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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Application of Suburban Water Systems
(U339W) for authority to increase rates A.08-01-004

charged for water service by $6,820,539 or (Filed January 2, 2008)
13.57% in 2009, $1,698,004 or 2.97% in
2010, and $1,250,644 or 2.12% in 2011

JOINT MOTION OF THE DIVISION OF RATEPAYER ADVOCATES AND
SUBURBAN WATER SYSTEMS FOR THE ADOPTION OF A SETTLEMENT
AGREEMENT

I. INTRODUCTION

Pursuant to Rule 51 et seq. of the Rules of Practice and Procedure (Rule) of the
California Public Utilities Commission (“Commission”),the Division of Ratepayer Advocates
(“DRA”) and Suburban Water System (“Suburban”) (collectively, “the Parties”) move for
Commission approval and adoption of the Settlement Agreement (“Settlement”) attached as
Exhibit 1. The Parties mutually and jointly support the proposed Settlement as reasonable,
consistent with the law, and in the ratepayers’ interests.
IL. BACKGROUND

Pursuant to the Commission’s Rate Case Plan, (D.07-05-062), on January 2, 2008,
Suburban applied for authority to increase rates charged for water service by $6,820,539 or
13.57% Test Year 2009, $1,698,004 or 2.97% in Escalation Year 2010, and $1,250,644 or 2.12%
in Escalation Year 2011. On May 5, 2008, DRA issued its Report on the Results of Operations
of Suburban Water Systems (“DRA Suburban Report”) and Report on the Southwest Water
Company/Utility Group Costs of Suburban Water Systems (“DRA Southwest Report™). On June
2, 2008, Suburban provided rebuttal testimony. From June 10 to June 12, 2008, the Parties met
and conferred in Los Angeles. The Parties compared historical, descriptive, and financial data

and reached a settlement on most, but not all, of the disputed issues in the proceeding.



Evidentiary hearings on the remaining disputed issues occurred on June 16, 17, 30 and July 7,
2008.
III. SUMMARY

The Settlement provides for the following rate increases, the differences between

the DRA and Suburban figures resulting from the remaining litigated issues between the Parties.

DRA Suburban
2009 ($) $(72,063) $5,570,563
2009 (%) (0.14%) 11.08%
2010 (%) $1,643,317 $1,508,585
2010 (%) 3.27% 2.70%
2011 ($) $1,638,615 $1,280,008
2011 (%) 3.12% 2.22%

IV. ANALYSES
A. The Settlement is Reasonable
Pursuant to Rule 51.1(e), the Commission will not approve settlements, whether
contested or uncontested, unless the settlement is reasonable in light of the whole record,

consistent with law, and in the ratepayers’ interest. In the Southern California Gas Co. decision,

the Commission held that the parties’ evaluation should carry material weight in the
Commission’s review of a settlement."

As compared with a complete evidentiary hearing on all issues, the Settlement
achieves a significant savings in time, resources, and expense for all the Parties. Hypothetically,
a full hearing could have resulted in more or less rate increases than requested by Suburban or
recommended by DRA. However, a full hearing would have taken several more days; required

additional witness testimonies for both sides; and necessitated significant additional travel.

! South. Calif. Gas Co., D.00-09-034, 2000 Cal. PUC LEXIS 694, *¥29, 31.



In this case, the proposed Settlement is reasonable in light of the whole record
because it will allow Suburban to recover a reasonable amount of increased costs, promotes
operational efficiency, infrastructure development, and investment, while avoiding rate shock to
the ratepayers and keeping rate burdens as low as reasonable.

The Settlement is mutually beneficial to both Suburban and ratepayers. The

Parties recommend that the Commission find the Settlement reasonable in light of the whole

record.

B. The Settlement is Consistent with the Law

All the Parties have entered into this Settlement voluntarily and upon review and
advice by their respective legal counsels and technical staff. The Commission’s approval and
adoption of the Settlement will not be construed as an admission or concession by any Party
regarding any fact or matter of law in dispute in this proceeding, nor as any statement of
precedent or policy of any kind for any purpose against Suburban in any current or future
proceedings. Finally, the Settlement Agreement is an integrated agreement, so that if the
Commission rejects any portion of a Settlement, each Party to the Settlement Agreement has the
right to withdraw. The Parties therefore believe the Settlement is consistent with the law.

C. The Settlement is in the Public Interest

The Settlement Agreement will result in a reduction in Suburban’s original
general rate case request while still providing for reasonable estimates of many categories of
Suburban’s expected expenses and allowing Suburban to complete much-needed capital projects.
Therefore, the Parties believe that the Settlement is in the interests of the public.

V. CONCLUSION

The Parties jointly sponsor this Motion and the accompanying Settlement as

reasonable, consistent with the law, and in the public’s as well as Suburban’s interests. The

Parties respectfully ask the Commission to adopt as expeditiously as possible the Settlement.
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PROOF OF SERVICE

I, Cinthia A. Velez, declare as follows:

I am employed in the City and County of San Francisco, California. I am over the
age of eighteen years and not a party to this action. My business address is Manatt, Phelps &
Phillips, LLP, One Embarcadero Center, 30th Floor, San Francisco, California 94111-3719. On
August 1, 2008, I served the within:

Joint Motion of the Division of Ratepayer Advocates and
Suburban Water Systems for the Adoption of a Settlement Agreement

on the interested parties in this action addressed as follows:

See attached service list

(BY CPUC E-MAIL SERVICE) By transmitting such document

Izl electronically from Manatt, Phelps & Phillips, LLP, San Francisco,
California, to the electronic mail addresses listed above. 1 am readily familiar
with the practice of Manatt, Phelps & Phillips, LLP for transmitting
documents by electronic mail, said practice being that in the ordinary course
of business, such electronic mail is transmitted immediately after such
document has been tendered for filing. Said practice also complies with Rule
1.10(b) of the Public Utilities Commission of the State of California and all
protocols described therein.

(BY MAIL) By placing such document(s) in a sealed envelope, with postage

l.ZI thereon fully prepaid for first class mail, for collection and mailing at Manatt,
Phelps & Phillips, LLP, San Francisco, California following ordinary business
practice. I am readily familiar with the practice at Manatt, Phelps & Phillips, LLP
for collection and processing of correspondence for mailing with the United States
Postal Service, said practice being that in the ordinary course of business,

correspondence is deposited in the United States Postal Service the same day as it
is placed for collection.

[ declare under penalty of perjury under the laws of the State of California that the
foregoing is true and correct and that this declaration was executed on August 1, 2008, at San
Francisco, California.

N

N
1 mé/ uUd) (4 {/7&/ _

Cinthia A. Velez

(
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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Application of Suburban Water Systems
(U339W) for authority to increase rates A.08-01-004

charged for water service by $6,820,539 or (Filed January 2, 2008)
13.57% in 2009, $1,698,004 or 2.97% in
2010, and $1,250,644 or 2.12% in 2011

SETTLEMENT AGREEMENT BETWEEN THE DIVISION OF RATEPAYER
ADVOCATES AND SUBURBAN WATER SYSTEMS

1. GENERAL

1.1  Pursuant to Article 12 of the Rules of Practice and Procedure of the California
Public Utilities Commission (“Commission”), the Division of Ratepayer Advocates (“DRA”)
and Suburbén Water Systems (“Suburban,” collectively, “the Parties”)»have agreed on the terms
of this Settlement Agreement which they now submit for approval.

1.2 After conducting discovery, negotiating in person, and analyzing their respective
interests and claims, the Parties have determined that this Settlement is in their best interests and
limits the expenses, delays, and uncertainties of further evidentiary hearings. The Parties jointly
request that the Commission accept and adopt this proposed Settlement as reasonable, consistent
with the law, and in the public interest.

1.3 The Parties intend that nothing expressed in this Settlement constitutes any
admission or concession by any Party regarding any disputed fact or matter of law in this
proceeding. Furthermore, the Parties understand and intend that according to Commission rules
and regulations, the Commission’s acceptance and adoption of this Settlement may not be used

as a precedent or a policy of any kind for or against any of the Parties in this or any future

proceeding.



1.4  The Parties agree and intend that no signatory to this Settlement assume any
personai liability because of this Settlement. The Parties agree not to bring any legal action in
any state or federal court or administrative agency or in any other forum, against any signatory to
this Settlement, any attorneys representing DRA or Suburban, or any employee, staff, or agent of
DRA or Suburban involved with this Settlement. All rights and remedies of the Parties are
limited to those available under Commission rules and regulations. |

1.5  The Parties agree that this Settlement Agreement is an integrated agreement, so
that if the Commission rejects any portion of this Settlement Agreement, each Party has the right
to withdraw, terminate this Settlement Agreement and pursue all rights, which either Party may
have as of the execution date of this Settlement Agreement. Furthermore, the Parties are
presenting the Settlement Agreement as an integrated package such that parties are agreeing to
the Settlement as a whole, as opposed to agreeing to specific elements of the Settlement. This
Settlement Agreement constitutes and represents the entire agreement between the Parties and
supersedes all prior and contemporaneous agreements, negotiations, representations, warranties
and understandings of the Parties with respect to the subject mater set forth herein.

1.6  The Parties may execute the Settlement Agreement in counterparts, each of which
shall be deemed an original, and the counterparts together shall constitute one and the same
instrument.

1.7 By signing below, each signatory for a Party by signing below represents and
warrants that he/she is authorized to sign this Settlement Agreement on such Party’s behalf and
thereby bind such Party to the terms of this Settlement Agreement.

1.8  This Settlement Agreement may be amended or changed only by a written
agreement signed by the Parties.

1.9  Included in this Settlement are supporting references to the Division of Ratepayer
Advocates’ Report on the Results of Operations of Suburban Water Systems (“DRA Suburban
Report”); the Division of Ratepayer Advocates’ Report on the Southwest Water Company/Utility

Group Costs of Suburban Water Systems (“DRA Southwest Report™); Suburban’s Application



for Authority to Increase Rates for Water Service and related Exhibits (“Application”);
Suburban’s Exhibit A — Results of Operations to the Application (“Application — Exhibit A”);

and Suburban’s direct and rebuttal testimonies (example, “Carver Rebuttal”).

2. SUMMARY

2.1  The table below summarizes rate increases for Suburban in Test Year 2009
pursuant to the Settlement Agreement. The estimated rate adjustment for each of the two
Escalation Years (2010 and 2011) is included in the table below but cannot be finally determined

until an advice letter for that year is filed, evaluated, and approved in December of the year prior

to the pertinent Escalation Year.

DRA Suburban
2009 ($) $(72,063) $5,570,563
2009 (%) (0.14%) 11.08%
2010 ($) $1,643,317 $1,508,585
2010 (%) 3.27% 2.70%
2011 (8) $1,638,615 $1,280,008 -
2011 (%) 3.12% 2.22%

Attached as Appendix A to this Settlement is a comparison exhibit showing the

Parties’ respective ratemaking analyses and differences.
2.2 For the most part, the differences between Suburban’s and DRA’s original
estimates and the stipulated estimates are due to data developments occurring after the issuance

of DRA’s Reports and the Parties’ stipulations to some expenses after additional discussions.

3. CONSUMPTION

3.1  Business Class Use Per Customer — Suburban used data ffom April 1997-March

2007. DRA used data from August 1997 — March 2007. In the spirit of compromise, the Parties



agreed to the estimates below for business class use. (Application, Exh. A, pp. 4.5-4.11; Exh. G,
DRA Report, pp. 2-3 — 2-5; Exh. 8; Rebuttal Testimony of Robert Kelly (“Kelly Rebuttal), pp.
2-3)

San Jose Hills Whittier/La Mirada

DRA 1,545.4 ccf 1,443.7 cct
Suburban  1,593.3 ccf 1,438.3 ccf
Settlement  1,542.4 ccf 1,441.0 ccf

4. RATEBASE

4.1  Working Cash - Based on discussions during the settlement conference and in
the spirit of compromise, DRA agrees to accept Suburban's calculation methodology for working
cash, with actual working cash to be determined based on the resolution of ancillary issues that

have an impact on working cash such as payroll. (Application, Exh. A, p. 8-1; Exh. 8, Kelly
Rebuttal, pp. 32-33.)

S. EXPENSES

5.1 Suburban Expenses
5.1.1 Payroll — The Parties’ differences in this category were based on DRA’s

removal of specific positions as well as DRA’s allegations regarding Suburban’s historical level
of employment. The Parties did not resolve their differences regarding Suburban’s historical
level of employment. However, based on discussions during the settlement conference and in
the spirit of compromise, the parties agree that Suburban withdraw its request for two leak crews
- (six positions total) and one of the water quality positions. DRA agrees to allow the three
remaining water quality positions, one of which Suburban has already hired. The Commission,
however, will determine separately the rate recovery associated with these positions.

(Application, Exh. A, pp. 3-2 —3-3; Exh. 18, Direct Testimony of Koby Cohen, pp. 2-11; Exh. 9,



DRA Suburban Report, pp. 3-4 — 3-10; Exh. 8, Kelly Rebuttal, pp. 3-4; Exh. 22, Rebuttal
Testimony of Koby Cohen, pp. 1-10.)

5.1.2 Purchased Water — The purchased water expenses are a factor of the level
of consumption. The Parties agree to increase the purchased water expenses as set forth below to
reflect their agreement on the issue of business class use per customer. (Application, Exh. A, p.
5-7; Exh. G, DRA Suburban Report, p. 3-10; Exh. 8, Kelly Rebuttal, p. 5.)

DRA $9,032,500
Suburban  $8,981,100
Settlement  $9,021,070

5.1.3 Purchased Power — In its Report, DRA made a downward adjustment to

Suburban’s original estimate for purchased power to reflect a rebate from Southern California
Edison for replacement of a motor with a smaller one and also a new variable frequency drive to
control motor speed, which are expected to result in power savings at Plant 147-W. Suburban
accepts this adjustment. (Application, Exh. A, pp. 5-2, 5-7; Exh. G, DRA Suburban Report, pp.
3-10 — 3-11; Exh. 8, Kelly Rebuttal, p. 5.)

DRA $3,056,500

Suburban  $3,078,700

Settlement $3,056,758

5.1.4 Cooperating Respondents Reimbursements — DRA’s audit of this category
revealed the need for an upward adjustment of $600. Suburban accepts this adjustment.’
(Application, Exh. A, pp. 3-4 — 3-7; Exh. G, DRA Suburban Report, pp. 3-11; Exh. 8, Kelly
Rebuttal, p. 5.)

DRA $28,400
Suburban  $27,800
Settlement $28,375



5.1.5 Maintenance of Structures and Improvements — Suburban used a five-year

average adjusted for inflation to develop its estimate for expenses associated with maintenance
and improvements. DRA excluded the highest and lowest amounts of the most recent recorded
five years, after adjustment for inflation. Based on discussions during the settlement conference
and in the spirit of compromise, the Parties agree that the amount below is a reasonable estimate

of expenses. (Application, Exh. A, p. 5-7; Exh. G, DRA Suburban Report, pp. 3-11 — 3-12; Exh.
8, Kelly Rebuttal, pp. 5-6.)

DRA $28,959
Suburban  $40,855
Settlement  $34,907

5.1.6 Maintenance of Pumping Equipment — Except for one subaccount,

maintenance of clay valves, Suburban used a five-year average adjusted for inflation to develop
its estimate. DRA excluded the highest and lowest amounts of the most recent recorded five
years, after adjustment for inflation. Based on discussions during the settlement conference and
in the spirit of compromise, the Parties agree that the amount below is a reasonable estimate of

expenses. (Application, Exh. A, p. 5-7; Exh. G, DRA Suburban Report, pp. 3-12 — 3-13; Exh. 8,
Kelly Rebuttal, pp. 6-7.)

DRA $101,472
Suburban  $122,195
Settlement $111,834

5.1.7 Operation Labor and Expenses — Except for Department of Health

Services fees, which it annualized, Suburban used a five-year average adjusted for inflation to
develop its estimate. DRA excluded the highest and lowest amounts of the most recent recorded

five years, after adjustment for inflation. Based on discussions during the settlement conference



and in the spirit of compromise, the Parties agree that the amount below is a reasonable estimate

of expenses. (Application, Exh. A, pp. 5-2, 5-7; Exh. G, DRA Suburban Report, pp. 3-13 —3-14;
Exh. 8, Kelly Rebuttal, pp. 7-8.)

DRA $236,776
Suburban  $257,426
Settlement $257,219

5.1.8 Chemicals and Filtering Materials — To develop its estimate, Suburban
used an annualized amount for 2007 and escalated that number. DRA used the last recorded
expenses for 2006, and escalated that number, to develop its estimate. Suburban explained,
however, that additional chemicals are required now that its groundwater sources have been
restored. DRA agrees to accept Suburban’s estimate. (Application, Exh. A, p. 5-7; Exh. G,
DRA Suburban Report, p. 3-14 — 3-15; Exh. 8, Kelly Rebuttal, p. 8.)

DRA | $231,659
Suburban  $327,616
Settlement $327,616

5.1.9 Maintenance of Reservoirs and Tanks — Suburban used a five-year average
adjusted for inflation to develop its estimate. DRA excluded the highest and lowest amounts of
the most recent recorded five years, after adjustment for inflation. Based on discussions during
the settlement conference and in the spirit of compromise, the Parties agree that the amount
below is a reasonable estimate of expenses. (Application, Exh. A, p. 5-7; Exh. G, DRA
Suburban Report, pp. 3-15 — 3-16; Exh. 8, Kelly Rebuttal, pp. 5-6.)

DRA $15,489
Suburban  $16,682
Settlement $16,085



5.1.10 Maintenance of Transmission and Distribution Mains — To develop its

estimate, Suburban used an adj usted five-year average for most of the subaccounts. DRA
excluded the highest and lowest amounts of the most recent recorded five years, after adjustment
for inflation. Based on discussions during the settlement conference and in the spirit of
compromise, the Parties agree that the amount below is a reasonable estimate of expenses.
(Application, Exh. A, p. 5-7; Exh. G, DRA Suburban Report, pp. 3-16 —3-17; Exh. 8, Kelly
Rebuttal, pp. 8-9.)

DRA $692,254

Suburban  $771,471

Settlement  $764,496

5.1.11 Maintenance of Services — To develop its estimate, Suburban used an
adjusted five-year average for most of the subaccounts, with the exception of service line repair,
which it annualized. The higher cost per leak is due in part to the grey plastic pipes in certain
parts of Suburban’s service area. DRA excluded the highest and lowest amounts of the most
recent recorded five years, after adjustment for inflation. Based on discussions during the
settlement conference and in the spirit of compromise, the Parties agree that the amount below is
a reasonable estimate of expenses. (Application, Exh. A, p. 5-7; Exh. G, DRA Suburban Report,
pp. 3-17 — 3-18; Exh. 8, Kelly Rebuttal, pp. 10-11.)

DRA $175,473
Suburban  $206,960
Settlement  $191,217

5.1.12 Maintenance of Meters — To develop its estimate, Suburban used an

adjusted five-year average for most of the subaccounts and included a “catch-up” increase for its
small meter replacements. DRA excluded the highest and lowest amounts of the most recent

recorded five years, after adjustment for inflation. Based on discussions during the settlement



conference and in the spirit of compromise, the Parties agree that the amount below is a
reasonable estimate of expenses. (Application, Exh. A, p. 5-7; Exh. G, DRA Suburban Report,
pp. 3-18 — 3-19; Exh. §, Kelly Rebuttal, pp. 12-14.)

DRA $91,156

Suburban  $164,104

Settlement $163,736

5.1.13 Postage — DRA adjusted Suburban’s original estimate upward to account
for the May 2007 postage increase. Suburban accepts this adjustment. (Application, Exh. A, p.
5-2; Exh. G, DRA Suburban Report, p. 3-19; Exh. 8, Kelly Rebuttal, p. 14.)
DRA $334,100
Suburban  $332,328
Settlement $334,100

5.1.14 Meter Reading Expenses — Suburban used a five-year average adjusted for

inflation to develop its estimate. DRA excluded the highest and lowest amounts of the most
recent recorded five years, after adjustment for inflation. Based on discussions during the
settlement conference and in the spirit of compromise, the Parties agree that the amount below is
a reasonable estimate of expenses. (Application, Exh. A, p. 5-7; Exh. G, DRA Suburban Report,
p. 3-20; Exh. 8, Kelly Rebuttal, pp. 5-6.)

DRA $21,901

Suburban  $23,150

Settlement  $22,529

5.1.15 Water Conservation Expenses — DRA removed the escalation adjustment

in Suburban’s original estimate for this category of expenses. Suburban accepts this adjustment.



(Application, Exh. A, pp. 5-4 — 5-6; Exh. G, DRA Suburban Report, p. 3-21; Exh. 8, Kelly
Rebuttal, p. 14.)

DRA $200,000
Suburban  $204,760
Settlement  $200,000

5.1.16 Capacity Reservation Charges — Suburban mistakenly included this

expense item twice in its application. Upon conference with DRA, Suburban agreed to remove
the duplicate expense item and keep the capacity reservation charges as part of the purchased
water account. (Exh. G, DRA Suburban Report, pp. 3-21 —3-22.)

DRA $0

Suburban ~ $124,550

Settlement $0

5.1.17 Office Supplies and Other Expenses — To develop its estimate for these

expenses, Suburban used an adjusted five-year average for most of the subaccounts. DRA
excluded the highest and lowest amounts of the most recent recorded five years, after adjustment
for inflation. Based on discussions during the settlement conference and in the spirit of
compromise, the Parties agree that the amount below is a reasonable estimate of expenses.

(Application, Exh. A, p. 5-7; Exh. G, DRA Suburban Report, p. 3-22; Exh. 8, Kelly Rebuttal, pp.
15-19.)

DRA $894,991
Suburban  $1,002,334
Settlement $978,663

5.1.18 CPUC Reimbursement Fee — Suburban included the CPUC reimbursement

fee as part of the expenses in its application. Suburban does not object, however, to the CPUC

16



reimbursement fee and related expenses being excluded for the purpose of presentation, such as
not being shown in the Summary of Earnings. (Application, Exh. A, p. 5-7; Exh. G, DRA
Suburban Report, p. 3-25; Exh. 8, Kelly Rebuttal, p. 21.)

DRA $0

Suburban  $753,449

Settlement $0

5.1.19 Qutside Services Employed - Suburban used a combination of a five-year

escalated average and annualized amounts to develop its estimates. DRA excluded the highest
and lowest amounts of the most recent recorded five years, after adjustment for inflation. Based
on discussions during the settlement conference and in the spirit of compromise, the Parties
agree that the amount below is a reasonable estimate of expenses. (Application, Exh. A, p. 5-7;
Exh. G, DRA Suburban Report, pp. 3-25 — 3-26; Exh. 8, Kelly Rebuttal, pp. 21-23.)

DRA $354,848

Suburban  $530,488

Settlement $388,774

5.1.20 Miscellaneous General — Based on discussions during the settlement
conference and in the spirit of compromise, the Parties agree that the amount below is a
reasonable estimate of miscellaneous general expenses. (Application, Exh. A, p. 5-7; Exh. G, p.
3-27; Kelly Rebuttal, p. 23.)
DRA $91,534
Suburban  $110,532
Settlement $101,033

5.1.21 Maintenance of General Plant — Suburban used a five-year average

adjusted for inflation to develop its estimate. DRA excluded the highest and lowest amounts of

1t



the most recent recorded five years, after adjustment for inflation. Based on discussions during
the settlement conference and in the spirit of compromise, the Parties agree that the amount
below is a reasonable estimate of expenses. (Application, Exh. A, p. 5-7; Exh. G, p. 3-27; Exh.
8, Kelly Rebuttal, pp. 5-6.)

DRA $321,602

Suburban  $322,898

Settlement $322,250

5.1.22 Rents — The differences between Suburban and DRA is this category were
due to issues related to Suburban’s move to the new Whittier/La Mirada office, discussed in
more detail below. Based on discussions during the settlement conference and in the spirit of
compromise, the Parties agree to include DRA’s estimate of only 80% of Whittier/La Mirada
office contracted rent, with the understanding that in Suburban’s next general rate case 100%
will be allowed. In addition, the Parties agree to include office machine rent at a level half way
between DRA’s estimate and Suburban’s estimate. The amount below is a reasonable estimate
of expenses. (Application, Exh. A, p. 5-7; Exh. G, DRA Suburban Report, pp. 3-28 — 3-29; Exh.
8, Kelly Rebuttal, p. 24.)

DRA $350,570
Suburban  $429,696
Settlement  $399,086

5.1.23 General Administrative Overhead — The differences between the Parties in
this category were due to the differences regarding capital expenditures. Based on the settlement
of capital expenditures, discussed below, the Parties agree that the amount below is reasonable.
(Application, Exh. A, p. 5-3; Exh. G., DRA Suburban Report, p. 3-29; Exh. 8, Kelly Rebuttal,
pp. 24-25.)

DRA $758,500
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Suburban  $999,300
Settlement  $872,900

5.1.24 Transportation Expenses — Suburban developed its estimate for this

category based on a combination of an adjusted five-year average, annualized amounts, and
specific costs for certain subaccounts. Based on discussions during the settlement conference
and in the spirit of compromise, the Parties agree that the amount below is a reasonable estimate

of expenses. (Application, Exh. A, p. 5-7; Exh. G, DRA Suburban Report, pp. 3-30 — 3-31; Exh.
8, Kelly Rebuttal, pp. 25-26.)

DRA $978,163
Suburban  $1,110,653
Settlement $1,035,270

5.1.25 Tools and Work Equipment — Suburban developed its estimate for this

category based on a combination of an adjusted five-year average, annualized amounts, and
specific costs for certain subaccounts. Based on discussions during the settlement conference
and in the spirit of compromise, the Parties agree that the amount below is a reasonable estimate

of expenses. (Application, Exh. A, p. 5-7; Exh. G, DRA Suburban Report, pp. 3-31 — 3-32; Exh.
8, Kelly Rebuttal, pp. 26-27.)

DRA $92,880
Suburban  $169,005
Settlement $93,742

5.2  Utility Group Expenses

5.2.1 Payroll Taxes — Based on discussions during the settlement conference
and in the spirit of compromise, Suburban agrees to accept DRA’s estimate. (Application, Exh.

A, p. 5-9; Exh. B, DRA Southwest Report, pp. 2-1 —2-2; Exh. 8, Kelly Rebuttal, p. 29.)
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DRA $49.072
Suburban  $62,454
Settlement $49,072

5.2.2 Health Insurance — Based on discussions during the settlement conference

and in the spirit of compromise, the Parties agree that the amount below is a reasonable estimate
of expenses. (Application, Exh. 5, Direct Testimony of Walter Bench (“Bench Direct”), pp. 2-7;

Exh. B, DRA Southwest Report, pp. 1-9 — 1-11; Exh. 6, Rebuttal Testimony of Walter Bench
(“Bench Rebuttal”), pp. 2-4.)

DRA $49,497
Suburban  $50,145
Settlement $49,821

5.2.3 Employee Welfare — Suburban agreed to accept DRA’s recommendation

in this category. (Application, Exh. A, p. 5-9; Exh. B, DRA Southwest Report, p. 2-3; Exh. 8§,
Kelly Rebuttal, p. 29.)

DRA $0
Suburban  $628

Settlement $0

5.2.4 401k Employer Contribution — Suburban based its estimate on annualized
recorded expenses as of August 2007. DRA based its recommendation on recorded year 2006.
Based on discussions during the settlement conference, DRA agrees to accept Suburban’s

estimate. (Application, Exh. A, p. 5-9; Exh. B, DRA Southwest Report, pp. 2-3 — 2-4; Exh. §,
Kelly Rebuttal, pp. 29-30.)

DRA $33,365
Suburban  $45,411

14



Settlement $45,411

5.2.5 Machine Rental and Repairs — Suburban based its estimate on 2007

expenses, annualized. DRA based its estimate on an escalated average of the last three years of
recorded data. Based on discussions during the settlement conference and in the spirit of
compromise, the Parties agree that the amount below is a reasonable estimate of expenses.
(Application, Exh. A, p. 5-9; Exh. B, DRA Southwest Report, pp. 2-5 — 2-6; Exh. 8, Kelly
Rebuttal, pp. 30-31.)

DRA $9,421

Suburban  $10,871

Settlement $10,146

5.2.6 Rent — DRA noted in its Southwest Report that rent, a fixed amount per
contract, should not be escalated and adjusted the amount accordingly. Suburban agrees with
DRA’s adjustment. (Application, Exh. A, p. 5-9; Exh. B, DRA Southwest Report, pp. 2-6 —2-7.)

DRA $44,149
Suburban  $46,474
Settlement $44,149

5.2.7 Car/Truck Gas — Suburban based its estimate on the annualized recorded
expenses as of August 2007. Based on discussions during the settlement conference, DRA
agrees to accept Suburban’s estimate. (Application, Exh. A, p. 5-9; Exh. B, DRA Southwest
Report, pp. 2-7 — 2-8; Exh. 8, Kelly Rebuttal, p. 31.)

DRA $7,085
Suburban  $9,485
Settlement  $9,485
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5.2.8 Car Allowance — Suburban based its estimate on the annualized recorded

expenses as of August 2007. Based on discussions during the settlement conference, DRA
agrees to accept Suburban’s estimate. (Application, Exh. A, p. 5-9; Exh. B, DRA Southwest
Report, pp. 2-8 — 2-9; Exh. §, Kelly Rebuttal, p. 31.)

DRA $0

Suburban  $29,501

Settlement $29,501

5.2.9 Travel and Entertainment Tax Deductible — Based on discussions during

the settlement conference and in the spirit of compromise, the Parties agree that the amount
below is a reasonable estimate of expenses. (Application, Exh. A, p. 5-9; Exh. B, DRA
Southwest Report, pp. 2-9 — 2-11; Exh. 8, Kelly Rebuttal, p. 32.)

DRA $47.,610

Suburban  $68,404

Settlement $60,087

5.3  Southwest (Parent Company) Expenses

5.3.1 Health Insurance - Based on discussions during the settlement conference

and in the spirit of compromise, the Parties agree that the amount below is a reasonable estimate
of expenses. (Exh. 5, Bench Direct, pp. 2-7; Exh. B, DRA Southwest Report, p. 1-9 — 1-11; Exh.
6, Bench Rebuttal, pp. 2-4.)

DRA $110,141

Suburban  $119,692

Settlement $114,916

5.3.2 Transfer Agent Fees — Transfer agent fees are based on the number of

shares outstanding. Based on discussions during the settlement conference and in the spirit of
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compromise, the Parties agree that the amount below is a reasonable estimate of expenses.
(Application, Exh. A, p. 5-8; Exh. B, DRA Southwest Report, p. 1-32 — 1-33; Exh. 2, Rebuttal
Testimony of David Stanton (“Stanton Rebuttal”), p. 9.)

DRA $89,324

Suburban  $129,479

Settlement $119,987

5.3.3 Subscriptions — Suburban based its estimate on a full-year forecast for

2007, escalated. DRA used a five-year average, escalated. Based on discussions during the
settlement conference and in the spirit of compromise, the Parties agree that the amount below is
a reasonable estimate of expenses. (Application, Exh. A, p. 5-8; Exh. B, DRA Southwest
Report, p. 1-36; Exh. 2, Stanton Rebuttal, pp. 10-11.)

DRA $21,952

Suburban  $31,580

Settlement  $26,766

5.3.4 Telephone and Fax Expense — Suburban based its estimate on forecasted

2007, escalated. DRA used a four-year average, escalated. Based on discussions during the
settlement conference and in the spirit of compromise, the Parties agree that the amount below is
a reasonable estimate of expenses. (Application, Exh. A, p. 5-8; Exh. B, DRA Southwest
Report, pp. 1-36 — 1-37; Exh. 2, Stanton Rebuttal, p. 11.)

DRA $31,122

Suburban  $35,791

Settlement $33,456

5.3.5 Voicemail - Suburban based its estimate on forecasted 2007, escalated.

DRA used a four-year average, escalated. Based on discussions during the settlement conference
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and in the spirit of compromise, the Parties agree that the amount below is a reasonable estimate
of expenses. (Application, Exh. A, p. 5-8; Exh. B, DRA Southwest Report, p. 1-38; Exh. 2,
Stanton Rebuttal, pp. 11-12.)

DRA $3,720

Suburban  $4,211

Settlement $3,966

5.3.6 Training and Seminars - Suburban based its estimate for these expenses on

a full-year forecast for 2007, escalated. DRA used a five-year average, escalated. Based on
discussions during the settlement conference and in the spirit of compromise, the Parties agree
that the amount below is a reasonable estimate of expenses. (Application, Exh. A, p. 5-8; Exh.
B, DRA Southwest Report, pp. 1-53 — 1-54; Exh. 2, Stanton Rebuttal, p. 15.)

DRA $25,553

Suburban  $27,487

Settlement  $26,520

5.3.7 Professional Dues - Suburban based its estimate on a full-year forecast for

2007, escalated. DRA used a five-year average, escalated. Based on discussions during the
settlement conference and in the spirit of compromise, the Parties agree that the amount below 1s
a reasonable estimate of expenses. (Application, Exh. A, p. 5-8; Exh. B, DRA Souihwest
Report, p. 1-61; Exh. 2, Stanton Rebuttal, p: 16.)

DRA $45,083

Suburban  $103,162

Settlement $72,135

5.3.8 Interest — Deferred Compensation - Suburban based its estimate on a full-

year forecast for 2007, escalated. DRA used a five-year average, escalated. Based on
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discussions during the settlement conference, DRA agrees to accept Suburban’s estimate.

(Application, Exh. A, p. 5-8; Exh. B, DRA Southwest Report, pp. 1-67 — 1-68; Exh. 2, Stanton
Rebuttal, p. 18.)

DRA $77,195
Suburban  $104,214
Settlement $104,214

5.3.9 Miscellaneous Expense - Suburban based its estimate on forecasted 2007,

escalated. DRA used a four-year average, escalated. Based on discussions during the settlement
conference and in the spirit of compromise, the Parties agree that the amount below is a
reasonable estimate of expenses. (Application, Exh. A, p. 5-8; Exh. B, DRA Southwest Report,
pp. 1-68 — 1-69; Exh. 2, Stanton Rebuttal, p. 18.)

DRA $9,617

Suburban  $53,686

Settlement $31,652

6. PLANT IN SERVICE

6.1 Routine Plant and Direct Purchases

6.1.1 Plant Improvements at Various Locations — This category of expenses

includes routine plant maintenance and repair projects, such as general painting of structures and
aboveground equipment, landscaping, repair of fences, and other minor repairs to utility plant.
The agreed-upon amount takes into account the historical spending for this category as well as
the fact that field staff is often unable to perform routine plant improvements due to other duties.
The positions of the Parties and the settled outcome are summarized below. (Application Exh.

A, p. 6-3; Exh. G, DRA Suburban Report, pp. 4-2 — 4-3; Exh. 20, Rebuttal Testimony of Paul
Carver (“Carver Rebuttal”), pp. 2-3.)
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2008 2009 010

DRA $200,000 $200,000 $200,000
Suburban ~ $300,000 $400,000 $312,000
Settlement $238,933 $318,577 $248,490

6.1.2  Security Upgrades — This category includes security updates for various

plant locations in the San Jose Hills and Whittier/La Mirada service areas. Security upgrades
include new fencing, electronic gates and magnetic key systems. DRA identified a duplicate
item included in Suburban’s request. With that item removed, the Parties agree on the amount

below. (Application, Exh. A, ch. 6; Exh. G, DRA Suburban Report, pp. 4-4 — 4-5; Exh. 20,
Carver Rebuttal, pp. 3-6.)

2008 2009 2010

DRA $100,000 $100,000 $100,000
Suburban  $200,000 $200,000 $200,000
Settlement  $200,000 $157,820 $200,000

6.1.3 Personal Computers (Hardware and Software) — This category includes

mapping system upgrades, computer and printer replacements, and software purchases, upgrades
and conversions. Although Suburban has finished its mapping system upgrades, there will
continue to be costs related to system maintenance and upgrades. The positions of the Parties
and the settled outcome are summarized below. (Application, Exh. A, p. 6-5; Exh. G, DRA
Suburban Report, pp. 4-5 — 4-7; Exh. 20, Carver Rebuttal, pp. 6-7.)
2010

DRA $50,000

Suburban  $100,000

Settlement  $100,000
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6.2  Major Plant Improvements — San Jose Hills District

6.2.1 Plant 110 Replace Pump Station — The differences between the Parties

related to costs for security upgrades at this site. After additional discussion during the
settlement conference, DRA agrees to restore the amounts for the electronic gate and other
security measures. The Parties agrees to remove the costs related to replacement of the chain
link fence. (Exh. 16, Direct Testimony of Paul Carver, P.E., (“Carver Direct”), pp. 6-8; Exh. G,
DRA Suburban Report, pp. 4-9 — 4-10; Exh. 20, Carver Rebuttal, p. 7.)
2008

DRA $2,133,000

Suburban  $2,231,000

Settlement $2,181,760

6.2.2 Plant 147 W-2 Pump and Motor Replacement — Suburban agrees with

DRA’s recommended amount since it will be receiving a rebate from Southern California Edison
for replacement of the old motor with a smaller motor and a new variable frequency drive (VFD)
to control motor speed. (Exh. G, DRA Suburban Report, pp. 4-10 — 4-11; Carver Rebuttal, p. 7.)
2008
DRA $150,000
Suburban  $240,000
Settlement  $150,000

6.2.3 Plant 505 R-1 Painting, Coating. Piping and Site Work — The differences

between the Parties related to costs for security upgrades and piping modifications at this site.
After additional discussion during the settlement conference, DRA agrees to restore the amounts

for the electronic gate and other security measures. Suburban agrees to remove the costs related
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to the piping modifications. (Exh. 16, Carver Direct, pp. 3-5; Exh. G, DRA Suburban Report,
pp. 4-11 —4-15; Exh. 20, Carver Rebuttal, pp. 7-8.)
2008
DRA $1,220,000
Suburban  $1,570,000
Settlement $1,263,046

6.2.4 Plant 167 R-1 Painting, Coating, Piping and Site Work - The differences
between the Parties related to costs for security upgrades, piping and site modifications. After
additional discussion during the settlement conference, Suburban agrees to accept DRA’s
estimate. (Exh. 16, Carver Direct, pp. 23-26; Exh. G, DRA Suburban Report, pp. 4-15 — 4-16;
Exh. 20, Carver Rebuttal, p. 9.)

2009
DRA $450,000
Suburban  $1,066,000
Settlement $450,000

6.2.5 Install Pipe 2600 LF of 16” DIP in Grand Avenue from San Dimas to

Gladstone — After discussions at the settlement conference, DRA agrees to allow this project
based on the showing made in Suburban’s Application and supporting testimony. (Exh. 16,
Carver Direct, pp. 41-42; Exh. G, DRA Suburban Report, pp. 4-18 — 4-19; Exh .20, Carver
Rebuttal, pp. 9-10.)
2010
DRA $0
Suburban  $1,000,000

Settlement  $1,000,000
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6.2.6 Plant 503 R-1 Painting. Coating and Piping Work — The differences

between the Parties related to costs for security upgrades and piping modifications at this site.
After additional discussion during the settlement conference, Suburban agrees to accept DRA’s
estimate. (Exh. 16, Carver Direct, pp. 20-22; Exh. G, DRA Suburban Report, pp. 4-16 —4-18;
Carver Rebuttal, p. 9.)
2009

DRA $1,240,000

Suburban  $1,600,000

Settlement  $1,240,000

6.2.7 Install 2000 LF of 16” DIP in Grand Avenue from Gladstone to Armstead

— After discussions at the settlement conference, DRA agrees to allow this project based on the
showing made in Suburban’s Application and supporting testimony. (Exh. 16, Carver Direct, pp.
29-31; Exh. G, DRA Suburban Report, pp. 4-18 — 4-19; Exh .20, Carver Rebuttal, pp. 9-10.)
2009
DRA $0
Suburban  $800,000
Settlement  $800,000

6.3  Major Plant Improvements — Whittier/La Mirada District

6.3.1 La Mirada — Replace Grey Plastic Pipes — Grey plastic pipes, installed in

the 1950s, are extremely thin and brittle. After discussion with Suburban, DRA recognized the
problems with the grey plastic pipes, but still expressed reservations about Suburban’s records of
leak repairs, which could provide additional data on the problems with the grey plastic pipe.
Given these issues, the Parties agree that that the amounts listed below are reasonable for this

project. (Exh. 16, Carver Direct, pp. 10-11; Exh. G, DRA Suburban Report, pp. 4-20 — 4-21;
Exh. 20, Carver Rebuttal, pp. 12.)
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2008 009 2010

DRA $0 $0 $0
Suburban  $259,000 $441,000 $1,228,000
Settlement  $129,500 $220,500 $614,000

6.3.2 MWD Relocation — For this 2008 project, Suburban rerouted pipelines

into vaults behind the curb and out of traffic for safety reasons. Based on discussions during the
settlement congz‘erence, DRA agrees to accept this project based on the showing made in
Suburban’s Application and supporting testimony. (Exh. 16, Carver Direct, pp. 11-12; Exh. G,
DRA Suburban Report, pp. 4-21 — 4-22; Exh. 20, Carver Rebuttal, pp. 12-15.)
2008

DRA $0

Suburban  $1,200,000

Settlement  $1,200,000

6.3.3 Plant 201 Equip Well W-10 — In its Suburban Report, DRA noted a

calculation error for the 16-inch discharge pipe and removed the costs for the security measures.
After additional discussion during the settlement conference, Suburban agrees to accept DRA’s

estimate. (Exh. 16, Carver Direct, pp. 15-17; Exh. G, DRA Suburban Report, pp. 4-22 — 4-23;
Exh. 20, Carver Rebuttal, p. 15.)

2008
DRA $1,119,000
Suburban  $1,300,000
Settlement  $1,119,000
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6.3.4 Plant 236 R-1 Painting, Coating. Piping Modifications and Site Work —

The differences between the Parties related to costs for security upgrades, piping and site
modifications. After additional discussion during the settlement conference, Suburban agrees to
accept DRA’s estimate. (Exh. 16, Carver Direct, pp. 13-15; Exh. G, DRA Suburban Report, pp.
4-23 — 4-24; Carver Rebuttal, pp. 15.)
2008

DRA $576,000

Suburban  $1,304,000

Settlement $576,000

6.3.5 Plant 428 Construct New 2MG Tank — After discussions with DRA at the

settlement conference, Suburban agrees to withdraw its request for this project. (Exh. 16, Carver
Direct, pp. 51-52; Exh. G, DRA Suburban Report, pp. 4-24 — 4-25; Exh. 20, Carver Rebuttal, pp.
15-16.)
2010
DRA $0
Suburban  $1,787,000

Settlement  $0

6.3.6 Zone 600 & 620 Install 3500 LF of 8” PVC in Villa Verde, Youngwood

and Condessa — After discussions with DRA at the settlement conference, Suburban agrees to
withdraw its request for this project. (Exh. 16, Carver Direct, pp. 49-50; Exh. G, DRA Suburban
Report, pp. 4-25 — 4-26; Exh. 20, Carver Rebuttal, pp. 16-17.)
2010
DRA $0
Suburban  $872,000

Settlement  $0
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6.3.7 Plant 205 Replace Pump Station — After additional discussion during the

settlement conference, Suburban agrees to accept DRA’s estimate. (Exh. 16, Carver Direct, pp.
53-54; Exh. G, DRA Suburban Report, pp. 4-27; Exh. 20, Carver Rebuttal, p. 18.)
2010
DRA  $1,3816,000
Suburban  $1,900,000
Settlement $1,816,000

6.4  Plant Additions Not Previously Authorized

6.4.1 San Jose Hills RASF Complete Block Wall and Gates - After additional

discussion during the settlement conference, DRA agrees to restore the amount for security
measures based on the showing made in Suburban’s Application and supporting testimony.
(Application, Exh. A, p. 6-3; Exh. G, DRA Suburban Report, pp. 4-28; Exh. 20, Carver Rebuttal,
p.18.) |
2005 Recorded
DRA $2,701

Suburban  $17,071
Settlement $17,071

6.4.2 Whittier La Mirada New Office Tenant Improvement — Suburban’s

previous Whittier/La Mirada office was becoming increasingly crowded and was no longer large
enough to accommodate existing personnel. Additionally, the old office space could not be
expanded or remodeled. Suburban therefore moved the entire Whittier/La Mirada operation to a
new office space in 2006. After discussing the matter with Suburban at the settlement
conference, DRA agreed that the move was justified, but expressed concern over the record

keeping related to the move and the support for the move included in the application. The parties
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agreed that Suburban should be allowed to place 80% of this project in rate base now and 100%
in the next general rate case. (Application, Exh. A, p. 6-3; Exh. G, DRA Suburban Report; Exh.
20, Carver Rebuttal, pp. 19-20.)

2005-2006 Recorded

DRA $92,341
Suburban  $184,682
Settlement $147,745

6.4.3 Sunset Pipeline — Suburban built a pipeline that connects the northern end

of the pressure zone with the area currently served by Plant 147. Suburban constructed the
Sunset pipeline based on water quality data that there was a contamination risk at the Plant 147
well. Suburban was concerned that it might be forced to shut down the well if the contaminants
exceeded the MCLs. After discussing the matter at the settlement conference, DRA agrees to
allow the full amount for this project in ratebase based on the showing made in Suburban’s
Application and supporting testimony. (Application, Exh. A, p. 6-3; Exh. G, DRA Suburban
Report, pp. 4-30 —4-31; Exh. 20, Carver Rebuttal, pp. 21-23.)

2006 Recorded

DRA $0
Suburban  $1,847,206
Settlement $1,847,206

6.5  Data Collection and Reporting
6.5.1 Inits Suburban Report, DRA expressed concern about Suburban’s record
keeping for leak repairs, estimates for future projects and justification for completed projects.
The Parties agree to meet within 90-days of the approval of this Settlement Agreement to

develop a memorandum of understanding (MOU) regarding these issues. (Exh. G, DRA
Suburban Report, pp. 4-19.)
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ATTACHMENT C

Rate Tables
Prepared by the Commission’s Division of Water and Audits



APPENDIX A

Page 1 of 1
SUBURBAN WATER SYSTEMS
Test Year 2009
Summary of Earnings
(At Present Rates) ADOPTED
SWS ORA At Present At Authorized
Updated Updated Rates ROR
Operating Revenues:
Water 50,259.1 50,259.1 50,259.1 55,829.7
Other Revenues 187.8 508.5 187.8 187.8
Amortization Of Deferred Revenues 13.5 135 13.5 13.5
50,460.4 50,781.2 50,460.4 56,031.0
Expenses:
Operation Payroll 1,868.6 1,509.6 1,868.6 1,868.6
Maintenance Payroll 1,391.2 1,123.9 1,391.2 1,391.2
Administrative and General Payroll 4,228.7 3,416.2 4,228.7 4,228.7
Total Payroll Expenses 7,488.5 6,049.7 7,488.5 7,488.5
Operating Expenses Other Than Payroll:
Pumped Water Assessments, Main Basin 4.,586.0 4,586.0 4,586.0 4,586.0
Pumped Water Assessments, Central Basin 282.7 282.7 282.7 282.7
Purchased Water Excluding CR Reimb. 8,896.5 8,896.5 8,896.5 8,896.5
CR Reimbursement (28.4) (28.4) (28.4) (28.4)
Maintenance of Wells 50.9 50.9 50.9 50.9
Purchased Power 3,056.8 3,056.8 3,056.8 3,056.8
Other Pumping Expenses 148.2 148.2 148.2 148.2
Water Treatment Expenses 610.2 610.2 610.2 610.2
Transmission and Distribution Expenses 1,301.6 1,301.6 1,301.6 1,301.6
Postage 3341 3341 334.1 334.1
Uncollectible Accounts 95.5 95.5 95.5 106.1
Other Customer Accounts Expenses 105.0 105.0 105.0 105.0
Water Conservation 200.0 200.0 200.0 200.0
Office Supplies and Other Expenses 978.7 978.7 978.7 978.7
Property Insurance 293.5 293.5 293.5 293.5
Insurance, Injuries and Damages 912.2 912.2 912.2 912.2
Employees' Pensions and Benefits 1,267.2 1,059.1 1,267.2 1,267.2
Franchise Requirements 653.4 653.4 653.4 724 4
Regulatory Commission Expenses 129.1 129.1 1291 129.1
Outside Services Employed 388.8 388.8 388.8 388.8
Other Administrative and General Expenses 423.3 423.3 423.3 423 .3
Rents 399.1 3991 399.1 399.1
General Administrative Overhead- Cr. (873.0) (873.0) (873.0) (873.0)
Parent Company Allocation 3,684.1 884.7 3,684.1 3,684 .1
Utility Group Allocation 969.0 773.8 969.0 969.0
Transportation Expenses - Clearing 1,035.3 1,035.3 1,035.3 1,035.3
Tools & W ork Equipment 93.7 93.7 93.7 93.7
Capacity Reservation Charges 124.6 124.6 124.6 124 .6
Total Operating Expenses Other Than Payroll 30,118.1 26,9154 30,1181 30,199.7
Total Operating Expense 37,606.6 32,965.1 37,606.6 37,688.2
Depreciation Expense 5,066.8 5,066.8 5,066.8 5,066.8
Payroll Taxes 598 .4 488.1 598.4 598 .4
Ad Valorem Taxes 953.2 953.2 953.2 953.2
Current Income Taxes 1,378.5 3,353.2 1,378.5 3,784 4
Total Expenses 45,603.6 42,826.4 45,603.6 48,091.0
Net Operating Revenue 4,856.9 7,954.8 4,856.9 7,940.0
Rate Base 91,777 4 91,502.2 91,7774 91,777 .4

Rate of Return 5.29% 8.69% 5.29% 8.65%



SUBURBAN WATER SYSTEMS

APPENDIX B
Page 1 of 6

Schedule SJ-1

SAN JOSE HILLS SERVICE AREA

RESIDENTIAL METERED SERVICE

APPLICABILITY

Applicable to all residential metered water service.

TERRITORY

Portions of Covina, West Covina, Walnut, La Puente, Glendora, Hacienda Heights

and adjacent unincorporated areas in Los Angeles County.

RATES

Quantity Rates, for all water, per 100 cu. ft.:

Tariff Area No. 1

Tarnff Area No. 2

Tariff Area No. 3
For 5/8 x 3/4-inch meter
For 3/4-inch meter
For 1-inch meter
For 1-1/2-inch meter
For 2-inch meter
For 3-inch meter

Block1.................
Block2 .................
Block 1 .................
Block2 .................
Block1.................
Block2 .................

Service Charge

Per Meter

Per Month

........... $ 929

........... 13.93

........... 2322

........... 46.44

........... 7431

........... 139.32

Block 1 Usage
Up To (per 100 cu.ft.)

Per Month

20
20
28
70
233
321

The Service Charge is a readiness-to-serve charge which is applicable to all
residential metered service and to which is added the charge computed at the

Quantity Rates.
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SUBURBAN WATER SYSTEMS
Schedule SJ-2

SAN JOSE HILLS SERVICE AREA

NON RESIDENTIAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

TERRITORY

Portions of Covina, West Covina, Walnut, La Puente, Glendora, Hacienda Heights
and adjacent unincorporated areas in Los Angeles County.

Per Meter
RATES Per Month
Quantity Rates:
For all water, per 100 cu. ft.:
Tariff Area No. 1 ... $ 1.582
Tariff Area No. 2 ... . 1.644
Tariff Area NO. 3 ... 1.711
Service Charge:
For 5/8 x 3/4-inchmeter ......... ... .. ... $ 9.29
For 3/4-inchmeter . ... ... 13.93
For l-inchmeter ......... ... . . . . . . . 23.22
For 1-1/2-inchmeter ........ ... .. . . . . . . . . . ... 46.44
For 2-inchmeter . ... ... . . 74.31
For 3-inchmeter ... 139.32
For d-inchmeter .. ... .. . . 232.20
For 6-Inchmeter ... ... 464.41
For -inchmeter ........ ... ... . . . ... 743.06
For 10-inchmeter .......... ... ... .. ... ... ... ... ... 1,068.14

The Service Charge is a readiness-to-serve charge which is applicable to all
metered service and to which is added the charge computed at the Quantity Rates.



APPLICABILITY

APPENDIX B
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SUBURBAN WATER SYSTEMS

Schedule WLM-1

WHITTIER/LA MIRADA SERVICE AREA
RESIDENTIAL METERED SERVICE

Applicable to all residential metered water service.

TERRITORY

Portions of Whittier, La Mirada, and adjacent unincorporated areas in Los Angeles County,
and Buena Park, La Habra, and adjacent unincorporated areas in Orange County.

RATES

Quantity Rates, for all water, per 100 cu. ft.:

Tariff Area No. 1

Tariff Area No. 2

Tariff Area No. 3

Block 1 ... $ 1.539
Block2 ... .. . 1.738
Block 1 .. .o $ 1.637
Block2 ... .. . 1.804
Block 1 ... $ 1.770
Block2....... ... . . . 1917

Service Charge

Block 1 Usage

Per Meter Up To (per 100 cu.ft.)

Per Month Per Month
For5/8 x3/4-inch  ........... $ 9.29 20
meter
For 3/4-inch ... ... 13.93 20
meter
For l-inchmeter ........... 23.22 28
For 1-1/2-inch ~ ........... 46.44 70
meter
For 2-inchmeter ........... 74.31 233
For 3-inchmeter ........... 139.32 321

The Service Charge is a readiness-to-serve charge which is applicable to all residential
metered service and to which is added the charge computed at the Quantity Rates.
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SUBURBAN WATER SYSTEMS

Schedule WLM-2

WHITTIER/LA MIRADA SERVICE AREA

NON RESIDENTIAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

TERRITORY

Portions of Whittier, La Mirada, and adjacent unincorporated areas in Los Angeles
County, and Buena Park, La Habra, and adjacent unincorporated areas in Orange
County.

Per Meter
RATES Per Month
Quantity Rates:
For all water, per 100 cu. ft.:
Tariff Area NO. 1 ..o $1.578
Tariff Area NO. 2 .. 1.670
Tariff AreaNO. 3 ... . 1.827
Service Charge:
For5/8 x3/4-inchmeter .......... .. ..o, $ 929
For 3/4-inchmeter ... 13.93
For l-inchmeter ... ... 2322
For 1-1/2-inch meter . ... . 46.44
For 2-inchmeter ... ... 7431
For 3-inchmeter ... ... 139.32
For d-inchmeter ... ..o 232.20
For 6-inchmeter .......... . ... ... ... . .. 446.41
For -inchmeter ......... . . .. . . . 743.06
For 10-inchmeter . ....... ... . 1,068.14

The Service Charge is a readiness-to-serve charge which is applicable to all
metered service and to which is added the charge computed at the Quantity Rates.
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SUBURBAN WATER SYSTEMS

Schedule No. 4

PRIVATE FIRE PROTECTION SERVICE

APPLICABILITY

Applicable to all water service furnished to privately owned fire protection systems.

TERRITORY

Throughout all tariff areas.

RATES

Quantity Rates:

For each inch of diameter of service connection . . . ............... $13.13

SPECIAL CONDITIONS

1.

The facilities for service to a privately owned fire protection system shall be installed
by the Utility or under the Utility’s direction. Cost for the entire installation, shall be
paid for by the applicant. Such payment shall not be subject to refund.

The expense of maintaining the private fire protection facilities on the applicant’s
premises (including the vault, meter and backflow device) shall be paid for by the
applicant.

All facilities paid for by the applicant shall be the sole property of the applicant. The
Utility and its duly authorized agents shall have the right to ingress to, and egress
from the premises for all purposes relating to said facilities.

The minimum diameter for the service pipe to fire protection service shall be four
inches, and the maximum diameter shall be not more than the diameter of the main to
which the service is connected.

If a distribution main of adequate size to service a private fire protection system in
addition to all other normal service does not exist in the street or alley adjacent to the
premises to be served, then a main extension from the nearest existing main of
adequate capacity shall be installed by the Utility. The cost of such main extension
attributable to the fire protection requirement shall be paid to the Utility as a
contribution in aid of construction.
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SUBURBAN WATER SYSTEMS

Schedule No. 4A

FIRE HYDRANT SERVICE ON PRIVATE PROPERTY

APPLICABILITY

Applicable to all fire hydrant service rendered from fire hydrants connected to
Company owned mains on private property.

TERRITORY

Throughout all tariff areas.

RATES

For each 6-inch standard fire hydrant, permonth . . ............... $17.37

SPECIAL CONDITIONS

1. The fire hydrant will be installed by the Utility or under the Utility’s direction at the
cost of the applicant. The cost will not be subject to refund.

2. The fire hydrant shall be used for fire fighting purposes and fire drills only.
Water use for fire drills will be limited to 15 minutes per week.

3. The replacement, enlargement, or relocation of any hydrant made at the request of
the customer shall be paid for by the customer.

4. All facilities paid for by the applicant shall be the sole property of the applicant. The
Utility and its duly authorized agents shall have the right to ingress to, and egress
from the premises for all purposes relating to said facilities.



APPENDIX C

SUBURBAN WATER SYSTEMS
Attrition Calculations for 2011

Financials:
Rate of Return Proposed for 2011 8.65%
Rate of Return Proposed for 2010 8.65%
Difference 0.00%
Operational:
Present Rate of Return for 2010 4.55%
Present Rate of Return for 2009 5.29%
Difference 0.74%
Total Attrition 0.74%
Net to Gross Multiplier 1.80751
2010 Rate Base $ 95,697,219
2011 Attrition = Total Attrition X 2010 Rate Base X N.T.G. $ 1,280,008

Escalation Year 20119 Expense Increase

Operating Revenues for 2011 =
(2010 Operating Revenue + 2011 Attrition)
Operating Revenue for 2010 $ 57,636,998
Operating Revenue for 2011 $ 58,917,006

Increase from 2010 to 2011 2.22%
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SUBURBAN WATER SYSTEMS
ADOPTED QUANTITIES
Net-to-Gross Multiplier 1.80751
Uncollectibles 0.19%
Franchise Tax Rates 1.30%
State Income Tax Rate 8.84%
Federal Income Tax Rate 35.00%

Test Year Test Year

Purchased Power: 2009 2010
Water Production, Acre Feet 58,564 58,631
Well Pumps Main Basin Production, Acre Feet 38,721 38,721
Well Pumps Main Basin Gas Production, Acre Feet 1,401 1,401
Well Pumps Main Basin Electric Production, Acre Feet 37,319 37,319
Well Pumps Central Basin Electric Production, Acre Feet 1,860 1,860
ELECTRIC
Main Basin
Kwh/Acre Foot 409.97 409.97
Cost/Kwh $ 0.0830 $ 0.0830
Kwh Cost ($000) $ 12699 $ 12699
Central Basin
Kwh/Acre Foot 698.05 698.05
Cost/Kwh $ 0.1061 $ 0.1061
Kwh Cost - Central Wells ($000) $ 1378 $ 137.8
Boosters
Kwh/Acre Foot 273.81 273.81
Cost/Kwh $ 0.0995 $ 0.0995
Kwh Cost ($) $ 15955 $ 1597.3
Total Electric Purchased Power Cost ($000) $ 3,0032 $ 3,005.0
Composite Purchased Power Rate/Kwh $ 0.0950 $ 0.0950
Fixed Ratio for Purchased Power
URG:
Well Pumps - Central Basin 75.00% 75.00%
Well Pumps - Main Basin 74.00% 74.00%
Boosters 74.00% 74.00%
DWR:
Well Pumps - Central Basin 25.00% 25.00%
Well Pumps - Main Basin 26.00% 26.00%
Boosters 26.00% 26.00%
NATURAL GAS
Wells
Thems/Acre Foot 55.71 55.71
Cost/Therm $ 0.8475 $ 0.8475
Thermm Cost - Wells ($000) $ 662 $ 66.2
Boosters
Thems/Acre Foot 0.13 0.13
Cost/Therm $ 13084 $ 1.3084
Therm Cost - Boosters ($000) $ 100 $ 10.0
Total Natural Gas Purchased Power Cost ($000) $ 761 $ 76.1
TOTAL PURCHASED POWER COST BEFORE ADJUSTMENT($000) $ 3,079.3 $ 3,081.1
LESS EDISON CREDIT ON PLANT 147 3 225 §$ 22.5

TOTAL PURCHASED POWER COST AFTER ADJUSTMENT ($000) "% 3,056.8 & 3,058.6
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SUBURBAN WATER SYSTEMS
ADOPTED QUANTITIES
VOLUME RELATED - PUMPED WATER
Test Year Test Year
2009 2010
QUANTITIES
Main Basin:
Owned Rights, Acre Feet 22,642 22,642
Carry Over, Acre Feet 0 0
Replacement Rights, Acre Feet 13,486 13,486
Lease Rights, Acre Feet 200 200
Cyclic Storage, Acre Feet 533 533
Main Basin Production, Acre Feet 36,861 36,861
San Jose Hills Service Area
Owned Rights, Acre Feet 5,516 5,516
Lease Rights, Acre Feet 138 138
Cyclic Storage, Acre Feet 371 371
Replacement, Acre Feet 9,850 9,850
Project W ater, Acre Feet 9,499 9,499
Total San Jose Hills Service Area MSGB, Acre Feet 25,374 25,374
Whittier/La Mirada Service Area
Owned Rights, Acre Feet 7,627 7,627
Lease Rights, Acre Feet 61 61
Cyclic Storage, Acre Feet 162 162
Replacement, Acre Feet 3,636 3,636
Total Whittier/La Mirada Service Area MSGB, Acre Feet 11,486 11,486
Central Basin:
Owned Rights, Acre Feet 1,860 1,860
Carry Over, Acre Feet 0 0
Lease Rights, Acre Feet 0 0
Overpump, Acre Feet 0 0
Total Central Basin, Acre Feet 1,860 1,860
Capacity Reservation Charge:
MW D (Central Basin), CFS 23.5 23.5




APPENDIX D - Page 3 of 10

SUBURBAN WATER SYSTEMS

ADOPTED QUANTITIES

VOLUME RELATED - PUMPED WATER

RATES

Main Basin:

Assessment, Per Acre Foot

Water Quality Charge, Per Acre Foot
Cyclic Storage, Per Acre Foot

Lease, Per Acre Foot

Over Pump, Per Acre Foot

MSGB Owned Rights, Per Acre Foot
MSGB Lease Rights, Per Acre Foot
MSGB Cyclic Storage, Per Acre Foot
MSGB Over Pump, Per Acre Foot
Project W ater, Per Acre Foot

Central Basin:

Volume Charge, Per Acre Foot
Assessment, Per Acre Foot
Overpump, Per Acre Foot

Central Basin Owned Rights, Per Acre Foot
Central Basin Over Pump, Per Acre Foot

COSTS ($000)
Main Basin:
San Jose Hills Service Area
Owned Rights, Dollars
Lease Rights, Dollars
Cyclic Storage, Dollars
Over Pump, Dollars
Project W ater, Dollars
Total San Jose Hills Service Area MSGB Costs

Whittier/La Mirada Service Area
Owned Rights, Dollars
Lease Rights, Dollars
Cyclic Storage, Dollars
Over Pump, Dollars
Total Whittier/La Mirada Service Area MSGB Costs

Central Basin:
Owned Rights
Lease Rights
Overpump
Total Central Basin Costs

Total Pumped Water Costs

Test Year Test Year
2009 2010
$ 940 §$ 9.40
$ 6.82 $ 6.82
$ 12565 $ 125.65
$ 227.00 $ 227.00
$ 25190 $ 251.90
$ 16.22 $ 16.22
$ 236.40 $ 236.40
$ 135.05 $ 135.05
$ 261.30 $ 261.30
$ 76.82 $ 76.82
$ 149.00 $ 149.00
$ 301 §$ 3.01
$ 280.00 $ 280.00
$ 152.01 $ 152.01
$ 429.00 $ 429.00
$ 895 $ 89.5
$ 327 $ 32.7
$ 501 §$ 50.1
$ 25739 $ 25739
$ 729.7 $ 729.7
$ 34758 $ 34758
$ 1237 $ 123.7
$ 145 § 14.5
$ 218 $ 21.8
$ 950.1 $ 950.1
$ 1,1102 $ 1,110.2
$ 2827 $ 282.7
$ - % -
$ - % -
$ 2827 $ 282.7
$ 48687 $ 4,868.7
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SUBURBAN WATER SYSTEMS
ADOPTED QUANTITIES
VOLUME RELATED - PURCHASED WATER

Test Year Test Year

2009 2010
QUANTITIES
Covina Irrigating, Acre Feet
Owned Rights, Acre Feet 1,068 1,068
Lease A, Acre Feet 118 118
Lease B, Acre Feet 853 853
Lease C, Acre Feet 698 698
Lease D, Acre Feet 1,054 1,054
Lease Pool, Acre Feet 10 10
Extra Tier Two, Acre Feet 1,610 1,610
Extra Tier Three, Acre Feet 1,247 1,258
MWD AG 0 0
Total Covina Irrigating, Acre Feet 6,658 6,669
California Domestic Water Co., Acre Feet
Owned Rights, Acre Feet 3,891 3,891
Union Lease Shares 1,500 1,500
Lease Rights, Acre Feet 3,157 3,160
Over Pump, Acre Feet 0 0
Total Califormia Domestic W ater Co., Acre Feet 8,548 8,550
San Gabriel, Acre Feet 18 19
MWD Central Basin - Tier One, Acre Feet 1,744 1,744
MWD Central Basin - Tier Two, Acre Feet 895 898
Azusa Light & Power, Acre Feet 0 0
City of Glendora, Acre Feet 444 445
Rowland County, Acre Feet 0 0
Walnut Valley, Acre Feet 1,075 1,121
Ciyt of Covina, Acre Feet 0 0
La Puente, Acre Feet 0 0
Valencia Heights, Acre Feet 0 0
Valley County, Acre Feet 0 0
MWD Upper Basin - Tier One, Acre Feet 462 463
MWD Upper Basin - Tier Two, Acre Feet 0 0
Total Purchased Water, Acre Feet 19,843 19,910

MW D Central Basin Connection, CFS 30 30
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SUBURBAN WATER SYSTEMS
ADOPTED QUANTITIES
VOLUME RELATED - PURCHASED WATER

Test Year Test Year
2009 2010
RATES
Covina Irrigating:
Volume Charge, Per Acre Foot $ 165.00 $ 165.00
Excess Tier Two Volume Charge, Per Acre Foot $ 175.00 $ 175.00
Lease Type D, and Excess Tier Three Volume Charge, Per AF. $ 185.00 $ 185.00
Assessment, Per Share $ 70.00 $ 70.00
Acre Foot Per Share $ 1.02 $ 1.02
Assessment, Per Acre Foot $68.63 $68.63
Lease A, Per Share $ 250.00 $ 250.00
Lease B, Per Share $ 4239 §$ 423.96
Lease C, Per Share $ 55998 $ 559.98
Lease D, Per Share $ 559.98 $ 559.98
Lease Pool, Per Acre Foot $ 20152 § 201.52
Extra, Per Acre Foot $ 25190 $ 251.90
MWD AG, Per Acre Foot $ 498.00 $ 498.00
Covina Irrigating Owned Rights, Per Acre Foot $ 23363 $ 233.63
Covina Irrigating Lease A, Per Acre Foot $ 41010 $  410.10
Covina Irrigating Lease B, Per Acre Foot $ 580.65 $ 580.65
Covina Irrigating Lease C, Per Acre Foot $ 71400 $ 714.00
Covina Irrigating Lease D, Per Acre Foot $ 73400 $ 734.00
Covina Irrigating Lease Pool, Per Acre Foot $ 366.52 $ 366.52
Covina Irrigating Extra Tier Two, Per Acre Foot $ 42690 $ 426.90
Covina Irrigating Extra Tier Three, Per Acre Foot $ 43690 $ 436.90
MWD AG, Per Acre Foot $ 49800 $  498.00
Cal Domestic:
Volume Charge, Per Acre Foot $ 139.39 $ 139.39
Lease Volume Charge, Per Acre Foot $ 22199 $§ 22199
Assessment, Per Acre Foot $ 14375 $ 143.75
Assessment, Per Share $ 69.00 $ 69.00

Acre Foot Per Share 1.90 1.90

Assessment, Per Acre Foot $ 12344 §$ 123.44

Meter Charge, Per Acre Foot $ 344 $ 3.44

Lease, PerAcre Foot $ 10171 $ 101.71

Excess, Per Acre Foot $ 24665 $ 246.65

Cal Domestic Owned Rights, Per Acre Foot $ 266.27 $ 266.27

Cal Domestic Union Lease Rights, Per Acre Foot $ 36454 $ 364.54

Cal Domestic Lease Rights, Per Acre Foot $ 36574 $ 365.74

Cal Domestic Excess, Per Acre Foot $ 39040 $ 390.40
MWD Central Basin Connection Maintenance Charge, Per CFS Per Month

$ 31.00 $ 31.00

City of Covina Emergency Connection Charge, Per Month $ 314.00 $ 314.00

Walnut Valley Service Charge, Per Month $ 15,974.80 $ 15,974.80

City of Azusa Administrative and Operation Surcharges, Per Month

$ 6,00000 $ 6,000.00
Capacity Reservation Charge:
MWD (Central Basin), Annually Per CFS $ 5,300 $ 5,300
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SUBURBAN WATER SYSTEMS
ADOPTED QUANTITIES
VOLUME RELATED - PURCHASED WATER

Test Year Test Year

2009 2010
RATES
Other Purchased Water:
Azusa Light & Power, Per Acre Foot (First 221 A.F.) $ 549.00 $ 549.00
Azusa Light & Power, Per Acre Foot (Remaining A.F.) $ 549.00 $ 549.00
Azusa Light & Power, Administration Fee, Per Acre Foot $ 3294 § 32.94
Azusa Light & Power, Per Acre Foot (Remaining A.F.) $ 581.94 $ 581.94
City of Glendora, Per Acre Foot $ 508.00 $ 508.00
City of Glendora, Administration Fee Per Acre Foot $ 20.00 $ 20.00
City of Glendora, Per Acre Foot $ 52800 $ 528.00
Rowland County, Per Acre Foot $ 63598 $ 635.98
Walnut, Valley Per Acre Foot (First 1,131 A.F.) $ 53100 $ 531.00
Walnut, Valley Per Acre Foot (Remaining A.F.) $ 627.00 $ 627.00
City of Covina, Per Acre Foot $ 125.00 $ 125.00
La Puente Valley Water, Per Acre Foot $ 60.60 $ 60.60
Valencia Heights, Per Acre Foot $ 263.63 $ 263.63
Valley County, Per Acre Foot $ 35390 $ 353.90
San Gabriel, Per Acre Foot $ 676.92 $ 676.92
City of Whittier, Per Acre Foot $ 43124 $ 431.24
La Habra Heights, Per Acre Foot $ 527.00 $ 527.00
La Habra Heights, Energy Per Acre Foot $ 43.09 $ 43.09
La Habra Heights, Per Acre Foot $ 570.09 $ 570.09

MW D Central Basin (up to 1,744 A.F.) & Upper Basin - Tier One Volume Charge, Per A.F.

$ 478.00 $ 478.00
MW D Central Basin Tier One & Tier Two Assessment, Per Acre Foot

$ 4200 $ 42.00
MWD Central Basin Tier One & Tier Two RTS Fee, Per Acre Foot

$ 7.00 $ 7.00
MW D Central Basin & Upper Basin - Tier Two (remaining A.F.) Volume Charge, Per A.F.

$ 574.00 $ 574.00
MW D Upper Basin Tier One Assessment, Per Acre Foot $ 71.00 $ 71.00
MW D Upper Basin Tier Two Assessment, Per Acre Foot $ 75.80 $ 75.80

MWD Central Basin Tier One (up to 1,744.00 A.F.), Per Acre Foot

$ 52700 $ 527.00
MWD Central Basin Tier Two (remaining A.F.), Per Acre Foot

$ 623.00 $ 623.00
MWD Upper Basin Tier One, Per Acre Foot $ 549.00 $ 549.00
MWD Upper Basin Tier Two, Per Acre Foot $ 64980 $ 649.80
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SUBURBAN WATER SYSTEMS
ADOPTED QUANTITIES
VOLUME RELATED - PURCHASED WATER

Test Year Test Year

2009 2010
COSTS ($000)
Covina Irrigating
Owned Rights $ 2496 $ 249.6
Lease A $ 485 $ 48.5
Lease B $ 4953 $ 495 .3
Lease C $ 4981 $ 498 1
Lease D $ 7737 % 773.7
Lease Pool $ 35 % 3.5
MWD AG $ - $ -
Extra Tier Two $ 6874 $ 687 .4
Extra Tier Three $ 5447 $ 549.8
Total Covina Irrigating $ 3,300.8 $ 3,305.9
California Domestic Water Co.
Owned Rights $ 1,0492 $ 1,049.2
Union Lease Rights $ 5546 $ 554.6
Lease Rights $ 11696 $ 1,170.6
Over Pump $ - $ -
Total Cal Domestic $ 27734 $ 27744

Demand Related Purchased W ater:

Azusa Light & Power $ -8 -
City of Glendora $ 2345 $ 234 .9
Rowland County $ - $ -
Walnut Valley $ 5709 $ 595.3
Ciyt of Covina $ - $ -
La Puente Valley Water $ - $ -
Valencia Heights $ -9 -
Valley County $ -3 -
MWD Upper Basin - Tier One $ 2536 $ 254.0
MWD Upper Basin - Tier Two $ -3 -
City of Covina Emergency Connection Charge $ - 3 -
Walnut Valley Service Charge $ 1917 $ 191.7
Azusa A&O Surcharges $ 720 $ 72.0
San Gabriel Valley Water Company $ 121§ 12.8
City of Whittier $ - 8 -
La Habra Heights $ -3 -
MWD Central Basin - Tier One $ 9191 §$ 9191
MWD Central Basin - Tier Two $ 557.3 § 559.8
MWD Central Basin Connection Maintenance Charge $ 112 § 11.2
Total Demand Related Purchased Water $ 8895 $ 8,930.9
Capacity Reservation Charge - MWD (Central Basin) $ 1246 $ 124 .6
Total Purchased Water Cost Before CR Reimbursement ($000) $ 9,021.1 $ 9,055.5
CR Reimbursement $ (284) $ (28.9)
Total Purchased Water Cost After CR Reimbursement ($000) $ 8,9927 $§ 9,026.5
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SUBURBAN WATER SYSTEMS

Adopted Average Number of Customers

METERED SERVICE:

San Jose Hills Service Area:
Residential
Business
Industrial
Public Authority
Sales to Other Utilities for Resale
Construction Water Service

Whittier/La Mirada Service Area:
Residential
Business
Industrial
Public Authority
Sales to Other Utilities for Resale
Construction Water Service

Total Metered Service:
Residential
Business
Industrial
Public Authority
Sales to Other Utilities for Resale
Construction Water Service

UNMETERED SERVICE:

San Jose Hills Service Area:
Private Fire Protection
Fire Hydrant

Whittier/La Mirada Service Area:
Private Fire Protection
Fire Hydrant

Total Unmetered Service:
Private Fire Protection
Fire Hydrant

Test Year Test Year

| 2009 2010 |

40,006 40,060

1,584 1,590

24 24

303 303

0 0

26 28

41,943 42,005

31,208 31,245

1,396 1,394

18 18

169 168

7 7

17 18

32,815 32,850

71,214 71,305

2,980 2,984

42 42

472 471

7 7

43 46

74,758 74,855

332 339

38 39

370 378

370 377

32 33

402 410

702 716

70 72

772 788

Adopted Water Consumption Per Customer (Ccf)

San Jose Hills Service Area:
Residential
Business
Industrial
Public Authority
Resale W ater
Construction Water

Whittier/La Mirada Service Area:
Residential
Business
Industrial
Public Authority
Resale W ater
Construction Water

Test Year Test Year
2009 2010
251.8 251.8
1,542.4 1,542.4
24,006.0 24,006.0
2,506.0 2,506.0
0.0 0.0
609.0 609.0
231.7 231.7
1,441.0 1,441.0
7,455.0 7,455.0
3,614.0 3,614.0
704.0 704.0
1,022.0 1,022.0
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SUBURBAN WATER SYSTEMS
Adopted Income Tax Calculation

Operating Revenues
W ater Service Revenue
Other Water Revenues

Amortization of Deferred Revenues

Total Taxable Operating Revenues

Expenses:

Operating Expenses(less franchise, uncollectibles,

PUC Reimbursement Fee)

CR Reimbursement
Franchise Expense
Uncollectibles
Tax Depreciation, State
Taxes Other than Income
Interest Expense

Total Expenses

Total CCFT Taxable Income
Total CCFT Tax (8.84%)
Federal Income Tax:

Total Taxable Income

Plus Addt'l Tax Depreciation
Less Prior Year CCFT

Total FIT Tax (35%)

Test Year Test Year
2009 2010
55,829.7 57,435.7

187.8 187.8
135 13.5
56,031.0 57,637.0
36,882.1 37,655.1
(28.4) (28.9)
724 4 745.2
106.1 109.1
5,062.7 5,236.5
1,551.6 1,613.8
2,780.9 2,899.6
47,079.4 48,230.5
8,951.6 9,406.5
791.3 831.5
8,951.6 9,406.5
4.1 4.1
406.2 305.7
8,549.4 9,104.8
2,992.3 3,186.7
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SUBURBAN WATER SYSTEMS
Adopted Plant In Service

Plantin Service -BOY
Utility Plant Additions During Year

Less:

Retirements of Plant

Plant-in-Service -EOY

Average Plant In Service

Test Year Test Year
2009 2010
162,585,209 168,526,792

9,140,897 7,037,490
3,199,314 2,463,122
168,526,792 173,101,160
165,556,001 170,813,976

Adopted Accumulated Depreciation and Expense

Accum. Depreciation (BOY)

Add:

Less:

Depreciation Accrual
Salvage

Retirements
Cost of Removal
Adjustment

Depreciation Reserve (EOY)

Avg. Accumulated Depreciation

Adopted Rate Base

Plant in Service

Construction Work In Progress
Materials and Supplies

W orking Cash

Subtotal

Less:

Reserve for Depreciation

Advances for Construction

Contribution in Aid of Construction

Unamortized Investment Tax Credits

Accumulated Deferred Taxes, Taxable Advances
For Construction

Accumulated Deferred Taxes, Taxable C.I.A.C.

Unamortized Deferred Revenue, Taxable C.LLA.C.

Pension Reserve

Accumulated Deferred Income Taxes
Depreciation Timing Differences

Accum. Deferred Income Taxes - Pension Reserve

Total Deduction

TOTAL RATE BASE

Test Year Test Year
2009 2010
48,721,399 50,425,707
5,752,239 5,927,478
9,794 9,794
3,199,314 2,463,122
858,411 858,411
0 0
50,425,707 53,041,446
49,573,553 51,733,576
Test Year Test Year
2009 2010
165,555,998 170,813,974
4,579,026 4,579,026
347,948 355,394
1,642,352 1,713,226
172,125,324 177,461,620
49,573,553 51,733,576
5,737,154 5,611,283
14,680,970 14,044,788
388,225 348,254
(131,507) (125,372)
(70,787) (35,730)
53,029 42,492
0 0
10,117,274 10,145,111
0 0
80,347,910 81,764,401
91,777,414 95,697,219




APPENDIX E

SUBURBAN WATER SYSTEMS
2009 BILL COMPARISON

Comparison of typical bills for residential metered customers of average usage level at present and
authorized rates for the year 2009.

General Metered Service (3/4-inch meter)

Service Area Tariff Area  Monthly Present Authorized Percent
Number Usage (Ccf) Rates Rates Increase

San Jose Hills 1 20 $42.12 $44.73 6.19%

Whittier/La Mirada 2 20 $42.66 $46.67 9.39%

(END OF ATTACHMENT C)



