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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CA

Order Instituling Investigation we Consider Policies 1o Achieve
the Commission’s Conservalion Objachives for Class A Waler
Ulililies.

In the Matter of the Application of Golden Stale Waler
Campany (U 133 E) for Aulhority to Implement Changes in
Balesetting Mechanisms and Reallocation of Rates,

Applicalion ol California Water Service Company (U 60 W), a

California Corporation, requesting an order from Lhe California

Public Ulilities Commizsion Authorizing Applicanl to Establish
8 Water Revenue Balancing Accomnt, a Conservation

Memarandum Accounl, and Implement Increasin g Block Rales.
Applicarion of Park Waler Company {U 314 W) for Authority 1o
Implemenl a2 Water Revenue Adjustment Mechenism, Increasing
Block Rate Design and a Conservation Memorandum Account.

Application of Suburban Waler Systems (U 339 W) for
Autherization to Implement a Low Income Assistance Program,
an Incrzasing Block Rate Design, and a Waler Revenue
Adjostment Mechanism.

- Application of San Jose Water Company (U 168 W)
for an Order Approving its Propozal to Implement
the Qbjectives of the Water Aclion Plan.
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Belore the Public Utilities Commission of the State of California

Order Inslituting Investigation to Consider Policies io
Achieve the Commission’s Conservation Objectives for
Class A Waler Utilities.

In the Matter of the Application of Gelden Slate Water

Company {U 133 E) for Authority to Implement Changes
in Ralesetting Mechanisms and Reallocation of Eales.

Agpplicalion of Calilornia Water Service Company (U 60
W), a Califomia Corporetion, requesling an order from the
California Public Ttililies Commission Authorizing
Applicant lo Establish a Water Revenue Balancing
AercounL a Conservation Memorandum Account, and
Implement Increasing Block Rates.

Applicalion of Pack Water Company (U 314 W) for
Authority to Implement a Water Revenue Adjustment
Mechanism, Increasing Block Rate Design and a
Conservation Memorandum Account.

Application of Suburban Water Systems (U 339 W) for
Authorizalion Lo Implement a Low Income Assisiance
Program, an Increasing Block Rate Design, and a Water
Revenue Adjustment Mechanism,

Application of San Jose Water Company (U 168 W)
for an Onder Approviog its Proposal to Implement

the Objectives of the Water Action Plan.

Investigation 07-01-022
{Filed January 11, 2007)

Application 06-02-006
(Filed September &, 2005)

Application 06-10-026
(Filed October 23, 2006)

Application 06-11-009

(Filed November 20, 2006) -

Application 06-11-010

(Filed November 22, 2006)

Application 07-03-019
(Filed March 19, 2007)

AMENDED SETTLEMENT AGREEMENT BETWEEN THE UTILITY
REFORM NETWORK, THE DIVISION OF RATEPAYER ADVOCATES,
AND CALITFORNIA WATER SERVICE COMPANY
ON WRAM & CONSERVATION RATE DESIGN ISSUES

L GENERAL

1) Pursuant 1o Article 12 of the Rules of Practice and Procedure of (he California
Public Ulilities Commission ("Commission™), The Utility Reform Network
(“TURN7}, the Division of Ratepayer Advocales (“DRA") and California Water
Service Company (“Cal Water” collectively, “the Parties™) have apreed on the
lerms of this Sefllement Agreement which they now submit for approval. This
Settlement Agreement addresses conservation-oriented increasing block rates and
related decoupling mechanisin such as Water Revenue Adjustment Mechanism
("“WRAM) and Modified Cost Balancing Accounls (MCBAS).
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Since this Settlement Agreement represents a compromise by them, the Parties
have enlered into each stipulation contained in the Settlement Agresment on the
basis that its approval by the Commission not be construed as an admission or
concession by any Pany regarding any fact or matier of [aw in dispute in this
procecding. Furthermore, the Parlies inlend thal the approval of Lhis Settlement
Agreamenl by the Commission not be construed as a precedent or stalement of
policy of any kind for or against any Party in any current or foture proceeding.
(Rule 12,5, Commission’s Rules on Practice and Procedurs,)

The Parlies agres that no signalory to the Settlemenl Agreement assumes any
personal lizbility as a resull of their agreement. All rights and remedies of the
Parties are limited to those available before the Commission. Furthermore, the
Settlement Agreement is being presented as an integrated package such that
parties are agreeing to the Settlement as a whole, as opposed 1o agreeing to
specific elements of the Settlement.

This Setilement Agreement may be executed in counlerparts, each of which shall

be deemed an original, and the counterparts together shall constitule one and the
same instrument )

BACKGROUND

Cal Water provides scrvice to a ppmxln-mlel}r 450,000 customers in twenty-four
districts.

All of Lhe residential customers in 15 districts have metered service connections,

* while the other 9 districls also have residential customers with flai-rate service

D

connectons. Atlachment 1 shows all of Cel Water's districts and indicates the

-frequency of billing and the numbers of metered and flat rate residenlial

customers,

TRIAL PROGRAM

The Pariizs agree thet the conservation rale design and related decoupling
mechanisms (WRAM and MCBAY) conslitule a Trial Progrem to become effective

. 90 days afler a Commission decision adopling (he proposed sefllemcnt.

2)

).

This Trial Prugmni will be reviewed in the next general rale case {(“GRC™ fAling
for each district. The filing dales are pursuant to the proposed decision in the
Commission’s Rale Case Plan rulemaking proceeding, D_.07-05-062.

RATE DESIGN — RESIDENTIAL CUSTOMERS

Overview: For the purposes of desipning conservation rates for residential
customers, Cal Water’s 24 districls were separaled inlo three groups.
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a, Group | districls have conservelion rate designs that include Hered rates
and a decreased meter charge.! )

b. Group 2 districts have conservalion rate designs that include only tiered
rates, with no change in meter charge.

¢. Group 3 districts do not have conservalion rates under (his Trial Program
as explained below,

d. The following summary lable shows the Amended Settlement residential

grouping
Amandad Sattlsmant - ResIdamtial Cistomer Gmupa

Gmup1 - Growpd -Pal A Group 2-Pan B Group 3 -
Dikctriem wilh Redursed Wejer Chames and  [Eeriers Wil Too of Thies Teed Quandity  Oistriols with Two or Thres Tired Cuondfy
Tun or Thres Tired Qemifty Relsa Fler, FLal and Wehared Goodoamenrs Fates, Al Wasred Cueimmors Diricts with 10 Proyresad Rats |
Ecabaratjaid Chico Antalopa Wallay Ao Valkey
B Gulch - Marymwllle Lo Freeman
E3 Lt Angaliet- Cuovilla Teang . Fiarn River
Palos Veres Visalia Deoemlrgesr Coasl Sprirgs
Lnlrem ) WHIey Harmusa LLicrmd
Stockdon King Gity Uniled

Livamiam

sl Paracula

Sn San Franclaca™

Wl Lakn

TP Tiery, Al oftvery are s ey

2) District Groups:

a. Residential Group 1 consists of the following disiricls identified by
TURMN, which have relatively large populations (as defined by number of
connections) and meter charges above $10.00 under a tradilional rate
design {see Attachment 1):

) Bakersfield
Bear Gulch
EastLA

 Los Altos
Palos Verdes

. Salinas
Stockion

Noeb b RN

b. Residential Group 2 is subdivided into Parts A and B in order 10
differentiate between districts with a mix of metered and flat rate

! The meter charge, or service charge, is a fixed monthly charpe thal js assessed on every customer. It isa
readiness-lo-serve charge thet varies by meler size but customers pay it even if they do not consume wazer,

3
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chstomers and those districts where all consumprion is metered (see
Atlachmrent 2). Group 2 consists of (he districts not included in Groups |
and 3 (see Attachment 2). The conservation rate designs for these
districts are unchanged from Lhose in Lhe original Settlement Agreement
between Cal Water end DRA filed on April 23, 2007.

¢. Residential Group 3 consists of two small distriets, Kemn River Valley and
Redwood Valley, plus the Fremonl Valley sub-district iz Antelope Valley,
{No conservation rale designs are proposed for these districts at this time,
as in ihe original Settlement Agreament between CalWater and DRA, Gled
on April 23, 2007.)

3) Residential GROUP 1 — Reduced Meter Charges.

8. Meter charges are used to recover a portion of fixed costs {in traditional
rate design, meler charpes recover approximately 50% of Lhe ﬁxrd cosls in
a district),

b. The meter charges in the districts of Residential Group 1 are reduccd by
various percenlages {see Atlachment 1).

4) Residential GROUPS 1 and 2 — Tiered Quantity Charges.

a. These districts have rwo-tiered and Lhree-liered increasing block rates.
The tiers are based on the consumption patiems and seasonality of each
district. Fer developing the tiers a proxy for indoor waler consumption
was used.

b, Threc-liered districts — consists of districts with consumprion patterns that

" show significant seasonal difTerences in which the average summer use is
more than twice the average winter use;
i. Tier | — From zero to the midpeint between winter average and
. winler median consumption (this is the proxy for indoor water
use). This ensures that consumers at low and average levels of
_ consumption stay within Tier 1.

ii. Tier 2 —From lhe top of Tier 1 to the mid-paint between weather
adjusled average monlhly annual consumption end average
summer consumplion.

#Hi. Tier 3 — All consumplion abave the top of Tier 2.

¢. Two-tiered districts — consists of districls with consumpticn pattems that
show less significant seasonel differences in which average summer use is
less than twice average winter use.
i. Tier t —From zero lo the winter average® ((his is the PIoxyY for
indoor waler use). This ensures that consumers at low and average

? Wnfer average was measured by caleulaling the winter mode, which is a statistical measurement of the
mosl commen level of consumption during Lhe winter,

4
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levels of consumption stay within Tier 1. (The same as Tier 1
gbove in the three-liered districts of Group 1.)
it. Tier 2 -All consumplion above he top of Tier 1.

d. RATES for three-ticred districts — the general principles used are:

i. The rate for the first tier (which approximates indoor water use) is
discounted relative 1o the single quantity rate that would be needed
to recover the target revenoe.

ii. The rate for the second tier is sel al (he current single quantity rate,
except:

. The rate is adjusted up or down to achieve revenue
neutrality. Revenue neutrality is defined as having
projected revenues from the increasing block
quantity charges that are within 1% of the portion of
the revenue larget 1o be recovered thraugh the
quantity charge.

iii. The rale for the third tier is set at approximately 20% above the
second tier rale,

iv. H the general criteria above da not echieve target revenues, the
firs! tier is adjusted until revenues balance.

e. RATES for two-liered districts ~ the general principles used are:

- The rate for ihe first tier {which approximates indoor water use) is
discounled relalive ta the single quantity rate that would be needed
to recover Lthe target revenue. The rale of diseount for Tier 4 varies
by district and is in the rangc of 82.75%.and 92.1%4, The rate for
the first tier (which approximates indoor water use) is discounted
relative to the single quantity rale that would be needed lo recover
the target revenue.

i. The rate for the second dier is appmmmalely 18% to 20% greater

) than the first 1ter rate.
ii. Ifthe general criteria above do not achieve larget revenues, the
* first tier is edjusted until revenues balance.

£ Districts in Residential Groups 1 and 2 with metered and flat rate
cuslomers:

1. Because Lhese districts have a mix of fat rate and metered rate
customers, increasing block retes cannot prowdn: conservation
price signals to all customers.

ii. As customers are transitioned from Aat 1o mclcn:d rales, moere
cusiomers will encounter 2 conservation price signal,
iii. The percent difference between the first and last tier is minimized
to account for the price signal Lthat customers will encounler when
transitioning from flat to metered rates.

? For example, in Lhe Wesl Lake districL, (he initial settings of 0.95, 1.03, and 1 2 resubied in over-recovery
- of revenue Reducing the Frst tier 1o 0.85 and the second o 1,00 resuled i in revenue recovery of 100,60%.

5
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3) Residential GROUP 3: Areas wilh Small Numbers of Customers

a. For the Kem River Valley, Redwood Valley, and the Fremont Valley sub-
.district in Anlelope Valley, this Trial Program retains standard rate design,

and does not propose increasing block raies or changes in the meter
charge.

. The number of customers in these areas and their consumption is small

relative to the size of the uiilicy.

- Per cuslomer average consumplion is extremely low in these districts. In

addtion, existing single quantity rates are significanty high such Lhat
further conservation incentives (hrough rate design are not necessary at
this time to motivate customers to reduce their usage.

- The Commission recently adopied a Rate Support Fund (RSF} in D.06-08-

011 1o address water alfordability in these districts where critical waler
infrastructure improvements are stressing the ability of these
predominantly lower income communities to pay.* Implementing Ihe RSF
along with conservation rales could be confusing o customers and send
conflicting price signals. T also makes developing a conservation rale
design prohibitive wilhin the timeline set in (his proceeding. Parlies agree
to revisil this issue in the next GRC.

. The districts in group 3 are shown in the able below:

Residential Group J - Districts with no Proposed Changee ty Rate Daslgn

CialreTyery Currant Rabes

Winler Awhmwr Meler Chige &8 2 24 Qoanlty Ram

INetraci Fial Mutwrod Ayeragn Avtrane Per Month Acen
Anielope Yaltey - Fesamon - i3 10 2 -525.00 marm
Ken Fohver 16 4785 a 1 2400 - T~
Rervrood

Coasl Springs - =a . ] " mman S[4.020

L 12459 a2 Tz

Tl 455 9 . 210 15 75 3 5784

Tolal 18 ax7 °

V.  RATE DESIGN —- NON-RESIDENTTAL CUSTOMERS

1) For non-residential customers in all districts, with ihe exceplion of Slockion,’
parties propose that a single quentity rate design be retzined, with a reduction in
the service charge which results in an increase in the quantity charge. Where
appropriate, the single quanlity rate for non-residential customers is besed on
meler size as explained below,

* The RSF provides rate assistance subsidies of $20 per customer per mormh in Kem River Valley district,
$8.50 per customer per month in the Fremont Valley service area, and in (he Redwoed Valley District it
provides SI7 per customer per month in the Luceme rate area, $6.05 per Cef (one-bundred cubis feet) in

* the Coasl Springs rate area, and $1.78 per Cof in the Unified rate aro

* Stockton costomers currently have a twa lier e struchre, The Proposed non residential mite design
lowess the service charpes and increases the quantity charge, and results in lwo new Tier 1 and Tier 2
quantity rates, keeping the adopted proportion botween Tier 1 and Tier 2. : ’

¢
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a. Forihe purposes of this Trial Program, non-residential cuslomers are
categonized into two rale groups:

L. customers with melers 6" diameler and under, and;
ii. customers wiih relers 8” diameter and over.

b. Service charges are reduced by approximately 10% 10 25%, with
corresponding increases in the quanlity rate 10 achieve revenue recovery
nentrality.

¢. Service charge reduclions are calculated by reducing the meter charge to =
point where no more than a 15% increase in the quantity rate for either of
the two rate groups resulls.

2} Recovering more fixed costs in ihe guantity charge:

-a. For the purposes of designing conservation rales for non-residential
cuslomers, districts were separated into two groups based on the
California Urban Water Conservation Corncil’s (CUWCC's) Best
Management Practices 11 (BMP 11)7 threshold of a rate structure being
conservalion-oriented if more than 70% of revenue comes ffom (he
quantity charge, .

b. Non-Residential Group I.consists of districts in which more than 70% of
revenue comes from the quantity charge, and the cxisting quanlity rate is
more than §.005/Ccf: .

" 1. For Group I districts, the reduction in the meter service charge
ranges from 10% to 25%.
1i, Group I rate design and bill impact are shown for each districl in
Attachments 1 or 2 as indicated in the table below.

¢. Nen-Residential Group I1 consists of districts in which less than 70% of
revenue comes from the quanlity charge, and the exisling quantity rale is
low, defined as Iess than $1.005/Cef;
i. For Group II districts, the reduciion in the meler scrvice char
ranges from 12% to 15%. -
ti. Group Il rate design and bill impact are shown for each district in
Attachments 1 or 2 as indicated in the Lable below. :

d. The following table provides a summary of how non-residential customers
were grouped, and how they cross-reference Lo Lhs residential grouping.

® In three districts, customers with 8" mcters are included with the smaller mexer sizes {Hinse 6" or under).
In these three districts, there were only { to 3 customers in (he 3" meter group, end their consumption was
Iow, even when compared Lo the consumption of customers with smaller (6~ or Im=s) meters.

? Best Menagement Practics 11, Conservation Pricing. .

7
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Amended Setilemenl - Croas Raference Tablo oo Resldentlal and Hon Rasldantial Groupa

Resldentlal Group v - e Ldmnilel Group 2 - Parl & Resldenlal Group 2- ParlB

=it MHon-Herdenlial Groip  [Dhshicd Hor-Residendial Grup | ilaliter Hor-Residentiol En‘.l.lp__
Bakrslinld Grogp | _ {Chico Grayp I beferpe Valloy
Bear Gulch Grmip | iyl Gumm If Lencaster Group 1
Eanl Loa Angales  Groue | ol Graup | Leus Greayp |
Lo Al Gnoup | Gokma Group Ciaen Growsp ||
P alos Yerdes Grewp | Vaakia e Y Dornngures Group |
Lnlinmm Group | Wil o Group il Hermim= Eop |
Sirwiion Girew | g ity Group D~
Lvermare Group |
Ml Penaviula Goup |
o, San Frenclere  Group |
Lake Group |

3) Other customer classes, Partics agres thet rales for the fellowing classes will not
change: residential fat rate service, service 1o privately.owned fire protection
systems, metered recycled water service, and reclaimed metered service.

VL MECHANISMS FOR DECOUPLING SALES AND REVENUE
N,
!) Goals of the decoupling mechanisms in the Trial ngmm

a.: Sever the relationship between sales and revenue to remove any
disincentive for the utility to implemen! conservation rales and
conservation programs,

b. Ensure cost savings resulting from conservation are passed on to
ratepayers. ’

¢. Reduce averall water consumplion by Cal Water ratepayers,

2) Dmuplmg for Cal Waler will be accomplished thraugh bath of the following
mechanisms:
a A Waler Revenue Adjusiment Mechanizm (WRAIu{Jafor cach district.
b. A Medified Cost Balancing Account (MCBA) for each dismrict. MCBAs
will replace existing cost balancing accounts for purchased power,
purchased water, and pump tax.

VII. WATER REVENUE ADJUSTMENT MECHANISM {(WRAM)

1} Each district will have a scparale WRAM. The WRAM for each district will
ensure recovery of the portion of Cal Weter’s fixed costs (kat are recovered
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through the quantity charge, and cerfain variable costs not included in the
MCBA.?

2. The fixed costs not included in the WRAM are recovered through the
meter charge, which are monthly charpes that customers pay regardless of
consumplion.

b. The variable costs included in the WRAM are variable costs other than
purchased power, purchased water, and pump tax.

2) More specilically, the WRAM will track the difference between Adopted
Revenue and Actual Revenve, excluding;
a. Fire service revenue
b. Unmetered Service revenue
¢. (hher non-general melered scrvice revenue

3} Using the Beer Gulch district, the Lable below provides an example of how the
Parties intead for the WRAM and MCBA to operate. All supporling calculations
are included in Attachment 1, i

Arrended Setamon - Bummary Calcufations dn Proposed Docoupling Mechanlams
District Begr Gulch

Doyt foalwarw [5 ot cxfeviaw , Posiive Dalares 18 ek cola=ton

Adopher - Acnmi( 1)
Dmrkitees (0o B2 S 5 BT, O 25,193 0 B
Fevarus Recuirgmam E 19555097 § 18annae 5 47,1480 Ackis by eeiopd revans e wih MCEA arpumenia
Oy et fevwen B I i wD 5 15884850 4 AT 110 Bl eve arapiicn:
RACEA [Purchorted watar ond v L i 6.7 e L] 247,740 Adegier woims sl PR Rmies i ouer ool
Sanioe Cherge Rovaroen AZZ ur 3z iy 3 + Senicy Cham revarue b, WRAM dor. ol agjus Tok 55
Revane - § TR [ RELLLLE 5 1,1 Adopiod min s, pedithe fuentes f onder caliacion
Endrwing Aetouns
WRAM balyre L k] Peraive b e sl (g WYRAM [ohia o deinll)
MCEA fusment 4 nealve Ak s oy over oolkaeion (o MOEA tahe lor dolgi)
WFAM s 1 74, il b b Burchongod on g S0 basia
ELnohEe Ahvres &3 & s B BB m o Bl hen socount betare 1 emorieed
RvEnLE feceh
Wﬂﬁ___ 4 I5EMAL hla armumplia
Sarvion Chavpe R 5 ATRT 7 pdoga e Leed 2 nchol socg WRAM does ral By s For 505
WA & achoyged o) 251 o G Bl
Tiotal tevme pcahud by ity = B

L« Achl rallery i prepachers e in e Beey Golch oyl incadsd i Alacdhmon 1 of Fe Amerosd Semaront Thits SummEry Cok deiren [y ¥ e Pl & e propecesd
datrs plirg b0 e Aueeresd Semtioment mmhtwulmﬂumﬂwmmhhmwm TreBadr Gl ewargply oo sm
of 10 ke In Alachmed 1 of the A Setermrt.

§ The MCBA will ensure recovay of actual cosls [or purchased waler, plm:hasaﬂ power end pump (2% (fee
Section VII1) and must be used in canjunction with the WRAM (0 accomplish revenue decoupling.

9
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MODIFIED COST BALANCING ACCOUNT (MCBA)

The Modilied Cost Dalancing Acconnts (MCBAs) will capture the cosl savings
and cost increases associated wilh purchased water, purchased power, and pump
laxes. )
a. The costs of purchased water, purchased power, and pump taxes
associaled with the production of water can vary due to changes in unit
cost or consumption amount.

In particular, the MCBAs will track the difference betwveen Actual Variable Costs
and Adopted Variable Costs for the following variable costs (which are recovered
through the quantity charge under both the current and preposed rate designs):
purchased water, purchased power, and pump Lax.

An MCBA will replace each of the current balancing aceounts, now referred to as
Incremental Cost Balancing Accounls (ICBAs)
a. Cal Water currently has ICBAs for purchased water, purchasad power, and
pump axes.
b, ICRAs track cosl changes atﬁ':bulable to changes in unit price, and not to
changes in the amount of consumption.
¢. MCBASs track cost changes attributable to all changes in consumption
(including changes in unit price),

RECOVERY AND REFUND OF BALANCING ACCOUNTS

Parties ag'ree that conservation ﬁles may cause the amount of water consumed,
and thus the cost of water production, to vary significaniiy.

Parties agree Lhat the desired outcome and purpose of using WRAMSs and MCBAs
I5 to ensure that the utility and ratepayers are proportionally affected when
conservalion rates are implemented.

a. In the context ofthis agreement, a proportional impact means thal, if
consumption is over or under the forecast Ievel, the effect on either the
utility or ratepayers (as a whole) should reflect that the costs or savings'
resulting from changes in consumption will be accounted for in 2 way
such Lhat neither the utility or raiepayers are harmed, or benefit, at the
expense of the olher party.

3) Parfies agree that, in each district, (he balance in the WRAM will offset the

balances in the MCBAs in the following manner:

a Reporting Requirements: By March 31% of each year, Cal Waler will
provide Lhe Water Division (wilh a copy to DRA) with a written report on
the siatus of the WRAM and MCBAs as described herein.

b. WRAM: The writien report will include a section on the WRAM in each
district showing the revenue over- or under-collection with respect to

10
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actual (or recorded) water saies as of December 31st of (the preceding
calendar year. Differences between Actual Reverues and Adopled
Revenues will be tracked in the WRAM and accrue interest al Lhe 90-day
commercial paper rete.

c. MCBA: The written report will include a section on the MCBAs in each
district comparing Actual MCBA Casts with Adopled MCBA Costs es of
December 31 st of the preceding calendar year, Differences between ;
Actual Costs and Adapled Costs will be tracked in the MCBAs and accrue i
intcresl at the 90-day commercial paper rale. =

d. Ifthis report shows that the combined over- or under-collection for Lhe
WRAM or the MCBAs in any district exceeds 2.5% of the district’s rotal
recorded revenue requirement for the prior calendar year, Cal Waler will
file an advice [etler wilhin 30 days thet amortizes the ha[ancc in both of
the accounts in the district.

Surcharges and surcredits: Recovery of under-collections and refunds of over-
collections will be passed or ro mtepa;.rers 1J1ruugh volumetric surcharges and | L
surcredits. : :

In each gcneral rate case filing, Cal Waler will address and requesl amortization
of any remaining amonnts in the WRAM and MCBAs,

MAINTAINING LEAST—CUS_T WATER MIX

With regard to changes in Lhe water mix that result in changes in variable costs
tracked m the MCBAs Cal Water stipulates that it will exercise due diligence in
ensuring the [gast-cost water mix of its water sourcas. .

If (here are significant changes in purchased water in a district that has muitiple
sources (which m lum affects the 2zmounl of purchased power and pump tax): :-

a. Cal Water will make a showing in the district’s next GRC filing
demonsirating that it has exercised due diligence in ensuring the least-cost
mix for ils water sources, and that the significant chenge in waler
purchases was reasonable,

b. Forthe purpose of this Trial Program, significant chenges in waler
purchases are defined as when the annusl volume of purchased waler in a
dislrict is greater than 10% of the purchased water edopled in the most
recent GRC for that district,

SCHEDULES

Attachment 1 provides rale design and bill information for residential and non-
residcnli_al cuslomers for each of the seven districls in GROUP 1.

The Bear Gulch district eppears first, and conlains [our additional worksheets than
Lhe olher districts (Worksheets 4 through 7). For Bear Gulch, there are a total of

11
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eleven worksheets, with the pame and number of each worksheet appearing on the :
top right-hand corner of each page, and the label “Bear Guich Example”™

appearing on the top ief-hand corner of each page.

i

Worksheet | (Rate Design) shows the proposed rale desi gn for residential
customers in the district. Bear Guleh is a GROUP 1 district, so the
proposed rale design inciudes a reduced meter charge and two- or Lhree-
liered quantity charges. (Example: “Worksheet | BG Rate Design.™)

Worksheel 2 (Typical Bills) shows the typical bills for six different
residential customer profiles (low usage, annual, winter and summer
avereges and large and largest usage). The profiles shaw what a customer
fitting ihat profile will experience under the proposed conservation rate
design, as compared with the current uniform Single quantity rate, for their
total bill (consisting of the meler charge and the quanlity charges). In
particular, this worksheet shows (ke dollars and percent changes in total .
bills (at different consumption levels) belwezn (he current and the
proposed rate designs. (Example: “Worksheet 2 BG Typical Bilis.”)

Warksheet 3 (Bills by Consumption) shows what residential customers

will experience under the water conservation rafe design, as compared -
with the current uniform single quanlity rate, for their total hill {consisting
of the meter charge and the quantity charges). In particular, this ’
worksheet shows the dollars and percent ¢hanges in lotel bills (at different
consumplion [evels) between the current and the propased rate designs.
{Example: “Worksheet 3 BG Bills by Consumption.™)

Worksheel 4 (MCBA) shows the propesed Modificd Cost Balancing
Account assuming the demand change shown in Worksheet 7. Demeand
Change. (Example: “Worksheet 4 BG MCBA ™}

Worksheet 5 (WRAM) shows the proposed Water Revenue Adjustmentl
Mechanism assuming the demand change shown in Worksheet 7, Demand
Change. (Example: “Worksheet 5 BG WERAM." :

- Worksheet 6 (Decoupling) shows the summary calculation for the .

proposed decoupling of the Bear Gulch District based on the assumptions
of the other worksheets. (Example: “Worksheet § BG Decoupling.”)

Worksheet 7 (Demand Change) shaws the projecied demand chanér: used
in the Bear Guleh example along with the assumplions of the other
worksheets. (Example: “Worksheet 7 BG Demand Change.”)

Worksheet & (Total Bills) is a chart showing Lhe change in the total bills

for residential customers, comparing current and proposed rates.
(Example: “Worksheet § BG TB™) :
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L. Worksheet 9 (Average Cost) is z chart showing the avernge unit cost at
various consumption levels, comparing current and proposed rates, The
averape unit cost is defined as total quantily (volumetric-based) charges
divided by usage. {Example: “Worksheet 9 BG AC™.)

J- Worksheet 10 (Marginal Cost) is a chart showing the margingl cost curve
of the proposed rate structure (the unit rate as it changes from lier 1o tier).
The chart graphically depict the steps ir the rate siructure as the price by
block changes. (Example: “Worksheet 10 BG MC.™) '

k. Worksheet !l {(Non-Residential) shows the proposed rate design for non-
residential customers. The worksheet also shows the consumpiion
analysis and sales by block projections used to develop 2 conservalion rate
design. (Examplé: “Worksheet 11 BG NR RD,"}

2) For the other six districts in GROUP 1 (all districts except for Bear Gulch),
Attachment ] provides rate design and bill information for residential and non-
residential customers as follows. ’

Each district has seven worksheels, wilh the name and number of the worksheet
appearing on Lke lop right-hand comer of each page, and the name of the
particular districl appearing on- the top left-hand comer of each page. The
worksheets appear alphabetically. The names of the worksheets for the
Bakersiield district are provided as examples,

2 Worlsheet 1 (Rate Design) shows the proposed rate design for residential
customers in the district. Bakersfield is a GROUP 1 district, so the
proposed rate design includes a reduced meter charpe and bwo- or Lhree-
tiered quantity charges. (Example: “Worksheet 1 RD Bakersfeld Rale.™)

b. Worksheet 2 (Typical Bills) shows the typical bills for six different
residential customer profiles {low usage, annual, winter and summer

averages and large and largest usage). The profiles show what a custamer -

fitiing that profile will experience under the proposed consarvation rate
design, as compared with the current uniform single quantily rate, For thelr
total bill (consisting of the meter cherge and the quantity charges), In
particular, this worksheet shows the dollars and percent changes in total
bills (al different consumption levels) between the current and the
proposed rate designs. (Example: “Worksheet 2 B Typical Bills,”)

c. Worksheet 3 (Bills by Consumption) shows what residential customers
will experience under the water conservation rate design, as compared
wilh the current uniform single quantity rate, for their 1otal hill (consisting
ol'ihe meter charge and the quanlity charges). In particular, this
worksheet shows the dollars and percent changes in total bills (at different
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consumption levels) between the current and the proposed rale designs.
(Example: “Worksheet 3 B Bilis by Consumption.™)

d. Worksheet 4 (Total Bilis) is a chart showing the change in the total bills
for residenlizl cuslomers, comparing current and proposed rates.
(Example: “Worksheet 4 B TB.™)

e, Worksheet 5 (Average Cosl) is a chart showing the averape unit cost at
various consumption [evels, comparing current and proposed rates, The
average unit cost is defined as tolal quantity (volumetric-based) charges
divided by usage, (Exaemple: “Worksheet 5 BB AC™)

f. Worksheet 6 (Marginal Cost} is a chart showing the marginal cost curve of
the proposed rate structure (the unit rate as it chanpes from tier to tier).
The chart praphically depict the steps in the rate slructure as (he price by
block changes. (Example: “Worksheel § B MC.™

E- Workshect 7 (Non-Residential) shows the proposed rate design for non-
residential customers, The worksheet alse shows the consumption
analysis-and sales by block projections used Io develop a conservation rate
design. (Example: “Worksheet.7 B NR RD.)

3) Attachment 2 contains the schedules Tor each of the districts in GROUP 2, which
is subdivided into Parts A and B in order to diferentiate between districts with a
mix of metered and flat rate cusiomers, end districts where ell consumplion is
metered.

- Each disirict has seven worksheets, with the name and number of the workshest
gppearing on the top right-hand comer of each page, and the name of (he
particular district appearing on the top left-hand corner of each page. The
worksheels appear alphabelically. The nzmes of (he worksheets for the Chico
district are provided as examples.

8. Woarksheet 1 (Bills By Consumption — All Charges) shows what
residential customers will experience under the waler conservation rate
design as compared with Lhe uniform single quantity rate for keir total bilt
(consisting of the meter charge and Ihe quentity charpes). In particular,
this worksheet shows the dollar and percent changes in 1otal bills (at
different consumnption levels) comparing the current rate design to the
proposed rate design. (Example: “Worksheet | Chico.")

b. Worksheet 2 (Bills By Consumplion — Quantity Charge Only) shows what
residential customers will experience under the water conservalion rate
design as compared with the uniform single quantity raie for the
volumetric-based (quanlity charpes only} porticn of their bill. In
parlicular, this worksheet shows the dollar and percent changes in the
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quantity (volumetric-based) portion of bills (al different consumption
- levels) comparing the current rale design to the proposed rate desipn.
{Example: “Worksheel 2 CQORly.™)

. Warksheet 3 {Tolal Bills) is a chart showing the change in the total bills
for residential cuslomers, comparing current and proposed rales.
{(Example: “Workshee1 3 CL.”)

. Worlcsheet 4 {Average Cost) is a chart showing the average unit cost at
varicus consumption levels, comparing current and proposed rates. The
average unit cost is defined as (otal quanfity (volumetric-based) charges
divided by usage. {Example: “Worksheet 4 C2%.)

. Worksheet 5 {(Marginal Cost} is a chart showing the marpginal cost curve of
the propesed rate structurs (the unit rate as it changes from tier to tHer).
The chart graphically depicl the steps in the rate structure as the price by
block changes. {(Example; “Worksheet 5 CMC.”)

Worksheet & (Rate Design) shows Lhe proposed rate design for residential
customers, For GROUP 2, the proposed rate design includes a reduced
meter charge and bwo or three fiered quantity charpes. (Examiple:
“Worksheet 6 R. RD Chico.”) .

. Waorksheel ¥ (Non-Residental) shows the proposed rate design for non-
residential cusromers. The workshest also shows the consumplion
analysis amd sales by block projeclions used to develop a conservaiton rate
desipn (Example: “Worksheat 7 NB RD Chico.™).

4) Afttachment 3 provides CalWater’s current rales and the frequency ﬂf billing in
cach dlsmcl There is anly one worksheet in Atachment 3.

XIL MDNIT ORING AND DATA COLLECTION

DRA and Cal Water will develop 2 Memorandum of Understanding prior lo
implementing Lhe increasing block rate design to address the collection of data, such as
billing and usage data by meter size by monlh, class of customer, for use in analyzing-
customer response fo increasing block rate design.

XML RETURN ON EQUITY

1) The Parties were not able 1o agree on Cal Water’s assertion 1hat:

“Given the Commissicn’s policies in implementing revenne decoupling
for energy utlities, the Commission should not impose a return on equity
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{ROE) ﬂdgjushnent wilh implementalion of revenue decoupling for waler
utilities.”

2) Parties agree that the impact of the Trial Program {(decoupling and conservalion
rate design) on ROE is not part of this settlement.

3) Parties agree to defer to Lhe Commission’s decision on any impact on ROE if al

all.
Respectiully submitted, Respectlully submitted,
By: s/ MARCHEL HAWIGER By. fs/fDANA S. APPLING
Marcel Hawiger Dana S. Appling
Siaff Atlomey , Director
~ THE UTILITY REFORM DIVISION OF BATEPAYER
NETWOFK : ADVOCATES -
711 Van Ness Avenue ’ California Public Utilities Commission
San Francisco, CA 94102 o 505 Van Ness Avenue
Phonec: (415) 929-8876 San Francisco, CA 94102
" Fax: (415)929-1132 Phone: (415} 703-2544
marcel@turn_org Fax: (4135) 703-2057
; dsaffcpuc ca gov
Respectfully submitted,
By: /=// FRANCIS F. FERRARQ
Francis F. Femmaro
Vice President :
CALIFORNIA - WATER SERVICE
COMPANY
F72¢ North First Streat
8an Jose, CA 95112
Phone: (408) 367-8255
Fax: (408) 367-83430
Tune 13, 2007 _ sferrarpf@calwaler.com

? Prepared Testimony of David Morse an Decoupling Revenues, Conservation Programs, and Rate Design
Policy {Cclober 23, 2006) a 21.

In .



ATTACHMENT C




BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF C2

Omrder Instimting Investigation to Consider Policies to
Achigve the Commission’s Conservation Objectives for
Class A Water Utililies.

. In the Matier of the Application of Golden Stete Waler
Company (U 133 E) for Authority to Implement Changcs
in Rateseting Mechanisms and Reallocation of Rales.

Application of Califarnia Water Service Company (U 60
W), a Calilomia Cerporation, requesling en onder from the
California Public Utilities Commission Authorizing

. Applicant to Establish a Water Revenue Balancing
Accounl, a Conservetion Memormandum Account, and
Implement Increasing Block Rates,

Application of Park Water Company (U 314 W) for
Authorily o Implement a Waler Revenue Adjustmem
Mechanism, Increasing Block Rate Design and a
Conservation Memorandum -Account.

Application of Suburban Water Systems (U 339 W) for
Authorization lo Irnplement a Low Income Assisiance

- Program, an Increasing Block Rate Design, and a Water
Revemne Adjnstment Mechanism.

Applicetion of Sar Jose Water Company (U 168 W)
for an Order Approving its Proposal to Implement
the Objectives of lhe Water Action Plan.

08-15-07
04:50 P

Investipation 07-01-022
{(Filed January 11, 2007)

Application 06-03-006
(Filed Seplember &, 2006)

Applicalion 06-16-026
{Filed October 23, 2006)

Application (6-11-009
{Filed November 20, 2006)

Applicafion 06-11-010
(Filed November 22, 2006)

Applicationi 07-03-019
(Filed March 19, 2007) -

SETTLEMENT AGREEMENT BETWEEN TI-[E DIVISION OF

RATEPAYER ADVOCATES AND PARK WATER COMPANY ON WRAM
& CONSERVATION RATE DESIGN ISSUES

DANA S APPLING EDWARD N. JACKSON

Division of Ralcpayer Advocales Park Waler Company
California Public Ulilitics Commission 0750 Washburn Road
505 Van Ness Avenue Downey, CA 90241

San Francisco, CA 94162
Phone: (415) 703-2544

Phone: {562} 923-0711
Fax: (562) B61-5902

Fax: (415) 703-2057 ediparkwater com

dsa NC.CH.FOY

Director for THE DIVISION OF Project Menager for
BRATEPAYER ADVOCATES PARK WATER COMPANY

Tune 15, 2007



Before the Public Utililies Commuission of the State of California

Order Instituting Investigalion to Consider Policies to

Achieve lhe Commission’s Conservation Objectives for Investigation 07-01-022
Class A Waler Utilitias. (Filed Januvary 11, 2007}
In the Matier of the Application of Golden State Waler

Company (U 133 E) for Authoerity 1o Implement Changes Application 06-09-006
in Ratesefling Mechanisms and Reallocation of Bates. {Fileu:} September 6, 2004)

Application of California Water Service Company (U 60
W), a California Corporzfion, requesting an order from the
California Public Utilites Comrnission Authorizing
Applicant 1o Establish a Water Revenue Balancing Applicatior 06-10-026
Accounl, a Conservation Memorendum Account, and (Filed October 23, 2006)
Implement Increasing Block Raies.

Application of Park Water Company (U 314 W) for
Authority lo Implement a Water Revenue Adjustent .
Mechanism, Incressing Block Rate Design and a | . Application 06-11-009

Conservalion Memorandurn Account. (Filed November 20, 2006)
Application of Suburban Waler Systems (U 339 W) for .
Anthorization {o Implement a Low Income Assislance

Program, an Increasing Block Rate Design, and a Water Application 06-11-010
Revenne Adjusiment Mechanizm. (Filed November 22, 2006)
Application of San Jose Waler Company (U 168 W)

for en Order Approving its Proposzl lo Implement Application H7-03-01%
the Objeclives of the Water Action Plan, {Filed March 19, 2007)

SETTLEMENT AGREEMENT BETWEEN-THE DIVISION OF
RATEPAYER ADVOCATES AND PARK WATER COMFPANY ON
WRAM & CONSERVATION RATE DESIGN ISSUES

1. GENERAL

1.1 Pursuant to Arlicle 12 of ihe Rules of Practice and Procedurc of the
California. Public Utlities Commission (*Comumission™), the Division of
Ratepayer Advocates (“DRA™) and Park Water Company (“Pack " colleclively,
“the Parties”) have agrecd on the terms of Lhis Settlement Agreemen! which (hey
now submit for approval. This Setilement Agreement addresses e principles of
conscrvation-onented increasing black rates and related decoupling mechanis
such as the Water Revenue Adjustment Mechanism (“WRAM'™) and Modified-
Cost Balancing Accounts (“MCBAS™).

12 Smece this Setllemenl Agreement represenls a compromise by them, the

Parties have entered inlo each stipulalion contained i the Settlement Apreement
on the basis (hat ils approval by the Cammission nol be construed as an admissien



or concession by any Party regarding any facl or matter of law in dispute in this
proceeding. Furthermore, the Parties intend thal the approval of this Sefilement
Agreemenl by the Commission nol be construed as a precedent or statement ol
policy of any kind for or against any Party in any current or future proceeding.
{Rule 12.5, Commission"s Rules on Practice and Procedurs,)

[.3  The Parties agree thal no signatory te the Settlement Agreement assumes
any personal liability as a result ol their agreement. All rights 2nd remedies of the
Parties are hiniled to those available before the Comrnission.

1.4  The Partics agree that this Settlemenl Agreement is an integrated ©
agreemend, 50 (hat if the Commission rejects any portion of this Settlernent
Agreement, cach Party has the right lo wilhdrew. Furthermore, the Settlement
Agrecment I8 being presented as an inlegrated packege such Lhat parties are
agreeing to lhe Selllement 85 @ whole, as opposed to agreeing to specific elements
of Lhe Settlement.

1.5  This Setllernent Agreement may be executed in counlerparts, each of
which shall be deemed an original, and Lhe counterparis together shall constitule
one and the zame insbrument.

BACKGROUND

2.1  Park provides service to approximately 27,000 customers billed on a bi-
monthly basis. All of Park’s customers are melered. As directed by Ordenng
Paragraph 2 of Commission Decision $6-08-015 daled Augusl 24, 2006, Park
filed an applicaticn, A. 06-11-G09, for approval of a Water Revenne Adjustment
Mechanism (“WRAM™). In eddition, Perk’s application requesled authority Lo
implement an increasing block rate degign and a conservation memorandum
account On Pecember 22, 2006, DEA Aled a ]]Iﬂt%l ta the Appllcahun and
identified several issues of concern.

2.2 In the Commission order opening this praceeding, the Order Inshitaling
Investigation o Consider Palicies lo Achieve Lhe Commission’s Conservation
Objectives for Class A Water Ulilities adopted on Jonuary 11, 2007 (“the OII"),
the Commission conselidaled A 06-11-009 end several olher applications for
conservalion rates inlo the sbove-ceptioned praceeding.

TRIAL PROGRAM

3.1  The Parties agree Lhat the conservation rate design and related decoupling
mechanisms {(WRAM and MCBA) constitule 2 Trial Program to become effective
90 days -following a Comunission decision adopting the proposed setilement.

3.2 This Trial Program will be reviewed in Park’s next penerz! rate case
("“GRC”) pursuant lo the schedule in Lhe final decision in the Commission’s Rale
Case Plan rulemaking preceeding, D.07-05-052.




RATE DESIGN — RESIDENTIAL CUSTOMERS

4,3  The proposed rzte destgn recovers mere fixed cosls in Lhe quantity charge
lhan in the current rale design. The Parties used Lhe California Urban Water
Conservalion Council’s (“CUWCC") Best Management Praclices 11 ("BMP 11™)
proposed threshold of a rale structure being conservalton-orenied 1f morc than
70% of revenue {excluding revenues from fees, fire protection service and
temporary service) comes from the quantity charge.

a, The settlement rale desipn is set such that 75% of revenue {excluding
revenues from fees, fire proteclion service and temporary service) comes
from Lhe quantity charge. The Parties have reduced the service charges by
approximately 18%, with a corresponding increase in the single quantity
rate (effeclive average rate) of approximalely 8%, lo achieve revenue
recovery neutrelity. The effective average rate is the single quantity
charge thet would be required to meet the larget revenue requirement
under Lhe preposed rate design.

4.2 The Parties agree to implement incréasing block rates for Park’s
residential customers. The effective everage rate is “tiered,” or broken into
consumphion blocks. '

43  The proposed rale design includes two blocks with the break points
between blocks sel based on consumplion patlerns.

a. Block 1 includes consumption up to the midpoint between the median and
the average winter consumplion {this is the proxy for indoor water use}.

b. Block 2 includes all nsage beyond (he lop of Block 1.

¢. The Parties apree to a two-black rate design, as opposed to the three-block
rale design originally proposed by Park, becanse the difference between
summer and winler usape is nol significant engugh to make a third block

. necessary of meaningiul. .

d Addilionally, until Park has had the oppertunity to gether morc data, the
parties are concemed that a third block might have e harmful impact on -
{ow-income customers with high consumption, specifically low income
customers in large households. Similarly, the parties considered explicil
seasonal rales, and inslead took seasonality inte account in (he calculstion
of the usage break painls.

44  The volumetric raies for Block | and Block 2 are sel with a differential
price of 10% such thal, when applied (o Lhe portion of adopied sales that f2]l into
each bleck, the average effective commodity rate for Lhe residential class is equal
to the single block commadity rate proposed for the non-residential classes
(consistent with the proposal ihat all classes would have the same service
charges). The volumetric rale for Bleck 1 is reduced to be approximately %6.5%
of whal the single quantity rate would be under a single-fier standard rate design -
wilh the same rediced service charges. The volumetric rate [or Block 2 is
approximaiely 10.4% greater than the first Lier rate.



6.

RATE DESIGN — NON-RESIDENTIAL CUSTOMERS

5.1  For non-residential customers, ihe Parties propose that a single quantity
rale design be relained, wilh a reduction in the service charge that resulls in an
increase in the quantity charge. For the purposes of (his Trial Program, all non-
residentiz] custemers (excepl Other customer classcs — see Section 5.4) are
subject to the same rate schedule.

52  The Parties have reduced Lhe service charges by approximately 18%, with
a correspending increase in Lhe single quantity male of approximately 8%, to
achieve revenue recovery neutrality. The service charges proposed for non-
residential customers are the sarne as those proposed for residential.

5.3  The preposed rale desipn recovers more fixed costs in the quantity charge
Lhan in the currenl rale design. For the purposes of designing conservation rales
for non-residenlial customers, the Parties used the CUWCC BMP11 proposed
(breshold that stafes thet a rale structure 1s conservation-orienled if more than 70%

.of revemue {excluding revenues from fees, fire protection service and temporary

service} comes from the quantity charge. The setilement rate design is sel such
that 75% of revenue (excluding revenues [rom fees, fire proteclion service and

temporary service) comes from (he quantity charge.

54  The Parties have maintaincd the rates anthorized by D.06-08-035 for
service to privately owned fire sprinkler systems and hydranis, and reclaimed
waler servics.

MECHANISMS FOR DECOUPLING SALES AND REVENUE

6.1  Goals af the decoupling rnechanisms in the Trial Program:

2. Sever Lhe relationship between 8ales and revenne to remove any
disincentive for the ulility to implement conservation rates and
conservalion programs.

b. Ensure cost savings resulting from conservation are passed on lo

ratepayers.
¢. Reduce overall water consumption by Park mtepayers.

6.2  Decoupling [or Parl will be accomplished through bolh of the following
mechanisms: .
2 A Warer Revenue Adjustment Mechanism (WRAM). )
b. A Modified Cost Balancing Account (MCBA). The MCBA will replace
existing cost balancmp accounls for purchased power, purchased waler,
" and pump lax.

-



WATER REVENUE ADJUSTMENT MECHANISM (WRAM)

7.1  The WRAM, in conjunclion wilh the MCBAs, will ensure recovery of the
porticn of Park’s adopied fixed costs that are recovered through the quantity
charge, and certain adopted variable cosls nol included in the MCBAs.'

a. The fixed cosls not included in the WRAM are recovered through the
meter charpge, which are monthly charges that customers pay regardless of
consumphian.

b. The revenue tracked in the WRAM associated wilh the variable costs of
purchased power, purchased water, and pump tax is offset by the MCBAs.

7.2 More specifically, the WRAM will track the difference between Adopled
Bevenue and Achual Revenue, excluding revenue from:

a, Fire service

b. Un-melered Service

c. Reclaimed Weter melered service

d. Fees (reconneciion fees, lale fees, ete.)

MODIFIED COST BALANCING ACCOUNT (MCBA)

8.1 The Modified Cost Balancing Accouns (MCBAs) will capture the cost
savings and cost increases associated with purchased water, purchesed power, and
pump laxes. ’ ’ -
a. The costs of purchased water, purchased power, and pump taxes
essociated with the produclion of water can vary due to changes in unit
€05t of consumpion ameunt.

8.2  Inoparticular, the MCBAs will track the diference between Achual
Variable Costs and Adopled Variable Costs for the following variable costs
(which are recovered through the quantity charge under both the current and
proposed rate designs): purchesed waler, purchased power, and purmp tax

B3  AnMCBA will replace each of the current balancing accounts, now
referred 10 as Incremental Cost Balancing Accounts (ICBAs)
a. Park currently has 1CBAs for purchased wefter, purchased pawer, and
pump kaxes,
b. ICBAs track cost changes attributable to changes in ugil price, and not to
changes in the amount of consuroption,
¢. MCBAs track cost changes atfributable to ell changes in consumplion
{(including changes in unil price).

! The MCBA will ensare recovery of actual costs for purchased waler, purchaza] power, and pump ax {see
Section B) and must be used I conjunction wilh the WRAM to accomplish revenus decoupling.



10.

RECOVERY AND REFUND OF BALANCING ACCOUNTS

0.1

Parties agrce that the desired oulcome and purpose of using WRAMSs end

MCBAs is lo ensure thal the ulility and ralepayers are proportionally affected by
(he impact of conservation.

9.2

4. In Lhe context of Lhis agresment, a pmpurtinnaf impact means thar, if

consumption 18 over or under the forccast ievel, the effect on either the
ulility or ralepayers (as a whole) should reflect that the costs or savings
resulling from changes in consumption will be accounled {or in a way
such (hat peither the ntility or ratepaycers are harmed, or benefit, al the

expense of the other party.

Parties agree that the balance in the WRAM will offset Lhe balances in the

MCBAs compuled as follows.

9.3

2. Reporling Requirements: By March 317 of each year, Park will provide

Lhe Weter Division (wilh a copy (o DRA) a wrilien report on the stams of
the WRAM and MCBA as described herein.

; WRAM: The wrilten report will include a section on the WRAM showing

the revenue over- or under—collection with respect to aciual {or recorded)
water sales as of December 315t of the preceding calendar year,
Differences between Actnal Revenues and Adopled Revennes will be
tracked in lhe WRAM and accrue interest et the 90-dzy commercial paper
rate.

. MCBA: The wriltea report will include a section on the MCBAs

comparing Actual Cos!s with Adopted Costs es of December 31st of the
preceding calendar year. Differences between Actual Costs and Adopled
Cosls will be tracked in the MCBAs and accrue inlerest at (he 90-dzy
commercial paper maie.

If this report shows that the combined over- or under-colleclion for the
WRAM and the MCBASs excceds 2.0% of Park’s total recarded revenue
requirement for the prior calendar year, Park will file en advice letter
within 30 days thal amortizes the combined balance of 21l of the accounts.

Surcharges and surcreiiis: Recovery of under-collections and refunds of

over-collections will be passed on to ralcpayers throuph vnImnemu surcharges
and surcredils.

04"

In each genersl rate case filing, Park will address and request emoriization

of any remaining amounts in the WRAM and MCBAs.

10.1

MAINTAINING LEAST-COST WATER MIX

In each geneml rate case ﬁ]mg. Park will address and request amurumhun

of any rematning amounls in lhc WRAM and MCBAGS.



11.

12,

10.2  With regard to changas in the waler mix (hat result in changes in variable
cosls tracked in the MCBAs, Park shpulates that il will continne to exercise due
diligence in ensuring the least-cost water mix of ils water sources.

10,3  Park hes multple sources: purchased water and pumped walzr. If Lhere are
significanl changes in purchased waler (which in ture afTects the amount of
purchased power and pump tax):

a. Park will make a showing in ilz next GRC filing demonstatng thal it
has exercised due dibipence in ensuring Lhe [east-cost mix for ils waler
sources, and Lhat the sipnificant chanpge in water purchasas was
reasorfable. )

b. For the purpose of this Trial Program, sipnificant changes in 2 district
are defined as when the annual volume of purchased waler is preater
than 10% of the purchased water adopied in the most recent GRC for :
(hat districl. .

CUSTOMER EDUCATION AND OUTREACH -

11.1 Park will develop a customer education and oulreach program associated
with’ S -

implementing the new conservation rale design. Park agrees 1o work with DRA
and other consumer crganizations. The program will include notices in English,
Spanish, and in other langnages prominently nsed by Park’s cusiomers. Park will
make conservation rate information available on ils websile'in the same
lanpnages. Park aprees 1o use accessible means of communication to meet the
needs of hearing and/or vision-impaired cuslomers. Park agrees lo meel with
dizability rights advocales to determine Lhe best way 1o make this information
accessible 1o customers wilh disabilities.

112 Park will pryvide a notice to Community Based Organimtiﬁns-(inc[uding |
orgenizalions reprezenting the interests of persons with disabilifes} within its
service arees o that they can publicize the conservation rate design.

113 Park will provide copies of the cusiemer notices Lo DRA for review prior
1o distribution. Park will subnit notices Lo the Commussion's Public Advisor

" OHice for approval.

MONITORING AND DATA COLLECTION

12.1 The Parties agree thal Park will collect dala in an glectronic format such as
Microsoft Excel or Access Lhat includes billing and usape data by meter size by
month, for future use in analyzing cuslomer response to increasing block rale
design. Parck will collec! additional data that the Commission deem necessary.



13. SCHEDULES

I3.1 Antachment 1 provides information for the propesed conservalion rate
design lor residential customers. ’

a.

Worksheet | shows a bill impact anelysis for what costomers will
experience, al various usage levels, vnder the proposed waler conservation
rale design as compared with the current uniform single quantity rate. The
warksheel consisis of a lable showing dollar 2nd percent changes in total

bills from current to propesed rate design,

Worksheet 2 consisls of a table showing the change in bills and
comparison of the current and proposed rate design.

Worksheet 3 consists of a chart (or graph) depicting the current and
praposed tolal bills at various levels of consumption resulting from curzent
and proposed retes al ihe typical residential meter size.

Warksheet 4 shows the average unit cost analysis and represents the
elfective per unit cosl a customer pays at Various usage levels by taking
the (otal amounl paid in quantity/volumetric charges and dividing it by Lhe
usage level. .

Worksheet 5 is a chart showing the marginal cost curve of the proposed
rate structure (the unit rat¢ as it changes From ter to 1ier). The chart
graphically depicls the steps in the rete structure as the price by black
changes.

132 Attachment 2 provides information for the proposed conservation rate
_design for pon-residential customers.

2 Worksheet 1 shows a bill impacl analysis for what customers will

' experience, af various usage [evels, under the proposed water conservation

fale design as compared with (he current uniform single quantity rate. The
waorksheet consists of tables showing dollar and percent changes in total
bills from current to proposed rate design for each of he non-residential
custormer classes at typical meter sizes for each class. -

Worksheet 2 consists of tables showirig the change ir bills and comparizon
of the cumrent and proposed rate desigos far each of the non-residentisl

customer classes at typical meter sizes for each class.

Worksheet 3 consists of charts (or graphs) depicling the Lypical current
and proposed lotal bills at various levels of consumption resulting from
current and proposed males for each non-residential customer class at
typical meter sizes far each class. *

T T i e



14.

15.

IMPLEMENTATION COSTS

14.I  The Parties agree (hal the Commission should authorize Park to establish a
implementation cost memorandum account to track the costs related to
implemenlation of the mcreasing block rates. This would apply only 1o costs
ncurred 2fter a Commmssion decision authorizing the memorandum account.

UNRESOLVED ISSUES NOT INCLUDED IN SETTLEMENT

15.1 Retum On Equity (ROE)

The Parties were nel able 10 agree on the impact (hat the WRRAM and rale
design will have on return on equity and, therefore, it is not part of Lhis sefilement.
DRA end/or Park may address that topic by submitting written'Iestimony on this

issue for consideration by Lhe Commission as pari of this procesding.
152 Conservation Expense Memerandum Account

i The Parties were nat able to agree on Park’s request to establish a
conservation expense memorandunt acsount 1o track the costs relaled to the

expansion of Park’s conservation programs and, therefore, it is not part of This _

 setliement. DRA and/or Park mey address that lopic by submitting wrilten
teslimony on this issue for consideration by 1he Commmmnn as part of this

proceeding.
'l@es_pectﬁ.l]l}r subrnitted, : Respectfully submitied,

/s DANA 5. APPLING ) {3/ EDWARD N, JACKSON

" DANA S. APPLING EDWARD N. JACKSON
Director for . Representaiive for
DIVISION OF RATEPAYER AD?DCATES PARK WATER COMPANY
ADVDC&TES )

DANA 5. APPLING - EDWARD N. JACKSON
California Public Utlities Commission Park Waler Company

-| 505 Van Ness Avenne . 9750 Washbum Road
San Francisco, CA 94102 Downey, CA 90241
Phone: (415} 703-2544 Phene: (562) 923-0711
Fax: (415) 703-2057 . Fax: (562) 861-5%)2
dsaf@icpuc.ca.rov . ed{@parkwaler com
Directar for THE DIVISION OF Praject Manager for .
RATEPAYER ADVOCATES PARK WATER COMPANY
June 15, 2007
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V. MECHANISMS FOR DECOUPLING SALES AND REVENUE.

A Th-?-gyn‘l.‘s of ke deconpling mechanizms in e Pilt-Program are as follows:
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3. 'Otker non-general rretered service revenig -

C. UsingHegion 11, Worksheots 4 through 7 Attachment 1 provides an-<xample
of howthé Piicttes intend Tor the WRAM atid MCBAto apéralé.

VII. MODIFIEDCOST RALANCING-ACCOUNY {MCBA)
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Attachment 2



By Poinl

Propozad Settlemant Rate Daslgn end Revenue Chack Madel

Diatrict: Bay Point

Worksheasal 1 BY Rala Daslgn

Propasal Reduce Percent of Fied Cosl Recovory through MelordSareios Charga

Kaep Curmnt Single Quantity Aato Dasign

Currenl Rats Ceslgn

58" 1 34" Equinvalant Uniits {Eus) Bz
Mt chiy ravanea ] T.041,097
Ml chg Smo per EU 5 AR
Adopled Skt oot 1152871
Currend V lasgel rev H 3381064
SiCed fEinple Chmnlty Rate - 2011 Cef
BMP 71 ThreahoTd Chech

Sanvica Chars % revenuy A1.99%
Ouantly Chafga % revenuo 5.01%
Tatal 10000
Cumrenl Aate Summary -
[Meter Sk Hervica Charn

oE" x A 3 FoRi]
- 3 AR50
i L3 8.4
15" I 855
Fa -5 19015
3" 3 5505
e 5 59350
lin 3 118890
Lin ] 1,901 85
1ir 5 2,733 B0
|l'.‘|uaﬂm Charge {SCR) ¥C=f - .01

Propased Changes to the Rata Design
Reduce Mater Charges Incresre Single Quantity Rata

P

R metar shame by 1%

Remdts bn afding theos § 0O e ar I 708 a2

Eruivalan| Unis 8,122

Ity gy e L 1,532, 185

MIr chy $mes par EO - 3 2E6

Adopted Sales ool 1,702,871 Cof

New V target v - 3,659,000

Maw S0 [ ] 24947

HUF 11 Threahgid Check )

Sarvica Chamge % ravernm 20.01%

Creapdity Charpe % revema T0.09%

Tolal 100.00°%

Proposad Rate Sumomary - -

[Wetnr Sw Survice Chame Ratio)
H N .68 1.00
5 i 1.60
- L A
- 10428 500
5 168.85 _ 2.0
- 31284 1500
5 . B2140 =5.00|
3 1, 042.80 S0
3 1,656.48 80,040
£ 230944 . 115.00

(SOR) Yerd: 2187
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L Omes

Proposed Selamant Rate Design amd Revenuna Check Model

Districk Loz Oacs

Proposal: Reduce Pertenl of Fied Cost Recovery through MeledSanvice Chamge

Keen Curront Single Quantlty Rate Ceslgn

StandardfCurrent fam Dealgn

S ¥ 14" Eguivalant Unils (Eus) 4127
ir chy ravanue 5 B4 551
Mir chy Sfmo par EU E 1010 *
Adopted Saleg of 579401
Cramenl W lamgel ey - 1,063,850
ot ISingle Chantity Rals H 1.835
BUFP 11 Thrishold Teat

Sarvira Charge e renmms 57.06%
Cuanlty Chama % revenuo S204%
Tatal 100,00
Curment Reta Sunmmary

Malsr S Sendes Charpe |
L T 1 19,10
ki 3 28,60
L} - A7.T0
5 5 o340
x 1 TE3.0D
T 1 Zda.m
4" - 1 47T.00
Lin 5 85l 1)
Ly H 152000
plis H 2. 154.00
|Eiwantity Chames ([EGR) STT SLAoa0

Proposod Changes to the Rate Deslgn
Reduce Meler Charge Increase Single Qimnbity Rate

Propuned
Rl U meder sharme by g
|Fosedin in ndding fees 3 o O v Er 5 398
Ecpuivalent Lnils 137
Mir thy rev 5 655,760
Mi chy Sima per E1) 5 12.03
Adopted Salag oof 59481 Cd
Mew W tame] rev 5 1412750
NewSQR 3 20
BUP 11 Threahokd Gheck .
Servica Chame % ravans 20 55%
Camanilty Charge % mevenue TG,
Toral 100,
Propocad Rata Summary
Serdce Charga R_:El
k- 1203 1.0
- 18,04 140
5 3007 250
5 B0.15 S0
3 W6.249 aim
5 THO. 45 - 1500
- 3. TG 2500
- 8049 Lol
-1 992490 - B0
3 ARG L) 115.00
[Cuentity Charge {(EOR) Sfccf: 2440

Warkshes, 1 LO Rata Daslo

R T

T = e mr

re
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Simi valay Yorkehesl 1 51 Rage Daslgn

Proposed Sattlament Rate Design and Revenue Ghack Madal
Dlatrici: Siml Valley

Propozal: Aeducs Peroent of Fixed Soat Recovary Uuobgh MolmiServicn Ehargu
Keop Curmant STngle Quantity Rets Dosign

Current Rals Dealgm

&8 X 34" Equivalanl Unis (Fas) 16,703
Mbr chy revanua L 204 75

Mbr ehp &/mo par ELJ 1 1100

Adoptad Sakr cof 3,311,621

Curmanl V langat rev 3 B2 16,534

S /Singla Quandty Rats 1.877 Caf
HHFP T1 Threahold Chwk

Sarvice Chams % rvanue 26.18%
Crranifty Chargd ™ revenue TA.8F%
Total [LEIUERfp )
Currert Fats Summary

| Metar Sles Servica Charge
S x A" 5 1100

Ll 3 1650

[ H 2750

1.5 § S5.10

r 1 BB 15

£ 5 168,55

L 5 278,95

o 5 =]

B k| Bl 05

s 3 1267 85

Quantiy Charga (EOR| S0 k1877

Froposd Changes Lo the Rate Daslgn
Reduce Matar GCharge [ncrease Singla Guantlity Rate

Proposed

|Redues mmlar chamge by 1y

Reaula In g Uwesa 5 bo O rev lar ] 0,480

Equivalant Lnits . 18,703

WY chyg rav % 1,584,318

Mir chg Sfmo per EU 5 .00

Adepted Salas oof 43160 od

New V¥ tamged rev 5 £,497 414

New SOR 5 1.044

BHUP 17 Tiurehold Chech

Service Chearge % revenus Z1.50%

Shantty Charpe % reven TEA4%

Tatal 1G0.00%

Pmpatod Rata Gummary
[Eetor Size Sarvim Champe Retio|
S5 X " 5 080 1.00]
ki & 14.85 1.50

" 5 2475 250

L5 £ 49,50 500
Ea 5 T4 2.
T .5 148,60 1500
- 5 24750 5.
g - 1 49500 50,00
8" 5 T92.00 80,00
10" 3 1,128,50 115.00
|QrmEntity Charge (501} Sleot: $1.044

e e
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Sama Maria YWoakghasl 1 51 Rele Declgn

Proposed Sellement Rale Deslgn and Ravenue Chack Model
Disirict Santa Maria

Fropasal: Reducs Parcand of Flred Cost Avcovery through Meter/Serdes Charnge
Hemap Currend Slngle Quaitity Rate Daslgn

EtandardiCurmont Rate Daskgn

B x A7 Bguivalen Untts (Errm) 15838
her chag rEveus 3 319250
Mir cha Emo per EU 5 188D
Adopled Sams oo 4010, 882
Currom v fanget mov 5 4,130, 50
Y'Cd fSingle Gusanity Rata 1,091 et
BMP 11 Threahakdt Crach

Servica Chame % revanoe 43.559%
Quantlty Charg % revams EG AT
Tow 100
Currenl Rete Sumemary

Meter Skra Sarvick Charge
E) i e ¥ 108D
ELCh 3 J25.15
1 L] 41 85
1.5 5 £39.00 .
r 5 TI.00
g 5 252,00
q" 5 419,00
5 -1 B39.00
B 5 14200
10" : £ - 1.823.00
Einaty Charga (SOR) 1031

Proposed Changes to the Rate Dasign
Reduce Mater Charga Increase Single Qumntity Rat

[Propased Aesidentlal

Rzdut medar chama by i E

Result in edding Mesa 5 bo O e bar % DEETZ

Equivalen| | inils 15838

Mir chy ravy 5 2200128

Mir chy 5/ma per BL 5 1159 .

Adopted Sales cof 4,010 B32 O

Mew ¥ tamed mv & - E£123.618

Hew SOR ) 1277

BMP 11 Thresho'd Check

Servicn Charga % revenue A0TH

Quanlity Charge % revanus €9.93%

Total . TOOL0%

Servico Charga Ralls

[ 1159 100
L3 1738 1.50
3 A A 250 .
5 57.96 .00
5 a7 ann
5 173.88 15.00
H 2B0_B0 75.00
5 575.60 GO
5 9272 000
3 1,332,048 115,08}

[Qrsankily Sharga (SOR) Skeaf- B E s -

13
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Atachment 4

Golden State Water Company
Customer Classification Survey Codes
{Other than NAICS)

14  Residences

i Single Residence-One Dwelling Unit individually metered
2 Two, Three or Four Pwelling Units served by one meter

3 Five to Twenty Dwelling Units served by ongé meter

4 Twenty-one or more Dwelling Unils served by ane meter

11-17 Irrigation/Landscaping

11 Commercial [rigation/Lardscaping

12 Industrial Imigatien/Landscaping

13 Parks and City Imigaton/Landscaping

14 Schools and Other Institutions Irigation/Lendscaping

I5 Homeowner's Associalions and Other Residential Irrigalion/Landscaping
16 Other Imigation/Landscaping

17 Vacan! Lat

21-22 Mouobile Homes
21 Masler Metered
22 Masler Metered wilh Sub-meters

31-38 Fire Frotection

a1 Residential 1-Fire Protection

32 Residential 2-Fire Protection”

33 Eesidental 3-Fire Prolection

34 Residential 4-Fire Prateclion

35  Homeowner's Assccialions and Mobile Home Parks-Fire Protection
36 Commercial Fire Prolection

37 Industrial Fire Pralection

aR Instititicnal

4146 Pools-Individually metered

41 Residential 1-Fool

42 Residential 2-Poo]

43 Residential 3-Pool

44 Residential 4&Pogol

45 Homeowner's Associations and Mobile Home Parks-Poal
46 Other-Pool

55 Water Hauler
9995 Hydrani/Consiruction Meter

99!?9 [dle Service-Inactve
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GOLDEN STATE WATER COMPANY
CONSUMPTION ANALYSIS

Describe the data used in consumption analysis.

¢ The data represenis 2006 consumption and bill count (narmalized),

= The date is used to sel liers for residential eustomers.

= All meler sizes within Customer Classilication Survey Code “1” are
considered. :

» (GSWC used dala generated from Customer Service Cenler.

Describe classification of customer in systems that were nsed For consurmption
analysis.

» Customers were categorized as residential or non-residential customers
depending on their Customer Classification Survey Code.

* Residential customers are all customers wilh Customer ClassiFcation Survey
Code “]".
o |- Sinple Family househald ]
» Non-resideniial cusiomers are all customers with Customer Classification
Survey Code preater than “17,
o 2 Two, Three or Four Dwelling Units served by one meter
o 3 Two, Five to Twenty Dwelling Unils served by one meter
4: Tweanty-one or more Dwelling Units served by one meter
11 —17: Imigatien/Landscaping
21 —22: Mobil Homes
31 -38: Fire Praleciion
41 — 46¢: Pools-Individually metered
55: Water Hauler
9995: Hydrant/Construction Meler
9959 Idle Service-Inactive

0O CoCO0O QOO

Describe any “clean up” process applied to the consumption data,

* Bill counls and usage are given for each usage block of two.cofs. -

* Bills ere “normalized" meaning that bimonthly bills are converted into
monthly bills. Example: one bimonthly bill is considered as twa monthly
bills. i

» Consumption and usage deta for residential customers was collected for each
Customer service area in every mefer size. Some addition is done for the
Region 2 and Region 3 ralemaking areas because they have multi-customer -
SETvice areas,

Ml

PO I I B



Cnnsuﬁp tion Tables;

Region 3: 2006 Monlhly Metered Cuslomer Usage Data

Total Usage (ccf)

2006 METERED CUSTOMER MONTHLY USAGE

4,000,000
3,500,000
3,000,000
2,500,000
2,000,000
7.200,000
1.000,000 -
500,000

Region 3: Percent of Bills at Each Usage Level

% of CustomerfUsage

Bills at Each Usaga Level

0D 10 20 30 40 S50 B0 70 8O 90 >100
Usage per Bill




Region 2: 2000 Monthly Metered Customer 1Jsage Data

2006 METERED CUSTOMER MONTHLY USAGE

3,000,000 -
2,500,000
2,000,000
1,500,000
1,000,000

500,000

Total Usage (cof)

Region 2. 2006 Percent of Bills at Each Usage Level

Bills at Each Usagé Level

20%

N
o
B

407, AREEEN
35%
30%

20%
15%
10%
5% -
0%

% of Customer/Usage
&
=

0 40 20 30 40 50 60 70O 80 90 >100
Usage per Bill
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BEFORE THE PUBLIC UTILITIES COMMISSION

OF THE STATE OF CALIFORNIA 12-11-08

04:59 FM
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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Applicalion of Golden Stete Water Company "
(U 133 W} for Authoritly Lo Implement Changes in Application No, A 08-09-010
Ralesetting Mechanisms and Reallocation of Rates
for 1z Region I Service Area

SETTLEMENT AGREEME-I\IT BETWEEN THE DIVISION OF RATEPAYER
ADVOCATES AND GOLDEN STATE WATER COMPANY ON WRAM &
- CONSERVATION RATE DESIGN ISSUES

L GENERAL

A. Pursuanl lo Aricle 12 of the Rules of Practice and Procedure of the California
Public Utilities Commission ("Commission™), Lhe Division of Ralepayer
Advocates (“DRA™) and Golden Stale Water Company (*"GSWC™ collectively,
“the Parties™) have agreed on the terms of this Serlement Agreement which they
now submil for approval. This Setilemnent Agreemenl addresses conservation-
orienled increasing block rates and related decoupling mechanisms for GSWC's
Region | such as 2 Water Revenue Adjustment Mechanism (“WRAM™) and
Modified Cosl Balancing Accounts (“MCBA™) alreedy epproved in decision
D.08.08-030.

B. Since this Setllemenl Agreement represents a compramise by them, the Parties
have entered inle each slipulalion contained in the Settlement Agreement on the
basis that its approval by the Commission not be construed as an admission or
concession by any Party regarding any fact or matter of law in dispute in this
preceeding. Furthermore, the Parties intend (hat the appraval of this Settlerent
Agreemenl by the Commission nol be consirued as a precedent or stalemenl of
policy of any kind for or against any Party in any current or future proceeding.
(Rule 12,5, Commission's Rules on Practice and Procedure)

. The Parlies agree that no signalory 1o he Setllemént Agreement assumes any
persone! liability as a result of their agreement. All rights and remedies of the
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Parties are limiled Lo those available before the Commission. Furthermore, the
Setllemenl Agreement i5 being presented as an inlepraled package such that
parties are agreeing to Lhe Settlement as a whole, as nppnsed Lo agreeing 1o
specific ¢lements ol the Settlemenl.

. This Selllement Agreement mey be execuled in counlerparts, each of which shall

be deemed an original, ard (he counlerparts together shall constitute one and the
same inshumenl.

BACKGROUND

. GEWC provides service to approximalely 250,000 customers in three Repions

which are comprised of nine ratemaking areas. This settlement periains to Region
|, which includes roughly 55,600 cuslomers in seven retemaking aress including
Arden Cordova, Bay Peint, Clearlake, Los Osos, Ojai, Santa Mariz, and Simi
Valley.

- Each of GSWC’s mtemaking areas has a lariff, bui not all customers in a
ralemaking area pay the same rate.

C. Conservation rales have been authorized for Region Il and Region III on

Augusl 253, 2008 in D.08-08-030. As directed in D.08-08-030, GSWC
filed similar conservation rale struclures [or ils Region | ralemeking arcas
(A.08-09-010), This is a scttlemenl between DRA nnd GSWC an
GSWC’s conservalion rale proposal in A.08-09-010. The conservalion
ratc design for each ratemaking area within Region 1, excepl Clearlake,
includes a water revenue adjustment mechanism (“WRAM™} and a
madified cost balancing account (“MCBA™}, as prewnusly upprnvad by
the Commission in D.G8-08-030.

PILOT PROGRAM

. The Parties agree that the conservation rate des-ign ang previcusly anthorized

rcvenue decoupling mechanism (WRAM and MCBA) constituies & Pilot Program
lo become elfeciive 90 days after a Commissicn decision adopling the proposed
settlement.

1. The 90 day peried will atlow for the distribulion of information regarding

conservalion rates lo cuslomers,

- This Pilot Program will be reviewed in the nexl company-wide peneral rate case

(“GRC™) filing in July 2011. At thal time, conservalion rate design will be
reviewed for all of GSWC's ratemaking oreas. The filing date is pursuant te the
decision in the Commission’s Rale Case Plan nilemaking proceeding, D.07-05-
062.
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1. GSWC"s next Region I general rate case filing will be in January of 2010.
Perties do not recommend reviewing Region 1 conserveficn rale design al
that lime for Lhe following reasons:

a. The Region [ pilol program for conservation rate would be
implemenited for less than one yearar the time of the 2010
Region [ general rate case filing.

b.  Less lhan one year worlh of dala will not allow pariies to canduct
a complele review of the conservalion rate in the Region I pilot

program.

C. Il implemenlation of Lhe proposed Pilol Program resulls in a disparate impact on
ratepayers or sharchelders, the Parties agree 1o meet to discuss adjusiments (o the
proposed Pilot Program.

I¥. CONSERVATION RATE DESIGN

A Qverview

1.

FO45 1865, 1v2

The Parties proposed conservation rale designs to be Tor six of The
seven GSWC Region | ralemaking areas. The six ratemaking arzas
are Amen Cordova, Bay Poinl, Los Qsos, Sanla Maria, Simi Valley
and jai. - .

a. The proposed conservalion rate designs ere based an calendar
© years 2003-2007 data evaluated by the Parties using bi!l
. frequency analysis {consumptian analysis) using meter
readings from ezch of the mlemaking areas. Copnsequently, the
. propesed comservalion rale desipns will differ across
ralemnaking amas as described below.

The Parties propose excluding one ratemaking un:u, Clearlake, from
conservation ralc design in this proposal as discussed below in Section
C, i i

. In Bay Poinl, Los Ozos, Senta Maria and Simi Valley, cusiomers were

elassified s residental and non-reidential and will have differenl tariffs
depending on their classificalion.

a, For residential cusiemers, the proposed conservation rates
consisl of a reduced senvice charge and increasing block rate
with three Uers.

b. For non-residential customers, the proposed conservation
reies will consis( of a reduced service charpge and a uniform
quanlity charge (2 single quentity/volumetric cale) that
Tecovers a preater percenlage of fixed costs than the single
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quantity/volumetric rale which resulls from the standard rate
design currently in place.

4 In Ojai, the proposed conservalion rates will consisl of 2 reduced service
charge and an increasedl quantity charge for all general melered customers.

a Ojai will keep ils current (hree-tier rate slructure and Her thresholds.

5. For Arden Cordova, the Parties apree 1o propose an inienm conservation rale
design lor all its peneral metered custmers.

a.  The proposed rale design will consist of a reduced service charge
and an increase in quantily charge [or ali melered customers,

b.  The proposed design will keep the current single quanlity rale
struclure,

¢.  This conservation rale proposal will be mede via a Tier 2 Advics
Letter as discussed in Seclion IV, G below. ’

B. Conservalion Rale Design Grouping

1. For Bay Point, Los Osos, Santa Maria, and Simi Valley, customers are .
classified as residential or non-residential and will have difTerent LarifT
schedules, ;

2. Ojai and Arden Cordova residential and non-residential customers will have
the same conservalion rate design and 1ariff schedule.

3. Clearlake is exciuded from conservalion mte design in this praposal as
discussed in Section

C. Ralemaking areas excluded from Lhe conservation rate design setilemenl,
L. Clearlake i

a. The Clearlake ralemaking area is excluded because averape -
consumption is low in this ratemaking arez,

b. Clearlake is an impoverished ratemaking area (hat has a very small
number of customers. :

¢. The Parties agree lhal the existing single quantity rates and Jocal
economic conditions are such that frther conservation incentives
through rale design are not necessary at this time to motivate
cuslomers to reduce their usage.

. Bay Point, Los Osos, Santa Maria and Simi Valley Residential Customers —
General Rale Design Parameiers .

i. Service Charges - Conservaiion Rate Design Parameters
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¢. Ralepayer impact was evaluated through bill tmpact analysis as
described in the Schedules section below.

a. Servicc charges are used Lo recover & portion of fixed costs {in
iradilional rate design, service char
the fixed costs in a service area).

b. The proposed conservation rele design reduces the amount of lixed
cost recovered in lhe service charpe es shown in Table | below.

i. To evaluate how much (he service charge could be reduced
(how much fixed cost could move w the quontity charge), ihe
Parties considered conservation poleniial and ratepayer impact.

il. Service charge revenue reductions are needed 1o bring each
retemnaking area toward the requiremnents of the California
Urban Water Conservalion Council*s {"CUWCC™ Best

Manapemen! Practices {BMP) 11 Lo recover 30 percent of its

ges recover approximately 50% of

lote] revenue from service charge and 70 percent from quantity

charge.

iii. Table 1 below shows the percentage of revenues recovered
Lthrough scrvice charges from residentisl end nog-residential
customers Lo achicve the BMP [ 1°s 30/78 threshold for overal]
revenue recovery through serviee charge and quantity charge;

TABLE 1 - Percentage of Réveﬁue Recovered in Monthly
Service Charge Present vs. Proposed

Reasidoniial

Hon-Regidential

Ovarall
Retemaking Araas Present | Proposéd | Presenl | Propused | Present Proposad
Bay Pain 0% 35% 21% 20% L N
Los Osos” - 45% o 549 43% . AT a9,
Santa Maris A2% 0% 41% 3% 420, 300
Simi Valley 23% 22% 23% 21% Z3% =%

-z Quaniity (Volumeiric) Charges - Conservarion Rafe Design Parameters

8 Cmaniity (volumetric) charges are used lo recover a portion of fixcd
costs and 100% of the variable cost {ir tradilional rate design, quantity
charges recover approximaltely 50% of (he fixed costs and 100% of the
variable cost in a service area),

guantity charpe.

?, Because the service charges were so hlg
BMP I zoals of collecting only 30%%

The Parties propose a three-tier rate structure to replace (he single

reduclion in the residential meter charge (5331,258) and 8 20% reduction in the non-residential meler

cherge { 80,202} This resulls in ap overail reduction in the
meier charges from 47% 1o 13%. [n Rature revisions of these

revenue recovery from the service charge to the quantty charges until the BMP 11 IBrget is met

TO45 TEES. 1v2
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percentage of ixed ¢osts recovered from the
feles, GSWC agrees o cominune 1o shifl

h in Los Osos, panties agreed to phass in progress to meeting (he
of the fixed charges through the meter rates.  Parties achisved & 329,




1. Due to mavement of addilional fixed cosis ta the quantity
charge, a greater percentage of the total revenue requirement
comes ftom volumetric charges. '

c. Ta evaluate where lo set the break poinis for the liers, the Parties
considered conservation potential and ratepeyer impact,

i. Conservation pelential refers to considering the rate impacl on
customers al different usape levels (low, winter average,
average, sumimer average, high) to project the anticipated effect
of Lhe conservalion rates. The goal is 1o ensure (hal al]
customers, partcularly high usage customers, will receive
effeclive price signals to conserve.

ii. Retepayer impact was cvalvated through bill impact enalysis as
described in the Schedules section below.

d. The proposed rate design is bascd on the seasonalily and consumption
in cach ratemaking area as delermined by a consumption (bill
frequency) analysis. Attachment 4 pravides a deseription of the
consumption {bill frequency) analysis and the summary statistics vsed
le design Lhe proposcd conservation retes.

i. The source deta for the residential cuslomers consumplion (bill
ifrequency) analysis used was mt:tn:r rcaﬂmgs from celendar

. years 2003-2007.

ii. A five-year sverage was used to redhice or eliminate the
skewing effect thal outstanding factors (i.e. bi-monthly billing
and extreme weather conditions) can have an the data,

iii. Within each ratemaking area, customers receiving sarvice on
the Gencral Metered Secvice lanlF schedule ere classified as
residenlial or non-residential.

(a) Residenlial customers are all metered cusiomers with
classification code “1™ representing single residence
with one dwelling unit

(b} Non-Residenlial customers are all other metered
customers wilh classificalion code greater than *1™.
Altachment 5 provides a complete listing of GSWC

. Customer Classificalion Code.

e. The proposed conservalion rale design in Bay Point, Los Osos, Sanla
Maria, and Simi Valley consists of & (hree-lier increasing block rate
structure that is based on seasenal averages which are determined to
be & proxy for indoor (fow-use meonlhs) waler consumption. Different
rale making areas will have different tier thresholds dependent on their
individual consumption patierns.

i. Tier } ~ Metered usage fram zero unils to the average winter
usage (low-use months}, which the Parties agree provides a
proxy for indoor water use and ensures consumers at low and
average levels of consumprion stay within Tier 1.
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ii. Tier 2 — Meitered usage between Lhe top of Tier | and the
midpoint between the annual averape usage and the summer
avcrage usape (high-use months).

iii. Tier 3 - All consumption above the top of Tier 2.

iv. The tiered rates were designed lo ensurc thal the proposed
three-tier rates resull in sales revenues thal are within 2% of
whal the single quenlity rale generates given the same amournl
of fixed and variable costs allocated to volumetric charges."

v. The rate differential between Fiers was designed (o be
approximaltely 15%. Rates in Tier 3 are 15% higher than rates
in Tier 2, end rales in Tier 2 are 15% higher than rates in Tier
I. The choice of differenlials between the tiers is consisient
wilk the framewark cstablished in the decisien D.G8-08-030 for
Regions [[ and III.

vi. If the generz] erileria above did not achieve larget revenues,
Tier 1 was adjusied until quanlity revenues were within 2% of
what the sinple quaniity rale generales given the same amount
ol fixed and variable costs allocaled to volumelrc charges.

E. Bay Point, Los Osos, Santa Maria, and Simi Valley Non-Residential Customers,

1. The Parties agree that the conservalion rale design pmpus;ad for residential”
customers is currently not feasible for non-residential customers for the
fallowing reason:

a. Requires reclassification of cuslomers, The latter reclassification will
require customer and consumption data which are nol avatlable at this
bms.

2. The Parties propose an interim conservalion ralc design for non-residentizl
customers in Lhese retemaking areas consisting of a reduced service charge
and a wniform quantity charge (a single quantity/valumetric rate} that recovers
a grealer percentage of fixed cost than Lhe single quantity/volumetric rale that
would resull rom the standard rale design currently in plece consistent with
the following:

a. The ameunlt of fixed cost moved Lo the quanlily charge will be based

. - on (he bill impact {0 customers in each service area

b. BService charges will be reduced by approximaltely 5% 10 20%, with
corresponding increases in Lhe quanlity rate o achieve revenue
recovery neutrality.

" Because of the previously high service charges in Los Osos, and the need to phase in reductions in 1hose
service changes while mamizining reascnahle conservation signals for customers, parties were not able 1o
meet the 2% revenue neutrality targer n Los Csos. However, [arpet revenues in Los Osos are within 3% of
what the single quantily rale generales given the same amounl of fited and variable costs allocated 1o the
valumetric charpes. ’
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c. Service charpe reduction shall be calculategd lo achieve ne more than a
25% increase in the quantity rate for any of the four ralemaking areas’
non-residential customer quanlity rate groupings.

d. Reler to Table 1 above for non-residential customers’ percent of
current revenue recovery through service charge vs. proposed.

F. Ojai General Metered Customers’ Conservalion Rate.

1. The Parties propose conservalion rates consisling of a reduced service charge
and an incrense in Ojai's curent throe-tier quantity rale charge.

a. Currenlly Ojai recovers 41% of overall revenue [om the service
charge. Wilh the proposed rate Ojai will reduce the revenue recovery
irom the service charge o 35%.

b. Reduclion in scrvice charpe and increase in quantily charpge will bring
QOjal claser1io BMP 11's 30/70 targcl.

(. Andenr Cordova Melered Customers’ Conservation Rale

1. The Parties propose an interim conservalion rate consisling ol & reduced
service charge and an increase in Axden Cordova's current single quantily
charpe. ’

a Currcntly, Arden Cordova recovers 45% of its overel| revenue from
1he service charge. Wilh Lhe proposed rate Arden Cordova will reduce
| ils revenue recovery [rom Lhe service charge lo 35%.
b. ‘Reduction in the service charge and increase in the quantity charpe
will bring Arden Cordova closcr to BMP 115 30470 largct.

2. GSWC will file a Tier 2 Advice Letier within 10 days of a [inal decision on iIs
Region [ conservation rate designs in Lhis proceeding {A,08-09-010) 1o ask for
implemenltation of the proposed conservation rale in Arden Cordova

a. The conservalion rate to be proposed in thal advice lelter 15 10 be
-consislent with-the peints sel oul in this settlemenl at Scetion IV.G.1.

b. The previously approved WRAM and MCBA will be implemented
wilk the conservalion ratc. .

¢. Aftachment 3 gives an eslimale ol what rales would look like for
Arden Cordova if Lhe inlerim censervalion rate as proposcd in Scelion
IV.G.1 is adopted.

H., Other Customer Classes

1. The Partics agree thal rates for the following classes will nol change: Other
Sales ond Services, other wtililics [or resale, and reclzimedfrecycled, and fat
rale customers,
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VIIL

Using Bay Point, Worksheels 4 through 7 in Attachment 1 provide an example of
how Lhe Parties intend for the WRAM and MCBA 1o operale

MODIFIED COST BALANCING ACCOUNT (MCBA)

The MCBAs for each ratemaking area, excepl Clearlake, will capture the cost
savings and cost increases associaled wilh purchased waler, purchased power, and
pump laxes, In accordance with established Cemmission praclice, the MCBA
accaunts will accrue inlerest at the 90-day commercial paper rate.

1. The costs of purchesed waler, purchased power, and pump Laxes
associaled with the production of waler can vary due 1o changes in unil
c0sl, supply mix or consumption amount

In parlicular, the MCBAs will lrack the difTerence belween Actual Variable Costs
and Adopied Variable Costs [or the following variable costs (which are recovered
1hrough the quanlity charge under both the current and proposed rate desipns).
purchased water, purchased power, and pump Lax. '

An MCBA will replace each of the current balancing accounts, now referred lo as
Supply Cost Balantinpg Accounts. .

i. GSWC currenlly has a Supply Cost Balancing Account for purchased
waler, purchased power, and pump taxes.

2. The Supply Cosi Balancing Accounl racks cost changes atliibulable o -
changes in unil price, bul net changes in the amounl of consumpiion.

3. MCBAs track changes in price end quanlity.

MAINTAINING LEAST-COST WATER MIX

Wilh regard Lo changes in the water mix that resull in changes in variahle cosls
tracked in the MCBAs, GSWC slipulales thal i1 will exercise due dlhgcnnc in
ensuring 1he least-cost waler mix of s water sources.

1. Parties agrec that the MCBA will frack sipnificant changes in purchased
water {which m tum affects the amounl of purchased power and pump -
ax).

2. GSWC will make a showing in ils nexl Region [ GRC filing
demansiraling thaf il has exercised due diligence in ensuring Lbe Jeasi-cost
mix for ils water sources, and thal any signilicant chenge in waler
purchases was reascnable.

3. For the purpose of this Pilol Program, significant changes in waler
purchases are deflined as when the annual volume ol purchased waler in

Toas 1840 1w
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Region I is greater than 10% of the purchased waler adopled in the most
recenlly adopied test year for Region [,

IX. RECOVERY AND REFUND OF BALANCING ACCOUNTS

A, The Periies agree that conservalion rales moy cause (he amount of waler
consumed, and thus the cost of water production, to vary significantly.

B. The Parties agree lLhal the desired outcome end purpose of using WRAMSs and
MCBAs are to ensure thet the utility and ralcpayers are proportionaily afTceled
when conservalion rafes are implemenited.

- In the conlext of this Settlement Agrecment, a proportional impact mesns

thal, if censuription is over or under the lorecast [evel, the elfect on eilker
the utility or ralepayers (as a whole) shonld refleci that the costs or savings
resulting from chanpes in consumplion will be acceunted for in a way
such thal neither (he utility or ralepayers arc harmed, or bencfiled, al the
expense of the other party.

C. The Partics agree that, in each ratemaking area, the balance in the WRAM will
offset Ihe balance in the MCBAs in'the following manner:

T0451865.1v2

1. Reporiing Requirements: By March 31 of each year, GSWC will provide

ihe Waler Division {wilh a copy to DRA) with a writien report on Lhe
status of the WRAM and MCBAs as described herein.

- WRAM: The written report will include a section on the WRAM in each
. ralemaking area showing the revenue over- or under-collection with

respect o actual (or recarded) waler sales as of Diecember 315t of the
preceding calendar year. Differences between Actual Revenues and
Adopted Revenues will be tracked in the WRAM and accruc interest al the
00-day commerciel paper rate.

. MCBA: The written report will include & section on the MCBAS in each

ralemeking area comparing Actual MCBA Cosls with Adopted MCBA
Casls as of December 3151 of the preceding calendar year, Differences
between Actual Costs and Adopled Costs will be tracked in the MCBAs
and eccrue inlerest al the 90-day commercial paper rale.

If this report shows that the combined over- or under-collection for the
WRAM or the MCBAS in any ralemaking erea cxceeds 2,5% ol the
ralemaking, area’s 1otal recorded revenue requirement for the prior
calendar year, GSWC will file an advice letier within 30 days (hat
amortizzs lhe balance in both of (he accounts, )
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3. The WRAM and MCBA for cach ratemaking area will always be
considered logether for the purposes of sceking recovery or providing
refonds 1o ralepayers and will be netted prior to any refund or recovery.

6. Ifihe 2.5% threshold is nol met, these balancing accounts will be
amortized in the next GRC. . '

D. Surcharges and surcredils: Recovery of under-colleclions and refunds of over- r
collections will be passed on to ratepayers through volumelric surcharges and b
surcredils.

X. SCHEDULES

A, Attachment 1 provides rate design and bill impact analysis information for
residential and ncn—remdenual customers for Bay Point, Los Osos, Sanla Maria,
and Simi Valley.> Bay Point appears first, end contains four more workshee!s ) .
than other ratemaking areas (Worksheels 4 through 7 which present the WRAM i
and the MCBA approved in D.08-08-030). For Bay Point, there are a total of len ;
worksheets, wilh the name and number of each workshest appearing on (he top |
right-hand corner of each pape, and the label “BY Exarple™ appearing at the tap '
leR-hand comer of each page. The olher ratemaking zreas {(Los Osos, Sanld
Maria, and Simi Valley) have s5ix worksheets.

1. Worksheei I (Rale Design) shows ihe proposed rale design for residential
and non-residential customers. (Example: “Workshest 1 BY Rate

DESig;ﬂ-."]'

2. Worksheet 2 (Typical Bills} shows the typical bills for six different
residential cuslomer profiles (low usape, annval, winter and summer .
averages and large and largest usage). The percent of bills wilh usage at
or below ench profile is also shown, The profiles show whal a customer
litling that profile will experience under (he proposcd conservation rale
design, as compared with the cirrent uniform single quantity mle, for their
tolal bill (consisling of the meter charge and the quantily charpes). In
particular, this worksheet shows Lhc dollars and percent changes in total
bills (al differenl consumption levels) belween the current and the
praposed rale desipns. (Example: "Worksheet 2 BY Typical Bills."™}

3. Worksheet 3 (Bills by Consumption) shows what residential customers
will experience under (he waler conservation rale design, as compeared
with the curzent unil'unn single quantity male, for lheir lotzl bill {consisting

7 The rales utilized in the preparation ol the Altachments Lo this Senlement Agreement are based upon
escalarion factors utilized by GSWC in 2009 escalation step raze increase Adviee Lener (GSWC AL [303-
W 1o [30B-W). Protesis have been filed regarding Lthe escalation Facxors ulilized in these Advice Letiers. [T
the Commission requires GSWC to wilize a dilferent escalation factor than the ane Gled by GSWE in Lhese
advice letters, the Partics agree 1o amend the afTected Attachments Lo the Selilement Agresment wilhin 20
days ol a decislon oh this matier 1@ compart with the requlred escnlal.mn factor.

D95 1BE6.1V2
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of the meter charge and the quantity charges). In particular, Lhis

‘warksheel shows the dollars and percent chanpes in tolal bills (al different

consumpfion levels) between the currenl and the propased rale designs..
{Example: “Worksheel 3 BY Bills by Consumption.”)

"Worksheel 4 (MCBA) shows the proposed Modified Cost Belancing

Account assuming the demand change shown in Worksheel 7, Demand &
Revenue Change. This worksheel is only available for BY. (Example:
“Worksheet 4 BY MCBA.™}

Worksheet 5 (WRAM) shows lhe proposed Waler Revenue Adjusiment
Mechanism assuming the demand change shown in Werksheet 7, Demand
& Revenue Change. This worksheet is only available [or Bay Paint.
(Example: “Workshest 5 BY WRAM."}

Worksheel 6 (Decaupling) shows (he summary calculation for the
proposed decoupling of the Region based on the assumplions of the other
worksheets. This worksheet is only available for Bay Point. (Example:
“Worksheel 6 BY Decoupling.™}

Warksheet 7 (Demand & Revenue Change) shows the projected demand
and revenue chanpe projected elong with the assumplions ol the other
worksheels, This worksheel is oply available [or Bay Point. (Example:

. "Worksheet 7 BY Demand & Revenue Chanpe."™)

10,

Worksheet § (Total Bills) is a chart showing the change in the Lolal bills
for residential cuslomers, comparing currenl and proposed rales.
{(Example: "“Worksheet 8 BY TE™).

Warkshest 9 {Averape Cosl) iz a chart showing the average unit cost al
various consumption levels, comparing current and proposed rales. ‘The
average unil cosl is defined as lolal quanlily {volumetric-based) charges
divided by usage. (Example: “Worksheel 9 BY AC").

Worksheel 10 (Merginal Cost) is a charl showing (he marginal cosl curve
olthe proposed rate structure {the unit rale as it changes from Lier to ter).
The chart graphically depicls the sleps in the rale struclure as the price by
block changes, (Example: “Worksheel 10BY MC.™)

El Atlachmenl 2 contains Lthe schedules for Ojei which had a diflercnt mle design
Lhan the other ratc:makmg areas meniion in Atiachment 1, Rate design for Ojai
was discussed ebové in Section IV {F). OQjai has four worksheels with the name

and nuimber of the worksheet appeariag on Lhe lop right-hand comer of each page.

" T N18AE, 1V

1.

Worksheet | {Rate Design) shows Lhe proposed rale design, (Worksheet
Labeled: “Worksheei 1 () Rale Desipn.™)
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MECHANISMS FOR DECOUPLING SALES AND REVENUE

. The goals of the decoupling mechanisms in the Pilot Program are as follows:

a Sever Lhe relationship belween sales and revenue lo remove any
disincentive for GSWC 1o implement conservalion rales and conservation
programs.

b. Ensurc cost savings resulling [rom conscrvation are passed on to
ratepayers.

c. Reduce overall waler consumption by GSWC ratepayers

. Decoupling for GSWC will be accomplished through both of the following

mechanizms:

a. A WRAM for each ratemaking area in Region 1 excepl Clearlake,

b. An MCBA for each ralemaking area in Region 1 except Clearlake,
MCBAs will replace existing cosl balancing accounts for purchased
power, purchased water, and pump laxes.

. Tagether, Lhese decoupling mechanisms wili ensure recovery of the adopted fixed

costs recovered ithrough the quantity charge and the a:lual variable costs for
purchased water, purchased pewer, and pump taxes? The fixed costs not
included in these accounts will be recovered through the service charge, which is
a monthly cherge thal cusiomers pay regandless of consumption.

. In accordance with established Commission practice, the WRAM and MCBA

accounts will accrue interest al the 90-day commercial paper rate.

WATER REVENUE ADJUSTMENT MECHANISM (WRAM)

. For each ralemaking zrea in Region 1, except Clearlake, the WRAM will track Lhe

difference between the total quantity charge revenues authorized by the

- Commission (“Total Adopled Quantity Revenues™) and Lhe (otol revenues actually

recovered Lhkrough the quantity charpe based on actual sa]es{“Tulu] Actual
Quantity Revenues™), excluding:

1. Fire service revenue;
2. Unmelered Service revenuc,

3. (dher non-gencral metered service revenue.

% The revenue decoupling mechanisms also ensure recovery of other variable costs (such as chem:mls end
uncollectible), which ure de minimus, at adopted levels.

70451 A58, | v2
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2. Worksheet 2 (Bills by Consumption) shows what customers will
experience nnder the waler conservalion rale design, as compared with the
current uniform single quantity rate, for Lheir totel bil! (consisting of (he
meter charge and the quantity charges). In particular, this worksheet
shows Lhe dollars and percent changes in total bills (al different
consumption tevels) berween the current and Ihe proposed rate designs,
(Worksheet Labeled: “Worksheel 2 OF Bills by Consumption.™)

3. Worksheel 3 (Toral Bills) is a chart showing the change in the lotal bills
for customers, comparing current and proposed rates. (Worksheet
Labeled: “Worksheel 1 OF Talal Bills™).

4. Worksheet 4 (Average Cost) is a charl showing the averape unil cost ai
various consumption levels, comparing current and proposed rmles, The
average unit cost is defined as total quantity {(volumelric-hased) charges
divided by usage, (Worksheet Labeled “Worksheel 4 OJ AC).

3. Worksheet 5 (Marginal Cost) is a charz showing the marginal cost corve of
the proposed rate siruclure (lhe unit rate as it changes from tier lo tier).
The charl graphically depicts the steps in the rate structure as (ke price by
block changes. (Worksheel Labeled: “Worksheet 5 OJ MC.™)

C. Atachment 3 contains the schedules for Arden Cardova, which has a diflerent
rale design than (he other ralemaking areas covered in Altachmenlt 1. Rate design
for Arden Comdova was discussed above in Seclion IV,G. Arden Cordova has
(hree worksheels with the name and number of the worksheet appearing on the
top riphl-hand corner of cach page.

1. Worksheel | (Rate Design) shows the proposed rale design, (Worksheet
Labeled: “Workshcet t AC Rale Design.”)

2. Worksheet 2 (Bills by Consumption) shaws what cuslomers will
experience under (he waler conservation rate design, as compared with the
curreni uniform single quantily rate, for their total bill {consisting ol the
meter charge and the quentity charges). In parlicular, this worksheel
shows the dollars and percent chanpges in total bills (al different
consumplion levels) between (he carrent and the proposed rale designs.
(Worksheel Labeled: “Worksheet 2 AC Bills by Consumption.”)

"3}, Worksheet 3 (Total Bills) js a charl showing the change in the total bills
for customers, camparing current and proposed rates, (Worksheet
Labeled: “Worksheel 3 AC Toial Bills™).

D. Atlachment 4 pravides a descriplion of the consumpltion mlé]}.rsis and summary.
stalistics used to design the proposed conservation rales

Tob51806.1 v
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E. Auachmenl 5 provides GSWC"s current Customer Classification Codes used in
calegorizing cusiomers as residential and non-residential for Bay Poinz, Los Osos,
Santa Maria, and Simi Valley

F. Attachmem 6 provides summary of 2009 rales for Bay Point, Los Osos, Ojai,
Santa Maria, end Simi Valley if this seitlement is approved and implemented

XL MONITORING AND DATA COLLECTION

A, Specifically, for Bay Point, Los Osos, Santa Maria and Simi Valley,
GSWC will collect data in the calegories idenlified below for use in analyzing
custorner respanse 10 mereasing block rate designs so that it is reedily available to
the Commission and the Parties to evaluale the results ol the Pilot Project for use
in designing future increasing block rale designs: )

1. GSWC will collect monthly consumpiion dala, namely bilt and usage data
by meler. The dala collection will stari when Lhe conservetion rales agreed
lo in this settlement are implemented.

2. SWC will present cuslomer usage dala in a lable (in Excel format)
showing how much waler customers used in eech class (i.e, residential and
- mon-residential) annually and monthly by cef level for the 12 months prior
1o conservation rales being irnplemented and for each month since the
rales were implemented. For Residential customers eonsumplion date will
be broken oul by customers who consume in each tier {tier 1, lier 2, and
lier 3).

3. For (he residentiel customer class, GSWC will report separalely the
consumplion dala in the same method described in #2 above for low
income customers who are participating in the CARW (California
Alternalive Rate for Water) program.

4. GSWC will pravide this data in the July 201 | company-wide general rate
case application,

TMSIEEE.I\'E-
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B. Inaddition, GEWC will keep track of revenues by customer class (residential and
non-residential). GSWC will keep track of how much is refunded and surcharged
through the WRAM/MCBA by customer class so that the information can be
evaluated in the July 2011 GRC to determine if the rale de.slgn and
WRAM/MCBA mechanism is reasoneble.

Dated: December 11, 2008

/s/ Kenh Switzer

Keilh Swilzer

Vice President of Regulatory AfTairs
Golden State Water Company

630 Easl Foolkill Boulevard

San Dimas, Californta 21773

(90%) 394-3600, Extenston 759
KSwilzer@gswe.com
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Dated: December 11, 2008

/s/ Cynthia Walker

Cynthia Walker

Deputy Direclor

Division of Reiepayer Advocales
California Public Utililies Commission
305 Van Ness Avenue

San Francisco, CA 94102

Phone: (415) 703-1836

Fax: (415} 703-2057

" ciw(@cpuc.ca.pov
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