IS g

BEFORE THE PUBLIC UTILITIES COMMISSION = | L "'D
OF THE STATE OF CALIFORNIA 12-14-09
09:47 AM

Application of Pacific Gas and Electric Company for Application 09-10-034
Approval of the Novation of the California Department (Filed October 30, 2009)
of Water Resources Agreements Related to the Calpine
Transaction, and Associated Cost Recovery (U39E).

Application of Pacific Gas and Electric Company for Application 09-10-022
Approval of Agreements Related to the Novation of (Filed October 16, 2009)
the California Department of Water Resources
Agreement with GWF Energy LLC, Power Purchase
Agreement with GWF Energy II LLC, and Associated
Cost Recovery (U39E).

PREHEARING CONFERENCE STATEMENT OF THE
INDEPENDENT ENERGY PRODUCERS ASSOCIATION

INDEPENDENT ENERGY PRODUCERS GOODIN, MACBRIDE, SQUERI,
ASSOCIATION DAY & LAMPREY, LLP
Steven Kelly Brian T. Cragg
Policy Director 505 Sansome Street, Suite 900
1215 K Street, Suite 900 San Francisco, CA 94111
Sacramento, CA 95814 Telephone:  (415) 392-7900
Telephone:  (916) 448-9499 Facsimile: (415) 398-4321
Facsimile: (916) 448-0182 Email: becragg@goodinmacbride.com
Email: steven(@iepa.com
Attorneys for the Independent Energy Producers
Association

Date: December 14, 2009



BEFORE THE PUBLIC UTILITIES COMMISSION

OF THE STATE OF CALIFORNIA

Application of Pacific Gas and Electric Company for
Approval of the Novation of the California Department
of Water Resources Agreements Related to the Calpine
Transaction, and Associated Cost Recovery (U39E).

Application of Pacific Gas and Electric Company for
Approval of Agreements Related to the Novation of
the California Department of Water Resources
Agreement with GWF Energy LLC, Power Purchase
Agreement with GWF Energy II LLC, and Associated
Cost Recovery (U39E).

Application 09-10-034
(Filed October 30, 2009)

Application 09-10-022
(Filed October 16, 2009)

PREHEARING CONFERENCE STATEMENT OF THE
INDEPENDENT ENERGY PRODUCERS ASSOCIATION

Pursuant to the Administrative Law Judge’s Ruling Setting a Consolidated

Prehearing Conference (PHC) and Requiring PHC Statements, issued on December 2, 2009, the

Independent Energy Producers Association (IEP) submits its prehearing conference statement.

The Ruling directed parties who expect to participate actively in the PHC to

address several specific issues, and also instructed Pacific Gas and Electric Company (PG&E) to

convene a teleconference to attempt to reach agreement on certain topics. IEP participated in

that teleconference and supports the agreements reached during that teleconference, as indicated

below.



The Ruling asked for comments on eight specific issues:

1. The exact issues that need to be decided: IEP concurs with the description
arrived at during the teleconference, as summarized in PG&E’s PHC
statement.

2. The issues that should be excluded: Any issues other than those identified
under Issue 1, above, should be carefully scrutinized for relevance to the
narrow authority sought in the applications.

3. The division of issues between A.09-10-034 and A.09-10-022: While there
are some broad similarities between the two applications, each application
raises issues that are specific to the transactions described in the application.
If the Commission decides to consider the two applications together, either
through formal consolidation or through parallel processing, it should ensure
that a decision on each application is issued promptly, so that development of
the underlying projects is not unduly delayed.

4. The division of issues between: (1) A.09-10-024 and A.09-10-034, and (2)
A.09-09-021: A.09-09-021 requests the Commission’s approval of
transactions that have emerged from PG&E’s 2008 Long-Term Request for
Offers. Those transactions are not at issue in A.09-10-024 or A.09-10-034,
which concern agreements related to the novation of contracts in which the
Department of Water Resources (DWR) is currently the purchaser. The DWR
contracts and the novation of those contracts had a completely separate origin
from those that are the subject of A.09-09-021, which resulted from the

authorization granted in the last Long-Term Procurement Proceeding, A.06-
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02-013. These proceedings are conceptually discrete and do not involve
overlapping issues.

5. Additional information to be provided by PG&E: PG&E should respond
appropriately to data requests but no other additional information appears to
be required at this time.

6. Procedures for resolving disputed issues: IEP concurs with the description
arrived at during the teleconference, as summarized in PG&E’s PHC
statement.

7. Whether evidentiary hearings are necessary: IEP does not perceive a need
for evidentiary hearings.

8. Schedule: IEP concurs with the schedule arrived at during the teleconference,
as summarized in PG&E’s PHC statement.

Respectfully submitted this 14th day of December, 2009 at San Francisco,

GOODIN, MACBRIDE, SQUERI,
DAY & LAMPREY, LLP

Brian T. Cragg

505 Sansome Street, Suite 900
San Francisco, California 94111
Telephone:  (415) 392-7900
Facsimile: (415) 398-4321

By /s/ Brian T. Cragg
Brian T. Cragg

Attorneys for the Independent Energy
Producers Association
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