R.06-07-010 ALJ/JSW/eap

Allocation of 2008 Revenue Requirement Among Utilities
California Department of Water Resources
(Dollars in millions)

Line Description
1 Allocation Percentages
2
3 2004-2006 Expenses
4 2004-2006 Revenues
5 Amount to be collected from /(returned to) the IOU USBA
6
7 2007 Expenses
8 2007 Revenues
9 Amount to be collected from /(returned to) the IOU USBA
10
11 Balancing Calculation
12 December 31, 2008 Projected PCA Balance: Desired Allocation
13 January 1, 2004 Starting PCA Balance: Desired Allocation
14 Amount to be collected from /(returned to) the IOU USBA
15
16 Prior True-ups (2001/02 and 2003)
17 2004-2007 True-up
18 Starting and Ending balance True-up
19 Cumulative True-up to be collected from/(returned to) IOU USBA
20
21 2008 Revenue Requirement Determination
22 Avoidable Costs
23 Net Non-Avoidable Costs
24 Calpine Contract Cost Reduction Credit
25 Gas Collateral Cost
26 Administrative and General
27 Other Non-Allocated Costs
28 Surplus Revenue
29 Interest Earnings on Fund Balance
30 Balancing Transfer between IOUs
Remittance Rate Calculation Table
1 Revenue Requirement Allocated to IOU's Customers
2 Less: Estimated Direct Acces CRS Revenues
3 Bundled Revenue Requirement
4 DWR Delivered Energy (GWh)
5 Calendar Year Remittance Rates ($/kWh)

APPENDIX A
PG&E SCE SDG&E Total
0220%  47.50% 1030%  100.00%
6,150 6,744 2,237 15,131
5,844 6,799 2414 15,057
$306 (855) ($176) $74
1,976 2,100 537 4,613
2,140 2,208 515 4,863
($164) ($107) $21 ($250)
602 677 147 1,426
701 789 171 1,660
($99) (S$I11) ($24) ($235)
(252) 166 86 0
142 (162) (155) (175)
(99) (111) (24) (235)
($209) ($108) ($94) ($410)
43 248 196 488
1,539 1,733 376 3,648
(475) (475)
13 14 3 30
12 13 3 28
0 0 0 0
3) (47) (10) (60)
(36) (41) ) (36)
(209) (108) (94) (410)
884 1,813 465 3,162
$884 $1,813 $465 $3,162
$ 13
$884 $1,800 $465 $3,149
12,412 20,892 4,952 38,257
0.07123  0.08614  0.09395  0.08231
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Reference

Decision 05-06-060

Actuals
Actuals
Line 3 - Line 4

actuals through Dec-07
actuals through Dec-07
Line 7 - Line 8

Line 12 - Line 13

Line 5 + Line 9
Line 14
Subtotal

2008RptRR
2008RptRR

2008RptRR
2008RptRR
2008RptRR
2008RptRR
2008RptRR
Line 19
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Allocation of 2008 Revenue Requirement Among Utilities
California Department of Water Resources
(Dollars in millions)

2008 RR Filing (actuals through Dec-07)

Line Description PG&E SCE SDG&E Total

1 Beginning Balance in Power Charge Accounts 1,836
2

3 Power Charge Revenues

4 Power Charge Accounts Operating Revenues 1,075 1,694 392 3,162
5 Power Charge Revenues from Direct Access Customers - 0 - 0
6 Total Power Charge Revenues 1,075 1,694 392 3,162
7 10U Specific Revenue

8 Surplus (Off-System Sales) Revenue 3 47 10 60
9 Extraordinary Receipts - - - -

10 Avoidable Revenues - - - -

11 ISO Reimbursement - - - -
12 Non-IOU Specific Revenue

13 (Non-IOU Specific Revenue % Allocator) 42.20% 47.50% 10.30% 100.00%
14 Williams (RMR, and ISO Market) - - - -

15 Extraordinary Receipts (see breakout below) - - - -

16 Non-Avoidable Revenue - - - -

17 Total Non-IOU Specific Revenue - - - -

18 Subtotal 3 47 10 60
19 Interest Earnings on Fund Balances 36 41 9 86
20 Total Power Charge Accounts Operating Revenues 1,114 1,782 411 3,308
21
22 Power Costs
23 Non-Avoidable % Allocator 42.20% 47.50% 10.30% 100.00%
24 Non Avoidable Costs 3,228
25 Calpine Contract Cost 479
26 Williams Gas Adjustment - projected for remainder of year (59)
27 Net Non Avoidable Costs 1,540 1,733 376 3,048
28 Calpine Contract Cost Reduction Credit (475) (475)
29 Avoidable Costs 43 248 196 488
30 Total Contract Costs 1,108 1,981 572 3,661
31 Other Non-Allocated Costs 0 0 0 0
32 Total Power Costs 1,108 1,981 572 3,661
33
34 Gas Collateral Costs 13 14 3 30
35 Administrative and General Expenses 12 13 3 28
36 Total Power Charge Accounts Operating Expenses 1,132 2,009 578 3,718
37
38 Net Operating Revenues (18) (226) (166) (410)
39
40 Ending Aggregate Balance in Power Charge Accounts $ 1,425

* applicable to true-up calculations only
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California Department of Water Resources

2007 Revenue Requirement Filing

(Dollars in millions)

2007 RR Filing 2007 RR Filing (actuals through Dec-07)
Line Description PG&E SCE SDG&E Total PG&E SCE SDG&E Total

1 Beginning Balance in Power Charge Accounts 1,653 1,586
2

3 Power Charge Revenues

4 Power Charge Accounts Operating Revenues 1,691 1,931 564 4,186 1,894 1,967 426 4,287
5 Power Charge Revenues from Direct Access Customers - 6 - 6 0 0 0 1
6 Total Power Charge Revenues 1,691 1,936 564 4,191 1,895 1,967 426 4,288
7 IOU Specific Revenue

8 Surplus (Off-System Sales) Revenue 44 87 59 190 46 170 48 264
9 Extraordinary Receipts - - - - - - - -
10 Avoidable Revenues - - - - 144 2) 27 168
11 ISO Reimbursement - - - - - 0 - 0
12 Non-IOU Specific Revenue

13 (Non-IOU Specific Revenue % Allocator) 42.20% 47.50% 10.30% 100.00% 42.20% 47.50% 10.30% 100.00%
14 Williams (RMR, and ISO Market) - - - - 0 10 2 12
15 Extraordinary Receipts (see breakout below) - - - - 17 19 4 40
16 Non-Avoidable Revenue - - - - 1 2 0 3
17 Total Non-IOU Specific Revenue - - - - 18 30 6 55
18 Subtotal 44 87 59 190 208 198 81 487
19 Interest Earnings on Fund Balances 34 38 8 80 37 42 9 88
20 Total Power Charge Accounts Operating Revenues 1,769 2,062 631 4,461 2,140 2,208 515 4,863
21
22 Power Costs
23 Non-Avoidable % Allocator 42.20% 47.50% 10.30% 100.00% 42.20% 47.50% 10.30% 100.00%
24 Non Avoidable Costs 3,936 3,774
25 Williams Gas Adjustment - projected for remainder of year (63) -
26 Net Non Avoidable Costs 1,634 1,840 399 3,873 1,593 1,793 389 3,774
27 Avoidable Costs 41 371 195 607 323 240 133 696
28 Total Contract Costs 1,676 2,210 594 4,480 1,916 2,033 522 4,470
29 Other Non-Allocated Costs - - - - 4 4 1 9
30 Total Power Costs 1,676 2,210 594 4,480 1,920 2,037 523 4,480
31
32 Gas Collateral Costs 25 29 6 60 49 56 12 117
33 Administrative and General Expenses 11 12 3 26 7 8 2 17
34 Total Power Charge Accounts Operating Expenses 1,712 2,251 602 4,566 1,976 2,100 537 4,613
35
36 Net Operating Revenues 57 (190) 28 (105) 164 107 (21) 250
37
38 Ending Aggregate Balance in Power Charge Accounts $ 1,549 $ 1,836

* applicable to true-up calculations only

2007 Extraordinary Receipts Breakout

Reliant FERC OMOI Settlemnet 1.50
Enron Litigation Settlement 8.32
Enron Litigation Settlement 1.12
BP Litigation Settlement 18.00
JP Morgan (ISDA) 0.11
PPM 1.40
Enron Litigation Settlement (Oct-07 forec 7.40

37.86
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California Department of Water Resources
Comparison of 2006 Revenue Requirmenet Filing with 2005 Actual Results (through December 2007)
(Dollars in millions)

Line
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Description

Beginning Balance in Power Charge Accounts

Power Charge Revenues
Power Charge Accounts Operating Revenues
Power Charge Revenues from Direct Access Customers
Total Power Charge Revenues
10U Specific Revenue
Surplus (Off-System Sales) Revenue
Extraordinary Receipts
Avoidable Revenues
ISO Reimbursement
Non-IOU Specific Revenue
(Non-IOU Specific Revenue % Allocator)
Williams (RMR, and ISO Market)
Extraordinary Receipts (see breakout below)
Non-Avoidable Revenue
Total Non-IOU Specific Revenue
Subtotal
Interest Earnings on Fund Balances
Total Power Charge Accounts Operating Revenues

Power Costs
Non-Avoidable % Allocator
Non Avoidable Costs
Williams Gas Adjustment - projected for remainder of year
Net Non Avoidable Costs
Avoidable Costs
Total Contract Costs
Other Non-Allocated Costs
Total Power Costs

Gas Collateral Costs
Administrative and General Expenses
Total Power Charge Accounts Operating Expenses

Net Operating Revenues

Ending Aggregate Balance in Power Charge Accounts

* applicable to true-up calculations only
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2006 RR Filing 2006 RR Filing (actuals through Dec-07)
PG&E SCE SDG&E Total PG&E SCE SDG&E Total
1,483 1,420
1,848 1,934 730 4,512 1,612 1,971 639 4,221
12 17 4 34 84 43 1 127
1,860 1,951 735 4,546 1,695 2,014 639 4,348
96 108 31 235 77 135 29 241
- - - - 173 2) 9 181
- - - - - 0 - 0
42.20% 47.50% 10.30% 100.00% 42.20% 47.50% 10.30% 100.00%
- - - - 0) (1) 70 69
- - - - 87 98 21 206
- - - - 2 2 0 5
- - - - 88 100 91 280
96 108 31 235 339 232 130 701
19 21 5 44 27 30 7 64
1,975 2,080 770 4,825 2,061 2,277 776 5,113
42.20% 47.50% 10.30% 100.00% 42.20% 47.50% 10.30% 100.00%
4,221 3,864
9 -
1,739 1,958 425 4,122 1,630 1,835 398 3,864
106 340 321 766 264 142 272 679
1,845 2,297 745 4,888 1,895 1,977 670 4,542
- - - - 17 19 4 40
1,845 2,297 745 4,888 1,912 1,996 674 4,582
- - - - 126 143 76 344
15 17 4 36 9 10 2 22
1,861 2,315 749 4,924 2,047 2,149 753 4,948
114 (235) 21 (100) 14 128 23 165
1,384 1,586
2006 Extraordinary Receipts Breakout
Enron Power Marketing, Inc. 18.82
JP Morgan 0.00
Reliant 26.10
Enron Power Marketing, Inc. 7.23
Reliant Settlment 40.01
Enron Settlement 19.94
Sempra Arbitration Settlement 73.14
Enron Litigation Settlement 4.07
Enron Litigation Settlement 2.68
Projected Enron Litigation Settlement 14.16
206.15




