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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

 
 
Application Of CALIFORNIA-AMERICAN 
WATER COMPANY (U-210-W), 
CALIFORNIA WATER SERVICE 
COMPANY (U-60-W), GOLDEN STATE 
WATER COMPANY (U-133-W), PARK 
WATER COMPANY (U-314-W) AND 
APPLE VALLEY RANCHOS WATER 
COMPANY (U-346-W) to Modify 
D.08-02-036, D.08-06-002, D.08-08-030, 
D.08-09-026, D.08-11-023, D.09-05-005, 
D.09-07-021, and D.10-06-038 regarding the 
Amortization of WRAM-Related Accounts. 
 

 
 
 

A.10-09-017 
(Filed September 20, 2010) 

 
 

RESPONSE OF THE DIVISION OF RATEPAYER ADVOCATES  
TO THE APPLICANTS’ PREHEARING CONFERENCE 

STATEMENTS AND SUPPLEMENTAL  
PREHEARING CONFERENCE STATEMENTS  

 
 

I. INTRODUCTION 
In response to Administrative Law Judge’s direction at the December 3, 

2010 Prehearing Conference (“PHC”), the Division of Ratepayer Advocates 

(“DRA”) submits this response to the Prehearing Conference statements and 

Supplemental Prehearing Conference statements served by the Applicants (Golden 

State Water Company, California American Water Company, California Water 

Service Company, Park Water Company and Apple Valley Water Company) on 

the service list for A.10-09-017 by January 12, 2011.  DRA limits its response to 

Questions 6 and 7 because DRA responded to Question 1 in a separate document 

filed on December 14, 2010, and Questions 2 through 5 are questions to the 

Applicants. 

F I L E D
01-18-11
04:59 PM



 

 2 

II. DRA’S RESPONSES 
Question 6: What other options were considered to resolve the problem with 
the FASB rules and the timing of recovery? 
 

In their PHC statements and Supplements to PHC statements served by 

January 12, 2011, the Applicants identified two alternative options that were 

considered to resolve the problem with the FASB rules and the timing of recovery.  

DRA does not support either alternative: 

1) Commission authorization for the Applicants to follow the 
amortization periods outlined in Standard Practice U-27-W and 
request recovery whenever the net balance in the WRAM/MCBA 
accounts exceed 2%.  DRA prefers not to use this method for 
WRAM/MCBA amortization as it is more complex and 
contentious to compare partial year WRAM/MCBA numbers 
against annual adopted numbers from GRC decisions.  This can 
lead to additional surcharge filings, and customer confusion, 
additional staff work, and delay. 

2) Commission authorization to amortize the WRAM/MCBA 
balances over a 12-month period.  DRA opposes this method as it 
could lead to substantial bill impacts compared to the 18-month 
amortization periods that Applicants proposed in A.10-09-017.  

 
Question 7: Proposals for interim treatment while the Commission considers 
Application 10-09-017. 
 

In the Applicants’ responses to Question 7, they identified the following 

proposals for interim treatment.   

Applicant Proposed Commission interim treatment: 
Cal Am Interim order allowing interim surcharge via advice letter 

to recover projected 2008, and 2009 shortfalls by the end 
of 2011.  

Cal Water ALJ Ruling allowing interim surcharge via Tier 2 advice 
letter to recover projected 2008 and 2009 shortfalls by the 
end of 2011.  The surcharges would include $0.0423/ccf 
for Dixon and $0.3294/ccf for Kern River Valley. 
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Apple Valley and 
Park 

Interim Decision allowing interim surcharge via advice 
letter to recover projected 2009 shortfalls by the end of 
2011; and 
Interim Decision allowing changes requested for the 
recovery of 2010 and subsequent WRAM/MCBA 
balances. 

Golden State Interim order allowing interim surcharge via advice letter 
to recover projected 2008 and 2009 shortfalls by the end of 
2011. 

 
Because any delay in recovery will result in higher surcharges to 

ratepayers, DRA does not oppose an Interim Order via ALJ Ruling or Commission 

Decision allowing the applicants to implement a surcharge via advice letter to 

recover projected 2008 and 2009 shortfalls after the first-in-first-out treatment by 

the end of 2011.  These interim surcharges would be minimized by the utilities 

using first in first out principle to estimate the remaining revenue by year end 

2011.  If an interim decision is preferable to the Commission, DRA is willing to 

work with the utilities on a settlement for Commission consideration in an interim 

decision.  Allowing the Applicants to implement such a surcharge by April 2011, 

as proposed by Cal Water, should provide time for the utilities to provide customer 

notice in accordance with ALJ Walwyn’s December 20th ruling. 

III. CONCLUSION 
For the above stated reasons, DRA submits this response. 
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Respectfully submitted, 

 
/s/ ALLISON BROWN 
      
 Allison Brown 
   Staff Counsel 
 
Attorney for the Division of Ratepayer 
Advocates 
 
California Public Utilities Commission 
505 Van Ness Avenue 
San Francisco, CA 94102 
Phone: (415) 703-5462 

January 18, 2011    Fax: (415) 703-2262 



 

 

CERTIFICATE OF SERVICE 
 

I hereby certify that I have this day served a copy of “RESPONSE OF 

THE DIVISION OF RATEPAYER ADVOCATES TO THE APPLICANTS’ 

PREHEARING CONFERENCE STATEMENTS AND SUPPLEMENTAL 

PREHEARING CONFERENCE STATEMENTS” to the official service list in 

A.10-09-017 by using the following service: 

[ X ] E-Mail Service: sending the entire document as an attachment to all 

known parties of record who provided electronic mail addresses. 

[    ] U.S. Mail Service:  mailing by first-class mail with postage prepaid to 

all known parties of record who did not provide electronic mail addresses. 

Executed on January 18, 2011 at San Francisco, California. 

 

/s/  ROSCELLA V. GONZALEZ 
Roscella V. Gonzalez 
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lwa@cpuc.ca.gov 
mfg@cpuc.ca.gov 

 


