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 Amortization Period  WRAM/MCBA 

undercollections as  
a % of the district’s 
last authorized 
revenue 
requirement  

SP U-27-W 
Balancing  
Account 
Guidelines  

Applicants’ 
Proposal in  
Rebuttal Testimony  

Decision  

2% - 5%  12 months  12 months  

5% - 10%  24 months  

10% - 15%  

18 months  

15% - 22.5%  

22.5% - 30% 

19 to 36 months 
(10% per year as a 
guide with no cap)  

Over 30% 

36 months  

36 months  

Use Applicants’ proposal with the following 
modification: A cap on total net WRAM/MCBA 
surcharges of 10% of the last authorized revenue 
requirement to be effective the first test year of 
each applicant’s pending or next GRC, as follows: 
Golden State and Park – Advice Letter filings on 
March 2014 
Cal Water – Advice Letter filings on March 2015 
Apple Valley – Advice Letter filings on March 
2016. 
WRAM/MCBA account balances incurred prior to 
the first test year above may continue to be 
amortized under applicant’s proposal. 
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Appendix E:  Modifications to Decision (D.) 08-02-036 
 
 

I.  The text of Section 7.2 on page 26 is modified as follows: 
 
 
If  the combined over-or under-collections … is 2% or more of Park’s or 
CalWater’s last authorized revenue requirement, the combined balance of the 
accounts will be amortized.  Each utility also will have the discretion to 
amortize combined balances of less than 2% if it chooses to do so.  Combined 
undercollections will be passed through as surcharges on volumetric charges; 
combined over-collections will be passed through as surcredits on … monthly 
service charges. 

 
II. Add the following Finding of Fact: 

 
 
29.  Revisions to certain procedures related to the recovery and refund of 
CalWater’s and Park’s WRAM and MCBA accounts were subsequently 
adopted in A.10-09-017. 

 
III.  Revise Conclusion of Law 2 to read: 

 
 
2.  The proposed settlements generally are reasonable in light of the whole 
record, consistent with the law, and in the public interest, but certain 
procedures related to the recovery and refund of WRAM and MCBA accounts 
should be revised. 

 
IV.  Revise Ordering Paragraph 1 to read: 

 
 
Subject to revisions to certain procedures related to the recovery and refund of 
certain WRAM and MCBA accounts authorized in A.10-09-017, the 
following settlement agreements are approved and adopted:   
 
 April 24, 2007 Suburban Water Systems (Suburban)/Division of 

Ratepayer Advocates (DRA) on conservation rate design; 

 April 24, 2007 Suburban/DRA on low-income ratepayer assistance 
program; 

 June 15, 2007 California Water Service Company 
(CalWater)/DRA/The Utility Reform Network (TURN) on 
conservation rate design, water revenue adjustment mechanism 
(WRAM), and modified cost balancing account (MCBA); 
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 June 15, 2007 Park Water Company (Park)/DRA on conservation 
rate design, WRAM, and MCBA; 

 July 30, 2007 Park/DRA on conservation memorandum account; 

 August 10, 2007 Suburban/The Utility Reform Network , the 
National Consumer Law Center, Disability Rights Advocates, and 
Latino Issues Forum (Joint Consumers) on customer outreach and 
education and data collection and reporting; 

 August 10, 2007 Park/Joint Consumers/Consumer Federation of 
California on data collection, monitoring, and reporting; and 

 October 19, 2007 Suburban/DRA on return on equity adjustment. 
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Appendix F:  Modifications to Decision (D.) 08-08-030 
 
 

I.  At the end of Section 3.2 on page 15, modify the text to read: 
 
If the combined over-or under-collection … is 2% or more of that area’s last 
authorized revenue requirement, the combined balance of the accounts will be 
amortized.  GSWC also will have the discretion to amortize combined balances of 
less than 2% if it chooses to do so.  Combined under-collections will be passed 
through as surcharges on volumetric charges; combined over-collections will be 
passed through as surcredits on … monthly service charges. 

 
II.  Add the following Finding of Fact: 

 
22.  Revisions to certain procedures related to the recovery and refund of GSWC/s 
WRAM and MCBA accounts were subsequently adopted in A.10-09-017. 

 
III.  Revise Conclusion of Law 1 to read: 

 
1.  The proposed settlements generally are reasonable in light of the whole 

record, consistent with the law and in the public interest, but certain 
procedures related to the recovery and refund of WRAM and MCBA accounts 
should be revised. 

 
IV.  Revise Ordering Paragraph 1 to read: 

 
1.  Subject to revisions to certain procedures related to the recovery and refund 

of certain WRAM and MCBA accounts authorized in A.10-09-017, the 
following settlement agreements are approved and adopted:   
 

 Golden State Water Company (GSWC)/Division of Ratepayer 
Advocates (DRA) on conservation rate design trial program and 
amendment to settlement except the interim rate design for 
Region I; 

 San Jose Water Company (San Jose)/DRA on conservation rate 
design and pricing adjustment mechanism trial program; 

 California Water Service Company (CalWater)/DRA on 
conservation memorandum account; 

 San Jose, TURN, NCLC, DisabRA, and LIF on customer 
education and outreach and data collection and reporting initiatives 
on June 12, 2008; and 

 San Jose, TURN, NCLC, DisabRA, and LIF on customer 
education and outreach and data collection and reporting initiatives 
on June 12, 2008. 
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Appendix G:  Modifications to Decision (D.) 08-09-026 
 
 

I.  Add the following Finding of Fact: 
 
 
15.  Revisions to certain procedures related to the recovery and refund of AVR’s 
WRAM and MCBA accounts were subsequently adopted in A.10-09-017. 

 
 

II. Revise Conclusion of Law 1 to read: 
 
 
1.  The settlement should be adopted, but certain procedures related to the 

recovery and refund of WRAM and MCBA accounts should be revised. 
 
 
 

III. Revise Ordering Paragraph 1 to read: 
 
 
1.  Subject to revisions to certain procedures related to the recovery and refund 

of certain WRAM and MCBA accounts authorized in A.10-09-017, the joint 
motion of Apple Valley Rachos Water Company (AVR) and the Division of 
Ratepayer Advocates to approve a settlement agreement, included herein as 
Attachment A, is granted. 
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Appendix H:  Modifications to Decision (D.) 09-05-005 
 
 

I.   The text of Section 4.1.2. on page 11 is modified as follows: 
 
 
Golden State must submit a written report on the revenue over- or under-collected 
relative to actual water sales in each of the ratemaking areas during the calendar 
year by … November 30 of each year.  The report must show the difference 
between actual costs and adopted costs in the modified cost balance account, a 
difference that accrues interest at the 90-day commercial rate.  If the over- or 
under-collection in the combined water revenue adjustment and modified cost 
balancing accounts for any ratemaking area … is 2% or more of that area’s last 
authorized revenue requirement for the preceding calendar year, an advice letter is 
to be filed … by March 31 by Golden State that amortizes the balance in both 
accounts.  If the percentage is … less than 2, Golden State will have the discretion 
to amortize the combined balances if it chooses to do so, otherwise, the balancing 
accounts will be amortized in the next GRC. 

 
II.  The text of Section 4.3 on page 14 is modified as follows: 

 
 
The … 2% threshold for triggering the mandatory amortization of combined 
balances tracked in the water revenue adjustment and modified cost balancing 
accounts likewise matches the threshold adopted in the Phase 1B settlement.   

 
III.  Add the following Finding of Fact: 

 
 
7.  Revisions to certain procedures related to the recovery and refund of Golden 
State’s WRAM and MCBA accounts were subsequently adopted in A.10-09-017. 

 
IV.  Revise Conclusion of Law 3 to read: 

 
 
2.  The settlement is reasonable in light of the whole record, consistent with law 

and in the public interest, but certain procedures related to the recovery and 
refund of WRAM and MCBA accounts should be revised. 
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V.  Revise Ordering Paragraph 1 to read: 
 
 

1.  Subject to revisions to certain procedures related to the recovery and 
refund of certain WRAM and MCBA accounts authorized in A.10-09-017, 
the Settlement Agreement, as modified by the updated conservation rates 
set forth in Table 1 and Table 2 herein, is approved and adopted. 

 
VI.  Revise Ordering Paragraph 3 to read: 

 
 

3.Golden State Water Company shall submit to the Division of Water and 
Audits a written report on the revenue over-collected or under-collected 
relative to actual water sales in each of the six relevant ratemaking areas 
during the preceding calendar year by … November 30 of each year. The 
report also shall show the differences between the authorized revenues and 
the actual revenues that are to accrue interest at the 90-day commercial 
rate.  If the combined water revenue adjustment mechanisms and modified 
cost balancing accounts over-collection or under-collection for any 
ratemaking area … is 2% or more of that area’s last authorized revenue 
requirement for the preceding calendar year, an advice letter is to be filed 
… by March 31 by Golden State Water Company that amortizes the 
balance in both accounts.  If the percentage … less than 2%, Golden State 
will have the discretion to amortize the combined balances if it chooses to 
do so; otherwise the balancing accounts are to be amortized in the next 
General Rate Case. 
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