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Application of California-American Water Company 
(U210W), California Water Service Company (U60W), 
Golden State Water Company (U133W), Park Water 
Company (U314W) and Apple Valley Ranchos Water 
Company (U346W) to Modify D.08-02-036, D.08-06-002, 
D.08-08-030, D.08-09-026, D.08-11-023, D.09-05-005, 
D.09-07-021, and D.10-06-038 regarding the  
Amortization of WRAM-related Accounts.  
_____________________________________________ 

)
)
)
)
) 
) 
) 
) 
) 
 

 
 APPLICATION 10-09-017      
(Filed September 20, 2010)    
 
 
 
 

 
PREHEARING CONFERENCE STATEMENT 

OF GOLDEN STATE WATER COMPANY (U-133-W) 
 

 

 
I. INTRODUCTION  

 

In response to Administrative Law Judge’s request for additional information at the 

December 3, 2010 Prehearing Conference, Golden State Water Company (U-133-W) 

(“GSWC”) respectfully submits this Prehearing Conference Statement.  

 

II. QUESTIONS AND RESPONSES 
 

GSWC submits the following in response to questions raised by ALJ Walwyn during the 

Pre-hearing Conference held on December 3, 2010. 

  
Question 1:  
Provide an analysis of PU Code section 454(a) as to whether it requires customer  
notice of this proceeding. 

 

Response to Question 1:  
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Submitted joint response through separate filing on December 10, 2010.  

 

Question 2:  
Data on the impact of the request in a required format – the required format was 
passed out in hard copy.  

 

Response to Question 2:  
See Attachment 1 data on Region 2 and 3; See Attachment 2 for data on Region 1  

 

Question 3:  
The date that GSWC is required to submit/provide its Financial Statements for 2010. 

 

Response to Question 3:  
March 11, 2011 

 

Question 4:  
What would be the “re-statement” amounts using FIFO? 

 

Response to Question 4:  
GSWC’s outside auditors will inform GSWC of what actions are necessary based on the 

facts at the time we finalize our books.  Those facts will include the progress of this 

proceeding, the balances of the 2008, 2009 and 2010 WRAMs and MCBA’s and the 

percent of forecasted surcharges collected to date.  

 

GSWC will argue that a “re-statement” is not justified but rather GSWC should report a 

“change in accounting estimates” which is to be accounted for prospectively (and not 

retrospectively as in a restatement).  Based on current estimates and using FIFO 

GSWC would be faced with a $275,000 write off at the end of 2011 in its Region 2 if it 

were allowed to rely on a change in accounting estimates. 
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If GSWC were to rely on a change in accounting estimates and FIFO only, without a 

change in amortization periods, GSWC would be facing additional shortfalls/write offs in 

excess of $1.5 million at the end of 2012.   

 

Question 5:  
A statement on customer impact and Low-income customer impact. 

 

Response to Question 5:  
See column Z and AA on Attachment 1 for average customer bill impact and low-

income customer bill impact bill impact for Region 2 and 3.  See column X and Y on 

Attachment 2 for average customer bill impact and low-income bill impact for Region 1 

ratemaking areas.   

 

Conservation rates and bill impact on low income customers were thoroughly reviewed 

and consider by GSWC and DRA in the joint settlements for GRC applications A.08-07-

010 (Region 2 & 3) & A.10-01-009 (Region 1) which were subsequently approved by the 

Commission in D.10-11-035 (Region 2 & 3) & D.10-12-059 (Region 1).  GSWC will 

revisit low income programs in the upcoming GRC filing in July 2011.   

 

Though GSWC is willing to make any adjustments to its California Alternate Water Rate 

(“CAWR”) program the Commission deems appropriate, GSWC believes the GRC is the 

appropriate vehicle to address this issue.  GSWC will be filing an all company GRC in 

July 2011. 

 

Question 6:  
 What other options were considered to resolve the problem with the FASB rules and 

the timing of recovery. 

 
Response to Question 6:  
If utilities were authorized to follow the amortization periods outlined in Standard 

Practice U-27 and request recovery whenever the balance in the WRAMs exceeded 2% 

this would allowing for a shorter recovery period and would be in compliance with 
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current ETIF 92-7.  However this would be contrary to the settlements authorized 

between GSWC and DRA in D.08-08-030 and D.09-05-005 and would involve filing for 

multiple surcharges a year which would require additional work Commission Staff and 

could prove confusing to the customer. 

 

Another option is to allow treatment of WRAM & MCBA treatment used for the Energy 

Companies whereby the Companies file an advice letter in September or October 

requesting amortization of their balancing accounts, based on estimated balances at of 

the end of the year, over a 12 month period starting January 1, of the following year.  

Again this would be contrary to the settlements authorized between GSWC and DRA in 

D.08-08-030 and D.09-05-005. 

 

Question 7:  
Proposals for interim treatment (interim measure to keep things from getting worse 

while our application is being considered). 

 

Response to Question 7:  
GSWC request that the Commission issue an interim order allowing applicants to file an 

Advice Letter requesting an interim surcharge to recover the projected 2008 and 2009 

shortfalls at the end of 2011 in compliance with ETIF 92-7.  The sooner this surcharge is 

put into place, the smaller the impact will be on customers. 
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III. CONCLUSION 
An interim decision addressing the 2008 and 2009 balances would be beneficial to both 

GSWC and its customers.  

 

Respectfully submitted on January 10, 2011. 

         

By /s/                  John Garon 

JOHN GARON 

Regulatory Affairs Manager 

GOLDEN STATE WATER COMPANY 



 
 

CERTIFICATE OF SERVICE 

  I hereby certify that on this date, I served the foregoing PREHEARING 
CONFERENCE STATEMENT OF GOLDEN STATE WATER COMPANY (U-133-W) by 

Electronic Mail or by U.S Mail on the Service List for A.10-09-017 below: 
 
 
By Electronic Mail: 
 
leigh@parkwater.com 
ed@parkwater.com 
kswitzer@gswater.com 
aly@cpuc.ca.gov 
tsmegal@calwater.com 
dstephen@amwater.com 
gmilleman@valenciawater.com 
dadellosa@sgvwater.com 
jgaron@gswater.com 
robert.maclean@amwater.com 
tom@alcowater.com 
jhawks_cwa@comcast.net 
mlane@nossaman.com 
mmattes@nossaman.com 
tguster@greatoakswater.com 
palle_jensen@sjwater.com 
davidmorse9@gmail.com 
cmw@cpuc.ca.gov 
lwa@cpuc.ca.gov 
mfg@cpuc.ca.gov 

 
 
 
By U.S. Mail:  
 
Christine M. Walwyn  
California Public Utilities Commission  
Division of Administrative Law Judges  
505 Van Ness Avenue  
San Francisco, CA 94102-3214 

 
 
 

 



 
 

Executed this 10th day of January 10, 2011 at San Dimas, California. 

            /s/           Nanci Tran 

                           NANCI TRAN 

GOLDEN STATE WATER COMPANY 
630 East Foothill Blvd. 
San Dimas, CA  91771-9016 
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