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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE 

STATE OF CALIFORNIA 

Order Instituting Rulemaking on the 
Commission’s Own Motion for the Purpose of 
Considering Policies and Rules Governing Utility 
Construction Contracting Processes.  
 

)
) 
) 
) 
) 
) 

R. 03-09-006 
(Filed September 4, 2003) 

 

REPORT OF SOUTHERN CALIFORNIA EDISON COMPANY (U 338-E) ON EFFECT 
OF REVERSE AUCTION PROHIBITION 

In accordance with the California Public Utility Commission’s (Commission) order in 

D. 04-12-056, as amended by D. 04-12-063, Southern California Edison Company (SCE) 

submits this report on the effect of the Commission’s ban on the use of reverse auctions on 

SCE’s construction contracting activities.  At page 30 of D. 04-12-056 the Commission directed 

(in pertinent part): 

…energy utilities that are respondents to this proceeding … shall 
submit a report no later than July 1, 2006 describing how the 
adopted prohibition on reverse auctions has affected its 
construction contracting procedures, costs and population of 
bidders…. 

 Prior to the Commission’s ban, reverse auctions had not played a role in SCE’s 

construction contracting practice,1 and SCE has complied with the ban following its imposition 

in December 2004.  Accordingly, SCE has no experience or data which would enable it to 

                                                 

1  See, Report of Southern California Edison Company (U 338-E) filed November 17, 2003 in R. 03-09-006, p. 3 
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characterize or quantify the ban’s effect on contracting procedures or costs, or the population of 

potential bidders. 

 As SCE noted in its Report filed earlier in this Rulemaking, in appropriate circumstances, 

reverse auctions may offer ratepayer benefits in the form of lower project costs.2  Providing 

reasonable steps are taken to assure that the timeliness and quality of the construction projects 

are not compromised, SCE sees no reason why the Commission should continue to ban the use 

of reverse auctions.   

Respectfully submitted, 
 
MEGAN SCOTT-KAKURES 
JAMES M. LEHRER 
 

           /s/ James M. Lehrer 
By: James M. Lehrer 
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