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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
 
Order Instituting Rulemaking to Consider 
the Annual Revenue Requirement 
Determination of the California Department 
of Water Resources and related issues. 
 

 
Rulemaking 11-03-006 
(Filed March 10, 2011) 

 

 
 

ADMINISTRATIVE LAW JUDGE’S RULING SETTING A PREHEARING 
CONFERENCE AND INVITING PREHEARING CONFERENCE STATEMENTS 

ON THE ALLOCATION ISSUES 
 

Summary 

Today’s ruling notices a prehearing conference (PHC) for Thursday, 

September 1, 2011, at 10:00 a.m., in the Commission’s Courtroom, State Office 

Building, 505 Van Ness Avenue, San Francisco, California to discuss the issues 

pertaining to the allocation of the California Department of Water Resources’ 

revenue requirement determination for 2012.  To facilitate the discussion at the 

PHC, interested parties may file PHC statements with the Commission’s Docket 

Office by August 25, 2011. 

Background 

On August 5, 2011, the California Department of Water Resources (DWR) 

served its “Notice of Determination of Revenue Requirements” (Notice) and it’s 

“Determination of Revenue Requirements For the Period January 1, 2012 through 

December 31, 2012” (2012 Determination) to the Commission.  A copy of the 
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Notice and 2012 Determination are attached to this ruling as Attachments A and 

B, respectively.1 

The 2012 Determination was accompanied by the August 4, 2011 

memorandum to Commission President, Michael R. Peevey, from DWR’s Acting 

Deputy Director of California Energy Resources Scheduling, John Pacheco.  The 

memorandum “advises and notifies” the Commission of DWR’s 2012 

Determination, and requests the Commission to “calculate, revise and impose” 

the Bond Charges and Power Charges in accordance with Articles V and VI of 

the Rate Agreement between DWR and the Commission.  A copy of the 

August 4, 2011 memorandum is attached to this ruling as Attachment C. 

On August 5, 2011, DWR electronically served the Notice and the 2012 

Determination on the service list in Rulemaking (R.) 11-03-006. 

Prior to the submission of the 2012 Determination, DWR issued a proposed 

determination of its 2012 revenue requirement on June 10, 2011.  Consistent with 

its administrative procedures, DWR allowed interested entities to submit 

comments on its proposed 2012 revenue requirement.  No comments were 

received, and DWR’s 2012 Determination remains unchanged from the 2012 

revenue requirement that DWR proposed on June 10, 2011. 

Notice of Prehearing Conference 

In accordance with Articles V and VI of the Rate Agreement between the 

Commission and DWR, which was approved in Decision (D.) 02-02-051, the 

Commission is obligated to calculate, revise and impose Bond Charges and 

                                              
1  Copies of the Notice and 2012 Determination may also be accessed at DWR’s website 
at www.cers.water.ca.gov.  
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Power Charges on the electricity customers in the service areas of Pacific Gas and 

Electric Company, San Diego Gas & Electric Company, and Southern California 

Edison Company.  The Commission is to calculate and impose these charges no 

later than 120 days from the date following the delivery to the Commission of its 

request. 

This proceeding, R.11-03-006, was opened as the procedural vehicle to 

consider DWR’s future revenue requirement determinations and related issues.  

Prior to the issuance of this rulemaking, the Commission allocated DWR’s 

revenue requirement determinations for 2009, 2010 and 2011 in R.09-06-018.  

DWR’s 2011 revenue requirement determination was allocated in this proceeding 

by D.10-12-006.  In accordance with the Commission’s obligation under the Rate 

Agreement, DWR’s August 4, 2011 memorandum request and its 2012 

Determination will be adjudicated in this proceeding. 

Due to the time period in which the Commission is to issue a decision on 

DWR’s 2012 Determination, notice is hereby provided that a PHC will be held on 

Thursday, September 1, 2011, at 10:00 a.m., in the Commission’s Courtroom, 

State Office Building, 505 Van Ness Avenue, San Francisco, California.  The 

purpose of the PHC is to discuss the allocation issues and the procedural process 

the Commission will follow to resolve DWR’s 2012 Determination. 

To facilitate a discussion of the issues to be addressed in this proceeding, 

and the procedural schedule that should be followed, interested parties may file 

a PHC statement to express their views on these issues.  The PHC statement shall 

be filed with the Docket Office by August 25, 2011, and electronically served on 

the service list in R.11.03-006.  Interested parties should be prepared to discuss 

these issues at the PHC, and whether evidentiary hearings are needed on the 

allocation of DWR’s 2012 revenue requirement determination. 
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Therefore, IT IS RULED that: 

1. The August 4, 2011 memorandum of the California Department of Water 

Resources requesting that the Commission calculate, revise, and impose Bond 

Charges and Power Charges sufficient to satisfy California Department of Water 

Resources’ Determination of Revenue Requirements For the Period January 1, 

2012 through December 31, 2012, shall be adjudicated in this proceeding. 

2. A copy of the California Department of Water Resources Notice and a copy 

of its August 4, 2011 memorandum request are attached to this ruling as 

Attachments A and B. 

3. A prehearing conference to discuss the Commission’s calculation and 

allocation of the California Department of Water Resources’ Determination of 

Revenue Requirements For the Period January 1, 2012 through December 31, 

2012, and other relevant issues, as well as the procedural schedule, shall be held 

on Thursday, September 1, 2011, at 10:00 a.m., in the Commission’s Courtroom, 

State Office Building, 505 Van Ness Avenue, San Francisco, California. 

4. Interested parties may file a prehearing conference statement on any 

allocation issues relevant to the Determination of Revenue Requirements For the 

Period January 1, 2012 through December 31, 2012 by filing the statement with 

the Commission’s Docket Office by August 25, 2011, and electronically serving 

the prehearing conference statement on the service list for this proceeding. 

Dated August 15, 2011, at San Francisco, California. 

 
 
 
  /s/  SEANEEN M. WILSON 

  Seaneen M Wilson  
Administrative Law Judge 
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Attachment A 
Notice of Determination of Revenue Requirements 
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(END OF ATTACHMENT A) 
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Attachment B 
Determination of Revenue Requirements  

For the Period January 1, 2012  
through December 31, 2012 
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(END OF ATTACHMENT B) 



 

 
 
 
 
 

Attachment C 
California Department of Water Resources  
Memorandum to Commission President,  

Michael R. Peevey
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(EMD OF ATTACHMENT C) 


