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FEBRUARY 3, 2011 PREHEARING CONFERENCE 

 
 
 

I. INTRODUCTION 

Pursuant to Rule 7.2 of the Commission’s Rules of Practice and Procedure, California 

Water Service Company (U 60 W) (“Cal Water”) submits this Prehearing Conference Statement 

in anticipation of the February 3, 2011 Prehearing Conference in this proceeding.   

II. BACKGROUND 

Home Service USA Corp. (“Home Service”) is an unregulated third-party that provides 

maintenance products to Cal Water’s customers through CWS Utility Services (“CWSUS”).  

CWSUS is a separate, unregulated company that is affiliated with Cal Water.  The November 

30, 2010 Prehearing Conference (“PHC”) in this proceeding was continued to January 20, 2011.  

On January 18, 2011, Administrative Law Judge (“ALJ”) Walwyn granted Cal Water’s request to 
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postpone the scheduled PHC by two additional weeks due to continuing negotiations with Home 

Service.  

III. DISCUSSION 

A. Compliance with D.10-10-019 (Affiliate Transactions and NTP&S Rules) 

As referenced in Cal Water’s email to ALJ Walwyn requesting a two-week delay of the 

January 20, 2011 PHC, the Commission authorized an extension for compliance with the 

Commission’s new rules addressing affiliate transactions and the provision of non-tariffed 

products and services (“NTP&S”) (collectively referred to as “the Affiliate Transactions Rules”).  

The Affiliate Transactions Rules will now become effective on June 30, 2011.1   

Nevertheless, Cal Water, CWSUS, and Home Service have continued to work closely to 

develop appropriate terms and conditions for the continued provision of maintenance products 

to Cal Water’s customers in a manner that is in full compliance with the new Affiliate 

Transactions Rules.  The negotiating parties are very close to having a final contract.  While Cal 

Water is not able to submit a draft of the contract under discussion due to the sensitivity of the 

commercial negotiations, Cal Water is committed to providing the Commission with a final copy 

of the contract as soon as it is complete.   

Cal Water notes that neither Cal Water nor CWSUS are involved in any marketing of 

Home Service products in California.   

B. Memorandum Account Status 

Cal Water has been working with the Division of Ratepayer Advocates (“DRA”) to finalize 

the data for the memorandum account authorized in this proceeding.   

                                                 
1 Letter from Paul Clanon, Executive Director, CPUC, to Jose E. Guzman, Jr., counsel for the California Water 
Association, dated December 21, 2010 (regarding “Request for Extension of Time to Comply with Decision (D.) 10-
10-019). 
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