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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
 
Order Instituting Rulemaking on the 
Commission's Own Motion into combined heat 
and power Pursuant to Assembly Bill 1613. 
 

 
Rulemaking 08-06-024 
(Filed June 26, 2008) 

 
 
 

ADMINISTRATIVE LAW JUDGE’S RULING  
REQUESTING COMMENT ON PAY-AS-YOU-SAVE PILOT 

 
This ruling requests that parties provide comments on whether additional 

proceedings are necessary to consider policies and procedures for a 

Pay-as-you-Save Pilot Program” as enacted by Assembly Bill 1613 (Blakeslee, 

2007) and set forth in Pub. Util. Code § 2842.4. 

In the Scoping Memo of November 4, 2008 in this proceeding, the 

Assigned Commissioner and I described four main issues to be addressed in this 

rulemaking.  The first three issues listed in the Scoping Memo have now been 

addressed, but the fourth issue has yet to be considered.  Specifically, the 

Commission has not yet addressed the following:  

 Adopt procedures for each electrical corporation to establish a 
pay-as-you-save pilot program for eligible combined heat and power 
(CHP) systems. 

In that same Scoping Memo, the Assigned Commissioner and I suggested 

the Commission would hold a workshop to address the following issues 

surrounding a pay-as-you-save pilot program: 

(1) Will the pay-as-you-save pilot program mean that the electrical 
corporations are functioning as lending institutions?  If so, 
would the program be subject to state and federal lending laws? 
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(2) Can the on-bill financing program for energy efficiency 
programs serve as a model for the pay-as-you-save pilot 
program? 

(3) Should electrical corporations that are unable to finance CHP 
projects be required to participate in the pilot program? 

Because significant time has passed since the initial Scoping Memo in 

November 2008 that envisioned a workshop, this ruling seeks to refresh the 

record with new information on interest in a pay-as-you-save pilot program.  

Therefore, parties are requested to file comments no later than May 25, 2010 on 

the following questions:  

1. Is there current interest in development and implementation of a 
pay-as-you-save pilot? 

2. How large is the pool of potential eligible customers for a 
pay-as-you-save pilot program and how does this potential pool 
correspond to the 100 megawatt program size cap set forth in Pub. 
Util. Code Section 2842.4(f)? 

3. What other financing options exist for potential eligible customers to 
use for purchasing CHP facilities?  What are the advantages of a 
utility pay-as-you-save pilot program over existing financing 
options? 

4. Is a workshop necessary to discuss the issues listed above, or could 
the Commission render a decision on a pay-as-you-save pilot 
through comments alone? 

Parties may also comment on the three questions originally listed in the 

scoping memo for workshop discussion and whether they see additional issues 

for workshop or comment regarding a pay-as-you-save pilot.  If parties identify 

the need for further comments or a workshop, the schedule for this proceeding 

may be modified accordingly. 
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IT IS RULED that: 

1. Parties may file comments, no later than May 25, 2010 on the questions in 

this ruling and the need for additional comments or workshops on a pay-as-you-

save pilot program for combined heat and power systems. 

2. Parties may file reply comments no later than June 4, 2010. 

Dated May 11, 2010, at San Francisco, California. 

 
 
 
  /s/ JANET A. ECONOME for 

  Amy C. Yip-Kikugawa 
Administrative Law Judge 
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INFORMATION REGARDING SERVICE 

 
I have provided notification of filing to the electronic mail addresses on the 

attached service list. 

Upon confirmation of this document’s acceptance for filing, I will cause a 

Notice of Availability of the filed document to be served upon the service list to 

this proceeding by U.S. mail.  The service list I will use to serve the Notice of 

Availability of the filed document is current as of today’s date. 

Dated May 11, 2010, at San Francisco, California. 

 
 
 

/s/ SANDRA M. JACKSON 
Sandra M. Jackson 

 
 

N O T I C E  
 

Parties should notify the Process Office, Public Utilities Commission, 
505 Van Ness Avenue, Room 2000, San Francisco, CA  94102, of any 
change of address to ensure that they continue to receive documents.  
You must indicate the proceeding number on the service list on which 
your name appears. 

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *  
The Commission’s policy is to schedule hearings (meetings, workshops, 
etc.) in locations that are accessible to people with disabilities.  To verify 
that a particular location is accessible, call: Calendar Clerk 
(415) 703-1203. 

If specialized accommodations for the disabled are needed, e.g., sign 
language interpreters, those making the arrangements must call the 
Public Advisor at (415) 703-2074 or TDD# (415) 703-2032 five working 
days in advance of the event. 


