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.  INTRODUCTION

Pursuant to Rule 7.2 of the Commission’s Rules of Practice and Procedure and the
November 22, 2010 Administrative Law Judge’s Ruling Setting a Prehearing
Conference and Requesting Additional Information (“‘Ruling”), Golden State Water
Company (U-133-W) (“GSWC”) respectfully submits this Prehearing Conference
Statement.

GSWC provides the information requested in the Ruling as follows:
. QUESTIONS AND RESPONSES
Question 1:

1. Each utility should prepare a table, in a format similar to the table at page 18 of

the application, that provides the following information columns for each water



district with an authorized Water Revenue Adjustment mechanism and Modified
Cost Balancing Account (WRAM/MCBA):

The current quantity charge rate

2009 WRAM/MCBA Balance

Estimated 2010 WRAM/MCBA Balance

Estimated 2011 Surcharges under existing authorization

® 2 0 T o

Estimated 2011 Surcharges under proposed changes

Response to Question 1:

Please see attached tables.

Question 2:
2. | would also like each party to address the Financial Accounting Standards
Board’s Exposure Draft (ED) on proposed updates to revenue Recognition (Topic
605) which was issued June 24, 2010 with comments due October 22, 2010. |
enclose Edison Electric Institute’s October 22, 2010 comments and draw your
attention to EEI's statement on page 2 that “We believe the guidance currently
included in ASC 980 Regulated Industries, related to the accounting for

alternative revenue program should not be eliminated as proposed in the ED.”

Response to Question 2:

Though we agree with the Financial Accounting Standards Board’s (“FASB” or the
“‘Board”) objective to establish revenue recognition principles that provide clearer and
more consistent guidance across industries and entities, there are concepts within the
exposure draft (“ED”) that may be difficult to apply. The ED, in its current form, appears
to be in conflict with certain audit standards currently in place under U.S. General
Accepted Accounting Principles (“U.S. GAAP”), including the accounting for regulated
operations (Accounting Standards Codification (“ASC”) 980-605-25. Comment letters
from over 900+ companies (including companies in the public utilities industry) have
been submitted to provide responses to the current exposure draft, and concerns over

conflicting concepts within the draft have been proposed for resolution.



The FASB is currently in its roundtable discussion phase, whereby the Board conducts
public meetings to facilitate discussions and exchange views with its constituents. The
Board will revise the revenue recognition exposure draft based on the discussion and
plans to issue the final document in the second quarter of 2011. Currently, the effective
date of the revenue recognition guidance is estimated to be in the 2014 — 2015
timeframe. Though the final standard may have an impact on how utilities such as

GSWOC recognize revenue, at this time that impact is not known.

Application 10-09-017 addresses the recognition of revenue under current accounting
standards. Until FASB issues the proposed accounting standard in its final form, the
current guidance under ASC 908-605-25 remains relevant and should continue to be
applied for financial statements to be in conformity with U.S. GAAP. Additionally, as
ASC 980-605-25 continues to be germane to the presentation of utility companies’
financial statement, it is likely that the proposed revenue recognition standard in its final
form will provide guidance to the prospective accounting treatment to this industry

specific issue.

lll. CONCLUSION

Application 10-09-017 is relevant to the way GSWC recognizes revenues under the
WRAM/MCBA today. At such time that the FASB issues new standards for recognizing
revenues and those standards become effective, GSWC will, and the Commission
should, review the revised standards to see if they have any impact on rate making at

the time.

Respectfully submitted on November 29, 2010.

By /s/ John Garon

JOHN GARON
Regulatory Affairs Manager

GOLDEN STATE WATER COMPANY



CERTIFICATE OF SERVICE

| hereby certify that on this date, | served the foregoing PREHEARING
CONFERENCE STATEMENT OF GOLDEN STATE WATER COMPANY (U-133-W) by
Electronic Mail or by U.S Mail on the Service List for A.10-09-017 below:

By Electronic Mail:

ed.jackson@parkwater.com
leigh@parkwater.com
kswitzer@gswater.com
aly@cpuc.ca.gov
tsmegal@calwater.com
dstephen@amwater.com
jgaron@gswater.com
robert.maclean@amwater.com
davidmorse9@gmail.com
cmw(@cpuc.ca.gov
lwa@cpuc.ca.gov

By U.S. Mail:

Christine M. Walwyn

California Public Utilities Commission
Division of Administrative Law Judges
505 Van Ness Avenue

San Francisco, CA 94102-3214

Executed this 29" day of November 2010 at San Dimas, California.

/s/ Yvonne Pinedo

YVONNE PINEDO

GOLDEN STATE WATER COMPANY
630 East Foothill Blvd.
San Dimas, CA 91771-9016
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