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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE 
STATE OF CALIFORNIA 

 
Application of California-American Water Company 
(U210W), California Water Service Company (U60W), 
Golden State Water Company (U133W), Park Water 
Company (U314W) and Apple Valley Ranchos Water   APPLICATION 10-09-017 
Company (U346W) to Modify D.08-02-036, D.08-06-002,   (Filed September 20, 2010) 
D.08-08-030, D.08-09-026, D.08-11-023, D.09-05-005, 
D.09-07-021, and D.10-06-038 regarding the  
Amortization of WRAM-related Accounts.            
_____________________________________________ 
 
 

SUPPLEMENT TO PREHEARING CONFERENCE STATEMENT 
OF CALIFORNIA WATER SERVICE COMPANY (U-60-W) 

 
 

California Water Service Company (“Cal Water”) submits the following in response to 
questions raised by ALJ Walwyn during the Pre-hearing Conference held on December 3, 2010. 
  
1)  Provide an analysis of PU Code § 454(a) as to whether it requires customer notice 

of this proceeding (not just customer notice of the advice letters to implement the 
results, but notice of the proceeding so that others can participate). 

 
A Joint Response was submitted under separate cover on December 10, 2010.  

 
2)  Data on the impact of the request in a required format – the required format was 

passed out in hard copy.  
 

Attachment 1 shows the updated 2009-2010 net WRAM/MCBA balances, the rates and 
surcharges under current amortization guidance, and the rates and surcharges under 
the proposed amortization approach. 
 
Please note that this spreadsheet is formatted like that provided by Golden State Water 
Company on January 10, 2011.  This format retains the substance of the hard copy 
distributed at the December 3, 2010 Prehearing Conference, but re-orders the columns 
to allow for a more logical analytical flow. 

 
3)  The date that we are required to submit/provide our Financial Statements for 2010. 
 

February 22, 1011. 
 
4)  What would the “re-statement” amounts be using FIFO? 
 

Cal Water has reviewed its preliminary 2010 WRAM/MCBA balances with anticipated 
recovery under the Division of Water and Audits existing interpretation of allowable 
amortization periods.  Attachment 2 shows the revenue flow using FIFO as follows: 
 

• Column B shows the WRAM balances for 2009. 
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• Column AW shows the portion of 2009 WRAM balances that will be collected by 
the end of 2011, using current surcharges for 2009 balances that are amortized 
according to the existing interpretation of allowable periods.  

• Column AX shows the 2009 WRAM balances that will be outstanding at the end 
of 2011, using current surcharges for 2009 WRAM balances. 

• Column AY shows the estimated portion of 2010 WRAM balances that will be 
collected by the end of 2011, assuming that the estimated 2010 WRAM balances 
are amortized under the existing interpretation of allowable periods, and that 
those surcharges are implemented in April 2011. 

• Column BA indicates whether all of a 2009 WRAM balance in the district would 
be collected by the end of 2011 under FIFO, using surcharges for 2009 and 2010 
WRAM balances under the existing interpretation of allowable amortization 
periods. 

• Column BB shows the portion of 2009 WRAM balances that would not be 
collected under FIFO. 

• Column BC shows the additional surcharge that would be necessary to collect 
all 2009 WRAM balances, even under FIFO, assuming the additional surcharge 
is implemented in April 2011. 

 
It appears that due to the large (almost $18 million) anticipated 2010 WRAM balances, 
Cal Water would be able to, for the most part, use a first-in/first-out policy to recover the 
2009 balances before the end of 2011.  The exceptions are $27,350 in the Dixon District, 
and $170,230 in the Kern River Valley District, which would not be recovered by the end 
of 2011 under this method.   
 
The other exceptions are in Redwood Valley-Lucerne and Redwood Valley-Unified.  
However, Cal Water already offered in the Application to disregard these amounts for 
the purposes of accelerating amortization because of the economic conditions in those 
small districts.  The Application therefore proposes to omit those 2009 balances from 
accelerated recovery.  
 
Please note that the use of the amounts collected for 2010 WRAM balances to offset 
outstanding 2009 WRAM balances will create additional delays in recovering those later 
balances.  If, as has been discussed, the 2011 WRAM balances for Cal Water are 
smaller due to more accurate sales forecasts for the 2011 test year, there may not be a 
corresponding future surcharge of the same magnitude with which to recover the 2010 
multi-year balances.   
 
Cal Water’s auditors have raised the concern of revenue recognition if the program fails 
to comply with EITF 92-7.  All future amounts included in present revenues could be at 
risk under that revenue recognition policy, so the amounts involved in a potential 
restatement could encompass the entire WRAM/MCBA balances, despite the possibility 
that a portion or majority may be recovered within 24 months of the end of the 
accounting period. 
 
Therefore, it is essential that a Commission order expressing approval of the FIFO 
method should be accompanied by a clear policy direction that it intends the program to 
conform to the EITF 92-7 revenue recognition policy for current and future balances. 
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5)  A statement on customer impact and low-income customer impact – we will need 
to provide an answer that addresses long-term impact as well as short-term. 

 
In Attachment 1, see Column Z for average customer bill impacts, and Column AA for 
low-income customer bill impacts.   
 
Conservation rates and bill impacts on low-income customers were thoroughly reviewed 
and considered by Cal Water and DRA in the recent consolidated GRC Application 09-
07-001 that resulted in D.10-12-017.  Furthermore, Cal Water and DRA agreed to phase 
in rates over a 2-year period for the Kern Valley District (see D.10-12-017, Appendix B at 
p. 135, and Appendix C at pp. 503-504.)  For similar reasons, Cal Water has proposed 
to exclude from the proposed amortization in this proceeding shortened amortization 
periods for all areas in Cal Water’s Redwood Valley District, as discussed in the 
response to Question 4, above.   
 
Cal Water’s Low-Income Ratepayer Assistance (“LIRA”) program provides a monthly 
subsidy in the amount of 50% of the service charge, up to $10.00.  The surcharge 
proposed in this proceeding is on the quantity charge.  Therefore, it would not change 
the amount of the low-income subsidy, and would have a greater impact on higher-
usage customers, as is appropriate. 
 
Though Cal Water is willing to make any adjustments to its LIRA program as deemed 
appropriate by the Commission, Cal Water believes that the most appropriate time to 
address this issue is in a GRC.  Cal Water will be filing its next GRC in July 2012.   

 
6)  What other options were considered to resolve the problem with the FASB rules 

and the timing of recovery. 
 

If the utilities were authorized to follow the amortization periods outlined in Standard 
Practice U-27 and request recovery whenever the net balance in the WRAM/MCBA 
accounts exceeded 2%, this would allow shorter amortization periods and would be in 
compliance with the current guidance in EITF 92-7.  This would be contrary, however, to 
the conservation rate design settlement authorized for Cal Water in D08-02-036.  It 
would also involve filing for multiple surcharges a year, resulting in additional work for 
the Commission’s Division of Water & Audits, and additional confusion by customers. 
 
In addition, it appears that energy companies amortize revenue adjustment balances 
over a 12-month period (see Application at pp. 12-13).  Applicants considered this option 
prior to filing A.10-09-017.  In light of the significant customer bill impacts that could 
result from using a 12-month amortization period in all of Cal Water’s districts, and 
similar concerns expressed by the Division of Ratepayer Advocates, Applicants worked 
with DRA and proposed a more moderate approach in A.10-09-017. 

 
7)  Proposals for interim treatment (whatever we can suggest as an interim measure 

to keep things from getting worse while our application is being considered). 
 

Applicants propose issuance of an Administrative Law Judge’s Ruling that would allow a 
Tier 2 advice letter filing for an interim surcharge to recover the projected 2008 and 2009 
residual shortfalls by the end of 2011 in compliance with ETIF 92-7.  The sooner this 
surcharge is put into place, the smaller the impact will be on customers.  Cal Water 
believes that an ALJ Ruling is the preferred procedural approach to accomplish this, as 
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compared to an interim Commission decision that would likely require several months for 
preparation, review, and adoption.   
 
Based on the assumption that such a Ruling would allow a surcharge to begin by April 
2011, the additional surcharges that would be necessary are modest.  The additional 
monthly surcharges would be 0.0435 per Ccf for the Dixon District, and 0.3294 per Ccf 
for the Kern River Valley District, as reflected in Column BC of Attachment 2, for the 
period of April-December 2011.  These surcharges would be higher if they are 
implemented later in the year. 

 
 
 

Respectfully Submitted,  

  
___/s/ THOMAS F. SMEGAL______ 

 
THOMAS F. SMEGAL 
1720 North First Street 
San Jose, California 95112 
Telephone:  (408) 367-8219 
E-mail:  tsmegal@calwater.com 
 Vice President, Regulatory Matters 
     California Water Service Company 
 

 
Dated:  January 12, 2011 

 

  

 



   

CERTIFICATE OF SERVICE 

 

I hereby certify that on this date I served the foregoing SUPPLEMENT TO PREHEARING 

CONFERENCE STATEMENT OF CALIFORNIA WATER SERVICE COMPANY (U-60-W) by 

electronic mail or U.S. Mail delivery on the Service List for A.10-09-017 below: 

 
 
By Electronic Mail: 
 
leigh@parkwater.com 
ed@parkwater.com 
kswitzer@gswater.com 
aly@cpuc.ca.gov 
tsmegal@calwater.com 
dstephen@amwater.com 
gmilleman@valenciawater.com 
dadellosa@sgvwater.com 
jgaron@gswater.com 
nancitran@gswater.com 
robert.maclean@amwater.com 
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jhawks_cwa@comcast.net 
mlane@nossaman.com 
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tguster@greatoakswater.com 
palle_jensen@sjwater.com 
davidmorse9@gmail.com 
cmw@cpuc.ca.gov 
lwa@cpuc.ca.gov 
mfg@cpuc.ca.gov 

 
 
By U.S. Mail Delivery: 
 
Christine M. Walwyn                 
California Public Utilities Commission        
Division of Administrative Law Judges                             
505 Van Ness Avenue                      
San Francisco, CA  94102-3214   

 
 
 
  Executed this 12th day of January 2011, at San Jose, California. 
 
 
 

           /s/ THOMAS F. SMEGAL___ 

 Thomas F. Smegal 
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A B C D E F G H I J K L M N O P

CWSCO Ratemaking Areas

2009 
WRAM/MCBA

2010 
WRAM/MCBA 
Surcharge 
(Current)

Existing 2010 
Quantity Rate 

(without 
Surcharge) 

Existing 2010 
Quantity Rate 
(with Surcharge 
under existing 
methodology) 

Est. 2010 
WRAM/MCBA

% of 
Adopted RR

# of Months 
Amortized

2010 
WRAM/MCBA 
Surcharge 

under Existing 
Authorized 

2011 
WRAM/MCBA 
Surcharge under 

Existing 
Authorized 
(2009+2010 
WRAM)

Projected 2011 
Quantity Rate 
(excluding 
Surcharge)*

$ Change in 
Quantity Rate 

(without 
Surcharge)

% Change in 
Quantity Rate 

(without 
Surcharge)

Existing 2011 
Quantity Rate 
(with Surcharge 
under existing 
methodology) 

$ Change in 
Quantity Rate 

(with 
Surcharge) 

% Change in 
Quantity Rate 

(with Surcharge) 

D+C C+I K‐D L÷D K+J N‐E O÷E

BEAR GULCH 1,121,365$      1,910,987$         6.1% 24
Residential Tier 1: 0.1900$              $3.4551 3.6451$                0.1553$             0.3453$                   $3.7697 $0.3146 9.1% 4.1150$              0.4699$              12.9%
Residential Tier 2: 0.1900$              $3.6716 3.8616$                0.1553$             0.3453$                   $4.0059 $0.3343 9.1% 4.3512$              0.4896$              12.7%
Residential Tier 3: 0.1900$              $4.3893 4.5793$                0.1553$             0.3453$                   $4.7889 $0.3996 9.1% 5.1342$              0.5549$              12.1%
Non‐Residential 0.1900$              $3.7324 3.9224$                0.1553$             0.3453$                   $4.0722 $0.3398 9.1% 4.4175$              0.4951$              12.6%
DIXON 182,978$          260,953$              11.1% 36
Residential Tier 1: 0.0871$              $1.3771 $1.4642 0.1274$             0.2145$                   $1.8061 $0.4290 31.2% 2.0641$              0.5999$              41.0%
Residential Tier 2: 0.0871$              $1.5455 $1.6326 0.1274$             0.2145$                   $2.0270 $0.4815 31.2% 2.2850$              0.6524$              40.0%
Residential Tier 3: 0.0871$              $1.6677 $1.7548 0.1274$             0.2145$                   $2.1873 $0.5196 31.2% 2.4452$              0.6904$              39.3%
Non‐Residential 0.0871$              $1.5897 $1.6768 0.1274$             0.2145$                   $2.0850 $0.4953 31.2% 2.3429$              0.6661$              39.7%
DOMINGUEZ SOUTH‐BAY 478,126$          3,370,653$         6.6% 24
Residential Tier 1: ‐$                     $2.2305 $2.2305 0.0956$             0.0956$                   $2.4049 $0.1744 7.8% 2.5005$              0.2700$              12.1%
Residential Tier 2: ‐$                     $2.4183 $2.4183 0.0956$             0.0956$                   $2.6073 $0.1890 7.8% 2.7029$              0.2846$              11.8%
Residential Tier 3: ‐$                     $2.8173 $2.8173 0.0956$             0.0956$                   $3.0375 $0.2202 7.8% 3.1331$              0.3158$              11.2%
Non‐Residential 1 ‐$                     $2.4315 $2.4315 0.0956$             0.0956$                   $2.6216 $0.1901 7.8% 2.7172$              0.2857$              11.7%
Non‐Residential 2 ‐$                     $2.4322 $2.4322 0.0956$             0.0956$                   $2.6223 $0.1901 7.8% 2.7179$              0.2857$              11.7%
HERMOSA‐REDONDO 2,123,170$      2,544,446$         9.9% 24
Residential Tier 1: 0.1774$              $2.9149 $3.0923 0.2131$             0.3905$                   $2.9771 $0.0622 2.1% 3.3676$              0.2753$              8.9%
Residential Tier 2: 0.1774$              $3.1629 $3.3403 0.2131$             0.3905$                   $3.2304 $0.0675 2.1% 3.6209$              0.2806$              8.4%
Residential Tier 3: 0.1774$              $3.7211 $3.8985 0.2131$             0.3905$                   $3.8006 $0.0795 2.1% 4.1911$              0.2926$              7.5%
Non‐Residential 1 0.1774$              $3.3565 $3.5339 0.2131$             0.3905$                   $3.4282 $0.0717 2.1% 3.8187$              0.2848$              8.1%
Non‐Residential 2 0.1774$              $3.3850 $3.5624 0.2131$             0.3905$                   $3.4573 $0.0723 2.1% 3.8478$              0.2854$              8.0%
KERN RIVER VALLEY 629,676$          774,412$              14.4% 36
General Metered 0.3970$              $4.0781 $4.4751 0.5857$             0.9827$                   $4.5656 $0.4875 12.0% 5.5483$              1.0732$              24.0%
MID PENINSULA 1,055,731$      1,934,591$         5.6% 24
Residential Tier 1: 0.1642$              $3.3385 $3.5027 0.1302$             0.2944$                   $3.2935 ‐$0.0450 ‐1.3% 3.5879$              0.0852$              2.4%
Residential Tier 2: 0.1642$              $3.5142 $3.6784 0.1302$             0.2944$                   $3.6863 $0.1721 4.9% 3.9807$              0.3023$              8.2%
Residential Tier 3: 0.1642$              $4.2171 $4.3813 0.1302$             0.2944$                   $4.5592 $0.3421 8.1% 4.8536$              0.4723$              10.8%
Non‐Residential 1 0.1642$              $3.7481 $3.9123 0.1302$             0.2944$                   $3.6825 ‐$0.0656 ‐1.7% 3.9769$              0.0646$              1.7%
Non‐Residential 2 0.1642$              $3.8163 $3.9805 0.1302$             0.2944$                   $3.7496 ‐$0.0667 ‐1.7% 4.0440$              0.0635$              1.6%
OROVILLE 315,613$          306,365$              7.6% 24
Residential Tier 1: 0.1253$              $1.4038 $1.5291 0.1054$             0.2307$                   $1.6085 $0.2047 14.6% 1.8392$              0.3101$              20.3%
Residential Tier 2: 0.1253$              $1.5072 $1.6325 0.1054$             0.2307$                   $1.7270 $0.2198 14.6% 1.9577$              0.3252$              19.9%
Residential Tier 3: 0.1253$              $1.7733 $1.8986 0.1054$             0.2307$                   $2.0318 $0.2586 14.6% 2.2625$              0.3640$              19.2%
Non‐Residential 1 0.1253$              $1.4879 $1.6132 0.1054$             0.2307$                   $1.7049 $0.2170 14.6% 1.9356$              0.3224$              20.0%
Non‐Residential 2 0.1253$              $1.4730 $1.5983 0.1054$             0.2307$                   $1.6878 $0.2148 14.6% 1.9185$              0.3202$              20.0%
PALOS VERDES 1,691,473$      3,150,002$         8.2% 24
Residential Tier 1: 0.1403$              $3.0557 $3.1960 0.1598$             0.3001$                   $3.0517 ‐$0.0040 ‐0.1% 3.3518$              0.1558$              4.9%
Residential Tier 2: 0.1403$              $3.2682 $3.4085 0.1598$             0.3001$                   $3.2639 ‐$0.0043 ‐0.1% 3.5640$              0.1555$              4.6%
Residential Tier 3: 0.1403$              $3.9218 $4.0621 0.1598$             0.3001$                   $3.9167 ‐$0.0052 ‐0.1% 4.2168$              0.1546$              3.8%
Non‐Residential 0.1403$              $3.2983 $3.4386 0.1598$             0.3001$                   $3.2939 ‐$0.0043 ‐0.1% 3.5940$              0.1555$              4.5%
SALINAS 1,526,860$      2,571,459$         10.1% 36
Residential Tier 1: 0.1044$              $1.8048 $1.9092 0.1142$             0.2186$                   $1.8545 $0.0497 2.8% 2.0731$              0.1639$              8.6%
Residential Tier 2: 0.1044$              $1.8998 $2.0042 0.1142$             0.2186$                   $1.9521 $0.0523 2.8% 2.1707$              0.1665$              8.3%
Residential Tier 3: 0.1044$              $2.1278 $2.2322 0.1142$             0.2186$                   $2.1864 $0.0586 2.8% 2.4050$              0.1728$              7.7%
Non‐Residential 1 0.1044$              $1.8769 $1.9813 0.1142$             0.2186$                   $1.9286 $0.0517 2.8% 2.1472$              0.1659$              8.4%
Non‐Residential 2 0.1044$              $1.9157 $2.0201 0.1142$             0.2186$                   $1.9684 $0.0527 2.8% 2.1870$              0.1669$              8.3%
WESTLAKE 348,531$          839,196$              5.5% 24
Residential Tier 1: 0.1294$              $2.7425 $2.8719 0.1022$             0.2316$                   $2.7167 ‐$0.0258 ‐0.9% 2.9483$              0.0764$              2.7%
Residential Tier 2: 0.1294$              $3.2265 $3.3559 0.1022$             0.2316$                   $3.1961 ‐$0.0304 ‐0.9% 3.4277$              0.0718$              2.1%
Residential Tier 3: 0.1294$              $3.5522 $3.6816 0.1022$             0.2316$                   $3.5188 ‐$0.0334 ‐0.9% 3.7504$              0.0688$              1.9%
Non‐Residential 0.1294$              $3.2733 $3.4027 0.1022$             0.2316$                   $3.2425 ‐$0.0308 ‐0.9% 3.4741$              0.0714$              2.1%

* Highlighted (or shaded) columns correspond to the handout provided by ALJ Walwyn at the December 3, 2010 Prehearing Conference.
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A

CWSCO Ratemaking Areas

BEAR GULCH
Residential Tier 1:
Residential Tier 2:
Residential Tier 3:
Non‐Residential
DIXON
Residential Tier 1:
Residential Tier 2:
Residential Tier 3:
Non‐Residential
DOMINGUEZ SOUTH‐BAY
Residential Tier 1:
Residential Tier 2:
Residential Tier 3:
Non‐Residential 1
Non‐Residential 2
HERMOSA‐REDONDO
Residential Tier 1:
Residential Tier 2:
Residential Tier 3:
Non‐Residential 1
Non‐Residential 2
KERN RIVER VALLEY
General Metered
MID PENINSULA
Residential Tier 1:
Residential Tier 2:
Residential Tier 3:
Non‐Residential 1
Non‐Residential 2
OROVILLE
Residential Tier 1:
Residential Tier 2:
Residential Tier 3:
Non‐Residential 1
Non‐Residential 2
PALOS VERDES
Residential Tier 1:
Residential Tier 2:
Residential Tier 3:
Non‐Residential
SALINAS
Residential Tier 1:
Residential Tier 2:
Residential Tier 3:
Non‐Residential 1
Non‐Residential 2
WESTLAKE
Residential Tier 1:
Residential Tier 2:
Residential Tier 3:
Non‐Residential

S T U V W X Y Z AA AB AC AD

Proposed 2010 
WRAM/MCBA Surcharge 

Proposed 2011 
WRAM/MCBA 

Surcharge (2009 + 
2010 WRAM + 2009 

Residual)

2011 Quantity Rate 
(with Surcharge 
under proposed 
methodology) 

$ Change in Quantity 
Rate (over 2010 rate 
with Surcharge)

% Change in Quantity 
Rate (over 2010 rate 
with Surcharge)

2011 $ Change 
in Quantity Rate 
with surcharge 
(Propose ‐ 
Authorized)

% Change in 
Quantity Rate (over 
2011 with surcharge 

under current 
methodology)

 Avg 
Residential 
Bill Impact 

Avg Low 
Income 

Residential 
Bill Impact

$ Outsdanding 
Advice Letter 

Budget

$ Revenue Est. 
Revenue 

Requirement

% of Revenue 
Requirement

C+R+S K+T U‐E V÷E U‐N X÷N

Amort over 18‐Months 8.9778$      8.9778$      2,360,000$              283,483$               1.0%
0.2068$                                     0.3968$                      $4.1665 $0.5214 14.3% $0.051 1.25%
0.2068$                                     0.3968$                      $4.4027 $0.5411 14.0% $0.051 1.18%
0.2068$                                     0.3968$                      $5.1857 $0.6064 13.2% $0.051 1.00%
0.2068$                                     0.3968$                      $4.4690 $0.5466 13.9% $0.051 1.17%

Amort over 18‐Months 4.6434$      4.6434$      n/a n/a n/a
0.2539$                                     0.3845$                      $2.1906 $0.7264 49.6% $0.127 6.13%
0.2539$                                     0.3845$                      $2.4115 $0.7789 47.7% $0.127 5.54%
0.2539$                                     0.3845$                      $2.5717 $0.8169 46.6% $0.127 5.17%
0.2539$                                     0.3845$                      $2.4694 $0.7926 47.3% $0.127 5.40%

Amort over 18‐Months 1.4340$      1.4340$      5,118,800$              614,870$               1.2%
0.1273$                                     0.1273$                      $2.5322 $0.3017 13.5% $0.032 1.27%
0.1273$                                     0.1273$                      $2.7346 $0.3163 13.1% $0.032 1.17%
0.1273$                                     0.1273$                      $3.1648 $0.3475 12.3% $0.032 1.01%
0.1273$                                     0.1273$                      $2.7489 $0.3174 13.1% $0.032 1.17%
0.1273$                                     0.1273$                      $2.7496 $0.3174 13.1% $0.032 1.17%

Amort over 18‐Months 4.6860$      4.6860$      n/a n/a n/a
0.2832$                                     0.4606$                      $3.4377 $0.3454 11.2% $0.070 2.08%
0.2832$                                     0.4606$                      $3.6910 $0.3507 10.5% $0.070 1.94%
0.2832$                                     0.4606$                      $4.2612 $0.3627 9.3% $0.070 1.67%
0.2832$                                     0.4606$                      $3.8888 $0.3549 10.0% $0.070 1.84%
0.2832$                                     0.4606$                      $3.9179 $0.3555 10.0% $0.070 1.82%

Amort over 18‐Months 7.8616$      7.8616$      n/a n/a n/a
1.1676$                                     1.5646$                      $6.1302 $1.6551 37.0% $0.582 10.49%

Amort over 18‐Months 3.5328$      3.5328$      458,200$                 55,039$                  0.2%
0.1735$                                     0.3377$                      $3.6312 $0.1285 3.7% $0.043 1.21%
0.1735$                                     0.3377$                      $4.0240 $0.3456 9.4% $0.043 1.09%
0.1735$                                     0.3377$                      $4.8969 $0.5156 11.8% $0.043 0.89%
0.1735$                                     0.3377$                      $4.0202 $0.1079 2.8% $0.043 1.09%
0.1735$                                     0.3377$                      $4.0873 $0.1068 2.7% $0.043 1.07%

Amort over 18‐Months 3.6912$      3.6912$      510,600$                 61,333$                  1.8%
0.1404$                                     0.2657$                      $1.8742 $0.3451 22.6% $0.035 1.90%
0.1404$                                     0.2657$                      $1.9927 $0.3602 22.1% $0.035 1.79%
0.1404$                                     0.2657$                      $2.2975 $0.3990 21.0% $0.035 1.55%
0.1404$                                     0.2657$                      $1.9706 $0.3574 22.2% $0.035 1.81%
0.1404$                                     0.2657$                      $1.9535 $0.3552 22.2% $0.035 1.82%

Amort over 18‐Months 8.7029$      8.7029$      4,345,700$              522,005$               1.5%
0.2128$                                     0.3531$                      $3.4048 $0.2088 6.5% $0.053 1.58%
0.2128$                                     0.3531$                      $3.6170 $0.2085 6.1% $0.053 1.49%
0.2128$                                     0.3531$                      $4.2698 $0.2076 5.1% $0.053 1.26%
0.2128$                                     0.3531$                      $3.6470 $0.2085 6.1% $0.053 1.47%

Amort over 18‐Months 3.0604$      3.0604$      6,479,800$              778,354$               3.1%
0.2276$                                     0.3320$                      $2.1865 $0.2773 14.5% $0.113 5.47%
0.2276$                                     0.3320$                      $2.2841 $0.2799 14.0% $0.113 5.22%
0.2276$                                     0.3320$                      $2.5184 $0.2862 12.8% $0.113 4.72%
0.2276$                                     0.3320$                      $2.2606 $0.2793 14.1% $0.113 5.28%
0.2276$                                     0.3320$                      $2.3004 $0.2803 13.9% $0.113 5.19%

Amort over 18‐Months 8.8008$      8.8008$      9,207,500$              1,106,005$            7.3%
0.1362$                                     0.2656$                      $2.9823 $0.1104 3.8% $0.034 1.15%
0.1362$                                     0.2656$                      $3.4617 $0.1058 3.2% $0.034 0.99%
0.1362$                                     0.2656$                      $3.7844 $0.1028 2.8% $0.034 0.91%
0.1362$                                     0.2656$                      $3.5081 $0.1054 3.1% $0.034 0.98%

* Highlighted (or shaded) columns correspond to the handout provided by ALJ Walwyn at the December 3, 2010 Prehearing Conference.
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California Water Service Company
Attachment 2
 

A B AW AX AY AZ BA BB BC
Calwater District  12/2009 

WRAM/MCBA 
Balance 

2009 Existing 
Surcharge Bal 
Collected As of 

Dec 31, 2011

2009 Bal 
Outstanding As 
of December 31, 

2011

2011 Est. 
Collection 

Existing Method

2011 Est. 
Collection 
Proposed 
Method

FIFO Collection 
w/in 2 years

Amount 
Uncollected using 

FIFO

Accelerated Surchage

 Adopted RR for 
Previous Year 

 (E*Annual 
Sales/12*18) 

  (B - O)  Start 4/1/2011   
(J*Annual 

Sales/12*9) 

Start 6/2011     
(M*Annual 
Sales/12*7) 

 If we start 
6/1/2011 

2009 Residual    
(AN-AO) 

 2009 Bal. Residual 
Surcharge    (AR/(Sales 

Apr - Dec)) 

 $             89,887  $             93,090  $             65,738  $           101,899  NO  $      27,352.0770  $                          0.0435 

 $        1,600,325  $           522,844  $           961,188  $           993,513  YES 

 $           264,402  $           365,274  $           195,038  $           302,408  NO  $    170,236.1420  $                          0.3294 

 $          4,976,700 

 $           277,198  $             38,416  $           116,441  $           120,639  YES 

 $             17,389  $               1,490  $               8,695  $               9,007  YES 

 $           101,326  $             91,665  $             61,177  $             94,846  NO 

 $             43,936  $             65,591  $             30,056  $             46,601  NO 

 $        1,184,209  $           342,651  $           647,685  $        1,003,982  YES 

 $             192,991 

 $          1,291,100 

 $        15,049,200 

 $             348,531 

 $             109,526 

 $             558,800 

 $          1,526,860 

 $        25,119,500 

 $          1,691,473 

 $        35,884,200 

 $               18,879 

 $             260,600 

 $          1,055,731 

 $        32,172,900 

 $             315,613 

 $          3,472,100 

 $          2,123,170 

 $        24,906,300 

 $             629,676 

 $             478,126 

 $        51,327,199 

 $          1,121,365 

 $        27,960,700 

 $             182,978 

 $          1,810,900 

BEAR GULCH

KERN RIVER 
VALLEY

HERMOSA-
REDONDO

DOMINGUEZ 
SOUTH-BAY

DIXON

WESTLAKE

SALINAS

REDWOOD 
VALLEY - 
UNIFIED

REDWOOD 
VALLEY - 
LUCERNE

REDWOOD 
VALLEY - 
COAST 
SPRINGS

PALOS VERDES

OROVILLE

MID 
PENINSULA


