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APPLE VALLEY RANCHOS WATER COMPANY

Schedule No. 1

RESIDENTIAL GENERAL METERED SERVICE 

APPLICABILITY

 Applicable to residential metered water service. 

TERRITORY

 Town of Apple Valley and vicinity, San Bernardino County. 

RATES

Quantity Rates: 

Tier 1 First 14 100 cu. ft $ 2.023 

Tier 2 Next 15 – 29 100 cu. ft $ 2.136 

Tier 3 All over 29 100 cu. ft $ 2.248 

                                                                                             Per Meter 

Service Charge:                                                                   Per Month 

For 5/8 x 3/4-inch meter $   19.44  
For       3/4-inch meter    29.16  
For         1-inch meter    48.60  
For     1 1/2-inch meter    97.20  
For         2-inch meter    155.52  
For         3-inch meter   291.60  
For         4-inch meter   486.00  
For         6-inch meter   972.00  
For         8-inch meter   1,555.20  
For        10-inch meter 2,818.80 

The Service Charge is a readiness-to-serve charge which is applicable to all metered 
service and to which is to be added the bimonthly charge computed at the Quantity Rates. 

SPECIAL CONDITIONS

1. A late charge will be imposed per Schedule LC. 

2. In accordance with Section 2714 of the Public Utilities Code, if a tenant in a rental unit 
leaves owing the company, service to subsequent tenants in that unit will, at the 
company's option, be furnished on the account of the landlord or property owner. 

3. All bills are subject to the Public Utilities Commission Reimbursement Fee set forth on 
Schedule No. UF.    
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APPLE VALLEY RANCHOS WATER  COMPANY

Schedule No. 2

GRAVITY IRRIGATION SERVICE

APPLICABILITY

Applicable to all water service from the Company’s gravity irrigation system. 

TERRITORY

Within the entire service area of the Company. 

RATES

Quantity Rate: 

Per 100 cu. ft. $   0.395    

 Per Meter 

Service Charge: Per Month 

For 5/8 x 3/4-inch meter $   19.44  
For       3/4-inch meter    29.16  
For         1-inch meter    48.60  
For     1 1/2-inch meter    97.20      
For         2-inch meter    155.52         
For         3-inch meter   291.60      
For         4-inch meter   486.00      
For         6-inch meter   972.00      
For         8-inch meter   1,555.20  
For        10-inch meter 2,818.80  

SPECIAL CONDITIONS

1. Service under this schedule is limited to lands not developed for residential use. 

2. All outlets for this water shall be protected by signs stating: NON-POTABLE 
WATER – NOT FOR HUMAN CONSUMPTION. 

3. A late charge will be imposed per Schedule No. LC. 

4. All bills are subject to the Public Utilities Commission Reimbursement Fee set 
forth on Schedule #UF. 

A.08-01-002  ALJ/JPO/jt2



ATTACHMENT B 

Page 3 of 10 

APPLE VALLEY RANCHOS WATER COMPANY

Schedule No. 3

NON-RESIDENTIAL GENERAL METERED SERVICE 

APPLICABILITY

 Applicable to non-residential metered water service. 

TERRITORY

 Town of Apple Valley and vicinity, San Bernardino County. 

RATES

Quantity Rate: 

Per 100 cu. ft. $2.117 

                                                                                            Per Meter 

Service Charge:                                                                  Per Month 

For 5/8 x 3/4-inch meter $   19.44  
For       3/4-inch meter    29.16  
For         1-inch meter 48.60  
For     1 1/2-inch meter 97.20  
For         2-inch meter    155.52       
For         3-inch meter   291.60      
For         4-inch meter   486.00      
For         6-inch meter 972.00      
For         8-inch meter   1,555.20      
For        10-inch meter   2,818.80 

The Service Charge is a readiness-to-serve charge which is applicable to all metered 
service and to which is to be added the bimonthly charge computed at the Quantity Rates.               

SPECIAL CONDITIONS

1. A late charge will be imposed per Schedule LC. 

2. In accordance with Section 2714 of the Public Utilities Code, if a tenant in a rental unit 
leaves owing       the company, service to subsequent tenants in that unit will, at the 
company's option, be furnished on the account of the landlord or property owner. 

3. All bills are subject to the Public Utilities Commission Reimbursement Fee set forth on 
Schedule No. UF.    
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APPLE VALLEY RANCHOS WATER COMPANY

Schedule No. 4

NON-METERED FIRE SERVICE

APPLICABILITY

Applicable only for water service to privately owned fire hydrants and fire sprinkler 

systems where water is to be used only for the purpose of fire suppression or for periodic 

system testing. 

TERRITORY

Town of Apple Valley and vicinity, San Bernardino County. 

RATES

        Per Service  

Size of Service       Per Month

2-inch          $ 29.21  
3-inch   43.85   
4-inch   58.37   
6-inch   87.40   
8-inch  116.62 
10-inch 140.75 
12-inch 168.85 

SPECIAL CONDITIONS

1. The fire protection service connection shall be installed by the utility at the cost 
paid by the applicant.  Such payment shall not be subject to refund. 

2. The minimum diameter for fire protection service shall be two (2) inches, and the 
maximum diameter shall be not more than the diameter of the main to which the 
service is connected. 

3. If a distribution main of adequate size to serve a private fire protection system in 
addition to all other normal service does not exist in the street or alley adjacent to 
the premises to be served, then a service main from the nearest main of adequate 
capacity shall be installed by the utility and the cost paid by the applicant.  Such 
payment shall not be subject to refund. 

(Continued)
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APPLE VALLEY RANCHOS WATER COMPANY

Schedule No.  4 

NON-METERED FIRE SERVICE 

4. Service hereunder is for private fire systems which are regularly inspected by the 
local fire protection agency having jurisdiction and to which no connections for 
other than fire suppression purposes shall be made.  Service shall be installed 
according to specifications of the utility and shall be maintained to the satisfaction 
of the utility.  The utility will install the detector meter listed by the Underwriters 
Laboratories, Inc. or other device to indicate unauthorized use, leakage, or waste of 
water.  The cost of such installation and the cost of the meter or other device shall 
be paid by the applicant.   

5. The utility undertakes to supply water only at such pressures as may be available at 
any time through the normal operation of its system. 

6. Any unauthorized use of water, other than for fire extinguishing purposes, shall be 
charged for at the regular established rate as set forth under Schedule No.1, and/or 
may be the grounds for the immediate disconnection of the service without liability 
to the Company. 

7. A late charge will be imposed per Schedule No. LC. 

8. All bills subject to the reimbursement fee set forth on Schedule No. UF. 
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APPLE VALLEY RANCHOS WATER COMPANY 

Schedule No. LC  

LATE PAYMENT CHARGE 

APPLICABILITY

     Applicable to all service. 

TERRITORY

     Within the entire service area of the Company. 

RATES          

 Late Charge:  A late charge of 1.5% on unpaid balance subject to special 

 conditions and minimum charge below:     

  Minimum Charge:  The minimum charge is $1.00   

SPECIAL CONDITIONS

1. The balance is unpaid and subject to a late charge if the bill is Past-Due, or 
delinquent, as defined in Rule No. 11, Section B.1.a.    

2. The late charge should be imposed only once on a delinquent bill since the account 
would be shut off before a subsequent bill and then subject to the reconnection fee 
as authorized by Tariff Rule No. 11.      

3. All bills shall be subject to the reimbursement fee as set forth on Schedule No. UF. 
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APPLE VALLEY RANCHOS WATER COMPANY 

Schedule No. UF 

SURCHARGE TO FUND 

PUBLIC UTILITIES COMMISSION 

REIMBURSEMENT FEE 

APPLICABILITY

This surcharge applies to all water and sewer bills rendered under all tariff rate schedules 

authorized by the Commission, with the exception of resale rate schedules where the 

customer is a public utility. 

TERRITORY

This schedule is applicable within the entire territory served by the utility. 

RATES

A 1.5% (.015) surcharge shall be added to all customer bills. 

In 1982, the Legislature established the Public Utilities Commission Reimbursement Fee to 

be paid by utilities to fund their regulation by the Commission (Public Utilities (PU) Code 

Section 401-443).  The surcharge to recover the cost of that fee is ordered by the 

Commission under authority granted by the PU Code Section 433. 
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SCHEDULE NO. CARW

CALIFORNIA ALTERNATIVE RATES FOR WATER

APPLICABILITY

 Applicable to residential domestic service to CARW households accommodation with a 1-inch    
 or smaller meter, where the customer meets all the Special Conditions of this rate schedule.   

TERRITORY

 Town of Apple Valley and vicinity, San Bernardino County 

RATES

Quantity Rate:
 Customers will be charged per 100 cubic feet of water delivered at the quantity rate reflected in Schedule No. 1 Residential 
General Metered Service. 

Service Charge:
Customers will be charged a monthly service charge at the applicable mere size rate reflected in Schedule No. 1, Residential 
General Metered Service. Customers will receive a monthly CARW Credit of $5.83 prorated based on days of service, if service is
not provided for a full month.  

SPECIAL CONDITIONS

1. CARW Household:  A CARW Household is a household where the total gross income from all  
 sources is less than shown on the table below based on the number of persons in the household. 
 Total gross income shall include income from all sources, both taxable and non-taxable.  Persons 
 who are claimed as dependent on another person’s income tax return are not eligible for this program.   
 For households with more than six persons, add $5,800 annually for each additional person residing  
 in the household.   
  No of Persons Total Gross 
  In Household Annual Income
  1 or 2 $29,300 
  3 $34,400 
  4 $41,500 
  5 $48,600 
  6 $55,700 

(continued) 

                        A.08-01-002  ALJ/JPO/jt2



ATTACHMENT B 

Page 9 of 10 

SCHEDULE NO. CARW

CALIFORNIA ALTERNATIVE RATES FOR WATER
(continued) 

SPECIAL CONDITIONS (continued) 

2. Application and Eligibility Declaration:  An application and eligibility declaration on a form author-   
 ized by the Commission is required for each request for service under this schedule.  Renewal of a   
 customer’s eligibility declaration will be required every two years and may be required on an annual   
 basis.  Customers are only eligible to receive service under this rate schedule at one residential    
 location at any one time, and the rate applies only to the customer’s permanent primary residence.   
 The schedule is not applicable where, in the opinion of the Utility, either the accommodation or the   
 occupancy is transitory. 

3. Commencement of Rate:  Eligible customers shall be billed on this schedule commencing no later   
  than one billing period after receipt and approval of the customer’s application by the Utility.  

4. Verification:  Information provided by he applicant is subject to verification by the Utility.  Refusal   
 or failure of a customer to provide documentation of eligibility acceptable to the Utility, upon the    
 request of the Utility, shall result in removal from this rate schedule.   

5. Notice from Customer:  It is the customer’s responsibility to notify the Utility if there is a change   
 in the customer’s eligibility status.   

6. Customer may be re-billed for periods of ineligibility under the applicable rate schedule.   

7. All bills are subject to the Public Utilities Commission Reimbursement Fee set forth on Schedule    
 No. UF. 
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SCHEDULE NO. CARW-SC

CALIFORNIA ALTERNATIVE RATES FOR WATER

APPLICABILITY

Applicable to all metered water service, excluding Non-Metered Fire Service, 
Gravity Irrigation Service, and customers that receive a CARW credit.  

TERRITORY

Town of Apple Valley and vicinity, San Bernardino County.  

SPECIAL CONDITIONS

A surcharge of $0.49 per month is applicable to all metered customers, excluding 
customers receiving Non-Metered Fire Sprinkler Service, Gravity Irrigation Service, 
and customers that receive a CARW credit.  The surcharge offsets CARW credits 
and CARW program costs and will be applied to each customer’s bill.  
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AT AUTHORIZED
PRESENT RATES RATE OF RETURN

OPERATING REVENUES 16,695.9 19,869.0
DEFERRED REVENUES -0.1 -0.1

TOTAL REVENUES 16,696.0 19,869.1

OPERATIONS & MAINTENANCE
PAYROLL-OPERATIONS 703.3 703.3
OPERATIONS-OTHER 216.9 216.9
PURCHASED WATER 0.0 0.0
PURCHASED POWER 1,168.9 1,168.9
LEASED WATER RIGHTS 1,573.4 1,573.4
REPLENISHMENT CHARGES 186.7 186.7
CHEMICALS 24.3 24.3
PAYROLL-CUSTOMER 580.1 580.1
CUSTOMERS-OTHER 152.2 152.2
UNCOLLECTIBLES .26% 43.4 51.7
PAYROLL-MAINTENANCE 373.3 373.3
MAINTENANCE-OTHER 699.3 699.3
PAYROLL-CLEARINGS 117.4 117.4
CLEARINGS-OTHER 398.7 398.7

SUBTOTAL O & M 6,237.7 6,246.0

ADMINISTRATIVE & GENERAL
PAYROLL 1,422.8 1,422.8
PAYROLL-BENEFITS 1,046.7 1,046.7
INSURANCE 617.7 617.7
UNINSURED PROP. DAMAGE 8.2 8.2
REG. COMM. EXPENSE 59.9 59.9
FRANCHISE REQUIREMENTS .98% 163.6 194.7
OUTSIDE SERVICES 217.0 217.0
OFFICE SUPPLIES 245.4 245.4
A & G TRANSFERRED -269.1 -269.1
MISCELLANEOUS 34.2 34.2
RENTS 9.6 9.6

1 MAIN OFFICE ALLOCATION
A & G EXPENSES 1,720.2 1,720.2

AVR ALLOCATION
A & G EXPENSES ADJ. -20.9 -20.9

SUBTOTAL A & G 5,255.4 5,286.5

1 AD VALOREM TAXES 453.1 453.1
1 PAYROLL TAXES 292.4 292.4

RECOVER UNDERCOLLECTION
1 DEPRECIATION 2,601.3 2,601.3

CA INCOME TAX 63.4 340.4
FEDERAL INCOME TAXES 179.0 1,208.5

TOTAL EXPENSE 15,082.3 16,428.2

NET REVENUES 1,613.8 3,440.9

RATE BASE 37,647.1 37,647.1

RATE OF RETURN 4.29% 9.14%

1 DEPRECIATION, AD VALOREM AND PAYROLL TAXES FROM PARK'S MAIN OFFICE
HAVE BEEN INCLUDED IN THE APPROPRIATE LINE ITEM OF EXPENSE.

SUMMARY OF EARNINGS
(Dollars In Thousands)

ATTACHMENT C
1 of 1

APPLE VALLEY RANCHOS WATER CO. - DOMESTIC
TEST YEAR 2009
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AT AUTHORIZED
PRESENT RATES RATE OF RETURN

OPERATING REVENUES 348.8 219.4
DEFERRED REVENUES 0.0 0.0

TOTAL REVENUES 348.8 219.4

OPERATIONS & MAINTENANCE
PAYROLL-OPERATIONS 3.1 3.1
OPERATIONS-OTHER 0.0 0.0
PURCHASED WATER 0.0 0.0
PURCHASED POWER 101.6 101.6
REPLENISHMENT CHARGES 18.1 18.1
CHEMICALS 0.0 0.0
UNCOLLECTIBLES .26% 0.9 0.6
PAYROLL-MAINTENANCE 0.0 0.0
MAINTENANCE-OTHER 1.0 1.0
PAYROLL-CLEARINGS 0.0 0.0
CLEARINGS-OTHER 2.8 2.8

SUBTOTAL O & M 127.6 127.2

ADMINISTRATIVE & GENERAL
PAYROLL 0.0 0.0
PAYROLL-BENEFITS 2.8 2.8
INSURANCE 1.0 1.0
FRANCHISE REQUIREMENTS .98% 3.4 2.1
OUTSIDE SERVICES 3.2 3.2
OFFICE SUPPLIES 0.0 0.0
A & G TRANSFERRED 0.0 0.0
MISCELLANEOUS 0.0 0.0
RENTS 0.0 0.0

1 GENERAL OFFICE ALLOCATION
A & G EXPENSES 13.4 13.4
DATA PROCESSING 0.0 0.0

AVR ALLOCATION
A & G EXPENSES 20.9 20.9

SUBTOTAL A & G 44.8 43.5

1 AD VALOREM TAXES 3.4 3.4
1 PAYROLL TAXES 1.0 1.0

RECOVER UNDERCOLLECTION
1 DEPRECIATION 14.9 14.9

CA INCOME TAX 13.2 1.9
FEDERAL INCOME TAXES 44.4 2.4

TOTAL EXPENSE 249.1 194.2

NET REVENUES 99.7 25.1

RATE BASE 275.0 275.0

RATE OF RETURN 36.25% 9.14%

1 DEPRECIATION, AD VALOREM AND PAYROLL TAXES FROM PARK'S MAIN OFFICE
HAVE BEEN INCLUDED IN THE APPROPRIATE LINE ITEM OF EXPENSE.

SUMMARY OF EARNINGS
(Dollars In Thousands)

ATTACHMENT D
1 of 1

APPLE VALLEY RANCHOS WATER CO.-IRRIGATION
TEST YEAR 2009
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Net-to-Gross Multiplier 1.771441
Uncollectible Rate 0.26%
Franchise Fee 0.9800%
Federal Tax Rate 34.00%
State Tax Rate 8.84%

2009 2010 2011
Water Consumption (KCcf)
 Domestic Water Sales 6,528.4 6,627.1 6,765.3
 Unaccounted Water (9%) 645.7 655.4 669.1
 Total Water Production 7,174.1 7,282.5 7,434.4

Replenishment Charges
  Administrative/Biological Assessment (A.F.) 16,469 16,718 17,067
  Cost per A.F. $3.57 $3.57 $3.57
  Total Admin./Bio. Cost ($) $58,796 $59,685 $60,929

  Make-Up Assessment (A.F.) 1,066 1,066 1,066
  Cost per A.F. $120 $120 $120
  Total Make-Up Cost ($) $127,920 $127,920 $127,920

Total Replenishment Cost $186,716 $187,605 $188,849

Leased Water Rights
  Leased Water Rights (A.F. 7,109 7,280 7,599
  Cost per A.F. $221.33 $221.33 $221.33
  Total Leased Water Rights Cost $1,573,362 $1,611,209 $1,681,893

Purchased Power
Electric
 Total Cost ($) $1,144,047 $1,155,288 $1,171,105
 Total Kilowatts (kWhs) 12,755,965 12,948,796 13,220,128
 Cost/Kilowatt Hour $0.08969 $0.08922 $0.08858

 Gas
  Total Cost ($) $17,136 $17,211 $17,571
  Total Therms 17,136 17,395 17,760
  Cost/Therm $1.00000 $0.98942 $0.98936

ATTACHMENT E
Page 1 of 5

APPLE VALLEY RANCHOS WATER COMPANY - DOMESTIC
ADOPTED QUANTITIES
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2009 2010
Utility Plant In Service

Beginning Of Year Balance 97,365.4 102,557.7

Additions 5,650.2 5,526.9

Retirements 457.9 471.6

End Of Year Balance 102,557.7 107,613.0

Average Balance 99,961.5 105,085.4

Depreciation Reserve

Beginning Of Year Balance 19,119.3 21,364.0

Annual Accrual 2,669.2 2,818.9

Net Retirements 424.5 437.2

End Of Year Balance 21,364.0 23,745.7

Average Balance 20,241.7 22,554.9

Note: Unadjusted for General Plant Adjustments.

ATTACHMENT E
Page 2 of 5

APPLE VALLEY RANCHOS WATER COMPANY-DOMESTIC
ADOPTED QUANTITIES
(Dollars in Thousands)
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RATE BASE SUMMARY
2009 2010

     AVERAGE BALANCES

PLANT IN SERVICE 99,926.7 105,049.4

WORK IN PROGRESS 0.0 0.0

MATERIALS & SUPPLIES 256.0 255.8

WORKING CASH 283.8 311.0

          SUBTOTAL 100,466.5 105,616.2

            LESS:

DEPRECIATION RESERVE 20,226.5 22,538.5

ADVANCES 34,546.1 35,454.2

CONTRIBUTIONS 2,334.6 2,463.4

UNAMORTIZED ITC 75.9 71.1

DEFERRED INCOME TAX 6,329.3 6,620.0

          SUBTOTAL 63,512.3 67,147.2

            PLUS:

METHOD 5 ADJUSTMENT 5.7 3.3

     NET DISTRICT RATE BASE 36,959.9 38,472.2

     MAIN OFFICE ALLOCATION 687.2 557.2

TOTAL RATE BASE 37,647.1 39,029.5

ADOPTED QUANTITIES
(Dollars in Thousands)

ATTACHMENT E
Page 3 of 5

APPLE VALLEY RANCHOS WATER COMPANY-DOMESTIC
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AT AUTHORIZED
INCOME TAX CALCULATIONS PRESENT RATES RATE OF RETURN

OPERATING REVENUES 16,696.0 19,869.1

EXPENSES
OPERATIONS & MAINTENANCE 6,194.3 6,194.3
UNCOLLECTIBLES .26% 43.4 51.7
ADMINISTRATIVE & GENERAL 5,091.7 5,091.7
FRANCHISE FEES .98% 163.6 194.7
AD VALOREM TAXES 453.1 453.1
PAYROLL TAXES 292.4 292.4
MEALS ADJUSTMENT -10.2 -10.2

SUBTOTAL 12,228.4 12,267.8

DEDUCTIONS
CA TAX DEPRECIATION 2,481.8 2,481.8
INTEREST 1,268.7 1,268.7

CA TAXABLE INCOME 717.2 3,850.9

CCFT @ 8.84% 63.4 340.4

DEDUCTIONS
FED. TAX DEPRECIATION 2,458.4 2,458.4
INTEREST 1,268.7 1,268.7
CA TAX 63.4 63.4
QUALIFIED PROD. DEDUCTION 150.8 256.5

FIT TAXABLE INCOME 526.3 3,554.3

FIT (BEFORE ADJUSTMENT) 34.00% 179.0 1,208.5

PRORATED ADJUSTMENT
INVESTMENT TAX CREDIT 0.0 0.0

NET FEDERAL INCOME TAX 179.0 1,208.5

ATTACHMENT E
Page 4 of 5

APPLE VALLEY RANCHOS WATER COMPANY-DOMESTIC
ADOPTED QUANTITIES

(Dollars in Thousands)
TEST YEAR 2009
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2009 2010 2011
Number of Customers
 Residential 17,820 18,030 18,390
 Commercial 1,323 1,348 1,373
 Public Authority 42 42 42
 Industrial 2 2 2
 Private Fire 127 132 137
 Public Authority Irrigation 5 5 5
 Pressure Irrigation 145 156 167
 Temporary Construction 34 34 34
 Gravity Irrigation 1 1 1
Total 19,499 19,750 20,151

Water Sales (Ccfs)
2009 2010 2011

 Residential 4,692,006 4,747,299 4,842,087
 Commercial 1,060,120 1,080,152 1,100,185
 Public Authority 302,904 302,904 302,904
 Industrial 1,311 1,311 1,311
 Private Fire 2,032 2,112 2,192
 Public Authority Irrigation 29,460 29,460 29,460
 Pressure Irrigation 306,965 330,252 353,539
 Temporary Construction 133,620 133,620 133,620
Total 6,528,418 6,627,110 6,765,298

Consumption per Customer (Ccf per Customer)
2009 2010 2011

 Residential 263.3 263.3 263.3
 Commercial 801.3 801.3 801.3
 Public Authority 7,212 7,212 7,212
 Industrial 655 655 655
 Private Fire 16 16 16
 Public Authority Irrigation 5,892 5,892 5,892
 Pressure Irrigation 2,117 2,117 2,117
 Temporary Construction 3,930 3,930 3,930

ATTACHMENT E
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Net-to-Gross Multiplier 1.771441
Uncollectible Rate 0.26%
Franchise Fee 0.9800%
Federal Tax Rate 34.00%
State Tax Rate 8.84%

2009 2010 2011
Water Consumption (Ccf)
 Water Sales 470,100 470,100 470,100
 Unaccounted Water (85.9%) 2,863,943 2,863,943 2,863,943
 Total Water Production 3,334,043 3,334,043 3,334,043

Replenishment Charges

 Biological Assessment (A.F.) 7,654 7,654 7,654
 Cost per A.F. $0.70 $0.70 $0.70
 Total Biological Assessment Cost $5,360 $5,360 $5,360

 Make-Up Assessment
  Make-Up Assessment (A.F.) 106 106 106
  Cost per A.F. $120 $120 $120
  Total Make-Up Assessment Cost $12,720 $12,720 $12,720

Total Replenishment Charges $18,080 $18,080 $18,080

Purchased Power
Electric
 Total Cost $78,095 $78,095 $78,095
 Kilowatt Hours 1,374,959 1,374,959 1,374,959
 Cost/Kilowatt Hour $0.05680 $0.05680 $0.05680
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Utility Plant In Service 2009 2010

Beginning Of Year Balance 530.0 530.0

Additions 0 0

Retirements 0 0

End Of Year Balance 530.0 530.0

Average Balance 530.0 530.0

Depreciation Reserve

Beginning Of Year Balance 173.1 184.8

Annual Accrual 11.8 11.8

Net Retirements 0.0 0.0

End Of Year Balance 184.8 196.6

Average Balance 179.0 190.7

Note: Unadjusted for General Plant Adjustments.

(Dollars in Thousands)
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2009 2010
RATE BASE SUMMARY

     AVERAGE BALANCES

PLANT IN SERVICE 564.8 565.9

WORK IN PROGRESS 0.0 0.0

WORKING CASH 2.2 2.4

          SUBTOTAL 567.0 568.4

            LESS:

DEPRECIATION RESERVE 194.1 207.1

ADVANCES 0.0 0.0

CONTRIBUTIONS 42.0 40.9

UNAMORTIZED ITC 0.0 0.0

DEFERRED INCOME TAX 61.3 64.3

          SUBTOTAL 297.4 312.3

            PLUS:

METHOD 5 ADJUSTMENT 0 0

     NET DISTRICT RATE BASE 269.6 256.1

     MAIN OFFICE ALLOCATION 5.4 4.4

TOTAL RATE BASE 275.0 260.4

(Dollars in Thousands)
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AT AUTHORIZED
INCOME TAX CALCULATIONS PRESENT RATES RATE OF RETURN

OPERATING REVENUES 348.8 219.4

EXPENSES
OPERATIONS & MAINTENANCE 126.7 126.7
UNCOLLECTIBLES .26% 0.9 0.6
ADMINISTRATIVE & GENERAL 41.3 41.3
FRANCHISE FEES .98% 3.4 2.1
AD VALOREM TAXES 3.4 3.4
PAYROLL TAXES 1.0 1.0
MEALS ADJUSTMENT 0.0 0.0

SUBTOTAL 176.6 175.0

DEDUCTIONS
CA TAX DEPRECIATION 13.7 13.7
INTEREST 9.3 9.3

CA TAXABLE INCOME 149.2 21.4

CCFT @ 8.84% 13.2 1.9

DEDUCTIONS
FED. TAX DEPRECIATION 13.4 13.4
INTEREST 9.3 9.3
CA TAX 13.2 13.2
QUALIFIED PROD. DEDUCTION 5.8 1.5

FIT TAXABLE INCOME 130.6 7.0

FIT (BEFORE ADJUSTMENT) 34.00% 44.4 2.4

PRORATED ADJUSTMENT 0 0
INVESTMENT TAX CREDIT 0 0

NET FEDERAL INCOME TAX 44.4 2.4

ADOPTED QUANTITIES
TEST YEAR 2009

(Dollars in Thousands)
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2009 2010 2011
Number of Customers

Gravity Irrigation 1 1 1

Water Sales (Ccfs)

Gravity Irrigation 470,100 470,100 470,100

Consumption per Customer (Ccf per Customer)

Gravity Irrigation 470,100 470,100 470,100

Page 5 of 5
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2009

PAYROLL - CUSTOMERS 0.0
PAYROLL - MAINTENANCE 33.8
MAINTENANCE - OTHER 341.9
PAYROLL-CLEARINGS 16.9
CLEARINGS-OTHER 76.7
A & G PAYROLL 3,475.3
PAYROLL - BENEFITS (NON-P/R 885.8
INSURANCE 82.9
UNINSURED PROP. DAMAGE 0.3
REG. COM. EXPENSE 8.6
OUTSIDE SERVICES 471.4
OFFICE SUPPLIES 179.3
A & G TRANSFERRED -14.7
MISCELLANEOUS 43.1
PROPERTY TAXES 20.3
PAYROLL TAXES 206.4
DEPRECIATION 650.4

GRAND TOTAL 6,478.3

ALLOCATION TO AVR (30.71%)

PROPERTY TAXES 6.2
PAYROLL TAXES 63.4
DEPRECIATION 199.7
A & G EXPENSES 1,720.2

1,989.5

ALLOCATION TO IRRIGATION (.24%)

PROPERTY TAXES 0.0
PAYROLL TAXES 0.5
DEPRECIATION 1.6
A & G EXPENSES 13.4

15.5

SUMMARY OF OPERATING EXPENSES
(Dollars In Thousands)
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2009 2010

     AVERAGE BALANCES

PLANT IN SERVICE 8,284.1 8,547.7

WORK IN PROGRESS 0.0 0.0

          SUBTOTAL 8,284.1 8,547.7

            LESS:

DEPRECIATION RESERVE 5,184.5 5,826.0

UNAMORTIZED ITC 0.0 0.0

DEFERRED INCOME TAX 861.8 907.3

          SUBTOTAL 6,046.3 6,733.3

NET MAIN OFFICE RATE BASE 2,237.8 1,814.4

FOUR FACTOR ALLOCATION
   DOMESTIC   (30.71%) 687.2 557.2
   IRRIGATION  (.24%) 5.4 4.4

MAIN OFFICE
RATE BASE SUMMARY
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