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IMPORTANT: INFORMATION REGARDING
REQUESTING RATE INCREASE

For a Spanish version of this notice you may visit our website at
www.californlaamwater.com,

These public comments will be circulated to the
assigned Administrative Law Judge (ALJ), the assigned
Commissioner and appropriate line Division CPUC staff
for review,

Public Advisor's Phone number: 415-703-2074
Toll Free: 1-866-8390

Evidentiary Hearings

The CPUC may schedule formal Evidentiary Hearings
(EH's) whereby formal parties of record provide testimony
and are subject to cross examination before the CPUC's
Administrative Law Judge (ALJ). These hearings are open
to the public to listen, but only those who are formal
parties of record are allowed to participate. The CPUC
has their own court reporters who will take the comment
of those formal parties of record participating in the
EH's. The water companies that submitted the proposed
Application will provide testimony at the hearings. The
Division of Ratepayer Advocates (DRA) consists of
engineers, accountants, economists and attorneys who
independently evaluate the proposals of utilities for and

Para una version en Espaiiol de este aviso usted puede visitar
nuestro sitio web en www.californiaamwater.com.

NOTICE OF APPLICATION FILING BY
CALIFORNIA AMERICAN WATER COMPANY TO
REVIEW THE RECOVERY PERIOD
FOR THE WATER REVENUE ADJUSTMENT
MECHANISM(S) (WRAM) AND MODIFIED COST
BALANCING ACCOUNT(S) (MCBA) OF

present their analyses and recommendations for the
CPUC at EH's. Once hearings are completed, the ALJ will
consider all of the evidence presented and release the
proposed draft decision. When the CPUC issues a final
decision, it may adopt, amend, or modify all or part of the
ALJ's draft decision. The final decision may differ from
the requests in the proposed applications filed by each
water utility listed above.

Public Comments
If you wish to comment on this proposed application
filing or informally protest this filing as a customer of
California American Water, you may do so by contacting
the CPUC's Public Advisor's Office (PAO). Written public
comment by California American Water customers is
very much desired by the CPUC and may be sent to
the Public Advisor's Office at 505 Van Ness Avenue,
San Francisco, California 94102, or via e-mail to
public.advisor@cpuc.ca.gov. Please state that
you are writing about California American
Water's Application 10-09-017 when sending
your written correspondence or e-mail.
All public comments become part of
the formal public comment file.

AMS5281
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CALIFORNIA

AMERICAN WATER

WE CARE ABOUT WATER. IT'S WHAT WE DO.
(888) 237-1333 - www.californiaamwater.com

THE CALIFORNIA AMERICAN WATER COMPANY

TEMPORARY SURCHARGE ADJUSTMENT
MONTEREY DISTRICT

Application No. 10-09-017

The California Public Utilities Commission (CPUC) is
seeking public comment on proposed Application 10-
09-017 filed on September 20, 2010 by Class A water
utilities: California American Water Company, California
Water Service Company, Park Water Company, Apple Valley
Ranchos Water Company, and Golden State Water. Class
A water utilities have more than 10,000 customers. Each
water company is providing separate bill insert notices to
their own customers.

The purpose of the proposed application is to shorten

to 18 months the time periods over which balances in
two CPUC-approved regulatory accounts are recovered
through bill surcharges. The two regulatory accounts,
Water Revenue Adjustment Mechanisms (WRAMs) and
Modified Cost Balancing Accounts (MCBAs), track the
differences between actual and adopted water sales and
production costs as part of a water conservation program.



Current Quantity Rate Existing WRAM Surcharge Proposed WRAM Surcharge
ONTEREPMAIN SYSIEN PeQr 100 B A e -
Residential, Multi-Residential & Sale for Resale
Block 1: For the first 10 cu. ft. x Customer Allotment $0.2821 $0.0000 $0.0000
Block 2: For the second 10 cu. ft. x Customer Allotment $0.4075 $0.0473 $0.0940
Block 3: For the third 10 cu. ft. x Customer Allotment $0.8151 $0.0947 $0.1879
Block 4: For the fourth 10 cu. ft. x Customer Allotment $1.6301 $0.1894 $0.3759
Block 5: All Water over 40 cu. ft. x Customer Allotment $2.8526 $0.3314 $0.6578
Non-Residential
Block 1: For all water delivered up to monthly allotment, per 10 cu. ft. $0.4075 $0.0473 $0.0940
Block 2: For the next 15% of monthly allotment delivered, per 10 cu. ft. $1.2226 $0.1420 $0.2819
Block 3: For all water delivered over Block 2, per 10 cu. ft. $2.8526 $0.3314 $0.6578
Dedlcated Irrigation
Block 1: For all water delivered up to monthly allotment, per 10 cu. ft. $0.8151 $0.0947 $0.1879
Block 2: For all water delivered over monthly allotment, per 10 cu. ft. $2.8526 $0.3314 $0.6578
Special Use
For all water delivered, per 10 cu. ft. $0.8151 $0.0947 $0.1879
Current Quantity Rate Existing WRAM Surcharge Proposed WRAM Surcharge
HIDDEN HILLS & RYAN RANCH P; e o B b &
Residential, Multi-Residential & Sale for Resale
Block 1: For the first 10 cu. ft. x Customer Allotment $0.2821 $0.0000 $0.0000
Block 2: For the second 10 cu. ft. x Customer Allotment $0.4075 $0.0473 $0.0940
Block 3: For the third 10 cu. ft. x Customer Allotment $0.8151 $0.0947 $0.1879
Block 4: For the fourth 10 cu. ft. x Customer Allotment $1.2050 $0.1184 $0.2349
Block 5: All Water over 40 cu. f. x Customer Allotment $2.0024 $0.1894 $0.3759
Non-Residential
Block 1: For all water delivered up to monthly allotment, per 10 cu. ft. $0.4075 $0.0473 $0.0940
Block 2: For the next 15% of monthly allotment delivered, per 10 cu. ft. $1.2226 $0.1420 $0.2819
Block 3: For all water delivered over Block 2, per 10 cu. ft. $2.8526 $0.3314 $0.6578
Dedicated Irrigation
Block 1: For all water delivered up to monthly allotment, per 10 cu. ft. $0.8151 $0.0947 $0.1879
Block 2: For all water delivered over monthly allotment, per 10 cu, ft. $2.8526 $0.3314 $0.6578
Special Use
For all water delivered, per 10 cu. ft. $0.8151 $0.0047 $0.1879
BISHOP Current Quantity Rate Existing WRAM Surcharge Proposed WRAM Surcharge
Per 10 Cf Per 10 Cf Per 10 Cf
Residential, Multi-Residentlal & Sale for Resale
Block 1: For the first 10 cu. ft. x Customer Allotment $0.1862 $0.0000 $0.0000
Block 2: For the second 10 cu. ft. x Customer Allotment $0.3056 $0.0355 $0.0355
Block 3: For the third 10 cu. ft. x Customer Allotment $0.5006 $0.0473 $0.0473
Block 4: For the fourth 10 cu. ft. x Customer Allotment $0.6956 $0.0592 $0.0592
Block 5: All Water over 40 cu. ft. x Customer Allotment $0.7975 $0.0710 $0.0710
Non-Residential
Block 1: For all water delivered up to monthly allotment, per 10 cu. ft. $0.4075 $0.0473 $0.0940
Block 2: For the next 15% of monthly allotment delivered, per 10 cu. ft. $1.2226 $0.1420 $0.2819
Block 3: For all water delivered over Block 2, per 10 cu. ft. $2.8526 $0.3314 $0.6578
Dedicated Irrigation
Block 1: For all water delivered up to monthly allotment, per 10 cu. ft. $0.8151 $0.0947 $0.1879
Block 2: For all water delivered over monthly allotment, per 10 cu. ft. $2.8526 $0.3314 $0.6578
Special Use
For all water delivered, per 10 cu. ft. $0.8151 $0.0947 $0.1879
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APPENDIX B



PRESORTED
18T CLASS MAIL
US POSTAGE

CALIFORNIA s
AMERICAN WATER
LA-BH

8657 Grand Ave
Rosemead, CA 91770

IMPORTANT: INFORMATION REGARDING
REQUESTED RATE INCREASE

For a Spanish version of this notice you may visit our website at www.californiaamwater.com.

Para una version en Espaiiol de este aviso usted puede visitar nuestro sitio web en www.californiaamwater.com.

NOTICE OF APPLICATION FILING BY CALIFORNIA AMERICAN WATER COMPANY
TO REVIEW THE RECOVERY PERIOD FOR THE WATER REVENUE ADJUSTMENT
MECHANISM(S) (WRAM) AND MODIFIED COST BALANCING ACCOUNT(S) (MCBA)
OF THE CALIFORNIA AMERICAN WATER COMPANY

TEMPORARY SURCHARGE ADJUSTMENT
LOS ANGELES DISTRICT - BALDWIN HILLS SERVICE AREA

Application No. 10-09-017

March 10, 2011

The California Public Utilities Commission (CPUC) is seeking public comment on proposed Application 10-09-017 filed on
September 20, 2010 by Class A water utilities: California American Water Company, California Water Service Company, Park
Water Company, Apple Valley Ranchos Water Company, and Golden State Water. Class A water utilities have more than 10,000
customers. Each water company is providing separate bill insert notices to their own customers.

The purpose of the proposed application is to shorten to 18 months the time periods over which balances in two CPUC-approved
regulatory accounts are recovered through bill surcharges. The two regulatory accounts, Water Revenue Adjustment Mechanisms
(WRAMSs) and Modified Cost Balancing Accounts (MCBASs), track the differences between actual and adopted water sales and
production costs as part of a water conservation program.




This proposed Application requests approval to reduce the time period for recovery of the net WRAM and MCBA balances

that are at or over 5% to 18 months or less. This is necessary to ensure that, consistent with Generally Accepted Accounting
Principles (GAAP), the balances tracked during the year are collected within 24 months from the end of that year. Existing CPUC
policy mandates recovery of some balances over periods of up to 36 months. If approved, the proposed Application affects
how customers are billed, but does not affect the total amount that is to be recovered. Reducing the length of time for recovery
will result in a higher surcharge (temporary rate increase) that lasts for a shorter time period. Existing surcharges are lower,
but last for a longer time period. Annual net WRAM and MCBA balances that are less than 5% of a district's annual revenue
requirement will not be affected. In addition, future bill surcredits (or refunds) that may result from over-collections of revenue
tracked in the WRAM and MCBA accounts will not be affected.

For example, the average bi-monthly bill of a residential customer using 34 Ccfs in the Baldwin Hills service area of the Los
Angeles Distrlct is $105.55 not including a surcredit for the WRAM and MCBA balances. The sample illustrative chart reflects
the rate decrease a typical residential customer would see based on the current net over-collection for the WRAM and MCBA
balances. Under the CPUC's current rules, an additional bi-monthly surcredit of $8.26 (8.49% of the bill) for the same usage
would end after 12 months. If the Application is approved, the bi-monthly surcredit would remain the same since the net WRAM
and MCBA balance is estimated to be less than 5%.

If Surcredit Needed, Average Bi-Monthly Bill for Residential Customers (5/8" meter size)

Current After 12 months Proposed After 12 months
Average Bi-monthly bill $105.55 $105.55 $105.55 $105.55
Surcredit ($8.26) ($8.26)
Duration for 12 months for 12 months
Total Bi-monthly bill $97.29 $105.55 $97.29 $105.55
Total surcredit refunded ($99.12) ($99.12)
Impact of Temporary Surcredit Adjustment
Bi-monthly increase (in dollars) $0.00
Bi-monthly increase (as percentage of bill) 0.00%

Obtaining a Copy of the Application

The Application and related exhibits may be inspected at your local California American Water office located at 8657 Grand Ave,
Rosemead, CA 91770. It may also be inspected at the CPUC's Central Files Office in San Francisco at 505 Van Ness Avenue,
San Francisco, California 94102 between the hours of 8:00 a.m. and noon daily. If you need additional information, you may
call California American Water at (888) 237-1333.

Evidentiary Hearings

The CPUC may schedule formal Evidentiary Hearings (EH's) whereby formal parties of record provide testimony and are
subject to cross examination before the CPUC's Administrative Law Judge (ALJ). These hearings are open to the public to
listen, but only those who are formal parties of record are allowed to participate. The CPUC has their own court reporters who
will take the comment of those formal parties of record participating in the EH's. The water companies that submitted the
proposed Application will provide testimony at the hearings. The Division of Ratepayer Advocates (DRA) consists of engineers,
accountants, economists and attorneys who independently evaluate the proposals of utilities for and present their analyses
and recommendations for the CPUC at EH's. Once hearings are completed, the ALJ witl consider all of the evidence presented
and release the proposed draft decision. When the CPUC issues a final decision, it may adopt, amend, or modify all or part of
the ALJ's draft decision. The final decision may differ from the requests in the proposed applications filed by each water utility
listed above.

Public Comments

If you wish to comment on this proposed application filing or informally protest this filing as a customer of California American
Water, you may do so by contacting the CPUC's Public Advisor's Office (PAO). Written public comment by California American
Water customers is very much desired by the CPUC and may be sent to the Public Advisor's Office at 505 Van Ness Avenue,
San Francisco, California 94102, or via e-mail to public.advisor@cpuc.ca.gov. Please state that you are writing about California
American Water's Application 10-09-017 when sending your written correspondence or e-mail. All public comments become
part of the formal public comment file. These public comments will be circulated to the assigned Administrative Law Judge
(ALJ), the assigned Commissioner and appropriate line Division CPUC staff for review.

Public Advisor's Phone number: 415-703-2074
Toll Free: 1-866-8390
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NOTICE OF APPLICATION FILING BY CALIFORNIA AMERICAN WATER COMPANY
TO REVIEW THE RECOVERY PERIOD FOR THE WATER REVENUE ADJUSTMENT
MECHANISM(S) (WRAM) AND MODIFIED COST BALANCING ACCOUNT(S) (MCBA)
OF THE CALIFORNIA AMERICAN WATER COMPANY

TEMPORARY SURCHARGE ADJUSTMENT
LOS ANGELES DISTRICT - DUARTE SYSTEM

Application No. 10-09-017

March 10, 2011

The California Public Utilities Commission (CPUC) is seeking public comment on proposed Application 10-09-017 filed on
September 20, 2010 by Class A water utilities: California American Water Company, California Water Service Company, Park
Water Company, Apple Valley Ranchos Water Company, and Golden State Water. Class A water utilities have more than 10,000
customers. Each water company is providing separate bill insert notices to their own customers.

The purpose of the proposed application is to shorten to 18 months the time periods over which balances in two CPUC-approved
regulatory accounts are recovered through bill surcharges. The two regulatory accounts, Water Revenue Adjustment Mechanisms
(WRAMs) and Modified Cost Balancing Accounts (MCBAs), track the differences between actual and adopted water sales and
production costs as part of a water conservation program.




This proposed Application requests approval to reduce the time period for recovery of the net WRAM and MCBA balances

that are at or over 5% to 18 months or less. This is hecessary to ensure that, consistent with Generally Accepted Accounting
Principles (GAAP), the balances tracked during the year are collected within 24 months from the end of that year. Existing CPUC
policy mandates recovery of some balances over periods of up to 36 months. If approved, the proposed Application affects
how customers are billed, but does not affect the total amount that is to be recovered. Reducing the length of time for recovery
will result in a hlgher surcharge (temporary rate increase) that lasts for a shorter time period. Exlsting surcharges are lower,
but last for a longer time period. Annual net WRAM and MCBA balances that are less than 5% of a district’s annual revenue
requirement will not be affected. In addition, future bill surcredits (or refunds) that may result from over-collections of revenue
tracked in the WRAM and MCBA accounts will not be affected.

For example, the average bi-monthly bill of a residential customer using 40 Ccfs in the Duarte service area of the Los Angeles
District is $100.66 not including a surcharge for the WRAM and MCBA balances. The sample illustrative chart reflects the
rate increase a typical residential customer would have to pay. Under the CPUC's current rules, an additional bi-monthly
surcharge of $3.92 (3.75% of the bill) for the same usage would end after 36 months. If the Application is approved, the
additional bi-monthly surcharge would be $7.84 (7.23% of the bill) for the same usage, but would end after 18 months. This is
illustrated by the chart below.

If Surcharge Needed, Average Bi-Monthly Bill for Residential Customers (5/8" meter size)

Current After 36 months Proposed After 18 months
Average Bi-monthly bill $100.66 $100.66 $100.66 $100.66
Surcharge $3.92 $7.84
Duration for 36 months for 18 months
Total Bi-monthly bill $104.58 $100.66 $108.50 $100.66
Total surcharge collected $141.12 $141.12
Impact of Temporary Surcharge Adjustment
Bi-monthly increase (in dollars) $3.92
Bi-monthly increase (as percentage of bill) 3.89%

Obtaining a Copy of the Application

The Application and related exhibits may be inspected at your local California American Water office located at 8657 Grand Ave,
Rosemead, CA 91770. It may also be inspected at the CPUC's Central Files Office in San Francisco at 505 Van Ness Avenue,
San Francisco, California 94102 between the hours of 8:00 a.m. and noon daily. If you need additional information, you may
call California American Water at (888) 237-1333.

Evidentiary Hearings

The CPUC may schedule formal Evidentiary Hearings (EH's) whereby formal parties of record provide testimony and are
subject to cross examination before the CPUC's Administrative Law Judge (ALJ). These hearings are open to the public to
listen, but only those who are formal parties of record are allowed to participate. The CPUC has their own court reporters who
will take the comment of those formal parties of record participating in the EH's. The water companies that submitted the
proposed Application will provide testimony at the hearings. The Division of Ratepayer Advocates (DRA) consists of engineers,
accountants, economists and attorneys who independently evaluate the proposals of utilities for and present their analyses
and recommendations for the CPUC at EH’s. Once hearings are completed, the ALJ will consider all of the evidence presented
and release the proposed draft decision. When the CPUC issues a final decision, it may adopt, amend, or modify all or part of
the ALJ's draft decision. The final decision may differ from the requests in the proposed applications filed by each water utility
listed above.

Public Comments

If you wish to comment on this proposed application filing or informally protest this filing as a customer of California American
Water, you may do so by contacting the CPUC's Public Advisor's Office (PAO). Written public comment by California American
Water customers is very much desired by the CPUC and may be sent to the Public Advisor's Office at 505 Van Ness Avenue,
San Francisco, California 94102, or via e-mail to public.advisor@cpuc.ca.gov. Please state that you are writing about California
American Water's Application 10-09-017 when sending your written correspondence or e-mail. All public comments become
part of the formal public comment file. These public comments will be circulated to the assigned Administrative Law Judge
(AL)), the assigned Commissioner and appropriate line Division CPUC staff for review.

Public Advisor's Phone number: 415-703-2074
Toll Free: 1-866-8390
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NOTICE OF APPLICATION FILING BY CALIFORNIA AMERICAN WATER COMPANY
TO REVIEW THE RECOVERY PERIOD FOR THE WATER REVENUE ADJUSTMENT
MECHANISM(S) (WRAM) AND MODIFIED COST BALANCING ACCOUNT(S) (MCBA)
OF THE CALIFORNIA AMERICAN WATER COMPANY

TEMPORARY SURCHARGE ADJUSTMENT
LOS ANGELES DISTRICT - SAN MARINO SYSTEM

Application No. 10-09-017

March 10, 2011

The California Public Utilities Commission (CPUC) is seeking public comment on proposed Application 10-09-017 filed on
September 20, 2010 by Class A water utilities: California American Water Company, California Water Service Company, Park
Water Company, Apple Valley Ranchos Water Company, and Golden State Water. Class A water utilities have more than 10,000
customers. Each water company is providing separate bill insert notices to their own customers.

The purpose of the proposed application is to shorten to 18 months the time periods over which balances in two CPUC-approved
regulatory accounts are recovered through bill surcharges. The two regulatory accounts, Water Revenue Adjustment Mechanisms
(WRAMs) and Modified Cost Balancing Accounts (MCBAs), track the differences between actual and adopted water sales and
production costs as part of a water conservation program.




This proposed Application requests approval to reduce the time period for recovery of the net WRAM and MCBA balances

that are at or over 5% to 18 months or less. This is necessary to ensure that, consistent with Generally Accepted Accounting
Principles (GAAP), the balances tracked during the year are collected within 24 months from the end of that year. Existing CPUC
policy mandates recovery of some balances over periods of up to 36 months. If approved, the proposed Application affects
how customers are billed, but does not affect the total amount that is to be recovered. Reducing the length of time for recovery
will result in a higher surcharge (temporary rate increase) that lasts for a shorter time period. ExIsting surcharges are lower,
but last for a longer time period. Annual net WRAM and MCBA balances that are less than 5% of a district's annual revenue
requirement will not be affected. In addition, future bill surcredits (or refunds) that may result from over-collections of revenue
tracked in the WRAM and MCBA accounts will not be affected.

For example, the average bi-monthly bill of a residential customer using 40 Ccfs in the San Marlno service area of the Los
Angeles District is $100.24 not including a surcharge for the WRAM and MCBA balances. The sample illustrative chart reflects
the rate increase a typical residential customer would have to pay. Under the CPUC's current rules, an additional bi-monthly
surcharge of $2.96 (2.87% of the bill) for the same usage would end after 24 months. If the Application is approved, the
additional bi-monthly surcharge would be $3.95 (3.79% of the bill) for the same usage, but would end after 18 months. This is
illustrated by the chart below.

If Surcharge Needed, Average Bi-Monthly Bill for Residential Customers (5/8" meter size)

Current After 24 months Proposed After 18 months
Average Bi-monthly bill $100.24 $100.24 $100.24 $100.24
Surcharge $2.96 $3.95
Duration for 24 months for 18 months
Total Bi-monthly bill $103.20 $100.24 $104.19 $100.24
Total surcharge collected $71.04 71.04
Impact of Temporary Surcharge Adjustment
Bi-monthly increase (in dollars) $0.99
Bi-monthly increase (as percentage of bill) 0.98%

Obtaining a Copy of the Application

The Application and related exhibits may be inspected at your local California American Water office located at 8657 Grand Ave,
Rosemead, CA 91770, It may also be inspected at the CPUC's Central Files Office in San Francisco at 505 Van Ness Avenue,
San Francisco, California 94102 between the hours of 8:00 a.m. and noon daily. If you need additional information, you may
call California American Water at (888) 237-1333.

Evidentlary Hearlngs

The CPUC may schedule formal Evidentiary Hearings (EH’s) whereby formal parties of record provide testimony and are
subject to cross examination before the CPUC's Administrative Law Judge (ALJ). These hearings are open to the public to
listen, but only those who are formal parties of record are allowed to participate. The CPUC has their own court reporters who
will take the comment of those formal parties of record participating in the EH's. The water companies that submitted the
proposed Application will provide testimony at the hearings. The Division of Ratepayer Advocates (DRA) consists of engineers,
accountants, economists and attorneys who independently evaluate the proposals of utilities for and present their analyses
and recommendations for the CPUC at EH's. Once hearings are completed, the ALJ will consider all of the evidence presented
and release the proposed draft decision. When the CPUC issues a final decision, it may adopt, amend, or modify all or part of
the ALJ's draft decision. The final decision may differ from the requests in the proposed applications filed by each water utility
listed above.

Publlc Comments

If you wish to comment on this proposed application filing or informally protest this filing as a customer of California American
Water, you may do so by contacting the CPUC's Public Advisor’s Office (PAO). Written public comment by California American
Water customers is very much desired by the CPUC and may be sent to the Public Advisor's Office at 505 Van Ness Avenue,
San Francisco, California 94102, or via e-mail to public.advisor@cpuc.ca.gov. Please state that you are writing about California
American Water's Application 10-09-017 when sending your written correspondence or e-mail. All public comments become
part of the formal public comment file. These public comments will be circulated to the assigned Administrative Law Judge
(AL)), the assigned Commissioner and appropriate line Division CPUC staff for review.

Public Advisor's Phone number: 415-703-2074
Toll Free: 1-866-8320
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NOTICE OF APPLICATION FILING BY CALIFORNIA AMERICAN WATER COMPANY
TO REVIEW THE RECOVERY PERIOD FOR THE WATER REVENUE ADJUSTMENT
MECHANISM(S) (WRAM) AND MODIFIED COST BALANCING ACCOUNT(S) (MCBA)
OF THE CALIFORNIA AMERICAN WATER COMPANY

TEMPORARY SURCHARGE ADJUSTMENT
LARKFIELD DISTRICT

Application No. 10-09-017

March 10, 2011

The California Public Utilities Commission (CPUC) is seeking public comment on proposed Application 10-09-017 filed on
September 20, 2010 by Class A water utilities: California American Water Company, California Water Service Company, Park
Water Company, Apple Valley Ranchos Water Company, and Golden State Water. Class A water utilities have more than 10,000
customers. Each water company is providing separate bill insert notices to their own customers.

The purpose of the proposed application is to shorten to 18 months the time periods over which balances in two CPUC-approved
regulatory accounts are recovered through bill surcharges. The two regulatory accounts, Water Revenue Adjustment Mechanisms
(WRAMs) and Modified Cost Balancing Accounts (MCBAs), track the differences between actual and adopted water sales and
production costs as part of a water conservation program.




This proposed Application requests approval to reduce the time period for recovery of the net WRAM and MCBA balances

that are at or over 5% to 18 months or less. This is necessary to ensure that, consistent with Generally Accepted Accounting
Principles (GAAP), the balances tracked during the year are collected within 24 months from the end of that year. Existing CPUC
policy mandates recovery of some balances over periods of up to 36 months. If approved, the proposed Application affects
how customers are billed, but does not affect the total amount that is to be recovered. Reducing the length of time for recovery
will result in a higher surcharge (temporary rate increase) that lasts for a shorter time period. Existing surcharges are lower,
but last for a longer time period. Annual net WRAM and MCBA balances that are less than 5% of a district's annual revenue
requirement will not be affected. In addition, future bill surcredits (or refunds) that may result from over-collections of revenue
tracked in the WRAM and MCBA accounts will not be affected.

For example, the average bi-monthly bill of a residential customer using 40 Ccf in the Larkfield District is $70.98 not including
a surcharge for the WRAM and MCBA balances. The sample illustrative chart reflects the rate increase a typical residential
customer would have to pay. Under the CPUC's current rules, an additional monthly surcharge of $1.94 (2.66% of the bill) for
the same usage would end after 36 months. If the Application is approved, the additional monthly surcharge would be $3.88
(5.18% of the bill) for the same usage, but would end after 18 months. This is illustrated by the chart below.

If Surcredit Needed, Average Bi-Monthly Bill for Residential Customers (5/8" meter size)

Current After 36 months Proposed After 18 months
Average Bi-monthly bill $70.98 $70.98 $70.98 $70.98
Surcharge $1.94 $3.88
Duration for 36 months for 18 months
Total Bi-monthly bill $72.92 $70.98 $74.86 $70.98
Total surcharge collected $69.84 $69.84
Impact of Temporary Surcredit Adjustment
Bi-monthly increase (in dollars) $1.94
Bi-monthly increase (as percentage of bill) 2.73%

Obtalning a Copy of the Application

The Application and related exhibits may be inspected at your local California American Water office located at 640 Larkfield
Center, Santa Rosa, CA 95403. It may also be inspected at the CPUC's Central Files Office in San Francisco at 505 Van Ness
Avenue, San Francisco, California 94102 between the hours of 8:00 a.m. and noon daily. If you need additional information, you
may call California American Water at (888) 237-1333.

Evidentlary Hearlngs

The CPUC may schedule formal Evidentiary Hearings (EH's) whereby formal parties of record provide testimony and are
subject to cross examination before the CPUC’s Administrative Law Judge (ALJ). These hearings are open to the public to
listen, but only those who are formal parties of record are allowed to participate. The CPUC has their own court reporters who
will take the comment of those formal parties of record participating in the EH's. The water companies that submitted the
proposed Application will provide testimony at the hearings. The Division of Ratepayer Advocates (DRA) consists of engineers,
accountants, economists and attorneys who independently evaluate the proposals of utilities for and present their analyses
and recommendations for the CPUC at EH's. Once hearings are completed, the ALJ will consider all of the evidence presented
and release the proposed draft decision. When the CPUC issues a final decision, it may adopt, amend, or modify all or part of
the ALJ's draft decision. The final decision may differ from the requests in the proposed applications filed by each water utility
listed above.

Public Comments

If you wish to comment on this proposed application filing or informally protest this filing as a customer of California American
Water, you may do so by contacting the CPUC's Public Advisor's Office (PAO). Written public comment by California American
Water customers is very much desired by the CPUC and may be sent to the Public Advisor's Office at 505 Van Ness Avenue,
San Francisco, California 94102, or via e-mail to public.advisor@cpuc.ca.gov. Please state that you are writing about California
American Water's Application 10-09-017 when sending your written correspondence or e-mail. All public comments become
part of the formal public comment file. These public comments will be circulated to the assigned Administrative Law Judge
(ALJ), the assigned Commissioner and appropriate line Division CPUC staff for review.

Public Advisor's Phone number: 415-703-2074
Toll Free: 1-866-8390
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NOTICE OF APPLICATION FILING BY CALIFORNIA AMERICAN WATER COMPANY
TO REVIEW THE RECOVERY PERIOD FOR THE WATER REVENUE ADJUSTMENT
MECHANISM(S) (WRAM) AND MODIFIED COST BALANCING ACCOUNT(S) (MCBA)
OF THE CALIFORNIA AMERICAN WATER COMPANY

TEMPORARY SURCHARGE ADJUSTMENT
SAN DIEGO DISTRICT

Application No. 10-09-017

March 10, 2011

The California Public Utilities Commission (CPUC) is seeking public comment on proposed Application 10-09-017 filed on
September 20, 2010 by Class A water utilities: California American Water Company, California Water Service Company, Park
Water Company, Apple Valley Ranchos Water Company, and Golden State Water. Class A water utilities have more than 10,000
customers. Each water company is providing separate bill insert notices to their own customers.

The purpose of the proposed application is to shorten to 18 months the time periods over which balances in two CPUC-approved
regulatory accounts are recovered through bill surcharges. The two regulatory accounts, Water Revenue Adjustment Mechanisms
(WRAMSs) and Modified Cost Balancing Accounts (MCBAs), track the differences between actual and adopted water sales and
production costs as part of a water conservation program.




This proposed Application requests approval to reduce the time period for recovery of the net WRAM and MCBA balances

that are at or over 5% to 18 months or less. This is necessary to ensure that, consistent with Generally Accepted Accounting
Principles (GAAP), the balances tracked during the year are collected within 24 months from the end of that year. Existing CPUC
policy mandates recovery of some balances over periods of up to 36 months. If approved, the proposed Application affects
how customers are billed, but does not affect the total amount that is to be recovered. Reducing the length of time for recovery
will result in a higher surcharge (temporary rate increase) that lasts for a shorter time period. Exlsting surcharges are lower,
but last for a longer time period. Annual net WRAM and MCBA balances that are less than 5% of a district's annual revenue
requirement will not be affected. In addition, future bill surcredits (or refunds) that may result from over-collections of revenue
tracked in the WRAM and MCBA accounts will not be affected.

For example, the average bi-monthly bill of a residential customer using 22 Ccfs in the San Dlego District is $81.17 not
including a surcharge for the WRAM and MCBA balances. The sample illustrative chart reflects the rate increase a typical
residential customer would have to pay. Under the CPUC's current rules, an additional bi-monthly surcharge of $2.83 (3.37%
of the bill) for the same usage would end after 24 months. If the Application is approved, the additional bi-monthly surcharge
would be $3.77 (4.44% of the bill) for the same usage, but would end after 18 months. This is illustrated by the chart below.

If Surcharge Needed, Average Bi-Monthly Bill for Residential Customers (5/8" meter size)

Current After 24 months Proposed After 18 months
Average Bi-monthly bill $81.17 $81.17 $81.17 $81.17
Surcharge $2.83 $3.77
Duration for 24 months for 18 months
Total Bi-monthly bill $84.00 $81.17 $84.94 $81.17
Total surcharge collected $67.92 $67.92
Bi-monthly increase (in dollars) $0.94
Bi-monthly increase (as percentage of bill) 1.16%

Obtaining a Copy of the Application

The Application and related exhibits may be inspected at your local California American Water office located at 1033 B Avenue,
Suite 200, Coronado CA 92118. It may also be inspected at the CPUC's Central Files Office in San Francisco at 505 Van Ness
Avenue, San Francisco, California 94102 between the hours of 8:00 a.m. and noon daily. If you need additional information, you
may call California American Water at (888) 237-1333.

Evidentlary Hearings

The CPUC may schedule formal Evidentiary Hearings (EH's) whereby formal parties of record provide testimony and are
subject to cross examination before the CPUC’s Administrative Law Judge (ALJ). These hearings are open to the public to
listen, but only those who are formal parties of record are allowed to participate. The CPUC has their own court reporters who
will take the comment of those formal parties of record participating in the EH's. The water companies that submitted the
proposed Application will provide testimony at the hearings. The Division of Ratepayer Advocates (DRA) consists of engineers,
accountants, economists and attorneys who independently evaluate the proposals of utilities for and present their analyses
and recommendations for the CPUC at EH's. Once hearings are completed, the ALJ will consider all of the evidence presented
and release the proposed draft decision. When the CPUC issues a final decision, it may adopt, amend, or modify all or part of
the ALJ's draft decision. The final decision may differ from the requests in the proposed applications filed by each water utility
listed above.

Public Comments

If you wish to comment on this proposed application filing or informally protest this filing as a customer of California American
Water, you may do so by contacting the CPUC's Public Advisor's Office (PAO). Written public comment by California American
Water customers is very much desired by the CPUC and may be sent to the Public Advisor’s Office at 505 Van Ness Avenue,
San Francisco, California 94102, or via e-mail to public.advisor@cpuc.ca.gov. Piease state that you are writing about California
American Water's Application 10-09-017 when sending your written correspondence or e-mail. All public comments become
part of the formal public comment file. These public comments will be circulated to the assigned Administrative Law Judge
(ALJ), the assigned Commissioner and appropriate line Division CPUC staff for review.

Public Advisor's Phone number: 415-703-2074
Toll Free: 1-866-8390

"‘; Printed on recycled paper; each ton of recycled paper saves 7,000 gallons of water.
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The Undersigned, declares under penalty of perjury
under the laws of the State of California That she is a
resident of the County of San Diego. That she isandatall
times herein mentioned was a citizen of the United States, over the age
of twenty-one years, and that she 15 not a party to, nor interested in the
above entitled matter; that she is Chief Clerk for the pubfisher of
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published for the dissemination of local news and intelligence of a
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in two CPUC-approved taguletory ars recoverad through bill surcharges. Tho two
rogulatory accounts, Water Ad} Meclk {WRAMs) ond Moditied Cost Balancing

Accounta (MCBAs), track the differonces between actual and adopted water sales and production couts
a8 part of o WAter consarvation progrun:, E i 2
This proposed Application req T to reduce tho time poriod for recovery of the net WRAM
ard MCBA balances thal e ai or over 5% to 18 months or less. This 18 necessaty to engurd that,
i with G lly Acenpted A ting Principlas (GAAP), the balances tracked doring the
year sro collestod within 24 months from the end of that pear. Existing CPUC poticy mandutes revovery
of sama balances over potieds of up to 36 months, If 1, the proposed Application affects how
customots nre™billed, but doon not affect the totd! amount that ie to bo recovered. Raducing the length
of tmay for recovery will rosult in a higher surcharga (temp rate ) that Jagts for & shortar
time period. Existing surcharges are lower, but last for a longer thme pariod. Annuad net WRAM and
MCHA balances that are Joss than 5% of & disirict's annual rovenus roquirement will not be affectud. In

deition, futuro Ll {oz ds) thet may remult from over-collactions of revenus tracksd In |
tha WHAM and MCBA acoounts will not be aflestad, 3 . 1
For ks, the i hly bill of & residantial. cust using 22 Cofs in the San Diegoy

Dintriet is 301,17 ot includiag n sutchargo for the WRAM and MCIA balances, The sample fllugtimtive
chatt rafl tho tate | a typleal dantial cust wauld have to pay. Under the CRUC'S
cutrent rales, on additional ki hl } of §283(3.37% of the bill) for the suma usage would
end ofiar 24 monthe. If the Applisation is upproved, tho gdditional bmontuly surcharge’ weuld be
ﬁ.?? {4:44% of the b0} for the same usage, but wouid end after 18 jpenthy. This is Wuktratod by the
it below. T .
if Surcharge Nesded, go B hly Bill'for Residbntial Cugt (678" meter nize)

| After 2dmontkis | _Proposed Aftor 18 months

"= $81.17 58117 $81.17

o937
for 18:mamths N :
‘Total Bi-monthiy bill $84.00 SBR17 sB4.0a . §01.17
‘Total surcharge collcotad ~ $67.02 "367.92

o ) wag o wm -
Obtalning o Gopy of the Application . o
r The Applisaticn and related exhibits may be nspacted at your local Californin Amorican Water
office located at'1033 B Avenuo, Suite 200, Coronsdo CA 92118. it may also be inspacted at the CPUC's

Contzal Filas Oliice in Sen Francisco at 505 Van Ness , San Franelsco, California 94102 bety
the hows &f B:00 u.tm. and noon deily, If you nogd additional information, you may call Californis
Ap!ﬁﬂ,mm at {988).237-1333, : =
~Ev{dentiary Hedrings Y y )
The CPUC may schedule formal Evidentiary Hearings (EH's) whsmb;.hmﬁi arties of record provida.,
topalimony nod am subject to croks cxamiogtion befors the CPUC's a.liml.n.lm.:l:m Law Judge (ALJ),
| Theee hoatings ars opan to the public to'listen, but cnly. those who ate formal partles af record aro
alloyred to participate. Tho CPUG has their own court teportors who will take the comment of thoso |'
formal parties of record mrr‘Jmm&aguL‘n;thn FH'w. Tho water companigs ‘that pubmitted the, proposed
e o 0

; will pr ; g e Division of R ar Adyopatos | :
af’ i} +4 ik nnd eys who Indspendantly syah its ‘the proposale of
W for and it their analyses and n for tha CPUC st EH's. Oncd hoarings ag
completed, the ALJ will consider all of the evidenco presentad and relense the propesed dinft decision,
When the CPUC isaues a final docsion, it may adopt, amond, or modity all dr part af, the ALTE draft
decleloh. The final declsion may differ from the raq in the p d applications filed by:each

wuter Uity Hstod abave, i ; h T

| Public Comments ; o . J

1f you wish to on this proposed appll filing or informally protest this filing ax 8 cus- |

toines of Culifornia Amisrican Water, you may do so by contacting the CPUG's Public Advidor's Office
{PAQ), Written publitr commaent by California American Waker customers i wary much desired by the
€PUC and may be sont to the Public Advizars Cffice at 505 Van HNess Avenun, San Francisce, Callfornia
94102, g via o-mail to publicadviser@cpuc.ca.gov. Pleaso stete thot'you ure writing about Californin
American Water's A ion) 10-09-017 whon sending your fritten camespandsnce or o-mail. All fubn
lic commants bocoms part of the formal public comment filo, Theso public comments will be circulated
to the ssigned Administrutive Law Judge (ALJ), the assigned Commissi and app line
| Division GPUC statf for oviaw. i . v,

Pyblic Advisor'a Phone nutiber: 415-703-2074 . : X '

Toll Free: 1-866-83%0 " &




RECORDING/FILING REQUESTED BY AND MAIL TO:
Bob Nelson Associates '
P.0O. Box 632940

San Diego, CA 92163

PROOF OF PUBLICATION
(California Code of Civil Procedurs: 2016, 209153)

STATE OF CALIFORNIA
County of Los Angeles

I am a citizen of the United States and a resident of the
aforesaid County. I am over the age of eighteen years (18]
years, and not a party to or interested in the above-entitle
matter. I am the Principal Clerk of the printer of the
LOS ANGELES TIMES, a newspaper of general
circulation, printed and published DAILY in the City
of Los Angeles, County of Los Angeles and which
newspaper was adjudged a newspaper of general circulatio
the Superior Court of the County of Los Angeles, State of
under the date of April 28, 1952, Case Number 598599.
The notice, a true and correct copy of which is annexed, ha

publisl_led in each regular and entire issue of said newspape
following dates, to wit:

WEDNESDAY; APRIL 6, 2011

I certify (or declare) under penalty of perjury under the laws.

that the foregoing is true and correct.
Dated at Los Angeles, California,

This 6th day of APRIL 201 |

Signature /6/

Angelina de Cordova

1 Ge
Mnml!y.i\cnnpmi

{surcharge (temporaey rate increase) that [agts for a shorter time period;

|ihe cunent net over<oliection for the WRAM and MCBA balagces, Under the CPUC'S cament riles, 30

Comvent | Atertuontts | Proposed | AR
lAvem,;e Bi-monthly bill $105.55 $105.55 $105.55 $10555
). Surcredit .| s326) (38.26)

Duration for 12 mnths | | for 12 months

Total Bi-monthly bill $9729 $105.55 59729 $105.55
Total surcredit refunded (899.12) ($99.12)
Tmpact of Temporary Sareredit Adjostment

Bi-monthly increage (in'dollars) $0.00
Bi-monthly increase (u-; icentage. of bill) 0.00%

For a §panish version of this notice you may visit oiir websité at wwwi.calilorniasmwater.cor. |

Pari nma verskh en Bapanol de este avisn usted purde vicllar muestro sitio web en www californlaameater cqm.
BY CALIE AMERICAN WATER Y

B AT

AN PYRE CAONFORNIA A MERICAN ARY )

- 'rr.go m\'smtﬁ:an EAD, ENT .

LOS ANGELES DISTRICT MJF#B‘ E%VIKBAREA

£ Application No. 10.09017 -

The California Public Utilities Commission (CPUIC) is seeking public cojnment on proposed Applica- |

tion 10:09.017 filed on September 20, 2010 by Class A water williies: Califomia Amwerican Water

| Company, Californin Water Service Company, Park Water Company, Appla Valley Renchos Water!

Compuiy, and Golden State Watke, Class A water wilities have moze than 10,000 customers, Each
water company in providing separate blli ingen potides w their own costomess. |

The . of the proposed spplication is (o Shorten 10! 18 ot the tine periads avef which balances |
iy two CPUC-sppraved regulatory e d through bill surcharges, The two regulatory |
| accounts, Water Revenue Adjustment Mechaniems (WRAMz) and Modified Con B Accounis|

(MCBAs), track the differences between actual ind sdogted water saléiand production costs as part
of awater conservation program, N &
This Apgication eequesfs approval 1o reduod the timw period for recovery of the net WRAM and
MUBA balances fhat ato ator over E‘la months of leys. This is necessary lo ensure thal, coasistent with|
Acpounting Principles (GAAF), th balances ttucked (huring the yeor nee coflectod within
ionths from the end of that yesr. Ev.isﬁn&d‘jl_lc?uliqy mandatas recovery of some balodees aver perlods
of up to 36 moaths, If app (he proposed Appib affects how 2% pre billed, bt does aot
the Lital amount (hat i 19 be recoversd. Reduciry the length of tire for pocovery will result in a highec
rge surcharges hutr.llm
last for 8 longer time perfod . Annual net WRAM ant MCBA balances that ae Jeas than 3% of a disnct )
andual revente mipm! ment will pot be affocted, Tn sddidon, furure bill surcreding (or refunds) that meey result]
from over-collections of revenue trackey in the WRAM aad MCBA accotnts will cot be sifected.

| For cxtample, the average bismontbly bill of a residential customer min?MCCfl n the Babdwiiy Hills szrvice|
area of the Los Angeles District is 510555 not including 8 sureredit for the WRAM and MCBA balinces,
The satrple (llustative chart rofiects the rate decrease & typical residential customer would see based on

} ndditional bi-monthiy surcredit of $8.26 (8.49% of the bill) for the ame woyld end lter
!.I‘!hlz % luouh{ppmvodl‘molii-ménmwl:muﬂmuwminmemlmulhemmMmﬁ

MUCBA balance it esumated to be kst than 5%,
1 Surcredit Necded, Average Bi-Monihly Bill for Residential Customers (5/8" meter size)

Otstal a Copy of the A !

The Apgli mm.:l,mo may be inspected ot your local Californis American Water office located
3t $657 Grand Ave, Rosemead, CA 91770, It may also be Inspected at the CPUC's Central Files Office in S
| Erancisco at 505 Van Kess Avesue, San Fruncisco, California 94102 between the hours of §10 a.m. and noon|
daily, Tf you nzed pdditional information, you may eall Californis American Waice af (§88) 2301333,

W&'&“ sehadils fornal Evidentiey 1 (11's) wbereby fenml pesties o recaed peovide feittiony |
i W 1
Mmmhm’ innljon bell h&t@ inistruti hwlllégc(llﬂ.mmmﬁ-
umpu:?omen.mwmg.m“wmgmm.mmmwmmcwq
their own courl who will ke the commeot of those foroal parties of lﬁnlupmugmntg_l!m
mnp:f:““whmm" 4 Application will previde e The

The waler fhat poug will provide iy 1 o Drivision
ﬁhcpﬁﬂf\dmmm«mnx £ W dently |
cevaluate the proposals of utlities for and mewmﬂm_fwh’ m.om
| bescings are completed, th ALY will considar all of the evidence presepted o wolessc the draft decizion.

When the CPUC fisues a flnal decisian, il may adogt, amend, or madily all of part of e, lh:&;duiiim.'lh
Final decision nsay Jiffes from the requests in the proposed applications fled by seeh water wility listed showe.

T s thi ptbpmhppmml infornall thiis it s a customer of California :

I you wish to copyment on this i ing of ' protast 253 £ of H

m’:‘:lchwmr,yuumydonh,cmm;ao ‘s Public Advisor’s Office (PAD). Written comment

by Californis American Watae cosimes 7 very much deslred by the CPUC and fmay be jent 1o ae Pablic Advisoc's

OfFice 4t 505 Van News Avenoe, San Francisco, Califoris 94102, or via e-andl to iﬂi:mwecpcnmrlme
: : x quﬂr

stite that you are writing sbout California Ameticnd Watet's 1 when seading ypar written cor-
| mﬂﬁma e-nail. Allpublic commens become part of the pablic comement Re. These poblic comemerts
L b clevulsied to the assigeed Admintstsative Law Judge (ALN, the ssvigned Commissioner and appropciate line
Diviston CPUC staff for review, v

g Toll Free: |-86

Public Advisor's Phone mumber; 415-703-2074
6-8390




Monterey County
The Heral

waww, montereyherald.com
A Media News Group Newspz
PO BOX 271 « MONTEREY, CALIFORN|
B831-546-4387
Fax: 831-372-4225
Email: mhlegals@montereyh

| LegalNo. ~ ,BE{L\_;%)’L%L*_ - |

|
o Ly PSR SR P CA DS 1O T DRI s N s

PROOF OF PUBLICA1
STATE OF CALIFORN|

County of Monterey :

| am a citizen of the United States and
County aforesaid. | am over the age of e
not a party to or interested in the above
am the principal clerk of the printer

newspaper of general circulation, printed ¢
and Sunday In the City of Monterey, Cc
and which newspaper has been adjudge
general circulation by the Superior Couf
Monterey, State of California; that the ni
annexed is a printed copy (set in type n
point), has been published in each regul:
of said newspaper and not in any supplen
following dates, lo wit:

April o, aotl

| certify (or deciare), under penalty of perjury, ti
foregoing is true and correct

Executed on t* wrh"al Monterey, Californi;
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Certificate of
Publication

1.O. #1204943
In Matter of Publication of:

Public Notice

State of California)

N§
County of Ventura)

I, Maria Rodriguez, hereby certify that
the Ventura County Star Newspaper
has been adjudged a newspaper of
general circulation by the Superior Court
of California, County of Ventura within
the provisions of the Government Code
of the State of California, printed in the
City of Camarillo, for the County of
Ventura, State of California; that I am a
clerk of the printer of said paper; that the
annexed clipping is a true printed copy
and publishing in said newspaper on the
following dates to wit:

April 06, 2011

1, Maria Rodriguez certify under penalty
of perjury, that the foregoing is true and
correct.

Dated this April 06, 2011, in Camarillo,
California, County of Ventura.

Maria Rodriguez

(Signature)

For a Spanish verslon of this notice you may visit our webslte at www.callfornlaamwater.com.
Para una version en Espanol de este aviso usted puede Visitar nuestro sitio web en www.callforn/aamwater.com.

NOTICE OF APPLICATION FILING BY CALIFORNIA AMERICAN WATER COMPANY
TO REVIEW THE RECOVERY PERIOD FOR THE WATER REVENUE ADJUSTMENT
MECHANISM(S) (WRAM) AND MODIFIED COST BALANCING ACCOUNT(S) (MCBA)
OF THE CALIFORNIA AMERICAN WATER COMPANY

TEMPORARY SURCHARGE ADJUSTMENT
VENTURA DISTRICT

Application No. 10-09-017

The Callfomia Public Utilides Commission (CPUC) is seeking public comment on proposed Application 1009017 filed on
September 20, 2010 by Class A water utilities: Califomia American Water Company, Califomla Water Service Company, Park
Water Company, Apple Valley Ranchos Water Company, and Golden State Water, Class A water utilities have more than 10,000
customers, Each water company Is providing separate bill insert notices to their own customers.

The purpose of the proposed application is to shorten to 18 months the time periods over which balances in two CPUC-approved
regulatory accounts are recovered through bill surcharges. The twe regulatory accounts, Water Revenua Adjustment Mechanisms
{(WRAMs) and Modified Cost Balancing Accounts (MCBAs), track the differences between actual and adopted water sales and
production costs as part of a water conservation program.

This proposed Application requests approval to Teduce the-time periad for recovery of the net WRAM and MCBA balances that are at -
or over 5% 1o 18 months or less, This Is necessary to ensure that, consistent with Generally Accepted Accounting Principles (GAAP),
the balances tracked during the year are coliected within 24 months from the end of that year. Existing CPUC policy mandates
recovery of some balances over periods of up to 36 months. If approved, the proposed Application affects how customers are
billed, but doas not affect the total amount that Is to be recovered, Reducing the length of time for recovery will result in & higher
surcharge (temporary rate Increase) that lasts for a shorter tig g Existing surcharges aro lowar, but last for a longer time
period, Annual net WRAM and MCBA balances that are less thariegigislict’'s annual reveriue requirement will not be affected.
In addition, future bill surcredits {or refunds) that may rasult frogy svgtollections of revenue tracked In the WRAM and MCBA

accounts will not be affected. g

For example, the average monthly bill of a residential customer using 22 Cefs In the Ventura Distriet is $82.13 not Including a
surcharge for the WRAM and MCBA balances. The sample illustrative chart reflects the rate increase a typical residential customer
would have to pay. Under the CPUC's current rules, an additional monthly surcharge of $2.07 {2.52% of the bill) for the same usage
would end after 12.months. If the Application is approved, the monthiy surcharge would remain the same since the net WRAM and
MCBA balance is estimated to be less than 5%. This is illustrated by the chart below.

if Surcharge Needed, Average Bi-Monthly Bili for Resldentlal Customers (5/8" meter size)

Current Aftor 12 months Proposed

Average Blmonthly bilt $82.13 $82.13 $82.13

Surcharge $2.07 $2.07

Duration for 12 months for 12 months

Total BHmonthiy bil $64.20 $82.13 $84.20

Total surcharge collacted $24.84

Impact of Temporary Surcharge Adjustment

Bi ly I {in dollars) $0.00
-._B} ly Ir (as p age of blll) - 0.00%

Obtaining a Copy of the Application

The Application and related exhibits may be Inspected at your local California American Water office: located at 2433 W. Hillcrest
Drive, Newbury Park, CA 91320, It may also be inspected at the CPUC's Central Files Office in Sam Francisco at 505 Van Ness
Avenus, San Franclsco, California 94102 between the hours of 8:00 a.m. and noon dally, If you need additional information, you
may call Califomla American Water at (888) 237-1333.

Evidentlary Hearings

The CPUC may schedule formal Evidentiary Hearings (EH's) whereby formal parties of record provide: testimony and are subject to
¢ross examination before the CPUC's Administrative Law Judge {ALJ). These hearings are open to the jpublic to listen, but only those
who are formal parties of record are allowed to participate. The CPUC has their own court reporterrs who will take the comment
of those formal parties of record participating in the EH's. The water companies that submitted 1the proposed Application will
provide testimony at the hearings. The Divislon of Ratepayer Advocates (DRA) consists of engineers, :accountants, economists and
attorneys who independently evaluate the proposals of utilities for and present thelr analyses and rercommendations for the CPUC
at EH's, Once hearings are completed, the ALI will consider all of the evidence presented and releases the proposed draft decision.
When the CPUC Issues a final decision, it may adopt, amend, or modify all or part of the ALI's draft dexcision, The final decision may
differ from the requests in the proposed applications filed by each wdter utility listed above.

Pubtic Commente o

It you wish to comment on this proposed application filing or informallypigtest this filng as a cusstomer of California American
Water, you may do so by contacting the CPUC's Public Advisor's Office (PAO).  public comnment by California American
Water customers is very much desired by the CPUC and may be sent to the Public br's Office aat 505 Van Ness Avenue, San
Franclsco, California 94102, or via e-mall to public.advisor@cpuc.ca.gov. Please state thal you are writiting about Callfornia American
Water's Application 1008017 when sending your written correspondence or e-mail, All public coymments become part of the
formal publlc comment file. These public comments will be circulated to the assigned Administrative | Law Judge (ALJ), the assigned
Commissioner and appropriate line Division CPUC staff for review.

Public Advisor's Phone number: 415-703-2074
Toll Free: 1-866-8390




PROOF OF PUBLICATION
(2015.5C.C.P)
STATE OF CALIFORNIA
County of Sonoma

1 am a citizen of the United States and a resident
of the county aforesaid: I am over the age of
eighteen years, and not a party to or interested in
the above entitled matter. I am the principal clerk
of the printer of The Press Democrat, a newspaper
of general circulation, printed and published
DAILY IN THE City of Santa Rosa, County of
Sonoma; and which newspaper has been adjudged
a newspaper of general circulation by the Superior
Court of the County of Sonoma, State of
California, under the date of November 29, 1951,
Case number 34831, that the notice, of which the
annexed is a printed copy (set in lype not smaller
than nonpareil), has been published in each regular
and entire issue of said newspaper and not in any
supplement thereof on the following dates to wit:

The Press Democrat - Legal Notices
4/5 1x - 04/05/2011

I certify (or declare) under penalty of perjury,
under the laws of the State of California, that the

foregoing is true and correct.

Dated at Santa Rosa, Califormia, on

04/05/2011

Mo Tla e
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SAN GABRIEL VALLEY TRIBUNE

Affiliated with
SGV Newspaper Group
1210 N. Azusa Canyon Road
West Covina, CA 91790

(Space below for use of County Clerk only)

PROOF OF P
(2015.5

STATE OF CALIFORNIA
County of Los Angeles

| am a citizen of the United States, and a resident of
the county aforesaid; | am over the age of eighteen
years, and not a party to or interested in the above-
entitled matter. | am the principal clerk of the printer
of SAN GABRIEL VALLEY TRIBUNE, a newspaper
of general circulation which has been adjudicated as
a newspaper of general circulation by the Superior
Court of the County of Los Angeles, State of
California, on the date of September 10, 1957, Case
Number 684891. The notice, of which the annexed
is a true printed copy, has been published in each
regular and entire issue of said newspaper and not
in any supplement thereof on the following dates,
to wit:
04/04/2011

| declare under penalty of perjury that the foregoing
is true and correct.

Executed at West Covina, LA Co. California
This 4th day of APRIL, 2011.

oy

Signatu?e\

12/22/99 (R)

h;hﬂdﬁ:ﬁndﬁ}lnﬁummtﬁ_wﬁunwdﬁm

Pavir utra varsion e Rapausi de este avise ated pusds vittar aucttrn stilo el en
O wwwanlifornivucnraierason

HOTICE OF APPLICATION FILIKG BY CALIFORIIA AMERICAN WATER COHPANY
YO REVIEYY THE RECOVERY PERIOD FOR THE WATER REVENUE ADJUSTMENT
UMECHANISH(S) (WRAL) AND HODIFIED COST BALAHCIHO ACCOUNTIS) (HCBA}

P OF THE CALIFORNIA AMERICAN WATER COMPANY

YTEMPORARY SURCHARGE ADNUSTHENT
. LOSANGELES DISTRICT - SAN MARINO SYSTEM
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SAN GABRIEL VALLEY TRIBUNE

Affiliated with
SGV Newspaper Group
41210 N. Azusa Canyon Road
West Covina, CA 91790

(Space below for use of County Clerk only)
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STATE OF CALIFORNIA

County of Los Angeles

| am a citizen of the United States, and a resident of
the county aforesaid; | am over the age of eighteen
years, and not a party to or interested in the above-
entitied matter. | am the principal clerk of the printer
of SAN GABRIEL VALLEY TRIBUNE, a newspaper
of general circulation which has been adjudicated as
a newspaper of general circulation by the Superior
Court of the County of Los Angeles, State of
California, on the date of September 10, 1957, Case
Number 684891. The notice, of which the annexed
is a true printed copy, has been published in each
regular and entire issue of said newspaper and not
in any supplement thereof on the following dates,
to wit:
04/04/2011

| declare under penalty of perjury that the foregoing
is true and correct.

Executed at West Covina, LA Co. California
This 4th day of APRIL, 2011.

L

Signature

12/22/99 (R)

KOTICE OF APPLICATION FILING BY CALIFORNIA AMERICAN WATER COMPANY

1O REVIEW THE RECOVERY PERIOD FOR THE WATER REVENUE

MECHANISM{5) (WRAM) AND LQDIFED COBT BALANCING ACCOUNT{S) CBA)
Pro OF THE CALIFORNIA AMERICAN WATER COMPANY

TEMPORAAY SURCHARGE ADJUSTMENT
L08 ANGELES DISTRICT - DUARTE SYSTEW

Applicatien Ho. 10-03-017
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APPENDIX D



BEFORE THE PUBLIC UTILITIES COMMISSION

OF THE STATE OF CALIFORNIA

Application of California-American Water A.10-09-017
Company (U210W), California Water Service (Filed September 20, 2010)
Company (U60W), Golden State Water
Company (U133W), Park Water Company
(U314W) and Apple Valley Ranchos Water
Company (U346W) to Modify D.08-02-036,
D.08-06-002, D.08-08-030, D.08-09-026,
D.08-11-023, D.09-05-005, D.09-07-021, and
D.10-06-038 regarding the Amortization of
WRAM-related Accounts

Declaration of Barry Pawelek

1. My name is Barry Pawelek and I am employed by American Water as the
Customer Communications Manager for its Western Area. My business address is American
Water, 1033 B Avenue, Suite 200, Coronado, CA, 92118.

2. I am submitting this declaration on behalf of California-American Water
Company (“California American Water™), the applicant in the above-captioned proceeding.
California America Water is part of American Water’s Western Area.

3. As part of my duties, I reviewed California American Water’s September 20,
2010 Application of California-American Water Company (U210W), California Water Service
Company (U60W), Golden State Water Company (U133W), Park Water Company (U314W) and
Apple Valley Ranchos Water Company (U346W) to Modify D.08-02-036, D.08-06-002, D. 08-08-
030, D.08-09-026, D.08-11-023, D.09-05-005, D.09-07-021, and D.10-06-038 regarding the

Amortization of WRAM-related Accounts (“A.10-09-017%).



4. As part of my job duties, I caused notices of A.10-09-017 to be provided to
customers as a bill insert in the April 2011 billing cycle in California American Water’s
Monterey and Village districts.

5! As part of my job duties, I caused notices of A.10-09-017 to be provided to
customers as a direct mail piece sent on March 25, 2011 in California American Water’s Los
Angeles (Baldwin Hills, Duarte, and San Marino), Larkfield, and San Diego districts.

6. As part of my duties, I caused notices of A.10-09-017 to be published in various
newspapers serving California American Water’s Larkfield, Los Angeles, Monterey, San Diego
and Ventura districts between April 4, 2011 and April 7, 2011.

A The statements in this declaration are true to my own knowledge, except as to
matters which are therein stated on information and belief, and as to those matters I believe them

to be true. I declare under penalty of perjury that the following is true and correct.

Executed on May 23, 2011 in Coronado, California.

7 275

Barry Pawelek



