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BEFORE THE PUBLIC UTILITIES COMMISSION

OF THE STATE OF CALIFORNIA
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Gas Company (U 904 G) for Authorization to Support )

Reliable Deliveries at Otay Mesa. )

)

JOINT RECOMMENDATION

Pursuant to the direction of ALJ Brown at the January 30, 2007 Prehearing Conference in
this proceeding, representdtives of the following parties met and conferred by telephone on
February 2, 2007, February 23, 2007, and March 1, 2007, and hereby submit a Joint
Recommendation to resolve the issues raised at the Prehearing Conference: applicants, San
Diego Gas & Electric Company ("SDG&E”) and Southern California Gas Company
(“SoCalGas”) (jointly, “SDG&E/SoCalGas”); and intervenors, Southern California Generation
Coalition; Coral Energy Resources, L.P.; the Division of Ratepayer Advocates; The Utility
Reform Network; Southern California Edison Company; and Southwest Gas Corporation.

Issue No. 1: Should the term of the Request Jor Offers (“RFO”) for contractual
commitments to support reliable deliveries at Otay Mesa, as proposed in 4.06-10-034, be limited
to two years ending March 31, 2009?

Yes.

Issue No. 2: Should Special Condition 34 of SoCalGas/SDG&E s Schedule GT-F be

revised to provide:



For large noncore customers, the term for firm service shall be the earlier of (a)
two (2) years beyond the in-service date of facilities associated with the
expansion of local transmission service, or the commencement of service on
interstate and/or foreign pipelines or other arrangements that alleviate the
need for expanding local transmission facilities as approved by the
Commission in A.06-10-034; or (b) five (5) years. For small noncore
customers, the term is two years.

Yes. The authorization to count contractual commitments approved in A.06-10-034 as
firm capacity should be reflected in the term of service required under Special Condition 34.

[ssue No. 3: Should the proposed revision to Special Condition 34 of
SoCalGas/SDG&E's Schedule GT-F be limited to the contractual commitments approved in
A.06-10-034?

Yes. However, further consideration of revisions to Schedule GT-F , that may be needed
to accommodate contractual arrangements beyond those permitted in A.06-10-034, may be
considered in SoCalGas/SDG&E’s upcoming BCAP proceeding.

Issue No. 4: Cuan it be clarified that the RFO states that bids Jor the physical redelivery
of up to 50 MMcyd of supplies from other receipt points into the SDG& E/SoCalGas system (e.g.,
Ehrenberg/Blythe) to Otay Mesa, are within the scope of the RFO?

Yes. The RFO shall explain what is needed to secure additional system capacity (i.e. firm
deliveries up to 50 MMcf/day at Otay Mesa for the winter months November through March
during the winters of 2007-08 and 2008-09). The RFO shall solicit offers from interested parties
to provide an arrangement that meets this objective, with the exception that the range of options
shall not include the purchase of gas supplies by SoCalGas’ Gas Acquisition Department and San
Diego Gas & Electric Company’s Gas Procurement Department.

Issue No. 5: Should the contracting party on behalf of SDG& E/SoCalGas be SoC alGas,

Pipeline System Control and Planning?
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Yes. The party to these transactions on behalf of SDG&E/SoCalGas will be the
SoCalGas Pipeline System Control and Planning Department, as defined in SoCalGas’ Remedial
Measures approved in D.98-03-073. The term “System Operator” will not be used and this Joint
Recommendation does not prejudge the Commission’s actions or affect any undersigned party’s
positions or arguments concerning the role of the “System Operator” in SDG&E/SoCalGas
Application 06-08-026.

Issue No. 6: Should all costs incurred by SDG&E/SoCalGas’ Pipeline System Control
and Planning Department to support reliable deliveries at Otay Mesa be tracked to the Otay
Mesa System Reliability Memorandum Account (OMSRMA) and be addressed in
SDG&E/SoCalGas’ next Biennial Cost Allocation proceeding or other appropriate regulatory
proceeding?

Yes. In the interest of time, allocation of costs tracked to the OMSRMA should be
addressed separately from issuance of the authorizations requested in this Application.

Issue No. 7:  Should the Commission clarify that SDG&E and SoCalGas are not
requesting authority for off-system deliveries in this proceeding?

Yes. SDG&E/SoCalGas’ proposal for reliable deliveries at Otay Mesa does not entail
off-system deliveries because all gas supplies will be delivered to the SDG&E/SoCalGas system.
The off-system nominations discussed in the testimony of Rodger Schwecke filed October 27.
2006 in support of the Application, which would occur if the REO results in contracting for the

re-delivery of supplies from Blythe to Otay Mesa, would not result in off-system deliveries.
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DATED this 2nd day of March, 2007, at Los Angeles, California.

Respectfully submitted,

SAN DIEGO GAS & ELECTRIC COMPANY
SOUTHERN CALIFORNIA GAS COMPANY

BYZM— A S UL
\/ John R. Ellis

Attorney for

San Diego Gas & Electric Company
Southern California Gas Company
555 West Fifth Street, Suite 1400
Los Angeles, California 90013-1011
Telephone: (213) 244-2978
Facsimile: (213) 629-9620

E-mail; jellis@sempra.com

SOUTHERN CALIFORNIA GENERATION
COALITION

By: /\-]Wa.. )a(- faiﬁgﬂ/é,%
Norman A. Pedersen Q"RE_

Attorney for
Southern California Generation Coalition
444 South Flower Street, Suite 1500

Los Angeles, California 90071-2916
Telephone: (213) 430-2510

Facsimile: (213) 623-3379

E-mail: npedersen@hanmor.com

CORAL ENERGY RESOURCES, L.P.

By: _/Q'{M,. L - A\Qfd‘/;a
John W. Leslie @é
Attorney for

Coral Energy Resources, L.P.

Luce, Forward, Hamilton & Scripps LLP
11988 El Camino Real, Suite 200

San Diego, California 92130

Telephone: (858) 720-6352

Facsimile: (858) 523-4320

E-mail: jleslie@luce.com
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DIVISION OF RATEPAYER ADVOCATES

By: fi) oA~ L-Qc’ 5

Diana Lee @S
Attorney for

Division of Ratepayer Advocates
California Public Utilities Commission
505 Van Ness Avenue

San Francisco, California 94102
Telephone: (415) 703-4342

E-mail: dil@cpuc.ca.gov

TOWARD UTILITY REFORM NETWORK

By: ’/leC."L K?ww{bsef
Marcel Hawiser ( FE

Attorney for

Toward Utility Reform Network
711 Van Ness Avenue, Suite 350
San Francisco, California 94102
Telephone: (415) 929-8876
Facsimile: (415) 929-1132

E-mail: marcel@turn.org

SOUTHERN CALIFORNIA EDISON COMPANY

By: (5}&(/\(’{0\—&- K. ﬁ?FM
Q Douglas K. Porter Qj}ﬂg

Attorney for

Southern California Edison Company
2244 Walnut Grove Avenue

Post Office Box 800

Rosemead, California 91770
Telephone: (626) 302-3964
Facsimile: (626) 302-3990

E-mail: douglas.porter@sce.com
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SOUTHWEST GAS CORPORATION

By: %WCGCO fé}a wifoe™

Francisco :Q_gj.lilar @g
Attorney for
Southwest Gas Corporation

5241 Spring Mountain Road

Las Vegas, NV

Telephone: (702) 876-7183

Facsimile: (702) 367-8164

E-mail: Francisco.aguilar@swgas.com



CERTIFICATE OF SERVICE

I hereby certify that I have this day served a copy of the foregoing JOINT
RECOMMENDATION on all parties identified in the attached service list compiled in

A.06-10-034, by electronic mail, and by U.S. mail to those without an email address.

Dated this 2nd day of March, 2007, at Los Angeles, California.

(Z/)MMW /&w

Rose Mary Ruiz /

SAL\DVEIlis\A0610034 Jt Recom



CERTIFICATE OF SERVICE

I hereby certify that 1 have this day served a copy of the foregoing MOTION OF SAN
DIEGO GAS & ELECTRIC COMPANY AND SOUTHERN CALIFORNIA GAS
COMPANY FOR DETERMINATION THAT NO HEARING IS NEEDED on all parties
identified in the attached service list compiled in A.06-10-034, by electronic mail, and by U.S.

mail to those without an email address.

Dated this 8th day of March, 2007, at Los Angeles, California.

" Rose Mary Ru@

SAL\DVENs\A0610034 MFD



CALIFORNIA PUBLIC UTILITIES COMMISSION
Service Lists
Proceeding: A.06-10-034 - Last Update on March 1, 2007

francisco.aguilar@swgas.com; jellis@sempra.com; npedersen@hanmor.com; douglas.porter@sce.com:;

snelson@sempra.com; marcie.milner@shell.com; jleslie@luce.com; marcel@turn.org;
mzafar@semprautilities.com; dil@cpuc.ca.gov; bmusich@semprautilities.com:;
ghealy@semprautilities.com; case.admin@sce.com; gloria.ing@sce.com; Jairam.gopal@sce.com:
michael.alexander@sce.com; wtobin@sempraglobal.com; liddell@energyattorney.com;
bruce.foster@sce.com; kibh@pge.com; lcr0@pge.com; beragg@gmssr.com; jeffgray@dwt.com:
kowalewskia@calpine.com; mrw@mrwassoc.com; ahartmann@lspower.com; egw@a-klaw.com:;
cab@cpuc.ca.gov; alf@cpuc.ca.gov; pzs@cpuc.ca.gov; ram@cpuc.ca.gov;

marywong(@semprautilities.com; rruiz@sempra.com;
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