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L INTRODUCTION

The California Center for Sustainable Energy (CCSE) is pleased to provide comments
regarding the Proposed Decision regarding Calculation of the Net Energy Metering Cap (Proposed
Decision). CCSE’s vision is a sustainable energy future. We wholeheartedly agree with and
support the California Legislature’s finding and declaration in Public Utilities Code Section
2827(a) that Net Energy Metering (NEM) “is one way to encourage substantial private
investment in renewable energy resources, stimulate in-state economic growth, reduce
demand for electricity during peak consumption periods, help stabilize California's energy
supply infrastructure, enhance the continued diversification of California's energy resource
mix, reduce interconnection and administrative costs for electricity suppliers, and encourage
conservation and efficiency.”! NEM is one way to accomplish these crucial goals; indeed, to
date it is the only proven mechanism for stimulating small-scale distributed generation (DG)
markets. The continuing relevance of NEM resulting from clarification of the NEM cap

calculation, in the manner described in the Proposed Decision, gives the state additional time

1 Public Utilities Code Section 2827(a)
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to consider future initiatives focusing on small-scale DG markets after the NEM cap has been
reached. This added time is important for the development of other program, financing and
ratesetting initiatives designed to enable and promote small-scale DG applications in

California.

IL. THE COMMISSION’S CLARIFICATION OF THE NEM CAP CALCULATION WILL
HELP TO STANDARDIZE THE METHOD ACROSS THE 10U TERRITORIES; AT THE
SAME TIME, OTHER CONVERSATIONS NEED TO TAKE PLACE TO PREPARE THE
SMALL-SCALE DG WORLD FOR A POST-NEM WORLD.

CCSE agrees that the method of calculating the NEM cap should be standardized across
the investor-owned utilities” (IOUs’) territories and that clarification of the denominator of the
equation, defined in Public Utilities Code Section 2827(c)(1) as “aggregate customer peak
demand”, will help to achieve this goal. Clarity in the policy environment allows installers
and investors, and thus customers, to plan and execute projects under reasonably long-term

certainty that their chosen business models are relevant and potentially profitable.

At the same time, NEM exists within a broader context, in which other procurement
mechanisms operate in parallel. Many stakeholders in the small-scale DG market also operate
(or desire to operate) in these other mechanisms: Feed-in Tariff (FIT), Renewable Auction
Mechanism (RAM), and Community Solar. Coordination between and among these various
submarkets is crucial; there is no silver bullet for achieving California’s clean energy goals.
Certainly, we believe the Commission should seek to optimize the use of private, public and
ratepayer investment, while avoiding momentary program discontinuities and encouraging

broad participation.

All Californians, whether large or small consumers of energy, have a stake in this
discussion, and many desire to participate substantively in the transition to an economy based

on clean energy. We therefore encourage the Commission to view the expansion of NEM as
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one part of a larger vision for California’s renewable energy supply strategy, such that each
procurement mechanism operates effectively both on its own and in coordination with the

other available mechanisms.

III. CONCLUSION

CCSE very much appreciates the opportunity to provide these comments regarding the
Proposed Decision. We look forward to participating in future conversations to ensure a

fertile landscape for renewables of all scales in California.
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