Lease” means one or more agreements whereby Seller leases the Site(s) described in Section
1.02 and Exhibit B from a third party, the term of which lease begins on or before the Term Start
Date and extends at least through the Term End Date.

“Lender” means any third-party institution or entity or successor in interest or assignee that
either (i) purchases the Generating Facility and then leases it to Seller under a Sale-Leaseback
Transaction, or (i1) provides development, bridge, construction, or permanent debt or tax equity
financing or refinancing (including an Equity Investment) for the Generating Facility to Seller or
credit support in connection with this Agreement.

“Letter of Credit” means an irrevocable, nontransferable standby letter of credit provided by
Seller and issued by a U.S. commercial bank or a U.S. branch of a foreign bank with such bank
having a Credit Rating of at least “A-" from S&P and “A3” from Moody’s, substantially in the
form of Exhibit L. All costs to establish and maintain the Letter of Credit shall be borne by
Seller.

“Letter of Credit Default” means with respect to a Letter of Credit, the occurrence of any of the
following events:

(a) The issuer of such Letter of Credit fails to maintain a Credit Rating of at least “A-"
by S&P and “A3” by Moody’s;
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(b) The issuer of the Letter of Credit fails to comply with or perform its obligations
under such Letter of Credit;

(c) The issuer of such Letter of Credit disaffirms, disclaims, repudiates or rejects, in
whole or in part, or challenges the validity of, such Letter of Credit;

(d)  Such Letter of Credit fails or ceases to be in full force and effect at any time;

(e) Seller fails to provide an extended or replacement Letter of Credit within 20
Business Days before such Letter of Credit expires or terminates; or

(f) The issuer of such Letter of Credit becomes Bankrupt;

provided, however, that no Letter of Credit Default shall occur or be continuing in any event with
respect to a Letter of Credit after the time such Letter of Credit is required to be canceled or
returned to a Party in accordance with the terms of this Agreement.

“Location Bonus” is described in Section 6 of Exhibit C.

“Losses” means, with respect to any Party, an amount equal to the present value of the economic
loss to it if any (exclusive of Costs), as of the Early Termination Date, resulting from the
termination of this Agreement, expressed in dollars and determined in a commercially reasonable
manner.

“Loss Factor”, or “LF”, means values, determined by the Transmission Provider and updated
from time to time to reflect changes in the distribution or sub transmission system, to be applied
to the Metered Energy to account for any transformation or other electrical losses that occur
between the Delivery Point and the CAISO-Controlled Grid.

“Market Price” means the real-time price for Uninstructed Imbalance Energy (as defined in the
CAISO Tariff) or any successor price for short-term imbalance energy, as such price or
successor price is defined in the CAISO Tariff, that would apply to the Generating Facility,
which values are, as of the Effective Date, posted by the CAISO on its website. The values used
in this Agreement will be those appearing on the CAISO website on the third Business Day of
the calendar month following the month for which such prices are being applied.

“Mediator” has the meaning set forth in Section 10.02.

“Metered Energy” means the total electric energy, expressed in kWh, measured by any or all of

the CAISO-Approved Meters_(after adjusting for any compensation factors introduced by the

CAISO into the CAISO-Approved Meter) or Check Meters, as applicable, at the Generating
Facility for the specified Metering Interval.

“Metering Interval” means the smallest measurement time period over which data are recorded
by the CAISO-Approved Meters or Check Meters.
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“Milestone Schedule” means Seller’s milestone schedule, the form of which is attached to this
Agreement as Exhibit M.

“Monthly Contract Payment” has the meaning set forth in Section 4.01.

“Monthly Scheduling Fee” is described in Section 4(b) of Exhibit E.

2,42

“Moody’s” means Moody’s Investor Services, Inc.

“MW” means a megawatt (1,000,000 watts) of electric capacity or power output.

“MWh” means a megawatt-hour (1,000,000 watt-hours) of electric energy or power output.
“NERC” means the North American Electric Reliability Corporation, or any successor entity.

“NERC Registration Criteria” means the most recent NERC Statement of Compliance Registry
Criteria, which is available on NERC’s website.

“NERC Reliability Standards” means those reliability standards applicable to the Generating

Facility, or to the Generator Owner or the Generator Operator with respect to the Generating

Facility, that are adopted by the NERC and approved by the applicable regulatory authorities,
which are available on NERC’s website.

“NERC Standards Non-Compliance Penalties” means any and all monetary fines, penalties,
damages, interest or assessments by the NERC, the CAISO, the WECC, a Governmental
Authority or any Person acting at the direction of a Governmental Authority arising from or
relating to a failure to perform the obligations of Generator Operator or Generator Owner as set
forth in the NERC Reliability Standards.

“New Eligible CHP Facility” means an Eligible CHP Facility that commences Operation after
the Effective Date.

“Non-Defaulting Party” has the meaning set forth in Section 6.02.

“Notice” means notices, requests, statements or payments provided in accordance with Section
9.07 and Exhibit J.

“OMAR” means the Operational Metering Analysis and Reporting System operated and
maintained by the CAISO as the repository of settlement quality meter data or its successor.

“Operate” means to provide (or the provision of) all the operation, engineering, purchasing,
repair, supervision, training, inspection, testing, protection, use management, improvement,
replacement, refurbishment, retirement, and maintenance activities associated with operating the
Generating Facility in order to produce the Power Product in accordance with Prudent Electrical
Practices.

Exhibit A Definitions
Page 11



ID# [Number], [Seller’s Name]

“Outage” has the meaning set forth in the CAISO Tariff.

“Outage Schedule” has the meaning set forth in Section 2(a) of Exhibit N.

“Outage Schedule Submittal Requirements” describes the obligations of Seller to submit
maintenance and planned outage schedules (as defined in the CAISO Tariff under WECC rules)
to Buyer 24 months in advance, as set forth in Exhibit N.

“Parallel Operation” means the Generating Facility’s electrical apparatus is connected to the
Transmission Provider’s system and the circuit breaker at the point of common coupling is
closed. The Generating Facility may be producing electric energy or consuming electric energy
at such time.

“Party or Parties” has the meaning set forth in the Preamble.

“Peak Months” means [ ].

{Buyer Comment: For SCE and PG&E, the Peak Months are June, July, August and September. For
SDG&E, the Peak Months are May, June, July, August and September.}

“Performance Assurance” means collateral (in the amount of the Performance Assurance
Amount) for Seller’s performance under this Agreement in the form of cash, Letter(s) of Credit,
or other security acceptable to Buyer.

“Performance Assurance Amount” has the meaning set forth in Section 1.06(b).

“Permits” means all applications, approvals, authorizations, consents, filings, licenses, orders,
permits or similar requirements imposed by any Governmental Authority, or the CAISO, in order
to develop, construct, Operate, maintain, improve, refurbish or retire the Generating Facility or to
Forecast or deliver the electric energy produced by the Generating Facility to Buyer.

“Person or Persons” means an individual, partnership, corporation, business trust, limited
liability company, limited liability partnership, joint stock company, trust, unincorporated
association, joint venture or other entity or a Governmental Authority.

“PIRP” (i.e., Participating Intermittent Resource Program) means the CAISO’s intermittent
resource program initially established pursuant to Amendment No. 42 of the CAISO Tariff in
Docket No. ER02-922-000, or any successor program that Buyer determines accomplishes a
similar purpose.

“Planned Outage” means a disconnection, separation or reduction in the capacity of the
Generating Facility which is not the result of a Forced Outage.

“PNode” has the meaning set forth in the CAISO Tariff.

“Power Product” means (a) the As-Available Contract Capacity and (b) all electric energy
produced by the Generating Facility, net of all Station Use and any and all of the Site Host Load.
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“Power Rating” means the electrical power output value indicated on the generating equipment
nameplate.

“Primary Fuel” means the fuel or combination of fuels that are provided for in the Permits
applicable to the Generating Facility.

“Product” means the Power Product and the Related Products.
“Project” means the Generating Facility.

“Prudent Electrical Practices” means those practices, methods and acts that would be
implemented and followed by prudent operators of electric generating facilities in the Western
United States, similar to the Generating Facility, during the relevant time period, which
practices, methods and acts, in the exercise of prudent and responsible professional judgment in
the light of the facts known at the time a decision was made, could reasonably have been
expected to accomplish the desired result consistent with good business practices, reliability and
safety.

Prudent Electrical Practices includes, at a minimum, those professionally responsible practices,
methods and acts described in the preceding sentence that comply with the manufacturer’s
warranties, restrictions in this Agreement, and the requirement of Governmental Authorities,
WECC standards, the CAISO and Applicable Laws. Prudent Electrical Practices shall include
taking reasonable steps to ensure that:

(a) Equipment, materials, resources and supplies, including spare parts inventories, are
available to meet the Generating Facility’s needs;

(b) Sufficient operating personnel are available at all times and are adequately
experienced, trained and licensed as necessary to Operate the Generating Facility
properly and efficiently, and are capable of responding to reasonably foreseeable
emergency conditions at the Generating Facility and Emergencies whether caused by
events on or off the Site;

(c) Preventative, routine, and non-routine maintenance and repairs are performed on a
basis that ensures reliable, long term and safe operation of the Generating Facility,
and are performed by knowledgeable, trained and experienced personnel utilizing
proper equipment and tools;

(d) Appropriate monitoring and testing are performed to ensure equipment is functioning
as designed;

(e) Equipment is not operated in a reckless manner, in violation of manufacturer’s
guidelines or in a manner unsafe to workers, the general public or the Transmission
Provider’s electric system, or contrary to environmental laws, permits or regulations
or without regard to defined limitations, such as flood conditions, safety inspection

Exhibit A Definitions
Page 13



ID# [Number], [Seller’s Name]

requirements, operating voltage, current, volt ampere reactive (VAR) loading,
frequency, rotational speed, polarity, synchronization, and control system limits; and

(f) Equipment and components designed and manufactured to meet or exceed the
standard of durability that is generally used for electric energy generation operations
in the Western United States and will function properly over the full range of ambient
temperature and weather conditions reasonably expected to occur at the Site and
under both normal and emergency conditions.

“PPT” means Prevailing Pacific Time, which is the Pacific Daylight time when California
observes Daylight Savings Time and Pacific Standard Time otherwise.

“Real-Time Forced Outage” means a Forced Outage which occurs only after 5:00 p.m. PPT on

the day before the Trading Day.

“Related Products” means (i) with respect to Resource Adequacy Benefits that portion of the
Resource Adequacy Benefits that are in excess of those Resource Adequacy Benefits used by
Seller or by a Site Host, both in connection with the Host Site, to meet a known and established,
at the point in time when the Resource Adequacy Benefits are to be used, resource adequacy
obligation under any Resource Adequacy Ruling, and (ii) any Green Attributes, Capacity
Attributes and all other attributes associated with the electric energy or capacity of the
Generating Facility (but not including any Financial Incentives) that are in excess of those Green
Attributes, Capacity Attributes or other attributes used, or retained for future use, by Seller or a
Site Host, both in connection with the Host Site, to meet a known and established, at the point in
time when the relevant attribute(s) are to be used or retained, obligation under Applicable Law.

“Renewable Energy Credit” has the meaning set forth in Public Utilities Code Section 399.12(g),
as may be amended from time to time or as further defined or supplemented by Applicable Law.

“Resource Adequacy Benefits” means the rights and privileges attached to the Generating
Facility that satisfy any Person’s resource adequacy obligations, as those obligations are set forth
in any Resource Adequacy Rulings and shall include any local, zonal or otherwise locational
attributes associated with the Generating Facility.

“Resource Adequacy Rulings” means CPUC Decisions 04-01-050, 04-10-035, 05-10-042, 06-
06-024, 06-07-031 and any subsequent CPUC ruling or decision, or any other resource adequacy
laws, rules or regulations enacted, adopted or promulgated by any applicable Governmental
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Authority, as such CPUC decisions, rulings, laws, rules or regulations may be amended or
modified from time to time during the Term.

“Responsible Officer” means the chief financial officer, treasurer or any assistant treasurer of a
Party or its Guarantor or any employee of a Party or its Guarantor designated by any of the
foregoing officers.

“S&P” means the Standard & Poor’s Rating Group.

“Sale-Leaseback Transaction” means a transaction in which Seller (i) sells the Generating
Facility to a Lender providing tax equity financing to Seller and then (ii) leases the Generating
Facility back from the Lender under an agreement authorizing Seller to act on behalf of the
Lender in all matters relating to the control and Operation of the Site and the Generating Facility
for the Term, subject to Lender’s right to terminate the lease in the event of a default by Seller as
set forth in the agreement between Seller and Lender.

“Schedule” means the action of the Scheduling Coordinator, or its designated representatives, of
notifying, requesting, and confirming to the CAISO, the CAISO-Approved Quantity of electric
energy.

“Scheduling Coordinator” means the Buyer, as certified by the CAISO for the purposes of
undertaking the functions specified in Exhibit E.

“Scheduling Fee” means the Monthly Scheduling Fee and the SC Set-Up Fee.

“SC Set-Up Fee” is described in Section 4(a) of Exhibit E.

“SC Replacement Date” has the meaning set forth in Section 7 of Exhibit E.

“SEC” means the United States Securities and Exchange Commission, or any successor entity.

“Security Interest” has the meaning set forth in Section 3 of Exhibit D.

“Seller” has the meaning set forth in the Preamble.

“Seller’s Day-Ahead Forecast” means the most recently update Forecast submitted by 5:00 p.m.
PPT on the day before the Trading Day.

“Seller’s Energy Forecast” means Seller’s most recently updated Forecast submitted in
accordance with Exhibit G.

“Seller’s Final Energy Forecast” means Seller’s energyEnergy Forecast as may be updated for
Forced Outages that occur after the Hour Ahead Scheduling Deadline, but not for Ambient
Conditions.

“Settlement Interval” has meaning set forth in the CAISO Tariff.
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“Simple Interest Payment” means a dollar amount calculated by multiplying the:

(a) Dollar amount on which the Simple Interest Payment is based; by
(b) Federal Funds Effective Rate or Interest Rate as applicable; by
(c) The result of dividing the number of days in the calculation period by 360.

“Site” means the real property on which the Generating Facility is located, as further described in
Section 1.02(b) and Exhibit B.

“Site Control” means that Seller (a) owns the Site, (b) is the lessee of the Site under a Lease, (¢)
is the holder of a right-of-way grant or similar instrument with respect to the Site, or (d) is
managing partner or other Person authorized to act in all matters relating to the control and
Operation of the Site and Generating Facility.

“Site Host” means the Person or Persons purchasing or otherwise using the Site Host Load or
thermal energy output from the Generating Facility.

“Site Host Load” means the electric energy and capacity produced by or associated with the
Generating Facility that serves electrical loads (that are not Station Use) of Seller or one or more
third parties conducted pursuant to California Public Utilities Code Section 218(b).

“SLIC” means Scheduling and Logging system for the CAISO.
“Station Use” means electric energy produced by the Generating Facility that is:

(a) Used within the Generating Facility to power the lights, motors, control systems and
other electrical loads that are necessary for operation; and

(b) Consumed as losses within the low voltage, electrical distribution system of the
Generating Facility including:

i. The Generating Facility’s, or, if applicable, each Generating Unit’s [ 1kV
electric voltage step-up transformer; and

ii. The portion of the electric bus work that:

1. Connects the high voltage side of the Generating Facility’s, or, if applicable,
each Generating Unit’s electric voltage step-up transformer to the [Substation
name]; and

2. Islocated on the Generating Facility side of the measurement points for the
CAISO-Approved Meters.
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“Telemetry System” means a system of electronic components that interconnects the CAISO and
the Generating Facility in accordance with the CAISO’s applicable requirements as set forth in
Section 3-69:3.10.

“Term” has the meaning set forth in Section 1.01.

“Term End Date” has the meaning set forth in Section 1.01.

“Termination Payment” has the meaning set forth in Section 6.03.

“Term Start Date” has the meaning set forth in Section 1.01.

“Term Year” means a 12-month period beginning on the first day of the Term and each
successive 12-month period thereafter.

“TOD Period” means the time of delivery period used to calculate the Monthly Contract
Payment set forth in Exhibit C.

“Trading Day” means the day in which Day-Ahead trading occurs in accordance with the
WECC Preschedule Calendar (as found on the WECC’s website).

“Transmission Provider” means any Person responsible for the interconnection of the Generating
Facility with the interconnecting utility’s electrical system or the CAISO -Controlled Grid or
transmitting the Metered Energy on behalf of SeerBuyer from the Generating Faectlity-to-the
Delivery Point to the CAISO-Controlled Grid.

“Uninstructed Deviation GMC Rate” means the administrative grid management charge applied
by the CAISO to Uninstructed Deviations (as defined in the CAISO Tariff) using the absolute
value for the Uninstructed Deviations by Settlement Interval.

“Uninstructed Deviation Penalty” means the penalty set forth in the CAISO Tariff.

“Web Client” has the meaning set forth in Section 2(a) of Exhibit N.

“WECC” means the Western Electricity Coordinating Council, the regional reliability council for
the western United States, northwestern Mexico, and southwestern Canada, or any successor
entity.

#5% End of Exhibit A ***
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EXHIBIT B

Generating Facility and Site Description

1. Generating Facility Description.

{Buyer Comment: Provide description of the Generating Facility equipment, systems, control
systems and features, including a site plan drawing and a one-line diagram, and the generator
nameplate(s).}

2. Site Description.

{Buyer Comment: Provide a legal description of the Site, including the Site map.}

**% End of Exhibit B ***
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EXHIBIT C
Monthly Contract Payment Calculation

1. Monthly Contract Payment

Each Monthly Contract Payment is calculated on a calendar month basis in dollars as
follows:

TOD Period Paymentpayment ;s oD period +
TOD Period Paymentpayment rnd ToD Period +

TOD Period Paymentpayment 34 Top period T
Location Bonus

All TOD Period Paymentspayments shall be calculated as set forth in Section 2 of this
Exhibit C.

The “1* TOD Period,” “2™ TOD Period,” and “3"™ TOD Period” subscripts refer to the
three TOD Periods that apply for the applicable calculation month, as set forth in Section

5 of this Exhibit C.
The Location Bonus, if applicable, shall be calculated as set forth in Section 6 of this
Exhibit C.

2. TOD Period Payment Calculation

Each monthly TOD Period Paymentis-ealenlated-in-doHars-asfollows:payment shall be

calculated pursuant to the following formula, where “n” is the TOD Period being
calculated

TOD Periodn Payment = (FPC + VPC) x ME x LF x AF

Where:

FPC = Fixed Price Component, in dollars per kWh, as set forth in Section 3 of
this Exhibit C.

VPC = Variable Price Component in dollars per kWh as set forth in Section 4 of
this Exhibit C.

ME = Metered Energy, in kWh for the applicable TOD Period.

LF = Loss Factor for the applicable TOD Period.

AF = Allocation Factor for the applicable TOD Period as set forth in Section 5 of
this Exhibit C.

Once 120% of the Expected Term Year Net Energy Production is achieved, no further

payments will be calculated for the remaining TOD Periods within any remaining months
of the current Term Year.
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3. Fixed Price Component

The Fixed Price Component-efthe MenthlyContract Payment, “FPC”, for all TOD

Perlods shall be the amount in the followmg table for the year m—wh&eh—th%palytmen{—}s

Year $/kwh

2009 — 002 0E
2010 0.02230
2011 0.02274
2012 0.02319
2013 0.02365
2014 0.02367
2015 0.02369
2016 0.02372
2017 0.02375
2018 0.02379
2019 0.02382
2020 0.02386

4. Variable Price Component Calculation

The Variable Price Component, “VPC”, for all TOD Periods is calculated in dollars as
follows:

VPC =[HR x (GPn + GTn)/1,000,000] + VOM

Exhibit C Monthly Contract Payment Calculation
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(a) fe}HR = Heat Rate, pursuant to D. 09-xx—=%:12-042, shall be equal to: 6,924 Btu
per kWh

(b) GPn = Monthly bidweek gas price, in dollars per MMBTU as posted by SCE for

“Short Run Avoided Cost Energy Price Update for Qualifying Facilities” variable
G‘GPn”.

|

(c) GTn = Intrastate gas transportation rate in dollars per MMBTU as posted by SCE
for “Short Run Avoided Cost Energy Price Update for Qualifying Facilities”

variable “GTn”.

(d) VOM = Variable O&M in dollars per kWh shall be the amount in the following

table for the year in which the paymentMonthly Contract Payment is being
calculated. For years after 2020, Variable O&M shall be the 2020 payment

multiplied by 1.02, compounded for each year beyond 2020.

Variable O&M

Year $/kwh

2009 0-:00443
2010 0.00451
2011 0.00459
2012 0.00466
2013 0.00474
2014 0.00483
2015 0.00492
2016 0.00501
2017 0.00511
2018 0.00521
2019 0.00532
2020 0.00544

5. Time of Delivery Periods and Allocation Factors.

F b atilior ] | TOD period and £ ot on.

{Buyer Comment.: Buyer to insert applicable TOD Periods and Allocation Factors. The TOD Periods

and Allocation Factors will be updated to conform to RPS factors in effect for the vear in which the Term

Start Date occurs.
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6. Location Bonus.

ForanEligible CHPIf the Generating Facility is located in a high-valuelocation;

- “High-Value Area”, as set forth below, each Monthly Contract
Payment for the entire eentracttermTerm shall receive a Location Bonus calculated as

follows:

Location Bonus = Sum of monthly TOD PeriedPeriodn Payments #6-46-x 0.10.

The Generating Facility shall be deemed to be located in a High-Value Area if'it is
interconnected to Buyer’s electric system at a location which, in the year of the Effective
Date, is identified pursuant to D.09-12-042 as a “Local Resource Adequacy” area based
on the most recent CAISO Local Capacity Requirement Study adopted by the CPUC.

**% End of Exhibit C***
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EXHIBIT D
Credit and Collateral Requirements

1. Financial Information.

(a)

(b)

Exhibit D

If requested by Buyer, Seller shall deliver to Buyer the following financial
statements, which in all cases shall be for the most recent accounting period and
prepared in accordance with GAAP:

(1) Within one hundred and twenty (120) days following the end of each
fiscal year, a copy of Seller’s annual report containing audited
consolidated financial statements (income statement, balance sheet,
statement of cash flows and statement of retained earnings and all
accompanying notes) for such fiscal year, setting forth in each case in
comparative form the figures for the previous fiscal year; and

(11) Within sixty (60) days after the end of each of its first three fiscal quarters
of each fiscal year, a copy of Seller’s quarterly report containing
consolidated financial statements (income statement, balance sheet,
statement of cash flows and statement of retained earnings and all
accompanying notes) for such fiscal quarter and the portion of the fiscal
year through the end of such quarter, setting forth in each case in
comparative form the figures for the previous fiscal year;

provided, however, that if Seller is not an SEC reporting company or if the
financial statements required under Sections 1(a)(i) or (ii) of this Exhibit D are
not audited financial statements, a Responsible Officer of Seller will certify such
financial statements as being in accordance with all Applicable Laws, prepared in
accordance with GAAP and fairly stated in all material respects (subject to normal
year-end audit adjustments for the quarterly financial statements); provided
further, that such information must be provided only to those employees of Buyer
that need to know such information for financial risk management purposes and
may not be disclosed to third parties except as permitted under Section 9.09.

For purposes of the requirement set forth in Section 1(a) of this Exhibit D:

(1) If Seller’s or its Guarantor’s financial statements are publicly available
electronically on the website of Seller, its Guarantor or the SEC, then
Seller is deemed to have met this requirement; and

(1)  Should any such financial statements not be available on a timely basis
due to a delay in preparation or certification, such delay is not an Event of
Default so long as Seller diligently pursues the preparation, certification
and delivery of the statements.

Credit and Collateral Requirements
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2. Performance Assurance.

(a)

(b)

Exhibit D

Posting Performance Assurance. On or before the Term Start Date, Seller
shall post Performance Assurance with Buyer and shall maintain the Performance
Assurance Amount at all times on and after the Term Start Date until such time as
Seller has satisfied all monetary obligations which survive any termination of this
Agreement, not to exceed three hundred and sixty-five (365) days following the
Term End Date.

The Performance Assurance Amount shall be either in the form of cash or Letter
of Credit acceptable to Buyer; provided, however, that if, as of the Term Start
Date, Seller has posted the Development Security in the form of cash or a Letter
of Credit and Buyer has either not returned the Development Security to Seller or
given Seller Notice, in accordance with this Exhibit D, of its determination
regarding the disposition of the Development Security by such date, then Seller
may withhold the portion of the Performance Assurance Amount equal to the
Development Security or any portion thereof held by Buyer until three Business
Days following the later of Seller’s receipt or forfeiture of the Development
Security or any portion thereof pursuant to Section 4(c) or (e) of this Exhibit D,
after which Seller shall be obligated to post the full Performance Assurance
Amount.

In lieu of cash or a Letter of Credit, Buyer may accept a Guaranty Agreement, in
accordance with Section 2(c) of this Exhibit D, from a Guarantor acceptable to
Buyer, to satisfy Seller’s Performance Assurance obligation.

Letters of Credit. Performance Assurance provided in the form of a Letter of
Credit is subject to the following provisions:

(1) Each Letter of Credit must be maintained for the benefit of Buyer;
(i1) Seller shall:

(1) Renew or cause the renewal of each outstanding Letter of Credit
on a timely basis as provided in the relevant Letter of Credit;

(2) If the bank that issued an outstanding Letter of Credit has indicated
its intent not to renew such Letter of Credit, provide alternative
Performance Assurance acceptable to Buyer at least thirty (30)
days before the expiration of the outstanding Letter of Credit or
within five (5) Business Days of such indication by the bank,
whichever is later; and

3) If the bank issuing a Letter of Credit fails to honor Buyer’s
properly documented request to draw on an outstanding Letter of

Credit and Collateral Requirements
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(©)

Exhibit D

(iii)

(iv)

Credit, provide alternative Performance Assurance acceptable to
Buyer within three Business Day after such refusal;

Upon, or at any time after, the occurrence of a Letter of Credit Default,
Seller shall provide to Buyer either a substitute Letter of Credit or
alternative Performance Assurance acceptable to Buyer, in each case on or
before the third Business Day after the occurrence thereof (or the fifth
Business Day after the occurrence thereof if only Section a) in the
definition of “Letter of Credit Default” in Exhibit A applies); and

Upon the occurrence and continuation of an Event of Default by Seller, or
if an Early Termination Date has occurred or been designated as a result of
an Event of Default by Seller for which there exist any unsatisfied
payment obligations, then Buyer may draw on any undrawn portion of any
outstanding Letter of Credit by submitting to the bank issuing such Letter
of Credit one or more certificates specifying that such Event of Default or
Early Termination Date has occurred and is continuing.

Cash proceeds received by Buyer from drawing upon the Letter of Credit
shall be deemed Performance Assurance as security for Seller’s
obligations to Buyer and Buyer shall have the rights and remedies set forth
in Section 3 of this Exhibit D with respect to such cash proceeds.

Notwithstanding Buyer’s receipt of cash proceeds of a drawing under the
Letter of Credit, Seller shall remain liable for any (1) failure to provide or
maintain sufficient Performance Assurance, or (2) any amounts owing to
Buyer and remaining unpaid after the application of the amounts so drawn
by Buyer.

In all cases, the costs and expenses of establishing, renewing, substituting,
canceling, and increasing the amount of a Letter of Credit shall be borne
by Seller.

Guaranty Agreement. If Seller’s Performance Assurance obligation is

satisfied by a Guaranty Agreement, such agreement shall be in the form of Exhibit
K executed by the Guarantor identified in Section 1.06(d) or other party, in each
case acceptable to Buyer and meeting the Credit Rating requirements for the
Guarantor set forth immediately below. The Guarantor shall maintain a Credit
Rating of at least:

(@)

(i)

“BBB-" from S&P and “Baa3” from Moody’s, if it is rated by both S&P
and Moody’s; or

“BBB-" from S&P or “Baa3” from Moody’s if it is rated by either S&P or
Moody’s but not by both.

Credit and Collateral Requirements
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If at any time the Guarantor fails to maintain such Credit Ratings, Seller shall
provide to Buyer Performance Assurance in the form of cash or a Letter of Credit,
or a replacement Guaranty Agreement from a party acceptable to Buyer, within
five Business Days of such failure by the Guarantor.

3. First Priority Security Interest in Cash or Cash Equivalent Collateral. To secure its
obligations under this Agreement, and until released as provided herein, Seller grants to
Buyer a present and continuing first-priority security interest (“Security Interest”) in, and
lien on (and right to net against), and assignment of the Development Security (if
applicable), Performance Assurance, any other cash collateral and cash equivalent
collateral posted pursuant to Sections 2 and 4 of this Exhibit D and any and all interest
thereon or proceeds resulting therefrom or from the liquidation thereof, whether now or
hereafter held by, on behalf of, or for the benefit of Buyer, and Seller agrees to take such
action as Buyer reasonably requires in order to perfect Buyer’s Security Interest in, and
lien on (and right to net against), such collateral and any and all proceeds resulting
therefrom or from the liquidation thereof.

Upon or any time after the occurrence of, and during the continuation of, an Event of
Default caused by Seller or an Early Termination Date resulting from an Event of Default
caused by Seller, Buyer may do any one or more of the following:

(a) Exercise any of its rights and remedies with respect to all Development
Security and Performance Assurance, including any such rights and remedies
under law then in effect;

(b) ta)-Draw on any outstanding Letter of Credit issued for its benefit; and

D

fby-Liquidate all Development Security and Performance Assurance then held
by or for the benefit of Buyer free from any claim or right of any nature
whatsoever of Seller, including any equity or right of purchase or redemption by
Seller.

Buyer shall apply the proceeds of the collateral realized upon the exercise of any such
rights or remedies to reduce Seller’s obligations under this Agreement (Seller shall
remain liable for any amounts owing to Buyer after such application), subject to Buyer’s
obligation to return any surplus proceeds remaining after such obligations are satisfied in

full.

4. Development Security.

(a) Introduction. Development Security shall be held by Buyer as security for
Seller’s meeting the Term Start Date. Before the Term Start Date, Seller must
deliver to Buyer certificates from a California-licensed professional engineer
qualified to make a representation that that Seller has installed the equipment
sufficient to provide the As-Available Contract Capacity designated by Seller.

Exhibit D Credit and Collateral Requirements
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(b)

(©)

Exhibit D

Development Security. Seller shall post such Development Security in

accordance with the following terms and conditions:

(@)

(ii)

Seller shall post a development fee (the “Development Security”) in the
amount of $20 per kW of the As-Available Contract Capacity on or before
the 30™ day following the Effective Date. The Development Security shall
be held by Buyer and shall be in the form of either a cash deposit or a
Letter of Credit; and

If Seller establishes the Development Security by means of a Letter of
Credit, such Letter of Credit shall be substantially in the form of Exhibit
L.

Forfeiture of Development Security for Failure to Commence Term by the

Term Start Date: Extension of the Term Start Date.

(@)

(i)

Failure to Meet the Term Start Date. Subject to Seller’s right to extend the
Term Start Date as provided in Section 4(c)(ii1) of this Exhibit D or as a
result of a Force Majeure as to which Seller is the Claiming Party (subject
to Section 5.03), if the Term does not commence on or before the Term
Start Date, Buyer may retain the entire Development Security (if
applicable) and, if not already terminated, terminate this Agreement, and
neither Party shall have liability for damages for failure to deliver or
purchase the Product after the effective date of such termination.

Daily Delay Liquidated Damages to Extend Term Start Date. Subject to
limitations set forth in Section +-0Ha);1.01, Seller may elect to delay the
Term Start Date by paying to Buyer liquidated damages in an amount
equal to one percent of the Development Security per day for each day (or
portion thereof) from and including the original Term Start Date to and
excluding the actual Term Start Date (“Daily Delay Liquidated

Damages”).

To extend the Term Start Date, Seller must, at the earliest possible time,
but no later than 6:00 a.m. on the first day of the proposed extension,
provide Buyer with Notice of its election to extend the Term Start Date
along with its estimate of the duration of the extension and its payment of
Daily Delay Liquidated Damages for the full estimated Term Start Date
extension period.

Seller may further extend the Term Start Date beyond the original Term
Start Date extension period subject to the same terms applicable to the
original Term Start Date extension.

Credit and Collateral Requirements
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(d)

(e)

Exhibit D

The Daily Delay Liquidated Damages payments applicable to days
included in any Term Start Date extension shall be nonrefundable and are
in addition to and not to be considered part of the Development Security.

Seller shall be entitled to a refund (without interest) of any estimated Daily
Delay Liquidated Damages payments paid by Seller which exceed the
amount required to cover the number of days by which the Term Start
Date was actually extended.

In no event may Seller extend the Term Start Date for more than a total of
180 days by the payment of Daily Delay Liquidated Damages.

Full Return of Development Security. The Development Security shall be
returned to Seller in accordance with the following procedure:

(1) Subject to Seller commencing the Term by the Term Start Date, as the
Term Start Date may have been extended in accordance with Section
4(c)(i1) of this Exhibit D or as a result of a Force Majeure as to which
Seller is the Claiming Party (subject to Section 5.03), Seller demonstrates
the As-Available Contract Capacity on or before the Firm Operation Date
by delivering to Buyer certificates from a California-licensed professional
engineer qualified to make a representation that Seller has installed the
equipment sufficient to provide the entire As-Available Contract Capacity
designated by Seller.

Deficient Installation of As-Available Contract Capacity; Partial Forfeiture
and Partial Return of the Development Security. If, on or before the Firm
Operation Date, Seller does not demonstrate any portion of the As-Available
Contract Capacity or only demonstrates a portion of the As-Available Contract
Capacity by delivering to Buyer certificates from a California-licensed
professional engineer qualified to make a representation setting forth the As-
Available Contract Capacity, then Seller will only be entitled to a return of the
portion of the Development Security posted by Seller equal to the product of $20
per kW times the kilowatts of As-Available Contract Capacity which Seller has
demonstrated, if any.

Seller shall forfeit and Buyer shall be entitled to retain the balance of the
Development Security.

In addition, as of the Firm Operation Date, the Performance Assurance Amount
for the Performance Assurance required to be posted and maintained pursuant to
Section 2 of this Exhibit D shall be calculated using the adjusted As-Available
Contract Capacity, and any amount of Performance Assurance in excess of that
required for the adjusted As-Available Contract Capacity shall be returned to
Seller.

Credit and Collateral Requirements
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®

Seller shall provide Notice to Buyer of its request for a refund of the
Development Security.

5. Interest Payments on Cash Deposits.

(a)

Buyer shall make monthly Simple Interest Payments, calculated using the
Federal Funds Effective Rate, to Seller on cash amounts posted for the
Development Security and Performance Assurance.

fa)-Upon receipt of a monthly invoice that sets forth the calculation of the
Simple Interest Payment amount due, Buyer shall make payment thereof on or
before the third Business Day of the first month after the last month to which the
invoice relates, so long as such date is after the day on which such invoice is
received; provided, however, that:

(1) No Event of Default has occurred and is continuing with respect to Seller;
and

(i)  @)No Early Termination Date for which any unsatisfied payment
obligation of Seller exists, has occurred or has been designated as the
result of an Event of Default by Seller.

£2)}-On or after the occurrence of an Event of Default by Seller or an Early
Termination Date as a result of an Event of Default by Seller, Buyer shall retain
any such Simple Interest Payment amount as an additional Development Security
amount or a Performance Assurance amount hereunder until:

(1) In the case of an Early Termination Date, the obligations of Seller under
this Agreement have been satisfied; or

(i)  -In the case of an Event of Default, for so long as such Event of Default
is continuing.

Exhibit D

**% End of Exhibit D ***
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EXHIBIT E
Scheduling Coordinator Services
1. Designation of Buyer as Scheduling Coordinator.
(a) At least thirty (30) days before the Term Start Date, Seller shall take all actions

(b)

(c)

(d)

(e)

and execute and deliver to Buyer and the CAISO all documents necessary to
authorize or designate Buyer as Scheduling Coordinator with the CAISO effective
as of the Term Start Date.

During the Term, Seller may not authorize or designate any other party to act as
Scheduling Coordinator, nor shall Seller perform for its own benefit the duties of
Scheduling Coordinator.

Buyer shall submit bids and schedules to the CAISO in accordance with the
CAISO Tariff and the Eligible CHP Facility’s Participating Generator Agreement.

Buyer shall submit all required notices and updates regarding each Generating
Unit’s or the Generating Facility’s status, as applicable, to the CAISO in
accordance with the CAISO procedures.

Seller is not entitled to any Monthly Capacity Payment until Buyer is fully
authorized as Scheduling Coordinator for the Generating Facility; provided,
however, that Buyer may not take, or not refrain from taking, any action if the
result would be to delay such authorization.

2. Buyer’s Scheduling Responsibilities. Pursuant to the CAISO Tariff, Buyer shall be

responsible for the following:

(a) Using the Forecast submitted by Seller to Buyer pursuant to Exhibit G, including
updated Forecasts to the extent reasonably practicable, to forecast Seller’s
expected generation using Buyer’s forecasting model (“Buyer Projected Energy
Forecast”) in any given hour;

(b) Adjusting Buyer Projected Energy Forecast for forecasted electric energy line
losses in accordance with the amount of electric energy Seller is expected to
deliver to the Delivery Point;

(c) Submitting the adjusted Forecasts to the CAISO as Scheduling Coordinator
Schedules (as defined in the CAISO Tariff); and

(d) Receiving notification of the final Schedules from the CAISO.

3. Notices. As Scheduling Coordinator, Buyer shall submit all notices and updates required

under the CAISO Tariff and Applicable Laws regarding each Generating Unit’s or the

Exhibit E
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Generating Facility’s status, as applicable, to the CAISO, including all SLIC Outage
requests, SLIC Forced Outages, or CAISO Forced Outage Reports.

4. Scheduling Fees. In accordance with Section 4.02, Buyer shall invoice to Seller and
Seller shall pay to Buyer the following Scheduling Fees:

(a) SC Set-Up Fee. The SC Set-Up Fee is equal to the costs Buyer incurs as a result
of the Generating Units or the Generating Facility registration, as applicable, as
well as installation, configuration, and testing of all equipment and software
necessary, in Buyer’s sole discretion, to Schedule the Generating Unit or the
Generating Facility, as applicable, in accordance with the CAISO Tariff. Buyer’s
invoice to Seller shall provide a detailed accounting of all costs and charges
encompassed in the SC Set-Up Fee, including separate line items for registration
charges, equipment costs, software costs, and labor costs (including hourly rate if
applicable) itemized for registration, equipment installation, configuration, testing
and software related charges. Buyer estimates that the SC Set-up Fee for this
Agreement will equal $[  ].

(b) Monthly Scheduling Fee. The Monthly Scheduling Fee will be as forth in the

following table.
As-Available Contract Capacity (kW) Monthly Scheduling Fee
Less than 10,000 $2,500
10,000 — 20,000 $5,000

5. CAISO Settlements. As Scheduling Coordinator, Buyer shall be responsible for all
settlement functions with the CAISO related to the Generating Units or the Generating
Facility, as applicable. Seller shall cooperate with Buyer in Buyer’s performance of any
settlement functions, and Seller shall promptly deliver to Buyer, or provide Buyer access
to, all Generating Unit or the Generating Facility, as applicable, data necessary for
CAISO settlements and any correspondence or communications with CAISO related to
the Generating Units or the Generating Facility, as applicable, including any invoices or
settlement data, in the mutually agreed upon format reasonably requested by Buyer.

Buyer shall render a separate invoice to Seller for all CAISO Charges (“CAISO Charges
Invoice”) for which Seller is responsible under this Agreement as described in Sections 1
through 4 of Exhibit H, in accordance with the applicable billing and payment
methodologies utilized for the specific CAISO Charge as set forth in the CAISO Tariff.
CAISO Charges Invoices shall be rendered after final settlement information becomes
available from the CAISO that identifies any CAISO Charges. At Seller’s request, Buyer
shall provide Seller with an invoice detailing all Generating Facility CAISO Charges by
individual CAISO Charge codes or types used by CAISO to identify individual CAISO

Exhibit E Scheduling Coordinator Services
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Charges including a copy of all supplemental and/or supporting documentation provided
by the CAISO to Buyer in the settlement process.

Seller shall pay the amount of CAISO Charges Invoices on or before the later of the 20™
day of each month, or tenth day after receipt of the CAISO Charges Invoice or, if such
day is not a Business Day, then on the next Business Day. If Seller fails to pay a CAISO
Charges Invoice within such timeframe, Buyer may offset any amounts owing to it for
these CAISO Charges Invoices as set forth in Section 4.02.

6. Disputes and Adjustments of CAISO Invoices. The Parties agree that all CAISO Charges
Invoices are subject to the CAISO Tariff and may be adjusted by the CAISO, or disputed
by Buyer, as Scheduling Coordinator, in accordance with the CAISO Tariff. The Parties
agree that all CAISO Charges Invoices are subject to dispute between the Parties in
accordance with this Agreement. Notwithstanding anything to the contrary contained in
this Agreement, the Parties agree that the obligations under this Exhibit E with respect to
the payment of CAISO Charges Invoices, or the adjustment of such CAISO Charges
Invoices, shall survive the expiration or termination of this Agreement for a period of
three hundred and sixty-five (365) days beyond the time period which CAISO may
adjust, modify or change any previously issued invoice, or any charges or revenues set
forth on such invoice pursuant to the CAISO Tariff.

7. Termination of Buyer as Scheduling Coordinator. At least 30 days before the expiration
of the Term or as soon as an Early Termination Date is declared (regardless of which
Party declared it), the Parties will take all actions necessary to terminate the designation
of Buyer as Scheduling Coordinator as of 11:59 p.m. on the final date of the Term (“SC
Replacement Date”). Such actions include the following: (a) Seller shall (i) submit to
the CAISO a designation of a new Scheduling Coordinator to replace Buyer effective as
of the SC Replacement Date and (ii) cause its newly designated Scheduling Coordinator
to submit a letter to the CAISO accepting the designation; and (b) Buyer shall submit a
letter to the CAISO resigning as Scheduling Coordinator effective as of the SC
Replacement Date.

**% End of Exhibit E ***

Exhibit E Scheduling Coordinator Services
Page 3



ID# [Number], [Seller’s Name]

EXHIBIT F
Milestone Progress Reporting Form

1. Introduction. This Exhibit F is only applicable if the Generating Facility is a New
Eligible CHP Facility. Seller shall prepare a written milestone progress report as set forth
in Section 3-+43.12 on its progress relative to the:

(a) Installation of the CAISO-Approved Meters and Telemetry System,;
(b) Installation of the Telemetry System as required by the CAISO Tariff; and
(c) Work on other agreements with the CAISO and the Transmission Provider.

2. Format. The report must be sent via e-mail in the form of a single Adobe Acrobat file or
facsimile to Buyer’s Contract Administrator, as noted in Exhibit J, on the fifth Business
Day of each month. Each such milestone progress report must include the following
items:

(a) Cover page;
(b) Brief Generating Facility description;
() Site plan of the Generation Facility;

(d) Description of any planned changes to the Generating Facility and Site
Deseriptiondescription in Exhibit B;
(e) Bar chart schedule showing progress on achieving the Milestone Schedule;

® PERT or GANT chart showing critical path schedule of major items and
activities;

(2) Summary of activities during the previous month;

(h) Forecast of activities scheduled for the current month;

(1) Written description about the progress relative to the Milestone Schedule;
) List of issues that could potentially impact the Milestone Schedule;

(k) Enumeration and schedule of any support or actions requested of Buyer;

) Progress and schedule of all material agreements, contracts, Permits, approvals,
technical studies, financing agreements and major equipment purchase orders
showing the start dates, completion dates, and completion percentages; and

(m)  List of items required under Section 3-1+3.12.

*5% End of Exhibit F ***
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EXHIBIT G
Seller’s Forecasting Submittal and Accuracy Requirements

1. General Requirements. The Parties shall abide by the Forecasting requirements and

procedures described below and shall agree upon reasonable changes to these
requirements and procedures from time to time as necessary to:

(a)
(b)

(©)

Comply with the CAISO Tariff;

Accommodate changes to their respective generation technology and
organizational structure; and

Address changes in the Operating and Scheduling procedures of Seller, Buyer and
the CAISO, including automated Forecast and outage submissions.

2. Seller’s Forecasting Submittal Requirements for all Generating Facilities.

(a)

Exhibit G

30-Day Forecast.

In the case of a New Eligible CHP Facility, no later than 30 days before the Term
Start Date (or, in the case of a New Eligible CHP Facility no later than 30 days
before the commencement of Parallel Operation), Seller shall provide Buyer with a
Forecast for the 30-day period commencing on the start of the Term (or, if
applicable, Parallel Operation) using the Web Client.

In the case of a New Eligible CHP Facility, if, after submitting the Forecast
pursuant to this Section 2(a), if Seller learns that Parallel Operation will occur on a
date and time other than that reflected on the Forecast, Seller shall provide an
updated Forecast reflecting the new Parallel Operation date at the earliest
practicable time but no later than 5:00 p.m. PPT on the Wednesday before the new
Parallel Operation date, if Seller has learned of the new Parallel Operation date by
that time, but in no event less than three Business Days before the new Parallel
Operation date.

If the Web Client becomes unavailable, Seller shall provide Buyer with the Forecast
by e-mail or by telephoning Buyer’s Generation Operations Center, at the e-mail
address or telephone number(s) listed in Exhibit J.

The Forecast, and any updated Forecasts provided pursuant to this Section 2, shall:

(1) Not include any anticipated or expected electric energy line

losses between the CAISO-Approved Meterand-the-Delivery Point and
the CAISO-Controlled Grid; and

(i1) Limit hour-to-hour Forecast changes to no less than 250
kWh during any period when the Web Client is unavailable. Seller shall

Seller s Forecasting Submittal and Accuracy Requirements
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have no restriction on hour-to-hour Forecast changes when the Web Client
is available.

(b) Weekly Update to 30-Day Forecast. Commencing on or before 5:00 p.m. PPT of

the Wednesday before the first week covered by the Forecast provided pursuant to
Section 2(a) of this Exhibit G, and on or before 5:00 p.m. PPT every Wednesday
thereafter until the Term End Date, Seller shall update the Forecast for the 30-day
period commencing on the Sunday following the weekly Wednesday Forecast
update submission. Seller shall use the Web Client, if available, to supply this
weekly update or, if the Web Client is not available, Seller shall provide Buyer with
the weekly Forecast update by e-mailing or telephoning Buyer’s Generation
Operations Center, at the e-mail address or telephone number(s) listed in Exhibit J.

(¢) Further Update to 30-Day Forecast. As soon as reasonably practicable, Seller shall
provide Forecast updates related to Buyer’s Scheduled daily, hourly and real-time
deliveries from the Generating Facility for any cause, including changes in Site
ambient conditions, a Forced Outage, and a Real-Time Forced Outage, which
results in a material change to the Generating Facility’s deliveries (whether in part
or in whole). This updated Forecast pursuant to this Exhibit G must be submitted to
Buyer via the Web Client by no later than:

(1) 5:00 p.m. PPT on the day before the Trading Day impacted
by the change, if the change is known to Seller at that time;

(11) The Hour-Ahead Scheduling Deadline, if the change is
known to Seller at that time; or

(111) If the change is not known to Seller by the timeframes
indicated in (i) or (i1) immediately above, no later than 20 minutes after Seller
becomes aware of the event which caused the expected energy production
change.

Seller’s updated Forecast must contain the following information:

(w) The beginning date and time of the event resulting in the availability of the
Generating Facility and expected energy production change;

(x) The expected ending date and time of the event:

(y) The expected energy production, in MWh; and

(z) Any other information required by the CAISO as communicated to Seller by
Buyer.

**% End of Exhibit G ***
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EXHIBIT H
CAISO Charges

Buyer, as Scheduling Coordinator for the Generating Facility, shall pay all CAISO Charges and
receive all CAISO Revenues; provided, however, if at any time after the Term Start Date:

1. The CAISO implements or has implemented any sanction or penalty related to
Scheduling, outage reporting or generator Operation, and any such sanctions or penalties
are imposed on the Generating Facility or to Buyer as Scheduling Coordinator for the
Generating Facility due solely to the actions or inactions of Seller, then such sanctions or
penalties will be Seller’s responsibility;

2. Seller or any third party dispatches any portion of the As-Available Contract Capacity for
the benefit of any party other than Buyer or a Site host in respect of the Host Site, then
Seller shall indemnify, defend, and hold Buyer harmless against any CAISO Charges; or,

3. There is a CAISO or Transmission Provider declared Emergency and Seller fails to meet
Seller’s obligations associated with any CAISO or Transmission Provider instruction or
request (as may be communicated by Buyer as Scheduling Coordinator), as the case may
be, to: (a) curtail output, or (b) reschedule a Planned Outage set to occur during an
Emergency, then, in each case, Seller shall indemnify, defend, and hold Buyer harmless
against any CAISO Charges associated with the failure to respond to such Emergency.

4. If the Generating Facility is PIRP eligible and is not certified as a PIRP resource for any
reason, then Seller shall indemnify, defend, and hold Buyer harmless against all CAISO
Charges associated with the energy generated and delivered from the Generating Facility.

If any of Sections 1 through 4 of this Exhibit H apply and the Generating Facility is subject to an
Uninstructed Deviation Penalty, Seller will not be required to pay the SDD Energy Adjustment
and, instead, shall be responsible for all applicable Uninstructed Deviation Penalty charges for
the Generating Facility.

**% End of Exhibit H ***
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EXHIBIT I
Scheduling and Delivery Deviation Adjustments

If Buyer is Scheduling Coordinator for the Generating Facility, then Seller or Buyer, as the case
may be, shall be responsible for the following SDD Adjustments with respect to the Generating

Facility:

1.

Exhibit I

SDD Energy Adjustment. An Adjustment will be calculated for each Settlement Interval

in a month if the Metered Energy is either (a) less than the Performance Tolerance Band
Lower Limit in any Settlement Interval or (b) greater than the Performance Tolerance
Band Upper Limit in any Settlement Interval. When the SDD Energy Adjustment is
negative, Seller shall make a payment to Buyer and when the SDD Energy Adjustment is
positive, Seller shall receive a credit from Buyer. The SDD Energy Adjustment is
calculated as follows:

If A <D, then SDD Energy Adjustment= (D — A) x (EP — P)
or

If A>E, then SDD Energy Adjustment = (A — E) x (P — EP)
Otherwise, the SDD Energy Adjustment =0

where:

A = Metered Energy for the Settlement Interval;

B = Seller’s Final Energy Forecast based on the hourly forecasts made pursuant to
Exhibit G corresponding to the Settlement Interval;

C = Performance Tolerance Band =

Three percent of the Seller’s Final Energy Forecast divided by the number of
Settlement Intervals in such hour;

D = Performance Tolerance Band Lower Limit = (B — C);
E = Performance Tolerance Band Upper Limit = (B + C);

EP =FODPeriedTOD Periodn Payment divided by Metered Energy-Price
applicable to the Settlement Interval specified in Section 2(b) of Exhibit C,
defined as (FPC+VPC) x AF; and

P = Market Price for the Generator’s PNode as published by the CAISO on
OASIS for the Settlement Interval.

Scheduling and Delivery Deviation Adjustments
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2. SDD Administrative Charge. Seller shall make a payment to Buyer (the “SDD
Administrative Charge”) for each Settlement Interval in a month if Metered Energy (i)
exceeds the Performance Tolerance Band Upper Limit or (i1) is less than the Performance
Tolerance Band Lower Limit, in any Settlement Interval. The SDD Administrative
Charge is calculated as follows:

IfA>(B+C)orA < (B - C), then:

SDD Administrative Charge = (Absolute Value (B - A) - C) x
Uninstructed Deviation GMC Rate.

Otherwise, the SDD Administrative Charge = 0.

**% End of Exhibit I ***
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EXHIBIT J
Notice List

[SELLER’S NAME]

[BUYER’S NAME]

All Notices are deemed provided in accordance
with Section 9.07 if made to the address, facsimile
numbers or e-mail addresses provided below:

All Notices are deemed provided in accordance
with Section 9.07 if made to the address, facsimile
numbers or e-mail addresses provided below:

Contract Sponsor:
Attn:

Street:

City:

Phone:

Facsimile:
E-mail:

Reference Numbers:
Duns:
Federal Tax ID Number:

Contract Administration:
Attn:

Phone:

Facsimile:

E-mail:

Forecasting:

Attn: Control Room
Phone:

Facsimile:

E-mail:

Day-Ahead Forecasting:
Phone:

Facsimile:

E-mail:

Real-Time Forecasting:
Phone:

Facsimile:

E-mail:

Payment Statements:
Attn:

Phone:

Facsimile:

E-mail:

Exhibit J
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CAISO Charges and CAISO Sanctions:

Attn:
Phone:
Facsimile:
E-mail:

Payments:
Attn:
Phone:
Facsimile:
E-mail:

Wire Transfer:
BNK:

ABA:

ACCT:

Credit and Collections:
Attn:

Phone:

Facsimile:

E-mail:

With additional Notices of an Event of Default or

Potential Event of Default to:
Attn:

Phone:

Facsimile:

E-mail:

Guarantor:
Attn:
Phone:
Facsimile:
E-mail:

Lender:
Attn:
Phone:
Facsimile:
E-mail:

*%% End of Exhibit J ***
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{IEXHIBIT K
Form of Guaranty Agreement
1. Guaranty. For valuable consideration, [Guarantor’s legal name] [legal
status] (“Guarantor’) guarantees payment to [Buyer’s legal name] , a California
corporation (“Beneficiary”), its successors and assigns, of all amounts owed to
Beneficiary by [Seller’s legal name] [legal status] (“Principal”) under

that certain Power Purchase and Sale Agreement between Beneficiary and Principal dated
[date] , as amended from time to time (‘“Agreement”) (said amounts are
hereinafter referred to as the “Obligations™).

Initially capitalized words that are used but not otherwise defined in this agreement
(“Guaranty”) shall have the meanings given them in the Agreement.

Upon the failure or refusal by Principal to pay all or any portion of the Obligations, the
Beneficiary may make a demand upon the Guarantor.

Such demand shall be in writing and shall state the amount Principal has failed to pay and
an explanation of why such payment is due, that all cure periods have expired, and with a
specific statement that Beneficiary is calling upon Guarantor to pay under this Guaranty.

Guarantor shall promptly, but in no event less than ten Business Days following demand
by Beneficiary, pay such Obligations in immediately available funds.

The obligations of Guarantor hereunder is not subject to any counterclaim, setoff,
withholding, or deduction unless required by applicable law.

A payment demand satisfying the foregoing requirements shall be deemed sufficient
notice to Guarantor that it must pay the Obligations.

2. Guaranty Limit. Subject to Paragraph 13, the liability of Guarantor hereunder may not
exceed $ in the aggregate, which amount shall include all interest that has
accrued on any amount owed hereunder.

3. Guaranty Absolute. Guarantor agrees that its obligations under this Guaranty are
irrevocable, absolute, independent and unconditional and is not affected by any
circumstance which constitutes a legal or equitable discharge of a guarantor. In
furtherance of the foregoing and without limiting the generality thereof, Guarantor agrees
as follows:

(a) The liability of Guarantor under this Guaranty is a continuing guaranty of
payment and not of collectibility, and is not conditional or contingent upon the
genuineness, validity, regularity or enforceability of the Agreement or the pursuit
by Beneficiary of any remedies which it now has or may hereafter have under the
Agreement;

Exhibit K Form of Guaranty Agreement
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(b)

(c)

(d)

(e)

Exhibit K

Beneficiary may enforce this Guaranty upon the occurrence of a default by
Principal under the Agreement notwithstanding the existence of a dispute between
Beneficiary and Principal with respect to the existence of the default;

The obligations of Guarantor under this Guaranty are independent of the
obligations of Principal under the Agreement and a separate action or actions may
be brought and prosecuted against Guarantor whether or not any action is brought
against Principal or any other guarantors and whether or not Principal is joined in
any such action or actions;

Beneficiary may, at its election, foreclose on any security held by Beneficiary,
whether or not the means of foreclosure is commercially reasonable, or exercise
any other right or remedy available to Beneficiary without affecting or impairing
in any way the liability of Guarantor under this Guaranty, except to the extent the
amount(s) owed to Beneficiary by Principal have been paid; and

Guarantor shall continue to be liable under this Guaranty and the provisions
hereof shall remain in full force and effect notwithstanding:

(1) Any modification, amendment, supplement, extension, agreement or
stipulation between Principal and Beneficiary or their respective
successors and assigns, with respect to the Agreement or the obligations
encompassed thereby;

(i1) Beneficiary's waiver of or failure to enforce any of the terms, covenants or
conditions contained in the Agreement;

(iii)  Any release of Principal or any other guarantor from any liability with
respect to the Obligations or any portion thereof;

(iv)  Any release, compromise or subordination of any real or personal property
then held by Beneficiary as security for the performance of the
Obligations or any portion thereof, or any substitution with respect
thereto;

(v) Without in any way limiting the generality of the foregoing, if
Beneficiary is awarded a judgment in any suit brought to enforce a portion
of the Obligations, such judgment is not deemed to release Guarantor from
its covenant to pay that portion of the Obligations which is not the subject
of such suit;

(vi)  Beneficiary's acceptance and/or enforcement of, or failure to enforce, any
other guaranties or any portion of this Guaranty;

(vii)  Beneficiary's exercise of any other rights available to it under the
Agreement;
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®

(viii) Beneficiary's consent to the change, reorganization or termination of the
corporate structure or existence of the Principal and to any corresponding
restructuring of the Obligations;

(ix)  Any failure to perfect or continue perfection of a security interest in any
collateral that secures the Obligations;

(x) [Intentionally omitted;] and

(xi)  Any other act or thing or omission, or delay to do any other act or thing
that might in any manner or to any extent vary the risk of Guarantor as an
obligor with respect to the Obligations.

Guarantor agrees that upon a demand for payment under this Guaranty in
accordance with Section 1 hereof, Guarantor shall pay such Obligations as are
included in such demand notwithstanding any defenses, setoffs or counterclaims
that Principal may allege or assert against Beneficiary with respect to the
Obligations, including, without limitation, statute of frauds, statute of limitations
and accord and satisfaction; provided that Guarantor reserves the right to assert
any defenses, setoffs or counterclaims that Principal may allege or assert against
Beneficiary (except for such defenses, setoffs or counterclaims as are expressly
waived under other provisions of this Guaranty) in a subsequent action for
recoupment, restitution or reimbursement.

4. Termination; Reinstatement.

(a)

(b)

The term of this Guaranty is continuous until the date on which the Obligations
have been performed or paid in full.

This Guaranty shall be reinstated if at any time following the termination of this
Guaranty, any payment by Guarantor under this Guaranty or pursuant hereto is
rescinded or must otherwise be returned by the Beneficiary or other person upon
the insolvency, bankruptcy, reorganization, dissolution or liquidation of Principal,
Guarantor or otherwise, and is so rescinded or returned to the party or parties
making such payment, all as though such payment had not been made.

If all or any portion of the Obligations are paid by Principal, the obligations of
Guarantor hereunder shall continue and remain in full force and effect or be
reinstated, as the case may be, in the event that all or any part of such payment(s)
are rescinded or recovered directly or indirectly from Beneficiary as a preference,
fraudulent transfer or otherwise, and any such payments which are so rescinded or
recovered shall constitute Obligations for all purposes under this Guaranty.

5. Bankruptcy: Post-Petition Interest.

Exhibit K
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(a) So long as any Obligations remain outstanding, Guarantor may not, without the
prior written consent of Beneficiary, commence or join with any other person in
commencing any bankruptcy, reorganization or insolvency proceedings of or
against Principal.

The obligations of Guarantor under this Guaranty may not be reduced, limited,
impaired, discharged, deferred, suspended or terminated by any proceeding,
voluntary or involuntary, involving the bankruptcy, insolvency, receivership,
reorganization, liquidation or arrangement of the Principal or by any defense
which Principal may have by reason of the order, decree or decision of any court
or administrative body resulting from any such proceeding.

(b) Any interest on any portion of the Obligations which accrues after the
commencement of any such proceeding (or, if interest on any portion of the
Obligations ceases to accrue by operation of law by reason of the commencement
of said proceeding, such interest as would have accrued on such portion of the
Obligations if said proceedings had not been commenced) shall be included in the
Obligations.

Guarantor will permit any trustee in bankruptcy, receiver, debtor in possession,
assignee for the benefit of creditors or similar person to pay Beneficiary, or allow
the claim of Beneficiary in respect of, any such interest accruing after the date on
which such proceeding is commenced.

6. Subrogation. Guarantor shall be subrogated to all rights of the Beneficiary against
Principal with respect to any amounts paid by the Guarantor pursuant to the Guaranty,
provided that Guarantor postpones the exercise of such rights until all Obligations have
been irrevocably paid in full to the Beneficiary.

If any amount is paid to Guarantor on account of such subrogation, reimbursement,
contribution or indemnity rights at any time when all the Obligations guaranteed
hereunder have not been indefeasibly paid in full, Guarantor shall hold such amount in
trust for the benefit of Beneficiary (provided that no fiduciary duty shall be deemed to
arise in connection herewith) and shall promptly pay such amount to Beneficiary.

7. [Intentionally omitted.]

8. Waivers of Guarantor.

(a) [Intentionally omitted.]

(b) Guarantor waives any right to require Beneficiary to proceed against or exhaust
any security held from Principal or any other party acting under a separate
agreement.

Exhibit K Form of Guaranty Agreement
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(©)

(d)

Exhibit K

Guarantor waives all of the rights and defenses described in subdivision (a) of
Section 2856 of the California Civil Code, including any rights and defenses that
are or may become available to the Guarantor by reason of Sections 2787 to 2855
thereof, inclusive. Without limiting the generality of the foregoing waiver:

(1)

(if)

The guarantor waives all rights and defenses that the guarantor may have
because the debtor's debt is secured by real property.

This means, among other things:

a. The creditor may collect from the guarantor without first
foreclosing on any real or personal property collateral pledged by
the debtor.

b. If the creditor forecloses on any real property collateral pledged by
the debtor:

(1) The amount of the debt may be reduced only by the price
for which that collateral is sold at the foreclosure sale, even
if the collateral is worth more than the sale price.

(2) The creditor may collect from the guarantor even if the
creditor, by foreclosing on the real property collateral, has
destroyed any right the guarantor may have to collect from
the debtor.

This is an unconditional and irrevocable waiver of any rights and defenses
the guarantor may have because the debtor's debt is secured by real
property. These rights and defenses include, but are not limited to, any
rights or defenses based upon Section 580a, 580b, 580d, or 726 of the
California Code of Civil Procedure.

The guarantor waives all rights and defenses arising out of an election of
remedies by the creditor, even though that election of remedies, such as a
nonjudicial foreclosure with respect to security for a guaranteed
obligation, has destroyed the guarantor's rights of subrogation and
reimbursement against the principal by the operation of Section 580d of
the Code of Civil Procedure or otherwise.

Guarantor assumes all responsibility for keeping itself informed of Principal’s
financial condition and all other factors affecting the risks and liability assumed
by Guarantor hereunder, and Beneficiary shall have no duty to advise Guarantor
of information known to it regarding such risks.

Form of Guaranty Agreement
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(e)

®

(2

(h)

(@)

G

Guarantor waives any defense arising by reason of the incapacity, lack of
authority or any disability of the Principal, failure of consideration or any defense
based on or arising out of the lack of validity or enforceability of the Obligations;

Guarantor waives any defense based upon Beneficiary's errors or omissions in the
administration of the Obligations;

Guarantor waives its right to raise any defenses based upon promptness,
diligence, and any requirement that Beneficiary protect, secure, perfect or insure
any security interest or lien or any property subject thereto;

Guarantor waives its right to raise any principles of law, statutory or otherwise,
that limit the liability of or exonerate guarantors, provide any legal or equitable
discharge of Guarantor's obligations hereunder, or which may conflict with the
terms of this Guaranty;

Other than demand for payment, the Guarantor expressly waives all notices
between the Beneficiary and the Principal including without limitation all notices
with respect to the Agreement and this Guaranty, notice of acceptance of this
Guaranty, any notice of credits extended and sales made by the Beneficiary to
Principal, any information regarding Principal’s financial condition, and all other
notices whatsoever; and

Guarantor waives filing of claims with a court in the event of the insolvency or
bankruptcy of the Principal.

0. No Waiver of Rights by Beneficiary. No right or power of Beneficiary under this

Guaranty shall be deemed to have been waived by any act or conduct on the part of
Beneficiary, or by any neglect to exercise a right or power, or by any delay in doing so,
and every right or power of Beneficiary hereunder shall continue in full force and effect
until specifically waived or released in a written document executed by Beneficiary.

10.  Assignment, Successors and Assigns. This Guaranty shall be binding upon Guarantor, its
successors and assigns, and shall inure to the benefit of, and be enforceable by, the
Beneficiary and its successors, assigns and creditors. The Beneficiary shall have the right
to assign this Guaranty to any person or entity without the prior consent of the Guarantor;
provided, however, that no such assignment shall be binding upon the Guarantor until it
receives written notice of such assignment from the Beneficiary.

The Guarantor shall have no right to assign this Guaranty or its obligations hereunder
without the prior written consent of the Beneficiary.

11.  Representations of Guarantor. Guarantor represents and warrants that:

Exhibit K
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(2)

(b)
(c)

(d)

(e)

It is a corporation duly organized, validly existing and in good standing in all
necessary jurisdictions and has full power and authority to execute, deliver and
perform this Guaranty;

It has taken all necessary actions to execute, deliver and perform this Guaranty;

This Guaranty constitutes the legal, valid and binding obligation of Guarantor,
enforceable in accordance with its terms, subject to bankruptcy, insolvency,
reorganization, moratorium and other similar laws effecting creditors’ rights
generally and to general equitable principles;

Execution, delivery and performance by Guarantor of this Guaranty does not
conflict with, violate or create a default under any of its governing documents,
any agreement or instruments to which it is a party or to which any of its assets is
subject or any applicable law, rule, regulation, order or judgment of any
Governmental Authority; and

All consents, approvals and authorizations of governmental authorities required in
connection with Guarantor’s execution, delivery and performance of this
Guaranty have been duly and validly obtained and remain in full force and effect.

12. Financial Statements. If requested by Beneficiary, Guarantor shall deliver the following

financial statements, which in all cases shall be for the most recent accounting period and
prepared in accordance with generally accepted accounting principles:

(a)

(b)

Exhibit K

Within one hundred-twenty (120) days following the end of each fiscal year that
any Obligations are outstanding, a copy of its annual report containing its audited
consolidated financial statements (income statement, balance sheet, statement of
cash flows and statement of retained earnings and all accompanying notes) for
such fiscal year, setting forth in each case in comparative form the figures for the
previous year; and

Within sixty (60) days after the end of each of its first three fiscal quarters of each
fiscal year that any Obligations are outstanding, a copy of its quarterly report
containing its consolidated financial statements (income statement, balance sheet,
statement of cash flows and statement of retained earnings and all accompanying
notes) for such fiscal quarter and the portion of the fiscal year through the end of
such quarter, setting forth in each case in comparative form the figures for the
previous year and: (i) certified in accordance with all applicable laws and
regulations, including without limitation all applicable Securities and Exchange
Commission (“SEC”) rules and regulations, if Guarantor is an SEC reporting
company; or (ii) certified by a Responsible Officer as being fairly stated in all
material respects (subject to normal year end audit adjustments) if Guarantor is
not an SEC reporting company.
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13.

14.

15.

16.

17.

18.

(©) For the purposes of the requirement in this Paragraph 12, if Guarantor’s financial
statements are publicly available electronically on the website of Guarantor or the
SEC, then Guarantor shall be deemed to have met this requirement.

Attorneys’ Fees. In addition to the amounts for which payment is guaranteed hereunder,
Guarantor agrees to pay reasonable attorneys’ fees and all other costs and expenses
incurred by Beneficiary in enforcing this Guaranty or in any action or proceeding arising
out of or relating to this Guaranty. Any costs for which Guarantor becomes liable
pursuant to this Paragraph 13 is not subject to, and does not count toward, the guaranty
limit set forth in Paragraph 2 above.

Governing Law. This Guaranty is made under and shall be governed in all respects by
the laws of the State of California, without regard to conflict of law principles. If any
provision of this Guaranty is held invalid under the laws of California, this Guaranty shall
be construed as though the invalid provision has been deleted, and the rights and
obligations of the parties shall be construed accordingly.

Construction. All parties to this Guaranty are represented by legal counsel. The terms of
this Guaranty and the language used in this Guaranty shall be deemed to be the terms and
language chosen by the parties hereto to express their mutual intent. This Guaranty shall
be construed without regard to any presumption or rule requiring construction against the
party causing such instrument or any portion thereof to be drafted, or in favor of the party
receiving a particular benefit under this Guaranty. No rule of strict construction will be
applied against any party.

Amendment; Severability. Neither this Guaranty nor any of the terms hereof may be
terminated, amended, supplemented or modified, except by an instrument in writing
executed by an authorized representative of each of Guarantor and Beneficiary.

If any provision in or obligation under this Guaranty is invalid, illegal or unenforceable in
any jurisdiction, the validity, legality and enforceability of the remaining provisions or
obligations, or of such provision or obligation in any other jurisdiction, is not in any way
be affected or impaired thereby.

Third Party Rights. This Guaranty may not be construed to create any rights in any
parties other than Guarantor and Beneficiary and their respective successors and
permitted assigns.

Notices. Any demand for payment, notice, request, instruction, correspondence or other
document to be given hereunder by any party to another shall be made by facsimile to the
person and at the address for notices specified below.

Beneficiary: [Buyer]
[Street]
[City, State Zip]
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with a copy to:

Guarantor:

Principal:

Such notice shall be effective upon confirmation of the actual receipt if received during the
recipient’s normal business hours, or at the beginning of the recipient’s next Business Day after
receipt if receipt is outside of the recipient’s normal business hours. Either party may
periodically change any address to which notice is to be given it by providing notice of such

change as provided herein.

Exhibit K

Attn:
Phone:
Facsimile:

[Name]

[Street]

[City, State Zip]
Attn:

Phone:
Facsimile:

[Guarantor]
[Street]

[City, State Zip]
Attn:

Phone:
Facsimile:

[Principal]
[Street]

[City, State Zip]
Attn:

Phone:
Facsimile:

[signature page follows]

Page 9
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IN WITNESS WHEREOF, Guarantor has executed this Guaranty as of ,

[legal name]

By:
Name:
Title: 1+

*** End of Exhibit K ***

+_ExhibitK-proposed-by PG&E,SCE and SDG&E-

Exhibit K Form of Guaranty Agreement
Page 10



ID# [Number], [Seller’s Name]

EXHIBIT L
Form of Letter of Credit

IRREVOCABLE NONTRANSFERABLE STANDBY
LETTER OF CREDIT

Reference Number:

Transaction Date:

BENEFICIARY:

Ladies and Gentlemen:

(the “Bank”™) establishes this Irrevocable

Nontransferable Standby Letter of Credit (“Letter of Credit”) in favor of

, a California corporation (the “Beneficiary”), for the

account of ,a corporation, also known as ID#

(the “Applicant”), for the amount of XXX AND XX/100 Dollars ($ ) (the

“Available Amount”), effective immediately and expiring at 5:00 p.m., California time, on
(the “Expiration Date”).

This Letter of Credit shall be of no further force or effect upon the close of business on
or, if such day is not a Business Day (as hereinafter defined), on the next
preceding Business Day.

For the purposes hereof, “Business Day” shall mean any day on which commercial banks are not
authorized or required to close in California.

Subject to the terms and conditions herein, funds under this Letter of Credit are available to
Beneficiary by presentation in compliance on or before 5:00 p.m. California time, on or before
the Expiration Date of the following:

1. The original of this Letter of Credit and all amendments (or photocopy of the original for
partial drawings); and

2. The Drawing Certificate issued in the form of Attachment A attached hereto and which
forms an integral part hereof, duly completed and purportedly bearing the signature of an
authorized representative of the Beneficiary.

Exhibit L Form of Letter of Credit
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Notwithstanding the foregoing, any drawing hereunder may be requested by transmitting the
requisite documents as described above to the Bank by facsimile at or such
other number as specified from time to time by the Bank.

The facsimile transmittal shall be deemed delivered when received. Drawings made by facsimile
transmittal are deemed to be the operative instrument without the need of originally signed
documents.

Partial drawing of funds shall be permitted under this Letter of Credit, and this Letter of Credit
shall remain in full force and effect with respect to any continuing balance;

provided that, the Available Amount shall be reduced by the amount of each such drawing.

This Letter of Credit is not transferable or assignable. Any purported transfer or assignment
shall be void and of no force or effect.

Banking charges shall be the sole responsibility of the Applicant.

This Letter of Credit sets forth in full our obligations and such obligations may not in any way be
modified, amended, amplified or limited by reference to any documents, instruments or
agreements referred to herein, except only the attachment referred to herein; and any such
reference may not be deemed to incorporate by reference any document, instrument or agreement
except for such attachment.

The Bank engages with the Beneficiary that Beneficiary’s drafts drawn under and in compliance
with the terms of this Letter of Credit will be duly honored if presented to the Bank on or before
the Expiration Date.

Except so far as otherwise stated, this Letter of Credit is subject to the International Standby
Practices ISP98 (also known as ICC Publication No. 590), or revision currently in effect (the
“ISP”). As to matters not covered by the ISP, the laws of the State of California, without regard
to the principles of conflicts of laws thereunder, shall govern all matters with respect to this
Letter of Credit.

AUTHORIZED SIGNATURE for Issuer

Name:

Title:

Exhibit L Form of Letter of Credit
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ATTACHMENT A
Drawing Certificate

TO [ISSUING BANK NAME]

IRREVOCABLE NON-TRANSFERABLE STANDBY LETTER OF CREDIT

No.
DRAWING CERTIFICATE
Bank
Bank Address
Subject: Irrevocable Non-transferable Standby Letter of Credit
Reference Number:
The undersigned , an authorized representative of
(the “Beneficiary”), certifies to /Issuing Bank Name] (the
“Bank”), and (the “Applicant”), with reference to Irrevocable
Nontransferable Standby Letter of Credit No. { }, dated

(the “Letter of Credit”), issued by the Bank in favor of the Beneficiary, as follows as of the date
hereof:

1. The Beneficiary is entitled to draw under the Letter of Credit an amount equal to
$ , for the following reason(s) [check applicable provision]:

[ JA. An Event of Default, as defined in that certain Power Purchase and Sale
Agreement between Applicant and Beneficiary, dated as of [Date of Execution]
(the “Agreement”), with respect to the Applicant has occurred and is continuing.

[ ]B. An Early Termination Date (as defined in the Agreement) has occurred or been
designated as a result of an Event of Default (as defined in the Agreement) with
respect to the Applicant for which there exist any unsatisfied payment obligations.

[ ]C. The Letter of Credit will expire in fewer than 30 days from the date hereof, and
Applicant has not provided Beneficiary alternative Performance Assurance (as
defined in the Agreement) acceptable to Beneficiary.

[ ]D. The Bank has heretofore provided written notice to the Beneficiary of the Bank’s
intent not to renew the Letter of Credit following the present Expiration Date
thereof (“Notice of Non-renewal”), and Applicant has failed to provide the

Exhibit L Form of Letter of Credit
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Beneficiary with a replacement letter of credit satisfactory to Beneficiary in its
sole discretion within 30 days following the date of the Notice of Non-renewal.

[ ]E. The Beneficiary is entitled to retain the entire Development Security (i) as a result
of Applicant’s failure to commence the Term by the Term Start Date, or (i) the
Agreement has terminated due to an Event of Default by Applicant before the
Term Start Date.

[ ]F. The Beneficiary is entitled to retain a portion of the Development Security equal
to the product of-either{1) $20 per kW of As-Available Contract Capacity which
Seller falled to demonstratea#ﬂq#eﬁ%S%aﬁ—Da{%eee&Fs—wmqm—LSﬂ%emh&eﬁﬂ%

2. Based upon the foregoing, the Beneficiary makes demand under the Letter of Credit for
payment of U.S. DOLLARS AND /100ths (U.S.$ ), which
amount does not exceed (i) the amount set forth in paragraph 1 above, and (i1) the
Available Amount under the Letter of Credit as of the date hereof.

3. Funds paid pursuant to the provisions of the Letter of Credit shall be wire transferred to
the Beneficiary in accordance with the following instructions:

Unless otherwise provided herein, capitalized terms which are used and not defined herein shall
have the meaning given each such term in the Letter of Credit.

IN WITNESS WHEREOF, this Certificate has been duly executed and delivered on behalf of the
Beneficiary by its authorized representative as of this day of

b

Beneficiary: [BENEFICIARY NAME]

By:

Name:
Title:

*5% End of Exhibit L ***
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EXHIBIT M
Seller’s Milestone Schedule
No. Target Milestones
Date
**% End of Exhibit M ***
Exhibit M Seller's Milestone Schedule
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EXHIBIT N
Outage Schedule Submittal Requirements

1. General Requirements.

The Parties shall abide by the Outage Schedule Submittal Requirements described below and
shall agree upon reasonable changes to these requirements and procedures from time to time,
as necessary to:

(a) Comply with the CAISO Tariff;
(b) Accommodate changes to their respective generation technology and organizational
structure; and
(©) Address changes in the operating and Scheduling procedures of Seller, Buyer and the
CAISO, including automated forecast and outage submissions.
2. Seller’s Availability Forecasting Submittal Requirements for all Generating Facilities.

Seller shall submit maintenance and Planned Outage schedules in accordance with the
following schedule:

(a)

(b)

(©)

(d)

(e)

Exhibit NOF

Requirements

No later than January 1st, April 1st, July 1st and October 1st of each Term Year, and
at least 60 days before Parallel Operation, Seller shall submit to Buyer its schedule of
proposed Planned Outages (“Outage Schedule”) for the subsequent twenty four-month
period using a Buyer-provided web-based system or an e-mail address designated by
Buyer (“Web Client”).

Seller shall provide the following information for each proposed Planned Outage:
(1) Start date and time;

(11) End date and time; and

(iii)  Capacity online, in MW, during the Planned Outage.

Within 20 Business Days after Buyer’s receipt of an Outage Schedule, Buyer shall
notify Seller in writing of any request for changes to the Outage Schedule, and Seller
shall, consistent with Prudent Electrical Practices, accommodate Buyer’s requests
regarding the timing of any Planned Outage.

Seller shall cooperate with Buyer to arrange and coordinate all Outage Schedules with
the CAISO.

In the event a condition occurs at the Generating Facility which causes Seller to revise

its Planned Outages, Seller shall provide Notice to Buyer, using the Web Client, of

—Monitorine—Prosram ogeneration—Pata—Reportine—FormQutage Schedule Submittal
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such change (including, an estimate of the length of such Planned Outage) as required
in the CAISO Tariff after the condition causing the change becomes known to Seller.

) Seller shall promptly prepare and provide to Buyer upon request, using the Web
Client, all reports of actual or forecasted outages that Buyer may reasonably require
for the purpose of enabling Buyer to comply with Section 761.3 of the California
Public Utilities Code or any Applicable Law mandating the reporting by investor
owned utilities of expected or experienced outages by electric energy generating
facilities under contract to supply electric energy.

*3%% End of Exhibit N **
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Contract for Eligible CHP Facilities with Net Output of not greater than 5 MW

ATFFACHMENTB

Net-Output net Greater than 5 MWPOWER PURCHASE AND SALE

AGREEMENT
between
[BUYER’S NAME]
and
[SELLER’S NAME]

This Power Purchase and Sale Agreement (this “Agreement”) by and between [Buyer’s name], a
California corporation (“Buyer”), and [Seller’s name], a [Seller’s form of business entity and state of
registration] (“Seller”), is dated as of [Date of execution] (the “Effective Date). Buyer and Seller are
sometimes referred to in this Agreement individually as a “Party” and jointly as the “Parties.” Unless the
context otherwise specifies or requires, initially capitalized terms used in this Agreement have the
meanings set forth in Exhibit A. Exhibits A through G inclusive are hereby incorporated into and made a
part of this Agreement.

RECITALS

A. On June 26, 2008, the CPUC opened Rulemaking 08-06-024 to implement Assembly Bill 1613
(codified in California Public Utilities Code Section 2840 et. seq.), which establishes the Waste
Heat and Carbon Emissions Reductions Act (the “Act”).

B. Buyer is required to offer this Agreement to Seller in order to fulfill its obligations under the Act
and Decision —309-12-042, and Seller desires to accept such offer and enter into this
Agreement.
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The Parties, intending to be legally bound, agree as follows:

{Buyer Comment: If the Term is greater than or equal to five years and if the Generating Facility provides
baseload generation, before executing this Agreement, Seller must provide to Buyer documentation evidencing its
compliance with the Greenhouse Gas Emissions Performance Standard set forth in D.07-01-039 and in subsequent
CPUC rulings implementing D.07-01-039, and with any subsequent CPUC-established precondition to the
execution of this Agreement. }

ARTICLE ONE. SPECIAL CONDITIONS

1.01 Term. The term of this Agreement (the “Term”) commences on [Date] (the “Term Start Date™)
and ends on [Date] (the “Term End Date”). The Term Start Date must be on the first day of a
calendar month. If the Generating Facility is (a) a New Eligible CHP Facility, the Term Start Date
must occur within 18 months of the Effective Date, or (b) an Existing Eligible CHP Facility, the
Term Start Date must occur within 6 months of the Effective Date. Subject to the limitation set
forth in the immediately preceding sentence, Seller may change the Term Start Date set forth in
this Section 1.01 by providing Notice to Buyer at least three months before such Term Start Date.
The Term must be no less than one year and no more than 10 years.

1.02  Generating Facility. The name of the Generating Facility is [Generating Facility name], which is
[a New Eligible CHP Facility] [an Existing Eligible CHP Facility], and which is further described
in Exhibit G. The Generating Facility is located at [Generating Facility address], which must be
located within Buyer’s service territory.

1.03  As-Available Contract Capacity; Power Rating. The As-Available Contract Capacity equals [ ]
kW. (The As-Available Contract Capacity must be no greater than 5 MW.) The Power Rating of
the Generating Facility must be no more than 20 MW. Seller has no obligation under this
Agreement to produce or deliver firm energy or capacity.

1.04  Site Host Load. The Site Host Load is expected to equal, on average, [ ] kW. The amount of
electric energy to be used to serve the Site Host Load is expected to equal, on average,[ ] kWh
per Term Year, which amount may change from time to time; provided, however, that Seller shall
provide Notice to Buyer at least 30 days, or as soon as otherwise is practicable, before any such
change that Seller reasonably anticipates will be greater than 4,380,000 kWh, on an annual basis;
and provided further, that the As-Available Contract Capacity shall never exceed 5 MW.

1.05 Expected Term Year Energy Production. The Expected Term Year Energy Production for each
Term Year equals [ ] kWh. The actual energy production of the Generating Facility may
change from time to time; provided, however, that (a) Seller shall provide Buyer with 30 days
advance Notice of any change to the actual energy production that Seller reasonably anticipates
will be greater than 4,380,000 kWh, on an annual basis, and (b) the Expected Term Year Energy
Production may not exceed the As-Available Contract Capacity at 100% capacity factor applied
over the Term Year.

1.06  Delivery Point. The point of delivery peintof the Power Product is the point where Seller’s

facilities connect with Buyer’s facilities-owned-byBuyer (the “Delivery Point”). Seller shall
convey to Buyer and Buyer shall accept all-the As-Available Contraet Capacityand-assoeiated
eleetric-energyfrom-the Generating Faetlitythe Power Product at the Delivery Point. Title to and

risk of loss related to the Power Product shal-transfer from Seller to Buyer at the Delivery Point.
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1.07

1.08

Power Product Prices. The Monthly Contract Payment for the Power Product is set forth in Exhibit
B.

Scheduling Coordinator. Buyer is the Scheduling Coordinator under this Agreement. Buyer shall
take all steps necessary to be authorized as the Scheduling Coordinator during the Term. Seller
shall cooperate with Buyer in good faith to assure that Buyer is authorized as the Scheduling
Coordinator during the Term. In accordance with Section 4.01, Buyer shall invoice to Seller and
set off against future payments to Seller:

(a) $1,500.00 per month in consideration for Buyer rendering its services to Seller as the
Scheduling Coordinator; provided, however, that if the As-Available Contract Capacity is
less than 1 MW, Seller shall not be required to pay this fee; and

(b) A fee (the “SC Set-Up Fee”) equal to the costs Buyer incurs as a result of the Generating
Units or the Generating Facility registration, as applicable, as well as installation,
configuration, and testing of all equipment and software necessary, in Buyer’s sole
discretion, to Schedule the Generating Unit or the Generating Facility, as applicable.
Buyer’s invoice to Seller shall provide a detailed accounting of all costs and charges
encompassed in the SC Set-Up Fee. The actual cost will be a simple pass-through to Seller
of Buyer’s actual costs. Buyer estimates that the SC Set-up Fee for this Agreement will
equal $2,000.00 or less.

ARTICLE TWO. SELLER’S SATISFACTION OF OBLIGATIONS; TERMINATION

2.01

2.02

Seller’s Satisfaction of Obligations before the Term Start Date. Before the Term Start Date, Seller
must demonstrate to Buyer that Seller has satisfied all of the requirements necessary for Seller to
Operate the Generating Facility in accordance with the terms of this Agreement (including Section
7.10), Applicable Law, the CAISO Tariff (to the extent applicable), and any other applicable tariff,
legal, and regulatory requirements.

Termination Rights of the Parties.

(a) Termination Rights of Seller. Seller has the right to terminate this Agreement on Notice:

(1) If Seller (or any venture in which Seller is a participant) and the Generating Facility
are jointly selected by Buyer in a competitive solicitation. The termination of this
Agreement will be effective as of midnight the day before the commencement of
any delivery period for any energy, capacity or attributes from the Generating
Facility which is selected by Buyer in such competitive solicitation; or

(i1) If Seller’s Site Host relocates its business outside the State of California or
terminates its business operations in California; provided, however, that if Seller
terminates this Agreement in accordance with this Section 2.02(ba)(ii), Seller (or
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any entity over which Seller or any owner or manager of Seller exercises Control)
agrees to waive any right it may have under the Act to enter into any new
agreement to sell energy, capacity, or attributes from the Generating Facility to
Buyer or any other California investor-owned utility for a period of one year from
the effective date of such termination. The termination of this Agreement becomes
effective five Business Days after Seller delivers such Notice.

(b) Event of Default. In the event of an uncured Event of Default or an Event of Default for
which there is no opportunity for cure permitted in this Agreement, the Non-Defaulting
Party may, at its option, terminate this Agreement as set forth in Section 6.03 and, if the
Non-Defaulting Party is Buyer, then Seller (or any entity over which Seller or any owner
or manager of Seller exercises Control) agrees to waive any right it may have under the
Act to enter into any new agreement to sell energy, capacity or attributes from the
Generating Facility to Buyer or any other California investor-owned utility for a period of
one year following the date of such termination.

(©) End of Term. This Agreement terminates at midnight of (i) the Term End Date, or (ii) a
termination date agreed to in writing by the Parties.

(d) Rights and Obligations Surviving Termination. The rights and obligations of the Parties
that are intended to survive a termination of this Agreement are all such rights and
obligations that this Agreement expressly provides survive such termination as well as
those rights and obligations arising from either Parties’ covenants, agreements,
representations or warranties applicable to, or to be performed, at, before or as a result of
the termination of this Agreement.

ARTICLE THREE. SELLER’S OBLIGATIONS

3.01

3.02

3.03

Conveyance of the Product. During the Term, Seller shall provide and convey the Product to
Buyer in accordance with the terms of this Agreement, and Buyer shall have the exclusive right to
the Product. Seller shall, at its own cost, take all reasonable actions and execute all documents or
instruments that are reasonable and necessary to effectuate the use of the Green Attributes,
Capacity Attributes and Resource Adequacy Benefits for Buyer’s benefit throughout the Term.

Resource Adequacy. In accordance with Public Utilities Code section 284 1(f), Seller grants,
pledges, assigns and otherwise commits to Buyer the generating capacity of the Generating
Facility to the extent necessary in order for Buyer to count such generating capacity to meet its
resource adequacy obligations. Seller shall comply with any demonstration required under
Applicable Law in order for Buyer to exercise its rights under this Section 3.02.

PowerProduet: Emissions Compliance Costs. During the Term, Buyer shall reimburse Seller for
any Direct GHG Compliance Costs attributable to the Generating Facility for GHG emissions
associated with the Power Product, within forty-five (45) days of Buyer’s receipt from Seller of
documentation, in form and substance acceptable to Buyer, establishing=) that: (a) Seller is
actually liable for the Direct GHG Compliance Costs for GHG emissions attributed to the Power
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3.04

3.05

3.06

3.07

Product-during-the services-term-of this-eontraet; and (itb)-that Direct GHG Compliance Costs

were imposed upon Seller by an authorized governmental-authorityGovernmental Authority with
jurisdiction to impose the-Direct GHG Compliance Costs where the BnitGenerating Facility is

located, or which otherwise has jurisdiction over Seller or the BnitGenerating Facility.

a)—BuyershallNotwithstanding the immediately preceding paragraph, Buyer will not
reimburse Seller for aetaal-Direct GHG Compliance Costs for GHG emissions associated with the

Power Product;previded-that if the GHG emissions for which Seller seeks reimbursement do-not
exceed the GHG Emisston-Standardemission standard established by the CEC for an Eligible CHP
Facility and based on the actual delivered Power Product. The Generating Facility’s GHG
emissions shall be allocated between the useful thermal output, the-eleetricity-consumed-on-
siteStation Use, and the exported Power Product based-en-the BTU-content-of the-end produet

consistent with California Air Resources Board reporting protocols.

tby——For Direct GHG Compliance Costs associated with the procurement of GHG emissions
allowances attributable to the Generating Facility for GHG emissions associated with the Power
Product, Buyer shall reimburse Seller by purchasing emissions allowances on behalf of the
Generating Facility. Buyer shall only be required to purchase GHG emissions allowances on
behalf of the Generating Facility for GHG emissions associated with the Power Product for which
the Seller or the Generating Facility was not eligible to receive allowances freely allocated.

Exclusive Rights. Notwithstanding anything to the contrary in this Agreement, as of the Effective
Date and until the Term End Date, Seller may not use, provide or convey any of the Product to any
Person other than Buyer.

Site Control. Within 60 days of the Effective Date and until the Term End Date, Seller shall have
Site Control.

Permits. Seller shall obtain and maintain all Permits necessary for the Seller to Operate the
Generating Facility and to deliver electric energy from the Generating Facility to the Delivery
PontCAISO-Controlled Grid.

InterconnectionTransmission. Seller shall, at its own cost, obtain and maintain all interconnection
rights and an interconnection agreement and any related Governmental Authority approval(s)
required to enable interconnection with Buyer’s electric system and Parallel Operation of the
Generating Facility. Except as otherwise provided in its interconnection agreement, the CAISO
Tariff, or the Transmission Provider’s tariff, rules or regulations, Seller shall pay all Transmission
Provider charges or other charges directly caused by, associated with, or allocated to the
following:

All required interconnection studies, facilities upgrades (consistent with Applicable Law

and Seller’s interconnection agreement), and agreements;

Interconnection of the Generating Facility to the Transmission Provider’s electric system;

e

e B

All electric energy line losses incurred at and after the Delivery Point to the CAISO-
Controlled Grid, in accordance with Section 2 of Exhibit B:
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3.08

3.09

3.10

(d

(e)

Any costs or fees associated with obtaining and maintaining a wholesale distribution
access tariff agreement, if applicable; and

The transmission and delivery of electric energy from the Generating Facility to the
CAISO-Controlled Grid.

CAISO Relationship. Seller shall comply with all applicable provisions of the CAISO Tariff,

including securing and maintaining in full force all CAISO agreements, certifications and
approvals required in order for the Generating Facility to comply with the CAISO Tariff.

Generating Facility Modifications. Seller shall provide at least 30 days advance Notice to Buyer

before making any material modification to the Generating Facility, which Notice will include a
description of any change in actual energy production of the Generating Facility and in the Site
Host Load anticipated as a result of the modification. Notwithstanding the foregoing, Seller shall
make no modification to the Generating Facility that would prevent Seller from complying with
the terms of this Agreement.

Metering.

(a)

(b)

(c)

CAISO-Approved Meter. Seller shall, at its own cost, install, maintain and test the CAISO-
Approved Meter pursuant to the CAISO Tariff or other applicable metering requirements,
and each CAISO-Approved Meter shall have net energy capability as required under
Public Utilities Code Section 2840.2(b)(2).

Check Meter. Buyer may, at its sole cost, furnish and install one or more Check
MeterMeters, as applicable, on the high voltage side of the substation associated with the
Generating Facility or, if there is not enough space at such substation to install the Check
Meter, any other location mutually agreeable to the Parties. The Check Meter shall be
interconnected with Buyer’s communication network to permit (i) periodic, remote
collection of revenue quality meter data, and (ii) back-up real time transmission of
operating-quality meter data through the Telemetry System. Buyer shall test and
recalibrate the Check Meter at least once every Term Year. The Check Meter will be
locked or sealed, and the lock or seal may only be broken by a Buyer representative. Seller
has the right to be present whenever such lock or seal is broken. Buyer shall replace the
Check Meter battery at least once every 36 months; provided, however, if the Check Meter
battery fails, Buyer shall promptly replace such battery.

Use of Check Meter for Back-Up Purposes. Buyer may compare the Check Meter data to
the CAISO-Approved Meter data. If the deviation between the CAISO-Approved Meter
data_(after adjusting for any compensation factors introduced by the CAISO into the
CAISO-Approved Meter) and the Check Meter data for any comparison is greater than
0.3%, Buyer shall provide Notice to Seller of such deviation and the Parties shall mutually
arrange for a meter check or recertification of the Check Meter or CAISO-Approved
Meter, as applicable. Each Party shall bear its own costs for any meter check or
recertification. Testing procedures and standards for the Check Meter will be the same as
for a comparable Buyer-owned meter. Seller shall have the right to have representatives
present during all such tests. For the avoidance of doubt, the Check Meter is intended to

be used for back-up purposes in the event of a failure or other malfunction of the CAISO-
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Approved Meter, and Check Meter data shall only be used to validate the CAISO-

Approved Meter data and, in the event of a failure or other malfunction of the CAISO-
Approved Meter, in place of the CAISO-Approved Meter until such time that the CAISO-

Approved Meter is recertified.

3.11 Provision of Information. Seller shall promptly provide to Buyer all documents reasonably
requested by Buyer relating to the Generating Facility (including site plan drawings and single-
line diagrams), the administration of this Agreement, or in order for Buyer to comply with any
discovery or data request for information from the CPUC, CEC, FERC, any court, administrative
agency, legislative body or other tribunal.

3.12  Operation. Seller shall:
(a) Operate the Generating Facility in accordance with Prudent Electrical Practices;

(b) Comply with the requirements set forth in Exhibit C and Exhibit D;

(c) Use its commercially reasonable efforts to Operate the Generating Facility so that the
Power Product conforms with the Forecast provided in accordance with Exhibit C;

(d) Pay the CAISO Charges for which it is responsible under Exhibit E;

(e) Use reasonable efforts to respond to any instruction issued by the CAISO or the
Transmission Provider or delivered to Seller by Buyer in response to an Emergency;

® Maintain and provide electronically or in hard copy a copy of all relevant daily Operating
records to Buyer within 20 days of a request by Notice from Buyer, including records
showing (i) real and reactive power production, (ii) changes in Operating status, (iii)
protective apparatus operations, and (iv) any unusual conditions found during inspections;

(2) Keep all Operating records to the extent required of an Eligible CHP Facility by any
applicable CPUC or CEC order;

(h) At least 75 days before the Term End Date or as soon as practicable before the date of an
early termination of this Agreement, (i) submit to the CAISO the name of the Scheduling
Coordinator that will replace Buyer, and (ii) cause the Scheduling Coordinator that will
replace Buyer to submit a letter to the CAISO accepting the designation as Seller’s
Scheduling Coordinator; and

(1) Comply with all NERC reliability standards and requirements applicable to the generator
owner and generator operator of the Generating Facility, if any.

3.13  Fuel Supply. Seller shall supply all fuel required for the Power Product and any testing of the
Generating Facility.

3.14 Power Product Curtailments at Request of Scheduling Coordinator, Transmission Provider, or
CAISO. Seller shall promptly curtail the production of the Power Product upon receipt of a notice
or instruction from Seller’s Scheduling Coordinator, the Transmission Provider, or the CAISO;
provided, however, that Buyer, in its role as Scheduling Coordinator, shall issue such an
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3.15

3.16

3.17

3.18

3.19

instruction only when Buyer is expressly directed to curtail production of the Power Product by
the CAISO or where Buyer reasonably believes that curtailment of the Power Product is required
to comply with (a) its maintenance requirements and operating orders, (b) a CAISO Declared
Over-Generation Condition, or (¢) an Emergency. Whenever practicable, Buyer will use
commercially reasonable efforts to provide Seller reasonable advance notice of the possibility that
a reduction or interruption of deliveries may be required.

Eligible CHP Facility Status.

(a) To the extent required by Applicable Law, administration of this Agreement or program

eligibility guidelines established by the CaliferniaEnereyCommissionCEC, within thirty
(30) Business Days following the Term Start Date or Notice from Buyer, Seller shall

provide to Buyer certification from the CaliferniaEnereyCommissionCEC that the
Generating Facility meets the applicable operating and efficiency standards for Eligible
CHP Facilities for the applicable year.

(b) Seller shall take all necessary steps, including making or supporting timely filings with the
appropriate Governmental Authority, in order to maintain certification of the Eligible CHP
Facility status of the Generating Facility throughout the Term.

(c) Seller shall provide to Buyer all documentation, including calculations and verifiable
supporting data provided to the appropriate Governmental Authority, which demonstrates
the compliance of the Generating Facility with the Eligible CHP Facility operating and
efficiency standards for the applicable year.

Notice of Cessation or Termination of Service Agreements. Seller shall provide Notice to Buyer
within one Business Day if there is a termination of, or cessation of service under, any agreement
required in order for the Generating Facility to (a) interconnect with the Transmission Provider’s
electric system, (b) transmit and-deliver-electric energy from the Generating Facility to the
DeliveryPointCAISO-Controlled Grid, or (c) own and operate any CAISO-Approved Meter.

Buyer’s Access Rights. Buyer has the right to examine the Site, the Generating Facility and the
Operating records for any purpose connected with this Agreement upon providing Seller with
reasonable advance Notice under the circumstances._Seller hereby grants Buyer reasonable

access to all CAISO-Approved Meters and Check Meters for meter readings and any purpose
necessary to effectuate this Agreement. Seller shall promptly provide Buyer access to all meter
data and data acquisition services both in real-time, and at later times, as Buyer may reasonably
request. Seller shall promptly inform Buyer of meter quantity changes after becoming aware of,
or being informed of, any such changes by the CAISO. Seller shall provide instructions to the
CAISO granting authorizations or other documentation sufficient to provide Buyer with access to
the CAISO-Approved Meter and to Seller’s settlement data on OMAR.

Planned Outages. Seller shall schedule and utilize all planned outages in accordance with the
procedures and subject to the limitations set forth in Exhibit D.

Seller Ownership and Control of Generating Facility. Seller agrees; that, in accordance with

FERC Order No. 697, upon request of Buyer, Seller shall submit a letter of concurrence in support

of an affirmative statement by Buyer that the contractual arrangement set forth in this Agreement

does not transfer “ownership or control of generation capacity” from Seller to Buyer as the term
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“ownership or control of generation capacity” is used in 18 CFR Section 35.42. Seller also agrees
that it will not, in filings, if any, made subject to Order Nos. 652 and 697, claim that the
contractual arrangement set forth in this Agreement conveys ownership or control of generation
capacity from Seller to Buyer.

3.20 Regulation of Net Output of the Generating Facility. In its sole discretion, Buyer may require that
Seller install, at Seller’s sole cost, a device or equipment that will disable the Generating Facility
from delivering electric energy at a rate greater than 5,000 kWh per hour of Metered Energy. At
Buyer’s request, Seller shall install such device before the Term Start Date or within 60 days if
Buyer’s request is made any time after the Term Start Date. Unless otherwise agreed to by the
Parties, Buyer shall own, operate, and maintain such device at Seller’s sole cost. Any such device
shall be agreed upon by Seller and Buyer and must, in accordance with Prudent Electrical
Practices, be suitable to the purpose for which it is installed and meet the Transmission Provider’s
interconnection requirements.

ARTICLE FOUR. BUYER’S OBEIGATHONTOPAYOBLIGATIONS

4.01 Obligation to Pay.

(a) For Seller’s full compensation under this Agreement, during the Term, Buyer shall make a
monthly payment (a “Monthly Contract Payment”) calculated in accordance with Exhibit
B; provided, however, Buyer is not obligated to issue a payment to Seller until the amount
due to Seller pursuant to this Agreement exceeds $5,000.00 after set-offs and adjustments
in accordance with this Agreement. Buyer shall adjust each Monthly Contract Payment in
accordance with the terms of this Agreement, including making adjustment for Seheduling
Feesthe fees set forth in Section 1.08 and any CAISO Charges.

(b) Subject to Section 4.01(a), Buyer shall provide a payment statement within 30 days after
the last Business Day of each calendar month, which statement shall include Buyer’s
payment to Seller and a calculation thereof.

(©) If Buyer determines that a calculation of Metered Energy is incorrect as a result of an
inaccurate meter reading or the correction of data by the CAISO, Buyer shall recompute
the Metered Energy quantity for the period of the inaccuracy based on an adjustment of
such inaccurate meter reading. Buyer shall then recompute any payment or payment
adjustment affected by such inaccuracy. Any amount due from Buyer to Seller or Seller to
Buyer, as the case may be, shall be made as an adjustment to a subsequent monthly
statement that is calculated after Buyer’s recomputation using corrected measurements. If
the recomputation results in a net amount owed to Buyer after offsetting any amounts
owing to Seller as shown on a subsequent monthly statement, any such additional amount
still owing to Buyer shall be shown as an adjustment on Seller’s statement until such
amount is fully collected by Buyer.

(d) Buyer may deduct amounts that would otherwise be due to Seller under this Agreement
from any amounts owing and unpaid by Seller to Buyer arising out of or related to any
other agreement, tariff, obligation or liability pertaining to the Generating Facility.
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AN

02

(e) Except as otherwise provided for in this Agreement, if, within 90 days of receipt of
Buyer’s payment statement, Seller does not give Notice to Buyer of an error, then Seller
shall be deemed to have waived any error in Buyer’s statement, computation and payment
and the statement shall be conclusively deemed correct and complete. If Seller timely
identifies an error in Seller’s favor and Buyer agrees that the identified error occurred,
Buyer shall reimburse Seller for the amount of the underpayment caused by the error and
add the underpayment to a subsequent monthly statement that is calculated. If Seller
identifies an error in Buyer’s favor and Buyer agrees that the identified error occurred,
Seller shall reimburse Buyer for the amount of overpayment caused by the error and Buyer
shall apply the overpayment to a subsequent statement that is calculated. If the
recomputation results in a net amount still owing to Buyer after applying the overpayment,
a subsequent statement shall show a net amount owing to Buyer.

6y} Notwithstanding anything to the contrary in this Agreement, if any payment statement
shows amounts owed by Seller to Buyer, Buyer may, at its option, apply this net amount
owing to Buyer in any subsequent monthly statements to Seller or invoice Seller for such
amount, in which case Seller must pay the amount owing to Buyer within 20 days of
receipt of such invoice.

(g)  fg——Notwithstanding anything to the contrary in this Agreement, for the entire period
during which Seller fails to materially comply with any provision set forth in Exhibit C,
Seller shall be responsible for all CAISO Charges; provided, however, that if Seller
complies fully with Exhibit C, Buyer shall pay all CAISO Charges (except those CAISO
Charges for which Seller is responsible under Exhibit E) for up to 1 MW of deviation of
Seller’s forecast-ofeleetric-energyForecast from the Metered Energy, and Seller shall be
responsible only for CAISO Charges attributable to such deviations in excess of 1 MW.

Buyer’s Responsibility. Buyer shall, at its sole cost, obtain and maintain all distribution,
transmission and interconnection rights and agreements (including all Governmental Authority
approvals) required to enable transmission and delivery of electric energy at and after the Delive
Point. Buyer shall pay, in accordance with Applicable Laws and Buyer’s tariffs, any costs
associated with maintaining its electric system in order to allow delivery of the Power Product
from the Delivery Point to the CAISO-Controlled Grid.

ARTICLE FIVE. FORCE MAJEURE

5.01

5.02

No Default for Force Majeure. Neither Party will be in default in the performance of any of its
obligations set forth in this Agreement, except for obligations to pay money, when and to the
extent failure of performance is caused by Force Majeure.

Requirements Applicable to the Claiming Party. If a Party, because of Force Majeure, is rendered
wholly or partly unable to perform its obligations when due under this Agreement, such Party (the
“Claiming Party”) shall be excused from whatever performance is affected by the Force Majeure
to the extent so affected. In order to be excused from its performance obligations under this
Agreement by reason of Force Majeure:
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(a) The Claiming Party, within 14 days after the initial occurrence of the claimed Force
Majeure, must give the other Party Notice describing the particulars of the occurrence; and

(b) The Claiming Party must provide timely evidence reasonably sufficient to establish that
the occurrence constitutes Force Majeure as defined in this Agreement.

The suspension of the Claiming Party’s performance due to Force Majeure may not be greater in
scope or longer in duration than is required by such Force Majeure. In addition, the Claiming
Party shall use diligent efforts to remedy its inability to perform. When the Claiming Party is able
to resume performance of its obligations under this Agreement, the Claiming Party shall give the
other Party prompt Notice to that effect.

5.03 Termination. The Non-Claiming Party may terminate this Agreement on at least five (5) Business
Days’ prior Notice, in the event of Force Majeure which materially interferes with such Party’s
ability to perform its obligations under this Agreement and which extends for more than 365
consecutive days, or for more than a total of 365 days in any consecutive 540-day period.

ARTICLE SIX.

EVENTS OF DEFAULT; REMEDIES

6.01 Events of Default. An “Event of Default” means the occurrence of any of the following:

(a) With respect to either Party (a “Defaulting Party”):

(@)

(i)

(iii)

(iv)
)

Any representation or warranty made by such Party in this Agreement is false or
misleading in any material respect when made or when deemed made or repeated if
the representation or warranty is continuing in nature, if such misrepresentation or
breach of warranty is not remedied within 10 Business Days after Notice from the
Non-Defaulting Party to the Defaulting Party;

Except for an obligation to make payment when due, the failure to perform any
material covenant or obligation set forth in this Agreement (except to the extent
constituting a separate Event of Default or to the extent excused by a Force
Majeure) if such failure is not remedied within 30 days after Notice of such failure
is provided by the Non-Defaulting Party to the Defaulting Party, which Notice sets
forth in reasonable detail the nature of the Event of Default;

A Party fails to make when due any payment (other than amounts disputed in
accordance with the terms of this Agreement) due and owing under this Agreement
and such failure is not cured within five Business Days after Notice is provided by
the Non-Defaulting Party to the Defaulting Party of such failure;

A Party becomes Bankrupt; or

A Party consolidates or amalgamates with, or merges with or into, or transfers all
or substantially all of its assets to, another Person and, at the time of such
consolidation, amalgamation, merger or transfer, the resulting, surviving or
transferee Person fails to assume all the obligations of such Party under this
Agreement either by operation of law or pursuant to an agreement reasonably
satisfactory to the other Party.

t909112904:Page 11



Contract for Eligible CHP Facilities with Net Output of not greater than 5 MW

6.02

6.03

(b) With respect to Seller:

(1) The total quantity of Metered Energy in any Term Year is less than 10% of the
Expected Term Year Energy Production;

(i1) Seller delivers, Schedules, or attempts to deliver or Schedule at the Delivery Point
for sale under this Agreement, electric energy that was not generated by the
Generating Facility;

(ii1)  The Term Start Date does not occur within 18 months of the Effective Date, if
Seller is a New Eligible CHP Facility, or within 6 months of the Effective Date, if
Seller is an Existing Eligible CHP Facility; provided, however, that this 18-month
or 6-month period shall be extended on a day-for-day basis for any delay caused
solely by Buyer’s failure to perform its obligation(s) under this Agreement or
excused solely as a result of Force Majeure as to which Seller is the Claiming Party
(subject to Section 5.03), as to which, in either case, Seller has notified Buyer of
the new expected Term Start Date;

(iv)  Termination of, or cessation of service under, any agreement necessary for the
interconnection of the Generating Facility to the Transmission Provider’s electric
system or for metering the Metered Energy, and such service is not reinstated, or
alternative arrangements implemented, within 120 days after such termination or
cessation; of

(v) Seller materially fails to comply with any provision of Exhibit C and such failure is
not cured within 30 days after Notice is provided by Buyer to Seller; or

(vi)  Subjeetto-Seetion3-15-Seller fails to maintain its status as an Eligible CHP
Facility during the Term.

Site Host Changes. Notwithstanding Section 6.01 above, with respect to Seller, an Event of
Default shall not include (a) cessation of operation by the Site Host, or (b) the inability of Site
Host to use the waste heat from the Generating Facility in a manner that is consistent with the
requirements of the Act. If the Site Host ceases operation or is unable to use the waste heat from
the Generating Facility in a manner that is consistent with the Act for a period of 365 days or
more, either Party may terminate this Agreement. If Seller terminates this Agreement pursuant to
this Section 6.02, then Seller (or any entity over which Seller or any owner or manager of Seller
exercises Control) agrees to waive any right it may have under the Act to enter into any new
agreement to sell energy, capacity, or attributes from the Generating Facility to Buyer or any other
California investor-owned utility for a period of one year following the effective date of such
termination.

Early Termination. If an Event of Default has occurred, there will be no opportunity for cure
except as specified in Section 6.01. The Party not in default (the “Non-Defaulting Party”) will
have the right to (a) designate by no more than twenty (20) days’ Notice to the Defaulting Party a
date for the early termination of this Agreement (an “Early Termination Date”), (b) immediately
suspend performance under this Agreement, and (c) pursue all remedies available at law or in
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equity against the Defaulting Party (including monetary damages), subject to the terms of this
Agreement.

ARTICLE SEVEN. MISCELLANEOUS

7.01

7.02

Representations, Warranties and Covenants. On the Effective Date, each Party represents,

warrants, and covenants to the other Party that:

(a)

(b)

(©)

(d)

(e)

()

(a)

It is duly organized, validly existing and in good standing under the laws of the jurisdiction
of its formation;

It has or will timely acquire all regulatory authorizations necessary for it to legally perform
its obligations under this Agreement;

The execution, delivery and performance of this Agreement are within its powers, have
been duly authorized by all necessary action and do not violate any of the terms and
conditions in its governing documents, any contracts to which it is a party or any
Applicable Laws;

This Agreement constitutes a legally valid and binding obligation enforceable against it in
accordance with its terms;

There is not pending, or to its knowledge, threatened against it or, in the case of Seller, any
of its Affiliates, any legal proceeding that could materially adversely affect its ability to
perform under this Agreement;

It is acting for its own account, and its decision to enter into this Agreement is based on its
own judgment, not in reliance upon the advice or recommendations of the other Party and

it is capable of assessing the merits of and understanding, and understands and accepts the
terms, conditions and risks of this Agreement; and

It has not relied on any promises, representations, statements or information of any kind
that are not contained in this Agreement in deciding to enter into this Agreement.

Additional Representations, Warranties, and Covenants by Seller. Seller represents, warrants and

covenants to Buyer that:

(a)

(b)

It does not, and will not (i) convey, transfer, allocate, designate, award, report or otherwise
provide any or all of the Product, or any portion thereof, or any benefits derived therefrom,
to any party other than Buyer, or (ii) start-up or Operate the Generating Facility per
instruction of or for the benefit of any third party, except in order to satisfy the Site Host
Load, or as required by other Applicable Laws.

Throughout the Term: (i) it or its subcontractors will own or lease and Operate the
Generating Facility; (ii) it will deliver the Product to Buyer free and clear of all liens,
security interests, Claims and encumbrances or any interest therein or thereto by any
Person; (iii) it will hold the rights to all of the Product; (iv) the Generating Facility will
maintain its qualification as an Eligible CHP Facility; and (v) the Generating Facility will
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7.03

7.04

meet all applicable greenhouse gas emissions standards, as such standards may change
from time to time.

Indemnity.

(a)

(b)

(©)

(d)

Each Party as indemnitor shall defend, save harmless and indemnify the other Party and
the directors, officers, employees, and agents of such other Party against and from any and
all loss, liability, damage, Claim, cost, charge, demand, or expense (including any direct,
indirect, or consequential loss, liability, damage, Claim, cost, charge, demand, or expense,
including reasonable attorneys’ fees) for injury or death to Persons, including employees of
either Party, and physical damage to property including property of either Party arising out
of or in connection with the negligence or willful misconduct of the indemnitor relating to
its obligations under this Agreement. This indemnity applies notwithstanding the active or
passive negligence of the indemnitee. However, neither Party is indemnified under this
Agreement for its loss, liability, damage, Claim, cost, charge, demand or expense to the
extent resulting from its own negligence or willful misconduct.

Each Party releases and shall defend, save harmless and indemnify the other Party from
any and all loss, liability, damage, Claim, cost, charge, demand or expense arising out of or
in connection with any breach made by the indemnifying Party of its representations,
warranties and covenants in Section 7.01 and Section 7.02. Notwithstanding anything to
the contrary in this Agreement, if Seller fails to comply with the provisions of Section
7.10, Seller shall, at its own cost, defend, save harmless and indemnify Buyer, its directors,
officers, employees, and agents, assigns, and successors in interest, from and against any
and all loss, liability, damage, Claim, cost, charge, demand, or expense of any kind or
nature (including any direct, indirect, or consequential loss, damage, Claim, cost, charge,
demand, or expense, including reasonable attorneys’ fees and other costs of litigation),
resulting from injury or death to any Person or damage to any property, including the
personnel or property of Buyer, to the extent that Buyer would have been protected had
Seller complied with all of the provisions of Section 7.10. The inclusion of this Section
7.03(b) is not intended to create any express or implied right in Seller to elect not to
provide the insurance required under Section 7.10.

Each Party shall defend, save harmless and indemnify the other Party against any taxes
imposed by any Governmental Authority on or with respect to the Generating Facility,
Monthly Contract Payments made by Buyer to Seller, or the Power Product before the
Delivery Point, including ad valorem taxes and other taxes attributable to the Generating
Facility, the Site or land rights or interests in the Site or the Generating Facility for which
such indemnifying Party is responsible.

All indemnity rights survive the termination of this Agreement for 12 months.

Assignment. Seller may not assign this Agreement or its rights under this Agreement without the
prior written consent of Buyer, which consent may not be unreasonably withheld; provided,
however, that Seller may, without the consent of Buyer (and without relieving Seller from liability
hereunder), transfer, sell, pledge, encumber or assign this Agreement or the accounts, revenues or
proceeds hereof to its Lender(s) in connection with any financing if (a) such Lender(s) assumes
the payment and performance obligations provided under this Agreement with respect to Seller,

to0912904:Page 14



Contract for Eligible CHP Facilities with Net Output of not greater than 5 MW

(b) such Lender(s) agree in writing to be bound by the terms and conditions of this Agreement,
and (c) Seller delivers such tax and enforceability assurance as Buyer may reasonably request.

7.05 Governing Law and Jury Trial Waiver. THIS AGREEMENT AND THE RIGHTS AND DUTIES
OF THE PARTIES HEREUNDER ARE GOVERNED BY AND CONSTRUED, ENFORCED
AND PERFORMED IN ACCORDANCE WITH THE LAWS OF THE STATE OF
CALIFORNIA, WITHOUT REGARD TO PRINCIPLES OF CONFLICTS OF LAW. TO THE
EXTENT ENFORCEABLE AT SUCH TIME, EACH PARTY WAIVES ITS RESPECTIVE
RIGHT TO ANY JURY TRIAL WITH RESPECT TO ANY LITIGATION ARISING UNDER
OR IN CONNECTION WITH THIS AGREEMENT.

7.06 Arbitration. Except for matters relating to specific performance, injunctive relief or other
equitable remedies, the Parties agree to submit to arbitration any and all matters in dispute or
controversy among them concerning the terms of this Agreement. Unless the Parties agree to
alternative arrangements, the selection of arbitrators and the procedure shall be in accordance with
the commercial arbitration rules then in effect of the Judicial Arbitration and Mediation Services,
Inc. Any award rendered shall be final and conclusive upon the Parties and a judgment thereon
may be entered in the highest court of the forum, state or federal, having jurisdiction. The
expenses of the arbitration shall be borne equally by the Parties; provided, however, that each
Party shall pay for and bear the costs of its own experts, evidence and counsel’s fees.
Notwithstanding the rules and procedures that would otherwise apply to the arbitration, and unless
the Parties agree to a different arrangement, the place of the arbitration willbe in [ ],
California.

‘ {For PG&E, insert San Francisco, for SDG&E, insert San Diego, and for SCE, insert Los Angeles.}

7.07 Notices. All Notices shall be made in accordance with this Section 7.07 and Exhibit F. Notices
(other than Forecasts and Scheduling requests) shall, unless otherwise specified in this Agreement,
be in writing and may be delivered by hand delivery, first class United States mail, overnight
courier service, electronic transmission or facsimile. Notices provided in accordance with this
Section 7.07 are deemed given as follows: (a) Notice by facsimile, electronic transmission or hand
delivery is deemed given at the close of business on the day actually received, if received during
business hours on a Business Day, and otherwise are deemed given at the close of business on the
next Business Day; (b) Notice by overnight first class United States mail or overnight courier
service is deemed given on the next Business Day after such Notice is sent out; and (c) Notice by
first class United States mail is deemed given two Business Days after the postmarked date.
Notices are effective on the date deemed given, unless a different date for the Notice to go into
effect is stated in another section of this Agreement.
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7.08

General.

(a)

(b)

(©)

(d)

(e)

®

(2

(h)

(@)

W)

Except as may otherwise be provided in this Agreement, there is no warranty of
merchantability or fitness for a particular purpose, and any and all implied warranties are
disclaimed. Liability shall be limited to direct actual damages only, such direct actual
damages shall be the sole and exclusive remedy and all other remedies or damages at law
or in equity are waived unless expressly herein provided. Unless expressly provided for in
this Agreement, neither Party shall be liable for consequential, incidental, punitive,
exemplary or indirect damages, lost profits or other business interruption damages._This
Agreement will not be construed against any Party as a result of the preparation,
substitution, or other event of negotiation, drafting or execution thereof. Except to the
extent provided for in this Agreement, no amendment or modification to this Agreement is
enforceable unless reduced to a writing signed by all Parties.

This Agreement supersedes all prior agreements, whether written or oral, between the
Parties with respect to its subject matter and constitutes the entire agreement between the
Parties relating to its subject matter.

If any provision of this Agreement is held invalid or unenforceable by any court of
competent jurisdiction, the other provisions of this Agreement will remain in full force and
effect. Any provision of this Agreement held invalid or unenforceable only in part or
degree will remain in full force and effect to the extent not held invalid or unenforceable.

Waiver by a Party of any default by the other Party will not be construed as a waiver of
any other default.

The term “including” when used in this Agreement is by way of example only and will not
be considered in any way to be in limitation.

The word “or” when used in this Agreement includes the meaning “and/or” unless the
context unambiguously dictates otherwise.

Where days are not specifically designated as Business Days, they are calendar days.
Where years are not specifically designated as Term Years, they are calendar years.

This Agreement will apply to, be binding in all respects upon and inure to the benefit of
the successors and permitted assigns of the Parties.

Whenever this Agreement refers to any law, tariff, government department or agency,
regional reliability council, Transmission Provider, or credit rating agency, the Parties
agree that the reference also refers to any successor to such law, tariff or organization.

This Agreement may be executed in one or more counterparts, each of which will be
deemed to be an original of this Agreement and all of which, when taken together, will be
deemed to constitute one and the same agreement. The exchange of copies of this
Agreement and of signature pages by facsimile transmission, an Adobe Acrobat file or by
other electronic means constitutes effective execution and delivery of this Agreement as to
the Parties and may be used in lieu of the original Agreement for all purposes.
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7.09

7.10

(k) The headings used in this Agreement are for convenience and reference purposes only and
will not affect its construction or interpretation. All references to “Sections” and
“Exhibits” refer to the corresponding Sections and Exhibits of this Agreement. Unless
otherwise specified, all references to “Sections” in Exhibits A through G refer to the
corresponding-Attielesand Sections in the main body of this Agreement. Words having
well-known technical or industry meanings have such meanings unless otherwise
specifically defined in this Agreement.

Confidentiality. Neither Party may disclose any Confidential Information to a third party, other
than: (a) to such Party’s employees, Lenders, investors, attorneys, accountants or advisors who
have a need to know such information and have agreed to keep such terms confidential; (b) to
potential Lenders with the consent of Buyer, which consent will not be unreasonably withheld; (¢)
to Buyer’s Procurement Review Group, as defined in D.02-08-071, subject to any applicable
limitations and subject to a protective order applicable to Buyer’s Procurement Review Group; (d)
with respect to Confidential Information, the CPUC, the CEC or the FERC, under seal for any
regulatory purpose, including policymaking, but only provided that the confidentiality protections
from the CPUC under Section 583 of the California Public Utilities Code or other statute, order or
rule offering comparable confidentiality protection are in place before the communication of such
Confidential Information; (e) in order to comply with any Applicable Law or any exchange,
Control Area or CAISO rule, or order issued by a court or entity with competent jurisdiction over
the disclosing party; and (f) in order to comply with any Applicable Law, including applicable
regulation, rule, subpoena, or order of the CPUC, CEC, FERC, any court, administrative agency,
legislative body or other tribunal, or any discovery or data request of the CPUC. In connection
with requirements, requests or orders to produce documents or information in the circumstances
provided in Section 7.09(f), each Party shall use reasonable efforts to (i) notify the other Party
before disclosing the Confidential Information, and (ii) prevent or limit such disclosure.

Insurance.

(a) General Liability Coverage. Seller shall, at its own expense and at all times from the
Effective Date until the Term End Date, maintain in effect the following insurance policies
and minimum limits of coverage (and such additional coverage as may be required by
Applicable Law), in each case with insurance companies authorized to do business in
California having an A.M. Best’s Insurance Rating of A minus: VII or better, and in each
case specifying Buyer as an insured on the policy. The insurance required in this Section
7.10 may be provided by any combination of Seller’s primary and excess liability policies.

(1) Workers’ compensation insurance, with statutory limits as required by California;

(i1) Employer’s liability insurance, with at least the following limits: (1) bodily injury
by accident - $1,000,000 each accident; (2) bodily injury by disease - $1,000,000
policy limit; and (3) bodily injury by disease - $1,000,000 each employee;

(ii1))  Commercial general liability insurance, written on an “occurrence” (not a claims-
made) basis, covering all operations by or on behalf of Seller arising out of or
connected with this Agreement. This commercial general liability insurance must
(1) bear a combined single limit per occurrence and annual aggregate of not less
than $1,000,000, exclusive of defense costs, for all coverages, (2) contain standard
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(b)

(c)

(d)

(e)

cross-liability or severability of interest provisions, and (3) contain no explosion,
collapse, or underground exclusion;

(iv)  Commercial automobile liability insurance, covering bodily injury and property
damage with a combined single limit of not less than $1,000,000 per occurrence.
This commercial automobile liability insurance must cover liability arising out of
the use of all owned, non-owned and hired automobiles; and

(V) Excess liability insurance written on an “occurrence” (not “claims made”) basis and
providing coverage excess of the underlying employer’s liability, commercial
general liability, and commercial automobile liability insurance, on terms at least as
broad as the underlying coverage with limits of not less than $4,000,000 per
occurrence and in the annual aggregate.

The insurance required in this Section 7.10 applies as primary insurance to, without a right
of contribution from, any other insurance maintained by or afforded to Buyer, its
subsidiaries and parent company, and their respective officers, directors, shareholders,
agents, and employees, despite of any provision in Seller’s insurance to the contrary.
Carriers furnishing the required insurance must waive all rights of recovery from or
subrogation against Buyer, its subsidiaries and parent company, and their respective
officers, directors, shareholders, agents, employees and insurers. The insurance required in
Section 7.10(a) must name Buyer, its subsidiaries and parent company, and their respective
officers, directors, shareholders, agents and employees additional insureds with respect to
all third party liabilities arising out of Seller’s construction, use or ownership of the
Generating Facility.

Within 30 days of the Effective Date, and within a reasonable time after coverage is
renewed or replaced, Seller shall furnish to the Buyer certificates of insurance in forms
reasonably acceptable to Buyer, establishing that Seller’s policies provide the coverage and
limits of insurance required under this Section 7.10 and that these policies will be in full
force and effect as of the Effective Date, continuing until the end of the Term. Seller’s
insurance obtained in accordance with this Section 7.10 may only be terminated, expire or
materially altered upon 30 days’ prior Notice to Buyer.

If any of the required insurance coverages contain aggregate limits applying to other
operations of Seller outside of this Agreement, and such limits are diminished by any
incident, occurrence, Claim, settlement or judgment against such insurance, Seller shall
take immediate steps to restore such aggregate limits or shall provide other insurance
protection for such aggregate limits. Governmental entities that have an established record
of self-insurance may provide the required coverage through self insurance.

If Seller fails to comply with any of the provisions of this Section 7.10, Seller shall, among
other things and without restricting Buyer’s remedies under the law or otherwise, at its

own cost, defend, indemnify and hold harmless Buyer, its subsidiaries and parent
company, and their respective officers, directors, shareholders, agents, and employees,
from and against any and all liability, damages, losses, Claims, demands, actions, causes of
action, costs, including attorney’s fees and expenses, or any of them, resulting from the
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death or injury to any person or damage to any property to the extent that Buyer would
have been protected had Seller complied with all of the provisions of this Section:-_7.10.

7.11  Simple Interest Payments. Except as specifically provided in this Agreement, any outstanding and
past due amounts owing and unpaid by either Party under the terms of this Agreement shall be
eligible to receive a Simple Interest Payment calculated using the Interest Rate for the number of
days between the date due and the date paid.

IN WITNESS WHEREOF, the Parties have caused this Agreement to be duly executed by their
respective authorized representatives as of the Effective Date.

[SELLER’S NAME], [BUYER’S NAME]|,
a [Seller’s business registration] A California corporation
By: By:

Name: Name:

Title: Title:
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EXHIBIT A
Definitions
For purposes of this Agreement, the following terms and variations thereof have the meanings
specified or referred to in this Exhibit A:

“Act” has the meaning set forth in the Recitals.

“Affiliate” means, with respect to a Party, any Person that, directly or indirectly, through one or more
intermediaries, controls, or is controlled by, or is under common control with such Party. For purposes
of this definition, “control” means the direct or indirect ownership of 50% or more of the outstanding
capital stock or other equity interests having ordinary voting power.

(13

Agreement” has the meaning set forth in the Preamble.

“Applicable Law” means all constitutions, treaties, laws, ordinances, rules, regulations, interpretations,
permits, judgments, decrees, injunctions, writs and orders of any Governmental Authority or arbitrator
that apply to any Party, the Generating Facility or the terms of this Agreement.

“As-Available Contract Capacity” means the electric energy generating capacity that Seller provides
on an as-available basis for the Power Product, as set forth in Section 1.03, as may be adjusted from
time to time.

“Bankrupt” means with respect to any Person, such Person:

(a) Files a petition or otherwise commences, authorizes or acquiesces in the commencement of
a proceeding or cause of action under any bankruptcy, insolvency, reorganization or similar
law, or has any such petition filed or commenced against it (which petition is not dismissed
within 90 days);

(b) Makes an assignment or any general arrangement for the benefit of creditors;
(c) Otherwise becomes bankrupt or insolvent (however evidenced);

(d) Has a liquidator, administrator, receiver, trustee, conservator or similar official appointed
with respect to it or any substantial portion of its property or assets; or

(e) Is generally unable to pay its debts as they fall due.
“Business Day” means any day except a Saturday, Sunday, the Friday after the United States
Thanksgiving holiday, or a Federal Reserve Bank holiday that begins at 8:00 a.m. and ends at 5:00
p.m. local time for the Party sending a Notice or payment or performing a specified action.
“Buyer” has the meaning set forth in the Preamble.

“CAISO” means the California Independent System Operator Corporation.

“CAISO-Approved Meter” means any revenue quality, electric energy measurement meter system(s),
including all associated metering transformers and related appurtenances, as required by the CAISO

to09112941Page 20



Contract for Eligible CHP Facilities with Net Output of not greater than 5 MW

(or, to the extent that the CAISO’s metering requirement does not apply, Prudent Electrical Practices)
and furnished by Seller, and which (a) is designed, manufactured and installed in accordance with the
CAISO’s metering requirements, or, to the extent that the CAISO’s metering requirements do not
apply, Prudent Electrical Practices, and (b) is a time-of-use meter capable of measuring the net electric
energy output from the Generating Facility.

“CAISO-Approved Quantity” means the total quantity of electric energy the Buyer Schedules with the
CAISO and the CAISO approves in its final schedule which is published in accordance with the
CAISO Tariff.

“CAISO -Controlled Grid” has the meaning set forth in the CAISO Tariff.

“CAISO Declared Over-Generation Condition” means a CAISO-declared condition on the CAISO -
Controlled Grid where the sum of the desired generation output of all of Scheduling Coordinators in
the Control Area, absent mitigation, would be greater than the system load.

“CAISO Charges” means the debits, costs, fees, penalties, sanctions, interest or similar charges,
including imbalance energy charges, that are directly assigned by the CAISO to the CAISO Global
Resource ID for the Generating Facility for, or attributable to, Scheduling or deliveries from the
Generating Facility under this Agreement.

“CAISO Global Resource ID” means the number or name assigned by the CAISO to the CAISO-
Approved Meter.

“CAISO Revenues” means the credits, fees, payments, revenues, interest or similar benefits, including
imbalance energy payments, that are directly assigned by the CAISO to the CAISO Global Resource
ID for the Generating Facility for, or attributable to, Scheduling or deliveries from the Generating
Facility under this Agreement.

“CAISO Tariff” means the California Independent System Operator Corporation Operating Agreement
and Tariff, including the rules, protocols, procedures and standards attached thereto, as the same may
be amended or modified from time to time and approved by the FERC.

“Capacity Attributes” means any and all current or future defined characteristics, certificates, tag,
credits, ancillary service attributes, or accounting constructs, howsoever entitled, other than Resource
Adequacy Benefits, attributed to or associated with the electricity generating capability of the
Generating Facility.

“CEC” means the California Energy Commission.
“Check Meter” means the Buyer revenue-quality meter section or meter(s), which Buyer may require
at its discretion, as set forth in Section 3-893.10(b), and will include those devices normally supplied

by Buyer or Seller under the applicable utility electric service requirements.

“Claiming Party” has the meaning set forth in Section 5.02.

“Claims” means all third party claims or actions, threatened or filed and, whether groundless, false,
fraudulent or otherwise, that directly or indirectly relate to the subject matter of an indemnity, and the
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resulting losses, damages, expenses, attorneys’ fees and court costs, whether incurred by settlement or
otherwise, and whether such claims or actions are threatened or filed before or after the termination of
this Agreement.

“Confidential Information” means all oral or written communications exchanged between the Parties
on or after the Effective Date relating to the implementation of this Agreement, including information
related to Seller’s compliance with operating and efficiency standards applicable to an Eligible CHP
Facility. Confidential Information does not include (i) information which is in the public domain as of
the Effective Date or which comes into the public domain after the Effective Date from a source other
than from the other Party, (ii) information which either Party can demonstrate in writing was already
known to such Party on a non-confidential basis before the Effective Date, (iii) information which
comes to a Party from a bona fide third-party source not under an obligation of confidentiality, or (iv)
information which is independently developed by a Party without use of or reference to Confidential
Information or information containing Confidential Information.

“Control” means the direct or indirect ownership of 20% or more of the outstanding capital stock or
other equity interests having ordinary voting power

“CPUC” means the California Public Utilities Commission.

“Defaulting Party” has the meaning set forth in Section 6.01(a).

13

Delivery Point” has the meaning set forth in Section +-65-1.06.

“Direct GHG Compliance Costs” mean any taxes, charges or fees imposed by an authorized
Governmental Authority with jurisdiction over the Seller or the Generating Facility, and levied directly
on athe Generating Facility for GHG emissions attributable to its eperatiensOperations. Direct GHG
Compliance Costs do not include emissions allowances freely allocated.

“Early Termination Date” has the meaning set forth in Section 6.03(a).

“Effective Date” has the meaning set forth in the Preamble.

“Eligible CHP Facility” means a facility, as defined by Public Utilities Code § 2840.2, subdivisions (a)
and (b) that meet the guidelines established by the CEC pursuant to Public Utilities Code § 2843.

“Emergency” means an actual or imminent condition or situation which (a) is defined and declared by
the CAISO or Transmission Provider, (b) jeopardizes the integrity or reliability of the CAISO -
Controlled Grid or Transmission Provider’s electric system, (c) requires automatic or immediate
manual action to prevent or limit loss of load or generation supply, or (d) poses a threat to public
safety.

“Event of Default” has the meaning set forth in Section 6.01.

“Existing Eligible CHP Facility” means an Eligible CHP Facility that first commenced Operation on or
after January 1, 2008 but before the Effective Date.
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“Expected Term Year Energy Production” means the Metered Energy quantity expected to be
produced by the Generating Facility during each Term Year, as set forth in Section 1.05.

“FERC” means the Federal Energy Regulatory Commission.
“Forced Outage” has the meaning set forth in the CAISO Tariff.

“Force Majeure” means any event or circumstance (that is not anticipated as of the Effective Date) to
the extent beyond the control of, and not the result of the negligence of, or caused by, the Party seeking
to have its performance obligation excused thereby, which by the exercise of due diligence such Party
could not reasonably have been expected to avoid and which by exercise of due diligence it has been
unable to overcome. Force Majeure does not include: (a) a failure of performance of any other Person,
including any Person providing electric transmission service or fuel transportation to the Generating
Facility, except to the extent that such failure was caused by an event that would otherwise qualify as a
Force Majeure; (b) failure to timely apply for or obtain Permits or other credits required to Operate the
Generating Facility (provided, however, that failure or delay in the granting of permits, to the extent
such failure or delay is not caused by action or inaction of Seller, qualifies as a Force Majeure for
purposes of this Agreement); (c) breakage or malfunction of equipment (except to the extent that such
failure was caused by an event that would otherwise qualify as a Force Majeure); or (d) a lack of fuel
of an inherently intermittent nature such as wind, water, solar radiation or waste gas or waste derived
fuel.

“Forecast” means the hourly forecast of the total electric energy production of the Generating Facility
(in MWh) when the Generating Facility is not PIRP-eligible, net of the Site Host Load and Station
Use, or (b) the available total generation capacity of the Generating Facility (in MW) when the
Generating Facility is PIRP-eligible, net of the Site Host Load and Station Use.

“Generating Facility” means the Generating Unit(s) comprising Seller’s power plant (as more
particularly described in Section 1.02 and Exhibit G), including all other materials, equipment,
systems, structures, features and improvements necessary to produce electric energy and thermal
energy, excluding the Site, land rights and interests in land.

“Generating Unit” means one or more generating equipment combinations typically consisting of
prime mover(s), electric generator(s), electric transformer(s), steam generator(s) and air emission
control devices.

“Generation Operations Center” means the location of Buyer’s real-time operations personnel.

“GHG” means greenhouse gas.

“Governmental Authority” means (a) any federal, state, local, municipal or other government, (b) any
governmental, regulatory or administrative agency, commission, or other authority lawfully exercising
or entitled to exercise any administrative, executive, judicial, legislative, police, regulatory or taxing
authority or power, or (c) any court or governmental tribunal.

“Green Attributes” means any and all credits, benefits, emissions reductions, offsets, and allowances,
howsoever entitled, attributable to the generation from the Project, and its avoided emission of
pollutants. Green Attributes include but are not limited to Renewable Energy Credits, as well as:
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(1) Any avoided emission of pollutants to the air, soil or water such as sulfur oxides (SOy),
nitrogen oxides (NOy), carbon monoxide (CO) and other pollutants;

(2) Any avoided emissions of carbon dioxide (CO,), methane (CHy), nitrous oxide,
hydrofluorocarbons, perfluorocarbons, sulfur hexafluoride and other greenhouse gases
(GHGs) that have been determined by the United Nations Intergovernmental Panel on
Climate Change, or otherwise by law, to contribute to the actual or potential threat of
altering the Earth’s climate by trapping heat in the atmosphere;

3) The reporting rights to these avoided emissions, such as Green Tag Reporting Rights.

Green Tag Reporting Rights are the right of a Green Tag Purchaser to report the ownership of
accumulated Green Tags in compliance with federal or state law, if applicable, and to a federal
or state agency or any other party at the Green Tag Purchaser’s discretion, and include without
limitation those Green Tag Reporting Rights accruing under Section 1605(b) of The Energy
Policy Act of 1992 and any present or future federal, state, or local law, regulation or bill, and
international or foreign emissions trading program. Green Tags are accumulated on a MWh
basis and one Green Tag represents the Green Attributes associated with one (1) MWh of
energy.

Green Attributes do not include:
(1) Any energy, capacity, reliability or other power attributes from the Project,

(i1))  Production tax credits associated with the construction or operation of the Project and
other financial incentives in the form of credits, reductions, or allowances associated
with the Project that are applicable to a state or federal income taxation obligation,

(ii1)  Fuel-related subsidies or “tipping fees” that may be paid to Seller to accept certain
fuels, or local subsidies received by the generator for the destruction of particular
preexisting pollutants or the promotion of local environmental benefits, or

(iv)  Emission reduction credits encumbered or used by the Project for compliance with
local, state, or federal operating and/or air quality permits.

If the Project is a biomass or biogas facility and Seller receives any tradable Green Attributes
based on the greenhouse gas reduction benefits or other emission offsets attributed to its fuel
usage, it shall provide Buyer with sufficient Green Attributes to ensure that there are zero net
emissions associated with the production of electricity from the Project.

“High-Value Area” has the meaning set forth in Section 6 of Exhibit B.

“Host Site” means the site at which the Site Host Load is consumed, including real property, facilities
and equipment owned or operated by the Site Host or its Affiliates located at such site.

“Hour-Ahead Scheduling Deadline” means 30 minutes before the deadline established by the CAISO
for the submission of schedules for the applicable hour.

“Interest Rate” means an annual rate equal to the rate published in The Wall Street Journal as the
“Prime Rate” (or, if more than one rate is published, the arithmetic mean of such rates) as of the date
payment is due plus two percentage points; provided, however, that in no event shall the Interest Rate
exceed the maximum interest rate permitted by Applicable Laws.
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“Lender” means any financial institutions or successors in interest or assignees that provides
development, bridge, construction, permanent debt or tax equity financing or refinancing for the
Generating Facility to Seller.

“Location Bonus” is described in Section 6 of Exhibit B.

3

‘Loss Factor”, or “LF”, means values, determined by the Transmission Provider and updated from
time to time to reflect changes in the distribution or sub transmission system, to be applied to the
Metered Energy to account for any transformation or other electrical losses that occur between the
Delivery Point and the CAISO-Controlled Grid.

“Metered Energy” means the total electric energy, expressed in kWh, in excess of Station Use and Site
Host Load and measured by the CAISO-Approved Meter(s) (after adjusting for any compensation

factors introduced by the CAISO into the CAISO-Approved Meter(s)) or Check Meter(s), as

applicable, at the Generating Facility for the specified Metering Interval.

“Metering Interval” means the smallest measurement time period over which data are recorded by the
CAISO-Approved Meters or Check Meters, as applicable.

“Monthly Contract Payment™ has the meaning set forth in Section 4.01(a).

“NERC” means the North American Electric Reliability Corporation.

“New Eligible CHP Facility” means an Eligible CHP Facility that commences Operation after the
Effective Date.

“Non-Defaulting Party” has the meaning set forth in Section 6.03.

“Notice” means notices, requests, statements or payments provided in accordance with Section 7.07
and Exhibit F.

3

‘OMAR” means the Operational Metering Analysis and Reporting System operated and maintained by
the CAISO as the repository of settlement quality meter data or its successor.

“Operate” means to provide all the operation, engineering, purchasing, repair, supervision, training,
inspection, testing, protection, use management, improvement, replacement, refurbishment, retirement,
and maintenance activities associated with operating the Generating Facility in order to produce the
Power Product in accordance with Prudent Electrical Practices.

“Outage Schedule” has the meaning set forth in Section 2(a) of Exhibit D.

“Outage Schedule Submittal Requirements” describes the obligations of Seller to submit maintenance
and planned outage schedules (as defined in the CAISO Tariff under WECC rules) to Buyer in
accordance with Exhibit D.

“Parallel Operation” means the Generating Facility’s electrical apparatus is connected to the
Transmission Provider’s system and the circuit breaker at the point of common coupling is closed.
The Generating Facility may be producing electric energy or consuming electric energy at such time.
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“Party” has the meaning set forth in the Preamble.

“Peak Months” means [ |.

{Buyer Comment: For SCE and PG&E, the Peak Months are June, July, August and September. For SDG&E,
the Peak Months are May, June, July, August and September.}

“Permits™ means all applications, approvals, authorizations, consents, filings, licenses, orders, permits
or similar requirements imposed by any Governmental Authority, or the CAISO, in order to develop,
construct, Operate, maintain, improve, refurbish or retire the Generating Facility or to Forecast or
deliver the electric energy produced by the Generating Facility to Buyer.

“Person” means an individual, partnership, corporation, business trust, limited liability company,
limited liability partnership, joint stock company, trust, unincorporated association, joint venture or
other entity or a Governmental Authority.

“PIRP” (i.e., Participating Intermittent Resource Program) means the CAISO’s intermittent resource
program initially established pursuant to Amendment No. 42 of the CAISO Tariff in Docket No.
ER02-922-000, or any successor program that Buyer determines accomplishes a similar purpose.

“Power Product” means (a) the As-Available Contract Capacity and (b) all electric energy produced by
the Generating Facility, net of all Station Use and any and all of the Site Host Load.

“Power Rating” means the electrical power output value indicated on the generating equipment
nameplate.

“Product” means the Power Product, Green Attributes, Capacity Attributes and Resource Adequacy
Benefits.

“Project” means the Generating Facility.

“Prudent Electrical Practices” means those practices, methods and acts that would be implemented and
followed by prudent operators of electric generating facilities in the Western United States, similar to
the Generating Facility, during the relevant time period, which practices, methods and acts, in the
exercise of prudent and responsible professional judgment in the light of the facts known at the time a
decision was made, could reasonably have been expected to accomplish the desired result consistent
with good business practices, reliability and safety. Prudent Electrical Practices includes, at a
minimum, those professionally responsible practices, methods and acts described in the preceding
sentence that comply with the manufacturer’s warranties, restrictions in this Agreement, and the
requirement of Governmental Authorities, WECC standards, the CAISO and Applicable Laws.
Prudent Electrical Practices shall include taking reasonable steps to ensure that: (a) equipment,
materials, resources and supplies, including spare parts inventories, are available to meet the
Generating Facility’s needs; (b) sufficient operating personnel are available at all times and are
adequately experienced, trained and licensed as necessary to Operate the Generating Facility properly
and efficiently, and are capable of responding to reasonably foreseeable emergency conditions at the
Generating Facility and Emergencies whether caused by events on or off the Site; (c) preventative,
routine, and non-routine maintenance and repairs are performed on a basis that ensures reliable, long
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term and safe operation of the Generating Facility, and are performed by knowledgeable, trained and
experienced personnel utilizing proper equipment and tools; (d) appropriate monitoring and testing are
performed to ensure equipment is functioning as designed; (¢) equipment is not operated in a reckless
manner, in violation of manufacturer’s guidelines or in a manner unsafe to workers, the general public
or the Transmission Provider’s electric system, or contrary to environmental laws, permits or
regulations or without regard to defined limitations, such as flood conditions, safety inspection
requirements, operating voltage, current, volt ampere reactive (VAR) loading, frequency, rotational
speed, polarity, synchronization, and control system limits; and (f) equipment and components
designed and manufactured to meet or exceed the standard of durability that is generally used for
electric energy generation operations in the Western United States and will function properly over the
full range of ambient temperature and weather conditions reasonably expected to occur at the Site and
under both normal and emergency conditions.

“PPT” means Pacific Daylight time when California observes Daylight Savings Time and Pacific
Standard Time otherwise.

“Real-Time Forced Outage” means a Forced Outage which occurs only after 5:00 p.m. PPT on the day
before the Trading Day.

“Renewable Energy Credit” has the meaning set forth in Public Utilities Code Section 399.12(g), as
may be amended from time to time or as further defined or supplemented by Applicable Law.

“Resource Adequacy Benefits” means the rights and privileges attached to the generating capacity of
the Generating Facility that, in accordance with Public Utilities Code Section 2841(f), count toward
satistfying Buyer’s resource adequacy obligations.

“Schedule” means the action of the Scheduling Coordinator, or its designated representatives, of
preparing a schedule based on Seller’s forecast and notifying, requesting, and confirming the CAISO-
Approved Quantity with the CAISO, the electric energy delivered from the Generating Facility.

“Scheduling Coordinator” means an entity certified by the CAISO for the purposes of undertaking the
functions specified by CAISO Tariff Section 2.2.6, as amended by FERC from time-to-time.

“SC Set-Up Fee” has the meaning set forth in Section 1.07.
“Seller” has the meaning set forth in the Preamble.
“Simple Interest Payment” means a dollar amount calculated by multiplying the: (a) dollar amount on

which the Simple Interest Payment is based; by (b) the Interest Rate; by (c) the result of dividing the
number of days in the calculation period by 360.

“Site” means the real property on which the Generating Facility is located, as further described in
Section 1.02 and Exhibit G.

“Site Control” means that Seller (a) owns the Site, (b) is the lessee of the Site under a lease, the term of

which begins on or before the Term Start Date and extends at least through the Term End Date, (c) is
the holder of a right-of-way grant or similar instrument with respect to the Site, or (d) is managing
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partner or other Person authorized to act in all matters relating to the control and Operation of the Site
and Generating Facility.

“Site Host” means any Person purchasing or otherwise using the Site Host Load or thermal energy
output from the Generating Facility.

“Site Host [.oad” means the electric energy and capacity produced by or associated with the
Generating Facility that serves electrical loads (that are not Station Use) of Seller or one or more third
parties pursuant to California Public Utilities Code Section 218(b).

“Station Use” means the electric energy produced by the Generating Facility that is used within the
Generating Facility to power the lights, motors, control systems and other electrical loads that are
necessary for Operation, including transformation losses to power such equipment and other necessary
loads.

“Telemetry System” means a system of electronic components that interconnects the CAISO and the
Generating Facility, all in accordance with the CAISO Tariff.

“Term” has the meaning set forth in Section 1.01.

“Term End Date” has the meaning set forth in Section 1.01.

“Term Start Date” has the meaning set forth in Section 1.01.

“Term Year” means a 12-month period beginning on the first day of the Term and each successive 12-
month period thereafter.

“Trading Day” means the day in which Day-Ahead (as defined in the CAISO Tariff) trading occurs in
accordance with the WECC Preschedule Calendar (as found on the WECC’s website).

“Transmission Provider” means any Person responsible for the interconnection of the Generating
Facility with the interconnecting utility’s electrical system or the CAISO -Controlled Grid or
transmitting the Metered Energy on behalf of Seller from the Generating Faeility-to-the-Delivery Point
to the CAISO-Controlled Grid.

“Web Client” has the meaning set forth in Section 2(a) of Exhibit D.

“WECC” means the Western Electricity Coordinating Council.

*5% End of Exhibit A ***
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EXHIBIT B

1. Monthly Contract Payment

Each Monthly Contract Payment is calculated on a calendar month basis in dollars as follows:

TOD Period Paymentpayment 15t Top period
TOD Period Paymentpayment 24 oD period +

TOD Period Paymentpayment 3.4 oD period T
Location Bonus

All TOD Period Paymentspayments shall be calculated as set forth in Section 2 of this Exhibit
B.

The “1 TOD Period,” “2™ TOD Period,” and “3™ TOD Period” subscripts refer to the three
TOD Periods that apply for the applicable calculation month, as set forth in Section 5 of this
Exhibit B.

The Location Bonus, if applicable, shall be calculated as set forth in Section 6 of this Exhibit B.

2. TOD Period Payment Calculation

Each monthly TOD Period Paymentis-ealenlated-in-doHars-asfollows:payment shall be
calculated pursuant to the following formula, where “n” is the TOD Period being calculated

TOD Periodn Payment = (FPC + VPC) x ME x LF x AF

Where:

FPC = Fixed Price Component, in dollars per kWh, as set forth in Section 3 of this
Exhibit B.

VPC = Variable Price Component in dollars per kWh as set forth in Section 4 of this
Exhibit B.

ME = Metered Energy, in kWh for the applicable TOD Period.

LF = Loss Factor for the applicable TOD Period.

AF = Allocation Factor for the applicable TOD Period as set forth in Section 5 of this
Exhibit B.

The Metered Energy per hour used fr payments shall be liited to 5,000 kW times 1 hour.
Additionally, once the Metered Energy delivered during any Term Year equals the As-
Available Contract Capacity at 100% capacity factor applied over 8,760 hours, no further

payments will be calculated or paid for the remaining TOD Periods within any remaining
months of the current Term Year.
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3. Fixed Price Component

The Fixed Price Component “FPC”, for all TOD Periods
shall be the amount in the followmg table for the year m—whwh—th%ealﬁﬁeﬁt—rs—bemg—ea}eu%ated—

of the Term Start Date

Year $/kwh

2009 — 002 es
2010 0.02230
2011 0.02274
2012 0.02319
2013 0.02365
2014 0.02367
2015 0.02369
2016 0.02372
2017 0.02375
2018 0.02379
2019 0.02382
2020 0.02386

4. Variable Price Component Calculation

The Variable Price Component, “VPC”, for all TOD Periods is calculated in dollars as follows:

VPC =[HR x (GPn + GTn)/1,000,000] + VOM

E b atiliev incladerel EEint, on.

Where:

(a) te)-HR = Heat Rate, pursuant to D. 09-xx—x3xx;12-042, shall be equal to: 6,924 Btu per
kWh
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(b) GPn = Monthly bidweek gas price, in dollars per MMBTU as posted by SCE for “Short
Run Avoided Cost Energy Price Update for Qualifying Facilities” variable “GPn”.

|

() Tn = Intrastate gas transportation rate in dollars per MMBTU as posted by SCE for

“Short Run Avoided Cost Energy Price Update for Qualifying Facilities” variable
CCGTn”.

(d) VOM = Variable O&M in dollars per kWh shall be the amount in the following table
for the year in which the paymentMonthly Contract Payment is being calculated. For
years after 2020, Variable O&M shall be the 2020 payment multiplied by 1.02,
compounded for each year beyond 2020.

Variable O&M
Year $/kwh
2009 0-:00443
2010 0.00451
2011 0.00459
2012 0.00466
2013 0.00474
2014 0.00483
2015 0.00492
2016 0.00501
2017 0.00511
2018 0.00521
2019 0.00532
2020 0.00544

5. Time of Delivery Periods and Allocation Factors.

” AT l TODveriodand £ ot on.

{Buyer Comment.: Buyer to insert applicable TOD Periods and Allocation Factors. The TOD Periods and

Allocation Factors will be updated to conform to RPS factors in effect for the year in which the Term Start Date
occurs.}

6. Location Bonus.

For-anEligible CHPIf the Generating Facility is located in a high-valuelocation; pursuantto-D-
09—xx—xx""High-Value Area”, as set forth below, each Monthly Contract Payment for the

entire eontracttermTerm shall receive a Location Bonus calculated as follows:

Location Bonus = Sum of monthly TOD PeriedPeriodn Payments *-0-106—x 0.10.

The Generating Facility shall be deemed to be located in a High-Value Area if'it is
interconnected to Buyer’s electric system at a location which, in the year of the Effective Date,
is identified pursuant to CPUC Decision 09-12-042 as a “Local Resource Adequacy” area
based on the most recent CAISO Local Capacity Requirement Study adopted by the CPUC.
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% End of Exhibit B ***
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EXHIBIT C

Seller’s Forecasting Submittal and Accuracy Requirements

1. General Requirements. The Parties shall abide by the Forecasting requirements and procedures

described below and shall agree upon reasonable changes to these requirements and procedures
from time to time as necessary to:

(a)
(b)

(c)

Comply with the CAISO Tariff, as applicable;

Accommodate changes to their respective generation technology and organizational
structure; and

Address changes in the Operating and Scheduling procedures of Seller, Buyer and the
CAISO, including automated Forecast and outage submissions.

Seller’s Forecasting Submittal Requirements.

(a)

(b)

30-Day Forecast.

No later than 30 days before the Term Start Date (or, in the case of a New Eligible CHP
Facility, no later than 30 days before the commencement of Parallel Operation), Seller
shall provide Buyer with a Forecast for the 30-day period commencing on the Term Start
Date (or, if applicable, Parallel Operation) using the Web Client.

In the case of a New Eligible CHP Facility, if, after submitting the Forecast pursuant to
this Section 2(a), Seller learns that Parallel Operation will occur on a date and time other
than that reflected on the Forecast, Seller shall provide an updated Forecast reflecting the
new Parallel Operation date at the earliest practicable time but no later than 5:00 p.m.
PPT on the Wednesday before the new Parallel Operation date, if Seller has learned of the
new Parallel Operation date by that time, but in no event less than three Business Days
before the new Parallel Operation date. If the Web Client becomes unavailable, Seller
shall provide Buyer with the Forecast by e-mail or by telephoning Buyer’s Generation
Operations Center at the e-mail address or telephone number(s) listed in Exhibit F.

The Forecast, and any updated Forecasts provided pursuant to this Section 2, shall:

(1) Not include any anticipated or expected electric energy losses

between the CAISO-Approved Meterand-the-Delivery Point and the CAISO-
Controlled Grid; and

(i1) Limit hour-to-hour Forecast changes to no less than 250 kWh
during any period when the Web Client is unavailable. Seller shall have no
restriction on hour-to-hour Forecast changes when the Web Client is available.

Weekly Update to 30-Day Forecast. Commencing on or before 5:00 p.m. PPT of the
Wednesday before the first week covered by the Forecast provided pursuant to Section
2(a) of this Exhibit C, and on or before 5:00 p.m. PPT every Wednesday thereafter until
the Term End Date, Seller shall update the Forecast for the 30-day period commencing on
the Sunday following the weekly Wednesday Forecast update submission. Seller shall
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(©)

use the Web Client, if available, to supply this weekly update or, if the Web Client is not
available, Seller shall provide Buyer with the weekly Forecast update by e-mailing or
telephoning Buyer’s Generation Operations Center at the e-mail address or telephone
number(s) listed in Exhibit F.

Further Update to 30-Day Forecast. As soon as reasonably practicable and commensurate
with Seller’s knowledge, Seller shall provide Forecast updates related to Buyer’s
Scheduled daily, hourly and real-time deliveries from the Generating Facility for any
cause, including changes in Site ambient conditions, a Forced Outage, and a Real-Time
Forced Outage, which results in a material change to the Generating Facility’s deliveries
(whether in part or in whole). This updated Forecast pursuant to this Exhibit C must be
submitted to Buyer via the Web Client by no later than:

(1) 5:00 p.m. PPT on the day before the Trading Day impacted by
the change, if the change is known to Seller at that time;

(i1) The Hour-Ahead Scheduling Deadline, if the change is known to
Seller at that time; or

(ii1) If the change is not known to Seller by the timeframes indicated
in (1) or (i1) immediately above, no later than 20 minutes after Seller becomes aware
of the event which caused the expected energy production change.

Seller’s updated Forecast must contain the following information:

(w) The beginning date and time of the event resulting in the availability of the
Generating Facility and expected energy production change;

(x) The expected ending date and time of the event:
(y) The expected energy production, in MWh; and

(z) Any other information required by the CAISO as communicated to Seller by Buyer.

**% End of Exhibit C ***
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EXHIBIT D
Outage Schedule Submittal Requirements

1. General Requirements. The Parties shall abide by the Outage Schedule Submittal
Requirements described below and shall agree upon reasonable changes to these requirements
and procedures from time to time, as necessary to (a) comply with the CAISO Tariff, (b)
accommodate changes to their respective generation technology and organizational structure,
and (c) address changes in the operating and Scheduling procedures of Seller, Buyer and the
CAISO, including automated forecast and outage submissions.

2. Seller’s Availability Forecasting Submittal Requirements. Seller shall submit maintenance and

planned outage schedules in accordance with the following schedule:

(a)

(b)

(c)

(d)

(e)

®

No later than January 1st, April 1st, July 1st and October 1st of each Term Year, and at
least 60 days before Parallel Operation, Seller shall submit to Buyer its schedule of
proposed planned outages (“Outage Schedule™) for the subsequent twenty four-month
period using a Buyer-provided web-based system or an e-mail address designated by
Buyer (“Web Client”).

Seller shall provide the following information for each proposed planned outage: (i)
Start date and time; (i1) End date and time; and (iii) Capacity online, in MW, during the
planned outage.

Within 20 Business Days after Buyer’s receipt of an Outage Schedule, Buyer shall
notify Seller in writing of any request for changes to the Outage Schedule, and Seller
shall, consistent with Prudent Electrical Practices, accommodate Buyer’s requests
regarding the timing of any planned outage.

Seller shall cooperate with Buyer to arrange and coordinate all Outage Schedules with
the CAISO.

In the event a condition occurs at the Generating Facility which causes Seller to revise
its planned outages, Seller shall provide Notice to Buyer, using the Web Client, of such
change (including, an estimate of the length of such planned outage) as required in the
CAISO Tariff after the condition causing the change becomes known to Seller.

Seller shall promptly prepare and provide to Buyer upon request, using the Web Client,
all reports of actual or forecasted outages that Buyer may reasonably require for the
purpose of enabling Buyer to comply with Section 761.3 of the California Public
Utilities Code or any Applicable Law mandating the reporting by investor owned
utilities of expected or experienced outages by electric energy generating facilities
under contract to supply electric energy.

3. Restriction on Planned Outages. During the Peak Months, Seller may schedule and utilize no

more than 12 hours of outages per Peak Month, and only during the non-peak hours of the Peak
Months.

*#* End of Exhibit D **
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EXHIBIT E
CAISO Charges

Subject to seetionSection 4.01(g), Buyer shall pay all CAISO Charges and receive all CAISO
Revenues; provided, however, if, on or after the Term Start Date:

1.

The CAISO implements or has implemented any sanction or penalty related to Scheduling,
outage reporting or generator Operation, and any such sanctions or penalties are imposed on the
Generating Facility or to Buyer as Scheduling Coordinator for the Generating Facility due
solely to the actions or inactions of Seller in violation of this Agreement, then such sanctions or
penalties will be Seller’s responsibility;

Seller or any third party dispatches any portion of the As-Available Contract Capacity for the
benefit of any party other than Buyer or a Site Host in respect of the Host Site, then Seller shall
indemnify, defend, and hold Buyer harmless against any CAISO Charges; or

There is a CAISO or Transmission Provider declared Emergency and Seller fails to meet
Seller’s obligations associated with any CAISO or Transmission Provider instruction or request
(as may be communicated by Buyer as Scheduling Coordinator), as the case may be, to curtail
output or reschedule a planned outage set to occur during an Emergency, then, in each case,
Seller shall indemnify, defend, and hold Buyer harmless against any CAISO Charges
associated with the failure to respond to such Emergency.

*5% End of Exhibit E ***
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EXHIBIT F

Notice List

[SELLER’S NAME]

[BUYER’S NAME]

All Notices are deemed provided in accordance
with Section 7.07 if made to the address, facsimile
numbers or e-mail addresses provided below:

All Notices are deemed provided in accordance
with Section 7.07 if made to the address, facsimile
numbers or e-mail addresses provided below:

Contract Sponsor:
Attn:

Street:

City:

Phone:

Facsimile:
E-mail:

Reference Numbers:
Duns:
Federal Tax ID Number:

Contract Administration:
Attn:

Phone:

Facsimile:

E-mail:

Forecasting:

Attn: Control Room
Phone:

Facsimile:

E-mail:

Day-Ahead Forecasting:
Phone:

Facsimile:

E-mail:

Real-Time Forecasting:
Phone:

Facsimile:

E-mail:

Payment Statements:
Attn:

Phone:

Facsimile:

E-mail:
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CAISO Charges and CAISO Sanctions:
Attn:

Phone:

Facsimile:

E-mail:

Payments:
Attn:
Phone:
Facsimile:
E-mail:

Wire Transfer:
BNK:

ABA:

ACCT:

Credit and Collections:
Attn:

Phone:

Facsimile:

E-mail:

With additional Notices of an Event of Default or
Potential Event of Default to:

Attn:

Phone:

Facsimile:

E-mail:

Lender:
Attn:
Phone:
Facsimile:
E-mail:

5% End of Exhibit F ***
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EXHIBIT G

Generating Facility and Site Description
1. Generating Facility Description.

{Buyer Comment: Provide description of the Generating Facility equipment, systems, control
systems and features, including a site plan drawing and a one-line diagram, and the generator
nameplate(s). }

2. Site Description.

‘ {Buyer Comment: Provide a legal description of the Site, including the Site map.}
*#% End of Exhibit G ***

END-OFATTACHMENT B)
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CERTIFICATE OF SERVICE
BY ELECTRONIC MAIL OR U. S. MAIL

I, the undersigned, state that I am a citizen of the United States and am employed in the
City and County of San Francisco; that I am over the age of eighteen (18) years and not a party
to the within cause; and that my business address is Pacific Gas and Electric Company, Law
Department B30A, 77 Beale Street, San Francisco, CA 94105.

I am readily familiar with the business practice of Pacific Gas and Electric Company for
collection and processing of correspondence for mailing with the United States Postal Service.
In the ordinary course of business, correspondence is deposited with the United States Postal
Service the same day it is submitted for mailing.

On the 2nd day of February 2010, I caused to be served a true copy of:

JOINT PETITION FOR MODIFICATION OF
PACIFIC GAS AND ELECTRIC COMPANY (U 39-E),
SAN DIEGO GAS & ELECTRIC COMPANY (U 902-M), AND
SOUTHERN CALIFORNIA EDISON COMPANY (U 388-E)
OF COMMISSION DECISION 09-12-042

[XX] By Electronic Mail — serving the enclosed via e-mail transmission to each
of the parties listed on the official service list for R.08-06-024 with an
e-mail address.

[XX] By U. S. Mail — by placing the enclosed for collection and mailing, in the
course of ordinary business practice, with other correspondence of Pacific
Gas and Electric Company, enclosed in a sealed envelope, with postage
fully prepaid, addressed to those parties listed on the official service list
for R.08-06-024 without an e-mail address.

I certify and declare under penalty of perjury under the laws of the State of California that

the foregoing is true and correct.

Executed on this 2nd day of February, 2010 at San Francisco, California.

/s/
STEPHANIE LOUIE




THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA SERVICE LIST
Last Updated: January 26, 2010

CPUC DOCKET NO. R0806024

Total number of addressees: 105

REGULATORY FILE ROOM
PACIFIC GAS & ELECTRIC COMPANY
PO BOX 7442
SAN FRANCISCO CA 94120
FOR: Pacific Gas and Electric Company
Email: CPUCCases@pge.com
Status: INFORMATION

TOM JARMAN
PACIFIC GAS AND ELECTRIC COMPANY
77 BEALE SATREET, RM. 909, MC B9A
SAN FRANCISCO CA 94105-1814
FOR: Pacific Gas and Electric Company
Email: taj8@pge.com
Status: INFORMATION

CHONDA NWAMU ATTORNEY
PACIFIC GAS AND ELECTRIC COMPANY
77 BEALE ST, B30A
SAN FRANCISCO CA 94105
FOR: Pacific Gas and Electric Company
Email: cjn3@pge.com
Status: INFORMATION

MARK W. ZIMMERMANN
PACIFIC GAS AND ELECTRIC COMPANY
77 BEALE ST, MC B9A
SAN FRANCISCO CA 94105
FOR: Pacific Gas and Electric Company
Email: MWZ1@pge.com
Status: INFORMATION

ANDREW L. HARRIS
PACIFIC GAS & ELECTRIC COMPANY
PO BOX 770000 MAIL CODE B9A
SAN FRANCISCO CA 94177
FOR: Pacific Gas and Electric Company
Email: alho@pge.com
Status: PARTY

Traci Bone
CALIF PUBLIC UTILITIES COMMISSION
LEGAL DIVISION
505 VAN NESS AVE RM 5031
SAN FRANCISCO CA 94102-3214
Email: tbo@cpuc.ca.gov
Status: STATE-SERVICE

Sudheer Gokhale
CALIF PUBLIC UTILITIES COMMISSION
ELECTRICITY PLANNING & POLICY BRANCH
505 VAN NESS AVE RM 4102
SAN FRANCISCO CA 94102-3214

Email: skg@cpuc.ca.gov

Status: STATE-SERVICE

SUSAN BULLER
PACIFIC GAS AND ELECTRIC COMPANY
245 MARKET ST, RM 966B, MC N9P
SAN FRANCISCO CA 94106
FOR: Pacific Gas and Electric Company
Email: smb4@pge.com
Status: INFORMATION

ED LUCHA
PACIFIC GAS AND ELECTRIC COMPANY
PO BOX 770000, MAIL CODE B9A
SAN FRANCISCO CA 94177
FOR: Pacific Gas and Electric Company
Email: ELL5@pge.com
Status: INFORMATION

JOSEPHINE WU
PACIFIC GAS AND ELECTRIC COMPANY
77 BEALE ST, MC B9A
SAN FRANCISCO CA 94105
FOR: Pacific Gas and Electric Company
Email: jwwd@pge.com
Status: INFORMATION

PACIFIC GAS AND ELECTRIC COMPANY

PO BOX 770000, MC B9A

SAN FRANCISCO CA 94177
FOR: Pacific Gas and Electric Company
Email: regrelcpuccases@pge.com
Status: PARTY

CHARLES MIDDLEKAUFF
PACIFIC GAS AND ELECTRIC COMPANY
PO BOX 7442
SAN FRANCISCO CA 94105
FOR: Pacific Gas and Electric Company
Email: crmd@pge.com
Status: PARTY

Michael Colvin
CALIF PUBLIC UTILITIES COMMISSION
POLICY & PLANNING DIVISION
505 VAN NESS AVE RM 5119
SAN FRANCISCO CA 94102-3214
Email: mc3@cpuc.ca.gov
Status: STATE-SERVICE

Burton Mattson
CALIF PUBLIC UTILITIES COMMISSION
DIVISION OF ADMINISTRATIVE LAW JUDGES
505 VAN NESS AVE RM 5104
SAN FRANCISCO CA 94102-3214

Email: bwm@cpuc.ca.gov

Status: STATE-SERVICE
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Rahmon Momoh
CALIF PUBLIC UTILITIES COMMISSION
ELECTRICITY PLANNING & POLICY BRANCH
505 VAN NESS AVE RM 4102
SAN FRANCISCO CA 94102-3214

Email: rmm@cpuc.ca.gov

Status: STATE-SERVICE

Harvey Y. Morris
CALIF PUBLIC UTILITIES COMMISSION
LEGAL DIVISION
505 VAN NESS AVE RM 5036
SAN FRANCISCO CA 94102-3214
Email: hym@cpuc.ca.gov
Status: STATE-SERVICE

Thomas Roberts
CALIF PUBLIC UTILITIES COMMISSION
ENERGY PRICING AND CUSTOMER PROGRAMS
BRANCH
505 VAN NESS AVE RM 4104
SAN FRANCISCO CA 94102-3214

Email: tcr@cpuc.ca.gov

Status: STATE-SERVICE

Elizabeth Stoltzfus
CALIF PUBLIC UTILITIES COMMISSION
ENERGY DIVISION
505 VAN NESS AVE AREA 4-A
SAN FRANCISCO CA 94102-3214
Email: eks@cpuc.ca.gov
Status: STATE-SERVICE

Karin M. Hieta
CALIF PUBLIC UTILITIES COMMISSION
ENERGY PRICING AND CUSTOMER PROGRAMS
BRANCH
505 VAN NESS AVE RM 4102
SAN FRANCISCO CA 94102-3214

FOR: Energy Division

Email: kar@cpuc.ca.gov

Status: STATE-SERVICE

NORA SHERIFF
ALCANTAR & KAHL, LLP
33 NEW MONTGOMERY ST, STE 1850
SAN FRANCISCO CA 94015
Email: nes@a-klaw.com
Status: INFORMATION

KAREN TERRANOVA
ALCANTAR & KAHL
33 NEW MONTGOMERY ST, STE 1850
SAN FRANCISCO CA 94105
Email: filings@a-klaw.com
Status: INFORMATION

Candace Morey
CALIF PUBLIC UTILITIES COMMISSION
LEGAL DIVISION
505 VAN NESS AVE RM 5119
SAN FRANCISCO CA 94102-3214
Email: cjm@cpuc.ca.gov
Status: STATE-SERVICE

David Peck
CALIF PUBLIC UTILITIES COMMISSION

ELECTRICITY PLANNING & POLICY BRANCH

505 VAN NESS AVE RM 4103
SAN FRANCISCO CA 94102-3214
Email: dbp@cpuc.ca.gov
Status: STATE-SERVICE

Curtis Seymour
CALIF PUBLIC UTILITIES COMMISSION
ENERGY DIVISION
505 VAN NESS AVE AREA 4-A
SAN FRANCISCO CA 94102-3214
Email: css@cpuc.ca.gov
Status: STATE-SERVICE

Amy C. Yip-Kikugawa
CALIF PUBLIC UTILITIES COMMISSION
EXECUTIVE DIVISION
505 VAN NESS AVE RM 2106
SAN FRANCISCO CA 94102-3214
Email: ayk@cpuc.ca.gov
Status: STATE-SERVICE

DENNIS W. DECUIR
A LAW CORPORATION
2999 DOUGLAS BLVD, STE 325
ROSEVILLE CA 95661
Email: dennis@ddecuir.com
Status: INFORMATION

SEEMA SRINIVASAN
ALCANTAR & KAHL
33 NEW MONTGOMERY ST, STE 1850
SAN FRANCISCO CA 94105
Email: sls@a-klaw.com
Status: INFORMATION

DANIEL W. DOUGLASS ATTORNEY
DOUGLASS & LIDDELL
21700 OXNARD ST, STE 1030
WOODLAND HILLS CA 91367
FOR: Alliance for Retail Energy Markets
Email: douglass@energyattorney.com
Status: PARTY
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BARBARA R. BARKOVICH
BARKOVICH & YAP, INC.
44810 ROSEWOOD TERRACE
MENDOCINO CA 95460
Email: brbarkovich@earthlink.net
Status: INFORMATION

SCOTT BLAISING ATTORNEY
BRAUN BLAISING MCLAUGHLIN P.C.
915 L ST, STE. 1270
SACRAMENTO CA 95814
Email: blaising@braunlegal.com
Status: INFORMATION

MICHELLE GARCIA
CALIFORNIA AIR RESOURCES BOARD
1001 I ST
SACRAMENTO CA 95814
Email: mgarcia@arb.ca.gov
Status: INFORMATION

JON BONK-VASKO PROGRAM MANAGER
CALIFORNIA CENTER FOR SUSTAINABLE ENERGY
8690 BALBOA AVE., STE 100
SAN DIEGO CA 92123

Email: jon.bonk-vasko@energycenter.org

Status: INFORMATION

ANN L. TROWBRIDGE

DAY CARTER & MURPHY LLP

3620 AMERICAN RIVER DRIVE, STE 205

SACRAMENTO CA 95864
FOR: California Clean DG Coalition
Email: atrowbridge@daycartermurphy.com
Status: PARTY

R. THOMAS BEACH
CROSSBORDER ENERGY
2560 NINTH ST, STE 213A
BERKELEY CA 94710-2557

FOR: California Cogeneration Council/San Joaquin Refining

Company
Email: tomb@crossborderenergy.com
Status: PARTY

GALEN LEMEI

CALIFORNIA ENERGY COMMISSION

1516 9TH ST

SACRAMENTO CA 95814-5512
Email: glemei@energy.state.ca.us
Status: STATE-SERVICE

BARRY LOVELL
BERRY PETROLEUM COMPANY
15708 POMERADO ROAD, STE 203
POWAY CA 92064
Email: bjl-lec@sbcglobal.net
Status: INFORMATION

GARY COLLORD STATIONARY SOURCE DIVISION
CALIFORNIA AIR RESOURCES BOARD
1001 | ST, PO BOX 2815
SACRAMENTO CA 95812
Email: gcollord@arb.ca.gov
Status: INFORMATION

KEITH RODERICK
CALIFORNIA AIR RESOURCES BOARD
1001 I ST
SACRAMENTO CA 95814
Email: kroderic@arb.ca.gov
Status: INFORMATION

SEPHRA A. NINOW
CALIFORNIA CENTER FOR SUSTAINABLE ENERGY
8690 BALBOA AVE, STE 100
SAN DIEGO CA 92123
Email: sephra.ninow@energycenter.org
Status: INFORMATION

BETH VAUGHAN
CALIFORNIA COGENERATION COUNCIL
4391 NORTH MARSH ELDER CT.
CONCORD CA 94521

Email: beth@beth411.com

Status: INFORMATION

CALIFORNIA ENERGY MARKETS

425 DIVISADERO ST., STE 303

SAN FRANCISCO CA 94117-2242
Email: cem@newsdata.com
Status: INFORMATION

LINDA KELLY ELECTRICITY ANALYSIS OFFICE
CALIFORNIA ENERGY COMMISSION
1516 9TH ST, MS 20
SACRAMENTO CA 95814
FOR: CALIFORNIA ENERGY COMMISSION
Email: Ikelly@energy.state.ca.us
Status: STATE-SERVICE
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EDWARD G. POOLE

ANDERSON & POOLE

601 CALIFORNIA ST, STE 1300

SAN FRANCISCO CA 94108-2818
FOR: California Independent Petroleum Association
Email: epoole@adplaw.com
Status: PARTY

KAREN LINDH
LINDH & ASSOCIATES
7909 WALERGA ROAD, STE 112, PMB 119
ANTELOPE CA 95843
FOR: California Onsite Generation
Email: karen@klindh.com
Status: INFORMATION

BLAIR KNOX
CALIFORNIA INDEPENDENT PETROLEUM ASSOC.
11121 ST
SACRAMENTO CA 95814
FOR: CIPA
Email: blair@cipa.org
Status: INFORMATION

CARLOS LAMAS-BABBINI
COMVERGE, INC.
58 MT TALLAC CT
SAN RAFAEL CA 94903
Email: clamasbabbini@comverge.com
Status: INFORMATION

DOUGLAS M. GRANDY, P.E. CALIFORNIA ONSITE
GENERATION
DG TECHNOLOGIES
1220 MACAULAY CIRCLE
CARMICHAEL CA 95608
Email: dgrandy@caonsitegen.com
Status: INFORMATION

DON LIDDELL

DOUGLASS & LIDDELL

2928 2ND AVE

SAN DIEGO CA 92103
Email: liddell@energyattorney.com
Status: INFORMATION

Marshal B. Enderby
CALIF PUBLIC UTILITIES COMMISSION
ELECTRICITY PLANNING & POLICY BRANCH
505 VAN NESS AVE RM 4102
SAN FRANCISCO CA 94102-3214

FOR: DRA

Email: mbe@cpuc.ca.gov

Status: STATE-SERVICE

WILLIAM H. BOOTH ATTORNEY

LAW OFFICES OF WILLIAM H. BOOTH

67 CARR DRIVE

MORAGA CA 94556
FOR: California Large Energy Consumers Association
Email: wbooth@booth-law.com
Status: PARTY

JUSTIN RATHKE

CAPSTONE TURBINE CORPORATION

21211 NORDHOFF ST

CHATSWORTH CA 91311
FOR: Capstone Turbine Corporation
Email: jrathke@capstoneturbine.com
Status: PARTY

MICHAEL P. ALCANTAR ATTORNEY
ALCANTAR & KAHL, LLP
33 NEW MONTGOMERY ST, STE 1850
SAN FRANCISCO CA 94105
FOR: Cogeneration Association of California and Energy
Producers and Users Coalition
Email: mpa@a-klaw.com
Status: PARTY

ROBERT GEX
DAVIS WRIGHT TREMAINE LLP
505 MONTGOMERY ST, STE 800
SAN FRANCISCO CA 94111
Email: bobgex@dwt.com
Status: INFORMATION

GREGORY S.G. KLATT
DOUGLASS & LIDDELL
411 E. HUNTINGTON DRIVE, STE 107-356
ARCADIA CA 91006-8102
FOR: Direct Access Customer Coalition
Email: klatt@energyattorney.com
Status: INFORMATION

Mitchell Shapson
CALIF PUBLIC UTILITIES COMMISSION
LEGAL DIVISION
505 VAN NESS AVE RM 4107
SAN FRANCISCO CA 94102-3214
FOR: DRA
Email: sha@cpuc.ca.gov
Status: PARTY

JEDEDIAH J. GIBSON
ELLISON SCHNEIDER & HARRIS LLP
2600 CAPITOL AVE, STE 400
SACRAMENTO CA 95816-5905
Email: jjg@eslawfirm.com
Status: INFORMATION
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EVELYN KAHL ATTORNEY

ALCANTAR & KAHL, LLP

33 NEW MONTGOMERY ST, STE 1850

SAN FRANCISCO CA 94015
FOR: Energy Producers and Users Coalition
Email: ek@a-klaw.com
Status: PARTY

LYNN M. HAUG
ELLISON, SCHNEIDER & HARRIS LLP
2600 CAPITOL AVE, STE 400
SACRMENTO CA 95816-5905

FOR: FuelCell Energy, Inc.

Email: Imh@eslawfirm.com

Status: PARTY

RONALD MOORE SR. REGULATORY ANALYST
GOLDEN STATE WATER CO/BEAR VALLEY
630 EAST FOOTHILL BLVD.
SAN DIMAS CA 91773
FOR: Golden State Water Co./Bear Valley Electric
Email: rkmoore@gswater.com
Status: PARTY

JODY S. LONDON

JODY LONDON CONSULTING

PO BOX 3629

OAKLAND CA 94609
Email: jody_london_consulting@earthlink.net
Status: INFORMATION

BARRY F. MCCARTHY ATTORNEY
MCCARTHY & BERLIN, LLP
100 W. SAN FERNANDO ST., STE 501
SAN JOSE CA 95113
Email: bmcc@mccarthylaw.com
Status: INFORMATION

JOY A. WARREN
MODESTO IRRIGATION DISTRICT
1231 11TH ST
MODESTO CA 95354
Email: joyw@mid.org
Status: INFORMATION

RALPH R. NEVIS

DAY CARTER & MURPHY LLP

3620 AMERICAN RIVER DR., STE 205

SACRAMENTO CA 95864
FOR: Modesto Irrigation District/Merced Irrigation District
Email: rnevis@daycartermurphy.com
Status: PARTY

DAVID MORSE
1411 W. COVELL BLVD., STE. 106-292
DAVIS CA 95616-5934

Email: demorse@omsoft.com

Status: INFORMATION

JEFF COX

FUELCELL ENERGY

1557 MANDEVILLE PLACE

ESCONDIDO CA 92029
Email: Jcox@fce.com
Status: INFORMATION

BRIAN T. CRAGG ATTORNEY
GOODIN, MACBRIDE, SQUERI, DAY & LAMPREY
505 SANSOME ST, STE 900
SAN FRANCISCO CA 94111
Email: bcragg@goodinmacbride.com
Status: INFORMATION

C. SUSIE BERLIN ATTORNEY
MCCARTHY & BERLIN LLP
100 W. SAN FERNANDO ST., STE 501
SAN JOSE CA 95113
Email: sberlin@mccarthylaw.com
Status: INFORMATION

SEAN BEATTY SR. MGR. EXTERNAL & REGULATORY
AFFAIRS
MIRANT CALIFORNIA, LLC
696 WEST 10TH ST
PITTSBURG CA 94565
Email: Sean.Beatty@mirant.com
Status: INFORMATION

ROGER VAN HOY
MODESTO IRRIGATION DISTRICT
1231 11TH ST
MODESTO CA 95354
FOR: Modesto Irrigation District
Email: rogerv@mid.org
Status: INFORMATION

WAYNE AMER PRESIDENT
MOUNTAIN UTILITIES (906)
PO BOX 205
KIRKWOOD CA 95646
Email: wamer@kirkwood.com
Status: INFORMATION
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JOHN DUTCHER
MOUNTAIN UTILITIES
3210 CORTE VALENCIA
FAIRFIELD CA 94534-7875
Email: ralf1241a@cs.com
Status: INFORMATION

MRW & ASSOCIATES
1814 FRANKLIN ST, STE 720
OAKLAND CA 94612
Email: mrw@mrwassoc.com
Status: INFORMATION

JORDAN A. WHITE SENIOR ATTORNEY
PACIFICORP
1407 W. NORTH TEMPLE, STE 320
SALT LAKE CITY UT 84116
FOR: PacifiCorp
Email: jordan.white@pacificorp.com
Status: PARTY

STEVE ENDO
PASADENA DEPARTMENT OF WATER & POWER
150 S. LOS ROBLES AVE., STE. 200
PASADENA CA 91101
Email: sendo@ci.pasadena.ca.us
Status: INFORMATION

JESSICA NELSON ENERGY SERVICES MANAGER
PLUMAS SIERRA RURAL ELECTRIC COOP.
73233 STATE RT 70
PORTOLA CA 96122-7069

FOR: Plumas Sierra Rural Electric Coop.

Status: PARTY

SUE MARA
RTO ADVISORS, LLC.
164 SPRINGDALE WAY
REDWOOD CITY CA 94062
Email: sue.mara@rtoadvisors.com
Status: INFORMATION

STEVEN D. PATRICK ATTORNEY
SOUTHERN CALIFORNIA GAS COMPANY
555 WEST FIFTH ST, GT14E7
LOS ANGELES CA 90013-1011
FOR: San Diego Gas & Electric Company
Email: spatrick@sempra.com
Status: PARTY

DAN L. CARROLL ATTORNEY
DOWNEY BRAND, LLP
621 CAPITOL MALL, 18TH FLR
SACRAMENTO CA 95814
FOR: Mountain Utilities
Email: dcarroll@downeybrand.com
Status: PARTY

THOMAS R. DEL MONTE

NU LEAF ENERGY, LLC

4678 MORRELL ST

SAN DIEGO CA 92109
Email: thomas.r.del.monte@gmail.com
Status: INFORMATION

MARK TUCKER
PACIFICORP
825 NE MULTNOMAH, STE 2000
PORTLAND OR 97232
Email: californiadockets@pacificorp.com
Status: INFORMATION

NORMAN PLOTKIN

PLOTKIN, ZINS & ASSOCIATES

925 L ST, STE 1490

SACRAMENTO CA 95814
Email: norm@pzallc.com
Status: INFORMATION

DONALD SCHOENBECK
RCS, INC.
900 WASHINGTON ST, STE 780
VANCOUVER WA 98660
Email: dws@r-c-s-inc.com
Status: INFORMATION

STEVE RAHON DIRECTOR, TARIFF & REGULATORY
ACCOUNTS
SAN DIEGO GAS & ELECTRIC COMPANY
8330 CENTURY PARK COURT, CP32C
SAN DIEGO CA 92123-1548
FOR: San Diego Gas & Electric Co.
Email: Ischavrien@semprautilities.com
Status: INFORMATION

DESPINA NIEHAUS CALIFORNIA REGULATORY
AFFAIRS
SAN DIEGO GAS & ELECTRIC COMPANY
8330 CENTURY PARK COURT, CP32D
SAN DIEGO CA 92123-1530
Email: dniehaus@semprautilities.com
Status: INFORMATION
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DEAN A. KINPORTS REGULATORY AFFAIRS
SAN DIEGO GAS AND ELECTRIC COMPANY
555 W. FIFTH ST
LOS ANGELES CA 90013
Email: DAKinports@semprautilities.com
Status: INFORMATION

MANUEL RAMIREZ
SAN FRANCISCO PUC - POWER ENTERPRISE
1155 MARKET ST, 4TH FLR
SAN FRANCISCO CA 94103
Email: mramirez@sfwater.org
Status: INFORMATION

CHRISTOPHER A. HILEN

NV ENERGY

6100 NEIL ROAD, MS A35

RENO NV 89511
FOR: SIERRA PACIFIC POWER COMPANY
Email: chilen@NVEnergy.com
Status: INFORMATION

CASE ADMINISTRATION
SOUTHERN CALIFORNIA EDISON COMPANY
LAW DEPARTMENT, ROOM 370
2244 WALNUT GROVE AVE
ROSEMEAD CA 91770
Email: Case.Admin@sce.com
Status: INFORMATION

LAURA GENAO RENEWABLE & ALTERNATIVE POWER
SOUTHERN CALIFORNIA EDISON COMPANY
2244 WALNUT GROVE AVE.
ROSEMEAD CA 91770
Email: laura.genao@sce.com
Status: INFORMATION

AMBER E. WYATT
SOUTHERN CALIFORNIA EDISON COMPANY
LAW DEPARTMENT
2244 WALNUT GROVE AVE
ROSEMEAD CA 91770
Email: amber.wyatt@sce.com
Status: INFORMATION

AKBAR JAZAYEIRI DIR. REVENUE & TARIFFS, RM 390
SOUTHERN CALIFORNIA EDISON COMPANY
PO BOX 800, 2241WALNUT GROVE AVE
ROSEMEAD CA 91770
FOR: Southern California Edison Co.
Email: akbar.jazayeri@sce.com
Status: INFORMATION

THERESA BURKE REGULATORY AFFAIRS ANALYST
SAN FRANCISCO PUC
1155 MARKET ST, 4TH FLR
SAN FRANCISCO CA 94103
Email: tburke@sfwater.org
Status: INFORMATION

SANDRA ROVETTI REGULATORY AFFAIRS MANAGER
SAN FRANCISCO PUC
1155 MARKET ST, 4TH FLR
SAN FRANCISCO CA 94103
Email: srovetti@sfwater.org
Status: INFORMATION

ANDREW B. BROWN

ELLISON, SCHNEIDER & HARRIS LLP

2600 CAPITOL AVE, STE 400

SACRAMENTO CA 95816-5905
FOR: SIERRA PACIFIC POWER COMPANY
Email: abb@eslawfirm.com
Status: PARTY

MARCI BURGDORF RENEWABLE & ALTERNATIVE
POWER
SOUTHERN CALIFORNIA EDISON COMPANY
2244 WALNUT GROVE AVE.
ROSEMEAD CA 91770

Email: marci.burgdorf@sce.com

Status: INFORMATION

MICHAEL D. MONTOYA ATTORNEY
SOUTHERN CALIFORNIA EDISON COMPANY
2244 WALNUT GROVE AVE, PO BOX 800
ROSEMEAD CA 91770

Email: mike.montoya@sce.com

Status: INFORMATION

HUGH YAO
SOUTHERN CALIFORNIA GAS COMPANY
555 W. 5TH ST, GT22G2
LOS ANGELES CA 90013
Email: HYao@SempraUltilities.com
Status: INFORMATION

CAROL SCHMID-FRAZEE
SOUTHERN CALIFORNIA EDISON COMPANY
LAW DEPARTMENT
2244 WALNUT GROVE AVE.
ROSEMEAD CA 91770
FOR: Southern California Edison Company
Email: carol.schmidfrazee@sce.com
Status: PARTY
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JENNIFER BARNES
SUMMIT BLUE CONSULTING, LLC
1990 NORTH CALIFORNIA BLVD., STE 700
WALNUT CREEK CA 94596
Email: jbarnes@summitblue.com
Status: INFORMATION

DAN SILVERIA
SURPRISE VALLEY ELECTRIC CORPORATION
PO BOX 691
ALTURAS CA 96101
FOR: Surprise Valley Electric Corp.
Email: dansvec@hdo.net
Status: PARTY

MARCEL HAWIGER ENERGY ATTORNEY
THE UTILITY REFORM NETWORK
115 SANSOME ST, STE 900
SAN FRANCISCO CA 94104
Email: marcel@turn.org
Status: INFORMATION

JIM SUEUGA ENERGY SERVICES MANAGER
VALLEY ELECTRIC ASSOCIATION
800 E. HWY 372, PO BOX 237
PAHRUMP NV 89041
FOR: Valley Electric Assoc.
Email: jims@vea.coop
Status: PARTY

TIMEA ZENTAI
SUMMIT BLUE CONSULTING, LLC
1990 NORTH CALIFORNIA AVE., STE 700
WALNUT CREEK CA 94596
Email: tzentai@summitblue.com
Status: INFORMATION

ERIN GRIZARD
THE DEWEY SQUARE GROUP
921 11TH ST, 10TH FLR
SACRAMENTO CA 95814
Email: EGrizard@deweysquare.com
Status: INFORMATION

MICHEL PETER FLORIO SENIOR ATTORNEY
THE UTILITY REFORM NETWORK (TURN)
115 SANSOME ST, STE 900
SAN FRANCISCO CA 94104

FOR: The Utility Reform Network

Email: mflorio@turn.org

Status: PARTY
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