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R. 03-09-006
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REPORT OF SOUTHERN CALIFORNIA EDISON COMPANY (U 338-E) ON EFFECT
OF REVERSE AUCTION PROHIBITION

In accordance with the California Public Utility Commission’s (Commission) order in
D. 04-12-056, as amended by D. 04-12-063, Southern California Edison Company (SCE)
submits this report on the effect of the Commission’s ban on the use of reverse auctions on
SCE’s construction contracting activities. At page 30 of D. 04-12-056 the Commission directed

(in pertinent part):

...energy utilities that are respondents to this proceeding ... shall
submit a report no later than July 1, 2006 describing how the
adopted prohibition on reverse auctions has affected its
construction contracting procedures, costs and population of
bidders....

Prior to the Commission’s ban, reverse auctions had not played a role in SCE’s
construction contracting practice,! and SCE has complied with the ban following its imposition

in December 2004. Accordingly, SCE has no experience or data which would enable it to

1 See, Report of Southern California Edison Company (U 338-E) filed November 17, 2003 in R. 03-09-006, p. 3

1286384



characterize or quantify the ban’s effect on contracting procedures or costs, or the population of
potential bidders.

As SCE noted in its Report filed earlier in this Rulemaking, in appropriate circumstances,
reverse auctions may offer ratepayer benefits in the form of lower project costs.2 Providing
reasonable steps are taken to assure that the timeliness and quality of the construction projects
are not compromised, SCE sees no reason why the Commission should continue to ban the use

of reverse auctions.
Respectfully submitted,

MEGAN SCOTT-KAKURES
JAMES M. LEHRER

/s/ James M. Lehrer
By: James M. Lehrer

Attorneys for
SOUTHERN CALIFORNIA EDISON COMPANY

2244 Walnut Grove Avenue

Post Office Box 800

Rosemead, California 91770
Telephone:  (626) 302-3252
Facsimile: (626) 302-6693

E-mail: James.Lehrer@sce.com
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CERTIFICATE OF SERVICE

I hereby certify that, pursuant to the Commission’s Rules of Practice and Procedure, I
have this day served a true copy of REPORT OF SOUTHERN CALIFORNIA EDISON
COMPANY (U 338-E)ON EFFECT OF REVERSE AUCTION PROHIBITION on all parties
identified on the attached service list(s). Service was effected by one or more means indicated
below:

Transmitting the copies via e-mail to all parties who have provided an e-mail
address. First class mail will be used if electronic service cannot be effectuated.

[ Placing the copies in sealed envelopes and causing such envelopes to be delivered
by hand or by overnight courier to the offices of the Commission or other
addressee(s).

O Placing copies in properly addressed sealed envelopes and depositing such copies
in the United States mail with first-class postage prepaid to all parties.

W Directing Prographics to place the copies in properly addressed sealed envelopes
and to deposit such envelopes in the United States mail with first-class postage
prepaid to all parties.

Executed this 29th day of June, 2006, at Rosemead, California.

/s/ Lizette Vidrio
Lizette Vidrio
Program Analyst
SOUTHERN CALIFORNIA EDISON COMPANY

2244 Walnut Grove Avenue
Post Office Box 800
Rosemead, California 91770
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