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. INTRODUCTION

In response to Administrative Law Judge’s request for additional information at the
December 3, 2010 Prehearing Conference, Golden State Water Company (U-133-W)

(“GSWC”) respectfully submits this Prehearing Conference Statement.

Il. QUESTIONS AND RESPONSES

GSWC submits the following in response to questions raised by ALJ Walwyn during the

Pre-hearing Conference held on December 3, 2010.
Question 1:
Provide an analysis of PU Code section 454(a) as to whether it requires customer

notice of this proceeding.

Response to Question 1:



Submitted joint response through separate filing on December 10, 2010.

Question 2:
Data on the impact of the request in a required format — the required format was

passed out in hard copy.

Response to Question 2:

See Attachment 1 data on Region 2 and 3; See Attachment 2 for data on Region 1

Question 3:

The date that GSWC is required to submit/provide its Financial Statements for 2010.

Response to Question 3:
March 11, 2011

Question 4:

What would be the “re-statement” amounts using FIFO?

Response to Question 4:

GSWC'’s outside auditors will inform GSWC of what actions are necessary based on the
facts at the time we finalize our books. Those facts will include the progress of this
proceeding, the balances of the 2008, 2009 and 2010 WRAMs and MCBA'’s and the

percent of forecasted surcharges collected to date.

GSWC will argue that a “re-statement” is not justified but rather GSWC should report a
“change in accounting estimates” which is to be accounted for prospectively (and not
retrospectively as in a restatement). Based on current estimates and using FIFO
GSWC would be faced with a $275,000 write off at the end of 2011 in its Region 2 if it

were allowed to rely on a change in accounting estimates.



If GSWC were to rely on a change in accounting estimates and FIFO only, without a
change in amortization periods, GSWC would be facing additional shortfalls/write offs in

excess of $1.5 million at the end of 2012.

Question 5:

A statement on customer impact and Low-income customer impact.

Response to Question 5:

See column Z and AA on Attachment 1 for average customer bill impact and low-
income customer bill impact bill impact for Region 2 and 3. See column X and Y on
Attachment 2 for average customer bill impact and low-income bill impact for Region 1

ratemaking areas.

Conservation rates and bill impact on low income customers were thoroughly reviewed
and consider by GSWC and DRA in the joint settlements for GRC applications A.08-07-
010 (Region 2 & 3) & A.10-01-009 (Region 1) which were subsequently approved by the
Commission in D.10-11-035 (Region 2 & 3) & D.10-12-059 (Region 1). GSWC will

revisit low income programs in the upcoming GRC filing in July 2011.

Though GSWC is willing to make any adjustments to its California Alternate Water Rate
(“CAWR”) program the Commission deems appropriate, GSWC believes the GRC is the
appropriate vehicle to address this issue. GSWC will be filing an all company GRC in
July 2011.

Question 6:
What other options were considered to resolve the problem with the FASB rules and

the timing of recovery.

Response to Question 6:
If utilities were authorized to follow the amortization periods outlined in Standard
Practice U-27 and request recovery whenever the balance in the WRAMs exceeded 2%
this would allowing for a shorter recovery period and would be in compliance with

3



current ETIF 92-7. However this would be contrary to the settlements authorized
between GSWC and DRA in D.08-08-030 and D.09-05-005 and would involve filing for
multiple surcharges a year which would require additional work Commission Staff and

could prove confusing to the customer.

Another option is to allow treatment of WRAM & MCBA treatment used for the Energy
Companies whereby the Companies file an advice letter in September or October
requesting amortization of their balancing accounts, based on estimated balances at of
the end of the year, over a 12 month period starting January 1, of the following year.
Again this would be contrary to the settlements authorized between GSWC and DRA in
D.08-08-030 and D.09-05-005.

Question 7:
Proposals for interim treatment (interim measure to keep things from getting worse

while our application is being considered).

Response to Question 7:

GSWC request that the Commission issue an interim order allowing applicants to file an
Advice Letter requesting an interim surcharge to recover the projected 2008 and 2009
shortfalls at the end of 2011 in compliance with ETIF 92-7. The sooner this surcharge is

put into place, the smaller the impact will be on customers.



lll. CONCLUSION
An interim decision addressing the 2008 and 2009 balances would be beneficial to both

GSWC and its customers.

Respectfully submitted on January 10, 2011.

By /s/ John Garon

JOHN GARON
Regulatory Affairs Manager

GOLDEN STATE WATER COMPANY



CERTIFICATE OF SERVICE

| hereby certify that on this date, | served the foregoing PREHEARING
CONFERENCE STATEMENT OF GOLDEN STATE WATER COMPANY (U-133-W) by
Electronic Mail or by U.S Mail on the Service List for A.10-09-017 below:

By Electronic Mail:

leigh@parkwater.com

ed@parkwater.com
kswitzer@gswater.com

aly@cpuc.ca.gov
tsmegal@calwater.com
dstephen@amwater.com
gmilleman@valenciawater.com
dadellosa@sgvwater.com
jgaron@gswater.com
robert.maclean@amwater.com
tom@alcowater.com
jhawks_cwa@comcast.net
mlane@nossaman.com
mmattes@nossaman.com
tguster@greatoakswater.com
palle_jensen@sjwater.com
davidmorse9@gmail.com
cmw@cpuc.ca.gov
Iwa@cpuc.ca.gov
mfg@cpuc.ca.gov

By U.S. Mail:

Christine M. Walwyn

California Public Utilities Commission
Division of Administrative Law Judges
505 Van Ness Avenue

San Francisco, CA 94102-3214



Executed this 10" day of January 10, 2011 at San Dimas, California.

s/ Nanci Tran

NANCI| TRAN

GOLDEN STATE WATER COMPANY
630 East Foothill Blvd.
San Dimas, CA 91771-9016



e 5705 HEEeT 06705 G56S ozro HE s s e @E0  S|w7 S [%E0 07005 C B STero S e HEE w0 §
%000 wze 7y 62705 16es wugo 5| woz0 s | oo s o esz0  s|oee  §[usT 25005 seses 1020 swzo s eave s [esves
scsrr £sr0s wssET 29505 oS 1150 s | zezo s | se00 s ser Gvo  s|sere  §[usT <v005 vioes voE0 $lsro s 620% s [szoes 0§
5oy eeros eSSy 88505 czres 600 s | z0z0 s | es00 s wser ssE0  s|essz  §[usT 66005 975 91€0 slero s vegz s |veozs o §
oseanu %z e 10 vETS | aseannui %670 vETS O §T 1310 “MowY -1 13m0 uowy| ETO9KO'E § wowsz |wrs so0uve’s$ vezeoTor S
st 76005 o6 205 60EES wEo (6o $ [ v600 s v 0st0 s[sice S [wrT 6005 5965 0520 s[ero s £ §[vess wo  §
pres otr0s swL ece 03 085 9520 s|ocro s|orro s 6y azo  slesr  slurt L5008 6155 ocro sloro s wry s |urs
s9e7 ooros wers 68205 evevs €10 s | soro 5| ooro s iy ero  s|erv §[wrT wo0s oe6 5 £1€0 slero s w50 s [sses sor0 §
soeT L5005 602 0sz0s sures ss£0 s | szro s | z00 s oy er0  s|seE  § (x0T sc00s L1ves uzo $lszro s szse s [zaees w0 § T jenuapisay
95EIDUIKTTIOITTS | 2509i9u1 %81 10 9T'TS SUIOI-ZT 4910 UOUIY|-Z1 3980 HouIY| £46'985°T § wwowzr |wesz LossTre § Lovoers s ZNoIo3Y
N N0 B n ] S 320 ) =] a1 an ™ >
g Pt s _(pmmoune (pomoany [rr— Genpisou VEIN/WYEM (otseping | DO 300 | (ogieioin | (otieyoing | y(omieyung || Pomowny | pomowny Goropowpour [0 T ) m
olopowiaw pasodaud | “sn ABojopoyiaus sopun aieyns | 250904 LIRS | oo sapun v vroe 1e ) SRENS | oy anowm) | Bupnpxa) Bupspa | BUBSDAPUN | ooy | yy pardopy Bunspe 9PN | o) | oBieyauns | vaow/wvim
Japun aseyains pasodoid sapun o SR | 9%iepns ) CeErro 8N/ o se enpisau| a1ey Aapuend ) e kg atieyns o it ares amaeny
) sore4 02 ecut |38iewpins ) sores Trog | \HIm TTOL 100 91 |oppy o, | 2 g 05 |y tamor )| veawmwvum otozpasedord veow/mwvam | 6002353 | wasued | "0 | oy fonuent | g 3 ety | Ve |veow/wvym | ORI | o 010233 | syey puenp | 2 AUeID | VEW/IWVI | 600z
119 owooul mo7 By | s2eduw 1 fenuapisoy 3nY, astuepsroz | R HBRENDTTOZ 1107 pasodosy pasodosq 198 | rorsupsp | UIHO% | ueuews | THOzpERRlold Tr0z otoz otozupseg | OPOLFURRA | 0TOZ
W 7 T X Ly Iy = T 5 ] ) 7 o I W 7 ] T T ] 5 ] E) a 5 [ v

T JUBWYIeNY :Z UONSaNY [y 01 asuodsay - /T0-60-0T'V

Auedwo) Ja1e\) 9181S UBP|0D



[oeeeT €00 S %8 vE v80 s[etze HEY S[tro  S|%e0€e  |080  §|oece S [%e68T 890 HEZE B BIEK 3 e S|Leet $ 5600 s [enUapIsaY-UN|
%9€T 5500 S [%6'sE 980T s | vty $ | eve0 S|etzo s |wsove [e0T  $|[6s0v $ |%z6'6T 80 $ | soce $ | v6z0 $ | vor0 $ 820 s | se8z s | oero s Ja1 [enuapisay
%€ 00 S [%6'sE w60 s | use | eoe0 slosto  s|wove |00 $|oesE $ |%ze'6T sL0 $ | veze $ | 9sz0 $| evro $ €697 $|ozsz s | ero S Ja1 [enuapisay
9%veT o0 s [%6'sE 1280 s |otre | eszo S|soro  s|wsove [sr0  §|ev0€ $ |wve6T 990 $ | s $ | zzzo $|vzro $ 6877 s |ere $ | 8600 S ST a1 [enuapisay
95LQIU| %ZT 10 7L 05| 95U %T'T 0 ZL0S SUIO-bZ|%69°L voo'ozs  $ 685955 § Aatgen twis
|08's S60°0 S |8t 0s20 S| vELT $ [ ogz0 S [ 1610 S [%vvor 9T0  S|6E9T S [%807 900 s [vosT S [ sevo $ [ 9600 B v8yT HEZ s | 600 B [ERUBPISAY-UON|
%560 o s %1z 2o s | vsez $ | 9920 S|ozzo  s|wosst  |ogo  $|evTe $ |weror 610 $ | 880z $ | ssto $| 60T'0 $ w6’ S| 968t $ | ovo0 S Ja11 [eRuapisay
%260 9600 s %1z 8560 s | oz $ | tezo S|t6r0  $|%IsST  |9T0  $|TSET $ |weror ro $|ot8T $ | sevo $| s600 $ 689 $|evoT $ | ovo0 S Ja1L [eRuapisay
%680 €800 s %1z TIe0 s |6eet $ | oozo $|99r0  $|wesST  |€z0  $|969T $ |wiror sT0 $|ecsT $|arvo $| €800 $ 89v'T $|vert $ | veoo S ST [enuapIsaY
9500.10U1 %6 10 Z8'T§|  3SeB0U 45°E 40 ZB'TS| SUIUO-9E |%T8'TT TEEEELT  § 85091z $ el eueg
[oavs v 0120 S [wL6E SLET BEE BEEX] Slozvo  $[w99EE | LTT  $|9z9¥ $ |wiver 960 BEEi3 §|vevo $[otco s TovE B B S € JaIL [enUapIsaY
%250 610 S [%L6E acrt s |sery $ | zvs0 S|ese0  $|wovEe | 00T $|6SEE $ |%ovez w0 $ | 96sE $ | eog0 $ | osT0 $ 2967 s |z $ | esTo S iz a1l [enuapisay
96050 1910 S [%L6E €601 s | vwre $ | voso S|veeo  $|wovee |60 $|LL9€ $ |wiver 90 $ | ove'e $ | ze€0 $| 910 $ 1507 s |85z s |ocro S i JalL [enuapisay
SRAIU| %E'E 0 LTTY|  3SeAU) %8'7 O LTS SUIUOW-O€ |%0S'TT £20°00S S 88091 $ telo)
%006 7070 S[wETE Tt BEED s[TsTT S|z080 s [wEvoz |90 S| 69vw $ [wvsor 9€0 B BIEAD HEX] s TIE | oEe BESD B [ERU3PISaY-UoN|
%09 6LE°0 s [%ses £z s |60t $|vorT S|osco  s|usevy |90z $ 819 $ |weree 69T $ | ee6's s | s8c0 $|ueo $ 59y s |ovzy $ | sovo s € 4211 [enuapisay
%€9's 6260 s [%ses vere s|ure $ | etot S|is90  $|usevy  |ogT  $| 78S $ |weree w1 $ | 6st's $ | €890 | see0 $ L0y s | z69€ s | sse0 s 2211 enuapisay
%E9's 9870 s [%ses cas s | 995 $ | osg0 S|tso  s|woevy 95T 080§ $ |sLee 8T s | 9svy s | ves0 | s8z0 $ 615°€ s |otee $ | 60€0 H T 211 [enuapisay
25eR10U| %87 10 S6TS _|358242U1 %0 0 §6°25 UIUOW-9€ |%95'9T 98L'v2S $ SOZ'9ET $ 5050501
[wee oz 1860 S [vEs 51T HESS HEa S [oovT S|wese [T S| s09% S [wveee 520 $ o080t BEE HEL $ PEEE HE $|es00 S [eRUSPISY-UON|
iads 980 S [%sEL T0E°E s |o6ee $ | vos s | 69T S |%69vs  [ovz S| vve9 $ |%6L9¢ 191 $ | 986 $ | 8560 s | sv80 $ 6807 S| oew s |ero s i€ Ja1L [enuspIsay
%12t SEL0 S [%sEL o8z s |eees $ | 895t $|oevt $|wocvs vz s |se09 $ |%6L9€ or't $ | soe's $ | eego | seco $ £€06° $ | sos'e s | 8600 s iz Ja1 [enuspisay
%12t 6€90 S [%sEL 60’ s | 6885 $ | eoe |8zt $|%sovs 98T §|oses $ |%8L9e wt $ | 9esy $ | veco $ | 6€90 $ PEEE $ | soe'e $ | s800 S fenuapisay
wniwaid Aq1asyo |(ssLvey)
25e210U| %96 10 GB'SS |358210U1 %0'8 40 §8'SS SUOI-9E |%bE'9Z 89059T  $ 888995 § aui0d Aeg
(1zsT) s [(1zg0) B (v80'0) $ [ 9190 B - $ [fooz0) B el
2SEQIU| %y'E 100803 [35810UI %F'TI0 0808 |%86'E 00 S [%LEL 250 s | sezt $ | 2920 S|ero  s|wwoes o s |TeTT $ |wezes €60 $ | 1960 $ | ozzo $|ovro $ o $ | tzo0 $ | 0800 s pasaaN|
SUOW-VZ |%T6'6 T6TSOTT $ ots'Lze  $ ©AOP10) U3PIY
N+A NS 3L s MS 0+ 30 N 52 a1 ax +) +a
(pazuowane (pazuoyine (Pazuoyany (A8ojopowaaw (ASojopoyiaw | (aBseyans. (ASojopoyaw seaay Bup Smss|
sh Adojopotau “sn Agojopouout EMHH”_”M“.__MH:: - asodosd) Hﬂn“”w”m“\.:u ﬁﬂm“«u“m““ﬁ e omﬁ%ﬁhﬂwﬁ <M0u_ﬁ._\u,..“”>> .__WMM._M._M __ﬂu_ﬁ,.“_m Bunsp@ sapun | 3nouiim) .m«w.on_“_hﬁm 'M”_-h”ﬂu..“w ﬂﬁﬂ%_hﬂuﬂwﬂm pazogny BURSG |y oy Uy VEIN/INYEM aupspa AN”_oﬂ;.HH_.m (3ua1n3) 381e4pans | VEIN/INVEM
posodoid sapun aBieuains | pasodoid JopUn SBIEINS| 17 1ang) apey | RIS W g1oy kunuenty | arey Anuenp | 2PUNOBERINS | gy v otoz ) Koo | PRSI | DY oo e | siey Aypuend | sspun sBieyaing 2PUN GBS | (o oy |pordopyjo | oroz s sopun SBEGUNS | o fvent | vEaW/WyEM OTOZ 6002
yam) sajes 1107 Wedwiy | yim) sajel TT0Z Pedwy | o pueny u) aBuey) % 21ey Aypuend uesuep % | u wm._,n._uw ) a3ey 10 posodoig pasodolg w,w..m_cm 2iey hpuenp | Apuenp | - aBueys$ | Trozpamelaid | VEIW/WVHM TTOZ VEIN/WVHM 0T0Z yum) 23ey Ayauend -
g 3woau| MoT 3Ay lig [enuapisay ay i i uaBueyd $TI0zZ | i AKunuend 110z i 110z 3unspa  [uiasueyy | i 010z Bupspa o
x X ™ Iy n 1 s ] © ] o N W il ] T [ 5 3 3 a > [ v

7 JUsWayoeny :z# uolsany My 03 aisuodsay - /10-60-0T '

Auedwod Ja1e ) 91R1S USP|0D



