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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

 
Application of SAN DIEGO GAS & ELECTRIC ) 
COMPANY (U 902 E) For Authority To  ) Application No. 11-10-002 
Update Marginal Costs, Cost Allocation,  ) (Filed October 3, 2011) 
And Electric Rate Design.  )  
       ) 

 
 

MOTION OF SAN DIEGO GAS & ELECTRIC COMPANY (U 902-E) 
AND SETTLING PARTIES TO ADOPT PARTIAL SETTLEMENT 
AGREEMENT AND FOR A SHORTENED RESPONSE TIME AND 

MODIFIED COMMENT PROCEDURES 
 
 

Pursuant to Rules 1.8(d), 11.1 and 12.1 et seq. of the Commission's Rule of Practice and 

Procedure, San Diego Gas & Electric Company (“SDG&E”), on behalf of itself and the Settling 

Parties,1 requests that the Commission adopt and find reasonable the Partial Settlement 

Agreement (“Settlement Agreement”) appended to this motion as Attachment A.  To take 

advantage of the evidentiary hearings scheduled for October 9-19,2 Settling Parties also request a 

ten-day response time to this motion.  Finally, Settling Parties move for modified Rule 12.2 

comment procedures, including setting cross-examination on this Settlement Agreement during 

the currently-scheduled evidentiary hearings and allowing comments on the proposed Settlement 

Agreement in the context of the post-hearing briefing provided in ALJ Yip-Kikugawa’s July 10 

ruling. 

������������������������������������������������������������
1 The Settling Parties are SDG&E; Division of Ratepayer Advocates (“DRA”); San Diego 

Consumers Action Network (“SDCAN”); The City of San Diego (“City”); California Farm 
Bureau Federation (“CFBF”); Federal Executive Agencies (“FEA”); California City-County 
Street Light Association (“CAL-SLA”); and Solar Energy Industries Association (“SEIA”).  
Pursuant to Rule 1.8(d), SDG&E has been authorized to file this motion on behalf of the 
Settling Parties. SDG&E has also been authorized by counsel to state that Wal-Mart Stores, 
Inc. & Sam's West, Inc., (“Wal-Mart”) and City of Chula Vista are not signatories to, but do 
not oppose, either the Settlement Agreement or this motion.  All of the foregoing parties filed 
testimony on issues contained in this settlement. 

2 Administrative Law Judge’s Ruling Regarding Further Revising Schedule (July 10, 2012). 
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The Settling Parties have reached an agreement that resolves many of the issues that have 

been raised with respect to the following matters before the Commission in this proceeding.  

They include:  (1) revenue allocation as detailed below; (2) treatment of Rate Schedule PA-T-1 

and (3) rate design for small commercial (4) rate design for agricultural customers and (5) certain 

rate design issues for Medium and Large Commercial and Industrial (“M/L C&I”) customers, 

specifically Basic Service Fee and rate design related to Schedule A6-TOU and Secondary 

Substation, Primary Substation, and Transmission service voltage levels.  Pursuant to the terms 

of the Settlement Agreement, as soon as practicable following a Commission decision adopting 

the Settlement Agreement, but no earlier than January 1, 2013, SDG&E will adjust its rates for 

all of its bundled-service and direct access (“DA”) customers. 

Section I of this motion provides background related to this proceeding.  Section II 

describes in general the positions advocated by parties in this proceeding and the terms of the 

Settlement Agreement.  Section III demonstrates that the Settlement Agreement is reasonable in 

light of the whole record, consistent with law, and in the public interest, and that it should be 

adopted without modification.  Section IV discusses the process for Commission approval of the 

Settlement Agreement, including the requests of the Settling Parties for a shortened response 

time to this motion and the modification of Rule 12.2 procedures for Commission consideration 

of the Settlement Agreement. 

I. 
BACKGROUND 

This proceeding3 was initiated by the filing of SDG&E's application on October 3, 2011, 

along with SDG&E's supporting prepared direct testimony.   The application presents the 

������������������������������������������������������������
3 This proceeding is Phase 2 of SDG&E’s 2012 Test Year General Rate Case (“GRC”).  

SDG&E’s GRC Phase 1 (A.10-12-005) will establish SDG&E’s revenue requirement.  D.12-
08-029 (August 29, 2012) extended the Phase 1 statutory deadline to November 1, 2012. 
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traditional elements of a GRC Phase 2 type proceeding:  electric marginal costs, marginal cost 

revenue responsibility, revenue allocation and rate design.  In addition, the application proposed 

a new rate element called “Network Use Charge” for all customers to more accurately recover 

costs based on a customer’s actual use of the distribution system.  The application also 

introduced a program whereby residential customers can choose to pre-pay their bills.  Finally, 

the application proposed amending Tariff Rule 20 to facilitate converting overhead facilities to 

underground for fire safety purposes. 

The Assigned Commissioner’s Scoping Memo and Ruling (January 18, 2012) dismissed 

the Network Use Charge as outside the scope of the proceeding, and ordered SDG&E to submit 

by February 17, 2012 updated and revised testimony that excluded the Network Use Charge.  

SDG&E filed a second round of prepared direct testimony on March 30, 2012.  DRA served its 

testimony on May 18, 2012; intervenors on or about June 12, 2012,4 and concurrent rebuttal 

testimony was served on or about July 17, 2012.5 

On July 18, 2012, pursuant to Commission Rule 12.1(b), SDG&E served on all parties to 

this proceeding a notice of a settlement conference.  As set forth in this notice an initial 

settlement conference was held on July 25, 2012 at the Commission’s San Francisco offices.  

Continuing discussions related to the potential settlement of issues in this proceeding occurred 

among the interested parties after the settlement conference. 

������������������������������������������������������������
4 Intervenors serving testimony on or about June 12 were Settling Parties, Wal-Mart, National 

Consumer Law Center, The Utility Reform Network, Center for Accessible Technology, Joint 
Parties (National Asian American Coalition, Black Economic Council and Latino Business 
Chamber of Greater Los Angeles), San Diego Solar Coalition, Utility Consumers Action 
Network (“UCAN”), Western Manufactured Housing Communities Association, and 
Greenling Institute.  UCAN withdrew its testimony on June 21, 2012.  Intervenor and Settling 
Party SDCAN was granted late intervention, and was given leave to file its testimony on July 
5, 2012. 

5 Rebuttal testimony was served by SDG&E and several intervenors, including Settling Parties 
CFBF and FEA. 
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II. 
SUMMARY OF POSITIONS AND SETTLEMENT 

The Settlement Agreement resolves issues that have been raised with respect to the 

following issues before the Commission in this proceeding:  (1) revenue allocation as detailed 

below; (2) treatment of Rate Schedule PA-T-1 and (3) rate design for small commercial (4) rate 

design for agricultural customers and (5) certain rate design items for Medium and Large 

Commercial and Industrial (“M/L C&I”) customers, specifically Basic Service Fee and rate 

design related to Schedule A6-TOU and Secondary Substation, Primary Substation, and 

Transmission service voltage levels.6  The Settlement Agreement, Attachment A hereto, is 

summarized below and in a comparison exhibit, Appendix B to the Settlement Agreement, which 

compares Settling Parties’ positions on issues addressed by the partial settlement and the manner 

in which the Settlement Agreement would resolve these issues. 

The Settling Parties represent a broad spectrum of customer interests.  Each represents 

customers or groups of customers who are directly affected and have an interest in the outcome 

of the matters in this proceeding addressed by the Settlement Agreement.  This interest is 

evinced by the substantial prepared testimony submitted by SDG&E and the Settling Parties on 

the settlement subject matters as follows: 

SDG&E submitted prepared direct testimony on all of the issues that are covered under 

the Settlement Agreement.  Settling Parties submitted responsive prepared testimony on the 

settled issues as follows: 

� All Settling Parties, plus Wal-Mart, submitted testimony on marginal cost and revenue 

allocation; 

������������������������������������������������������������
6 Not addressed by the Settlement Agreement are the residential rate design, allocation of CARE 

Rate Subsidies associated with CARE tiered rates, prepayment option, distribution non-
coincident demand charges for M/L C&I, and Schedule DGR rate design. 
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� City submitted prepared testimony on the application of Rate Schedule PA-T-1; 

� DRA, City, and FEA submitted prepared testimony on rate design for small 

commercial and M/L C&I customers. 

Prepared rebuttal testimony pertinent to the settled issues was submitted by SDG&E, 

CFBF, and FEA on revenue allocation, and by CFBF on Rate Schedule PA-T-1. 

The following sections show how the Settlement Agreement resolves certain issues raised 

in this proceeding.  Among other things, the Settlement Agreement provides the means of 

establishing rates when this Agreement is first implemented and for the term of the Agreement. 

A. Marginal Cost and Revenue Allocation 

1. Marginal Cost 

A number of issues were raised regarding the calculation and methodologies used to 

derive marginal customer costs, marginal generation capacity costs, marginal energy costs, and 

marginal distribution demand costs.  The Settling Parties were able to agree on the allocation of 

SDG&E's revenue requirements among the customer classes, thereby making it unnecessary to 

resolve the parties’ differences regarding marginal cost methodologies and forecasts.  Therefore 

the Settlement Agreement does not reflect the approval or acceptance of any one of the parties’ 

various' marginal cost proposals. 

2. Revenue Allocation 

A number of issues were raised in prepared testimony regarding the allocation to SDG&E 

customer classes Commission-authorized distribution, commodity, and ongoing competition 

transition charges (“CTC”) revenue requirements.  Additionally, parties disputed whether the 

Commission should cap or limit the amount of SDG&E's revenue requirement that is allocated to 

any customer class, and if so, the level of the cap and whether separate caps should apply to 

distribution and generation revenue requirements.  Other issues were raised with respect to how 
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particular revenue requirements should be allocated among the customer classes, such as the 

revenue deficiency resulting from the discount provided to CARE customers through their tiered 

electric rates (“CARE Rate Subsidy”), revenues associated with demand response and other 

public purpose programs, and SDG&E Automated Metering Infrastructure program costs. 

While allocation factors are determined on a rate component basis, in order to mitigate 

potentially adverse impacts on any particular customer class based on movement toward cost-

based rates in this proceeding while also protecting the public interest, the Settling Parties 

evaluated the allocation of SDG&E's revenues in the context of impacts on total revenue 

requirements, presented in Appendix A of the Settlement Agreement, on an overall revenue-

neutral basis with present7 authorized rates and revenues based on a number of assumptions 

agreed to by the Settling Parties and reflected in SDG&E’s Model.  The Settling Parties agreed 

to establish a method to allocate revenues to each customer class through the consideration of 

elements from a number of different testimonies from the parties.  In this way, the settlement 

represents a consolidation of the positions of all parties.  In addition, at the Settling Parties 

request, SDG&E prepared a table that illustrates the class average customer rate impacts of the 

Settlement Agreement, both with and without the CARE rate subsidy allocation.  This table is 

found at p. 5 of the Settlement Agreement (Attachment A to this Motion), and is set forth on the 

following page: 

�

[See Table Following Page]  

������������������������������������������������������������
7 “Present” is defined as effective 1/01/12.  
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SAN DIEGO GAS & ELECTRIC COMPANY - ELECTRIC DEPARTMENT

ILLUSTRATIVE CLASS AVERAGE RATE IMPACTS

Settlement without Change to CARE Rate Subsidy Allocation

Current Proposed Total Total 
Total Rate Total Rate Rate Change Rate Change
(¢/KWhr) (¢/KWhr) (¢/KWhr) (%)

Residential 17.432 16.887 (0.545) -3.1%

Small Commercial 17.433 18.043 0.610 3.5%

Med&Lg C&I 13.747 14.148 0.401 2.9%

Agriculture 16.552 14.367 (2.185) -13.2%

Lighting 15.360 13.891 (1.469) -9.6%

System Total 15.455 15.532 0.077 0.5%

Settlement with DRA Proposed Change to CARE Rate Subsidy Allocation

Current Proposed Total Total 
Total Rate Total Rate Rate Change Rate Change
(¢/KWhr) (¢/KWhr) (¢/KWhr) (%)

Residential 17.432 16.703 (0.729) -4.2%

Small Commercial 17.433 18.155 0.722 4.1%

Med&Lg C&I 13.747 14.260 0.513 3.7%

Agriculture 16.552 14.479 (2.073) -12.5%

Lighting 15.360 13.891 (1.469) -9.6%

System Total 15.455 15.532 0.077 0.5%

4. Allocated revenues in the settlement agreement exclude impacts of specific allocations requirements related to 
under/over-collections, specifically related to CPPD and DGR.

Assumptions: 

1. SDG&E Effective 1/1/12 is based on 1/1/12 Effective rates and authorized revenue requirements adjusted for 
2012 test year sales
2. The Settlement Agreement does not reflect the approval or acceptance of any one of the various Parties' 
marginal cost proposals.  The development of the distribution base allocation factors use the following assumptions 
as reference: 

     2.1  Distribution base revenue allocation factors reference 50% Rental as presented in SDG&E’s rebuttal and 
50% New Customer Only (NCO) as presented in a DRA/SDCAN/FB joint proposal.  Distribution base revenue is 
capped at 10% change from present for small commercial and 18.75% change from present for M/L C&I. 
            Distribution base revenues exclude revenues associated with miscellaneous distribution programs such as 
California Solar Initiative, Self-Generation Incentive Program and Demand Response.  The Settlement Agreement 
reflects no change to the revenue allocation factors for miscellaneous distribtuion programs as proposed by 
SDG&E.

     2.2 Commodity revenue allocation factors based on SDG&E’s marginal capacity costs and SEIA’s Marginal 
Energy Costs for commodity.

     2.3 CTC allocation as proposed by SDG&E

3. Results reflect Schedule PA-T-1 moved from M/L C&I to Agricultural.
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The revenue allocation proposed under the Settlement Agreement is shown below 

compared to current and proposed SDG&E positions in this proceeding: 

a. Distribution Revenue Allocation: factors for the allocation of distribution 
base to customer classes before non-margin revenues are as follows: 

� Current� SDG&E�Proposed� SDG&E�Rebuttal� Settlement*�

Residential� 55.9%� 52.1%� 50.0%� 48.0%�

Small�Commercial� 11.6%� 12.9%� 12.8%� 12.8%�

Medium�and�Large�
Commercial�
Industrial�(M/L�C&I)�

31.6%� 34.2%� 36.3%� 37.5%�

Agricultural� 0.5%� 0.4%� 0.5%� 1.3%�

Streetlighting� 0.4%� 0.4%� 0.4%� 0.4%�

Total� 100.0%� 100.0%� 100.0%� 100.0%�

�
*Assumptions:�

1.�The�Settlement�Agreement�does�not�reflect�the�approval�or�acceptance�of�any�one�of�the�
parties’�various'�marginal�cost�proposals.��The�distribution�base�allocation�factors�were�
developed�using�the�following�assumptions�as�reference:�

1.1�� 50%�Rental�as�presented�in�SDG&E’s�rebuttal�and�50%�New�Customer�Only�
(NCO)�as�presented�in�a�DRA/SDCAN/FB�joint�proposal.�

1.2� Distribution�base�revenue�is�capped�at�10%�change�from�present�for�small�
commercial�and�18.75%�change�from�present�for�M/L�C&I2.�

2.�Allocation�factors�reflect�the�move�of�Schedule�PA�T�1�from�M/L�C&I�to�Agricultural.�

3.�Distribution�base�revenues�exclude�revenues�associated�with�Miscellaneous�Distribution�
programs�such�as�California�Solar�Initiative,�Self�Generation�Incentive�Program�and�Demand�
Response.��The�Settlement�Agreement�reflects�no�change�to�the�revenue�allocation�factors�for�

Miscellaneous�Distribution�programs�as�proposed�by�SDG&E.8�

������������������������������������������������������������
8� The phrase “as proposed by SDG&E” used in this motion and in the Settlement Agreement 

refers to proposals in SDG&E’s direct testimony, including any subsequent modifications 
made in its rebuttal testimony. 
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4.�Allocated�revenues�exclude�impacts�of�specific�allocations�requirements�related�to�
under/over�collections,�specifically�related�to�Schedules�CPP�D�and�DGR.�

b. Commodity Revenue Allocations: Factors for the allocation of commodity 
revenues to customer classes are as follows: 

� Current� SDG&E�Proposed� Settlement*�

Residential� 42.5%� 45.4%� 45.7%�

Small�Commercial� 12.2%� 11.3%� 11.3%�

Medium�and�Large�
Commercial�Industrial�

44.4%� 42.5%� 41.0%�

Agricultural� 0.5%� 0.4%� 1.5%�

Streetlighting� 0.4%� 0.5%� 0.4%�

Total� 100.0%� 100.0%� 100.0%�

�
*Assumptions:��

1.�The�Settlement�Agreement�does�not�reflect�the�approval�or�acceptance�of�any�one�of�the�Parties'�
various�marginal�cost�proposals.��The�commodity�allocation�factors�were�developed�using�the�
following�assumptions�as�reference:��

1.1�� SDG&E’s�marginal�capacity�costs�and�SEIA’s�marginal�energy�costs.��

2.�Allocation�factors�reflect�the�move�of�Schedule�PA�T�1�from�M/L�C&I�to�Agricultural�

3.�Allocated�revenues�exclude�impacts�of�specific�allocations�requirements�related�to�under/over�
collections,�specifically�related�to�Schedules�CPP�D�and�DGR.�

c. CTC Revenue Allocations: Factors for the allocation of CTC revenues 
(adoption of SDG&E’s proposed allocation factors) are as follows: 

� Current� SDG&E�Proposed� Settlement*�

Residential� 33.9%� 40.9%� 40.9%�

Small�Commercial� 12.4%� 11.6%� 11.6%�

Medium�and�Large�
Commercial�Industrial�

53.3%� 47.1%� 46.5%�

Agricultural� 0.4%� 0.4%� 1.0%�



�

- 10 - 

Streetlighting� 0.0%� 0.0%� 0.0%�

Total� 100.0%� 100.0%� 100.0%�

�
*Assumptions:��

1.�The�Settlement�Agreement�does�not�reflect�the�approval�or�acceptance�of�any�one�of�the�
parties’�various'�marginal�cost�proposals.��The�CTC�allocation�factors�were�developed�using�the�
following�assumptions�as�reference:��

1.1�� SDG&E’s�updated�top�100�hour�allocation�factors.��

2.�Allocation�factors�reflect�the�move�of�Schedule�PA�T�1�from�M/L�C&I�to�Agricultural�

3.�Allocated�revenues�exclude�impacts�of�specific�allocations�requirements�related�to�
under/over�collections,�specifically�related�to�Schedules�CPP�D�and�DGR.�

We note that this settlement does not address revenue allocations related to the CARE 

Rate Subsidy, as proposed by DRA in its testimony in A.11-10-002.  This issue will be addressed 

through litigation and briefing.  Finally, there is no change from present to any other allocations 

not identified above. 

3. Schedule PA-T-1 

The Settlement Agreement provides that Rate Schedule PA-T-1 will be moved from the 

M/L C&I class to the Agricultural class.  Implementation of SDG&E’s GRC Phase 2 will reflect 

this change in the distribution, commodity, and CTC revenue allocations.  In addition, SDG&E 

will in the future file a similar change with the Federal Energy Regulatory Commission 

(“FERC”) to propose this change in revenue allocations for FERC-jurisdictional rates.  In its 

upcoming Public Purpose Program (“PPP”)-related filings for the next program period, SDG&E 

will propose to reflect this change in the revenue allocations for PPP rates.  The settlement 

adopts SDG&E’s proposed rate design changes for Schedule PA-T-1 updated to reflect new 

customer class definition. 

To examine the effect to the Agricultural class from the migration of Schedule PA-T-1, prior to 

the next GRC Phase 2 SDG&E will examine the split of the newly defined Agricultural class based on: 
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� <20kW; 

� 20-500kW; and 

� >500kW. 

The examination will assess the effect on rates that result from the migration of PAT 1 in 

light of the split into three groups. The results of the examination shall be provided to interested 

parties 6 months prior to the SDG&E’s filing of the next GRC Phase 2. 

4. Small Commercial Rate Design 

a. Schedule A 

The Settlement Agreement provides that Schedule A will be adopted as proposed by 

SDG&E, with the following modification agreed upon by parties (shown compared to parties’ 

testimony) to introduce a demand-differentiated Basic Service Fee (“BSF”): 

DRA� SDCAN� SDG&E�Rebuttal� Settlement�

Maximum�
Annual�
Demand�
(kW)�

BSF�
($/Month)�

Maximum�
Annual�
Demand�
(kW)�

BSF�
($/Month)

Maximum�
Annual�
Demand�
(kW)�

BSF�
($/Month)

Maximum�
Annual�
Demand�
(kW)�

BSF�
($/Month)

0�12�kW� $9.56�� 0�2�kW� $4.77� 0�5�kW� $9.56� 0�5�kW� $7�

13�25�kW� $11.00�� 3�25�kW� $9.76� >5�20�kW� $14.34� >5�20�kW� $12�

26�50�kW� $19.11�� >26�kW� $37.43�
>20�50�
kW�

$19.12�
>20�50�
kW� $20�

>50�kW� $87.34�� �� �� >50�kW� $34.70� >50�kW� $50�

�

In addition, SDG&E will modify the applicability for Schedule A to address its current 

availability to large customers. 

b. Schedule A-TOU 

The Settlement Agreement provides that Schedule ATOU adopted as proposed by 

SDG&E. 
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5. Schedule A-TC 

The Settlement Agreement adopts as proposed by SDG&E with the following changes: 

a. Demand Differentiated Basic Service Fee (BSF): 

Maximum�Annual�
Demand�(kW)�

BSF�
($/Month)

0�5�kW� $7�

>5�20�kW� $12�

�

b. Commodity: annual average rate (no seasonal differentiation) set at 70% 

c. Distribution energy rate:  adjusted to reflect the recovery of marginal 
distribution demand costs only 

d. In its next GRC Phase 2 SDG&E will consider Schedule A-TC as a separate 
customer class for revenue allocation purposes.. 

6. Medium and Large Commercial and Industrial (M/L C&I) Rate Design 

The Settlement Agreement provides for M/L C&I as follows: 

a. Basic Service Fee adopted as proposed by SDG&E in its direct and rebuttal 

testimony; specifically, no change from the current Basic Service Fee for 

Secondary Substation and Primary Substation voltage level customers under 

500 KW and between 500 KW and 12 MW; 

b. Schedule A6-TOU – adopted as proposed by SDG&E;.  Specifically, the rate 

design for the recovery of CTC and revenues associated with Miscellaneous 

Distribution programs will be collected in non-coincident demand charge 

instead of energy charges; 

c. Schedule AL-TOU service voltage levels Secondary Substation, Primary 

Substation, Transmission adopted as proposed by SDG&E with the following 

change:  Rate design for the recovery of CTC and revenues associated with 
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Miscellaneous Distribution programs will be consistent with Schedule A6-

TOU. 

7. Streetlighting Rate Design 

This Agreement adopts SDG&E’s streetlighting proposals, as enumerated in Appendix B 

to the Settlement Agreement. 

8. Agricultural Rate Design 

This Agreement, in addition to the change in class definition as discussed above in C. 

above, provides for Agricultural, specifically Schedule PA, as proposed by SDG&E with the 

following changes: 

a. 20 kW Split as proposed by SDG&E. 

b. Basic Service Fee: 

i. For less than 20kW: 25% increase from current. 

ii. For greater than or equal to 20kW: 50% increase from current. 

c. Commodity Peak Demand Charge for greater than or equal to 20kW:  set at 

20% recovery of capacity costs with the corresponding change to Schedule 

CPP-D for this customer group. 

9. Dynamic Pricing Rates Design 

This Agreement provides for Dynamic Pricing as proposed by SDG&E with the 

following changes: 

a. Residential: optional PeakShift at Home (PSH) and option TOD as presented 

in the following: 
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b. Small Commercial: optional PeakShift at Work and optional TOD updated to 

have a 3-period TOU structure consistent with other customer classes as 

presented in the following: 

 

 

c. In the event the Commission makes a determination for mandatory TOD for 

Small Commercial customers, the Agreement the following for mandatory 

TOD rates: 

OP/OF ratio OP/OF ratio
2.41                2.00                

PSH TOD

0.09508$         0.13475$         
0.07438$         0.09541$         
0.03945$         0.06737$         

0.06874$         0.06874$         
0.05883$         0.05883$         
0.04509$         0.04509$         

1.16$               N/A

Secondary Primary Secondary Primary
1.17$      1.16$      N/A N/A

0.08396$ 0.08353$ 0.12320$ 0.12257$ 
0.06569$ 0.06535$ 0.09456$ 0.09407$ 
0.04628$ 0.04605$ 0.06792$ 0.06756$ 

0.06598$ 0.06564$ 0.06598$ 0.06564$ 
0.05647$ 0.05618$ 0.05647$ 0.05618$ 
0.04328$ 0.04306$ 0.04328$ 0.04306$ 

PSW TOD
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d. M/L C&I: as proposed by SDG&E. 

e. Agricultural: as proposed by SDG&E updated to reflect updated revenue 

allocations from the move of Schedule PA-T-1 and the following further 

changes: 

i. For less than 20 kW, for PSW and TOD associated with Schedule PA 

update to have a 3-period TOU structure consistent with other customer 

classes. 

ii. For greater than or equal to 20kW, Schedule CPP-D associated with 

Schedule PA updated to reflect 20% recovery of capacity costs for the 

commodity peak demand charge. 

iii. In the event the Commission makes a determination for mandatory TOD 

for PA customers under 20kw, it is agreed the mandatory TOD rates will 

track the framework for small commercial customers. 

The Settling Parties agree that SDG&E's authorized distribution, generation, and CTC 

revenue requirements shall be allocated to customer classes as specified in the Settlement 

Agreement. 

Secondary Primary
N/A N/A

0.10888$ 0.10832$ 
0.09456$ 0.09407$ 
0.07836$ 0.07796$ 

0.06598$ 0.06564$ 
0.05647$ 0.05618$ 
0.04328$ 0.04306$ 

TOD
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III. 
REOUEST FOR ADOPTION OF THE SETTLEMENT AGREEMENT 

The Settlement Agreement is submitted pursuant to Rule 12.1 et seq. of the Commission's 

Rules of Practice and Procedure (“Rules”).  The Settlement Agreement is consistent with 

Commission decisions on settlements which express the strong public policy favoring settlement 

of disputes if they are fair and reasonable in light of the whole record.9  This policy supports 

many worthwhile goals, including reducing the expense of litigation, conserving scarce 

Commission resources, and allowing parties to reduce the risk that litigation will produce 

unacceptable results.10  As long as a settlement taken as a whole is reasonable in light of the 

record, consistent with the law, and in the public interest it should be adopted without change. 

The Settlement Agreement complies with Commission guidelines and relevant precedent 

for settlements.  The general criteria for Commission approval of settlements are stated in Rule 

l2.1 (d) as follows: 

The Commission will not approve stipulations or settlements, whether contested 
or uncontested, unless the stipulation or settlement is reasonable in light of the 
whole record, consistent with law, and in the public interest.11 

The Settlement Agreement meets the criteria for a settlement pursuant to Rule l2.1 (d), as 

discussed below. 

A. The Settlement Agreement Is Reasonable In Light Of The Record 

The prepared testimony, the Settlement Agreement itself, and this motion contain the 

information necessary for the Commission to find the Settlement Agreement reasonable in light 

������������������������������������������������������������
9 See, e.g., D.88-12-083 (30 CPUC 2d 189,221-223) and D.91-05-029 (40 CPUC 2d, 301, 326). 
10 D.92-12-019, 46 CPUC 2d 538, 553. 
11 See also, Re San Diego Gas & Electric Company, (D.90-08-068), 37 CPUC 2d 360: 

[S]ettlements brought to this Commission for review are not simply the resolution 
of private disputes, such as those that may be taken to a civil court.  The public 
interest and the interest of ratepayers must also be taken into account and the 
Commission's duty is to protect those interests. 
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of the record.  Prior to the settlement, parties conducted discovery, and served testimony on the 

issues related to marginal costs and revenue allocation.  The Settling Parties request that the 

Commission admit the prepared testimony and related exhibits into the Commission's record of 

this proceeding. 

The Settlement Agreement represents a reasonable compromise of the Settling Parties' 

positions.  The prepared testimony of the Settling Parties contains sufficient information for the 

Commission to judge the reasonableness of the Settlement Agreement.  In addition, if Settling 

Parties’ motion for revised comment procedures is granted, any parties opposing the Settlement 

Agreement will have an opportunity to cross-examine witnesses sponsoring the Settlement 

Agreement as described in section IV below. 

B. The Settlement Agreement Is Consistent With Law 

The Settling Parties believe that the terms of the Settlement Agreement comply with all 

applicable statutes and prior Commission decisions, and reasonable interpretations thereof.  In 

agreeing to the terms of the Settlement Agreement, the Settling Parties have explicitly considered 

the relevant statutes and Commission decisions and believe that the Commission can approve the 

Settlement Agreement without violating applicable statutes or prior Commission decisions. 

C. The Settlement Agreement Is In The Public Interest 

1. The Settlement Agreement is a broad-based compromise supported by the 
testimony that will further administrative efficiency 

The Settlement Agreement is a reasonable compromise of the Settling Parties' respective 

positions.  The Settlement Agreement is in the public interest and in the interest of SDG&E's 

customers.  Resolution of the issues and their outcome was achieved through participation and 

consideration of various allocation options by representatives of all customer groups on 

SDG&E’s system, resulting in a balanced settlement for all ratepayers.  It fairly resolves issues 

and provides more certainty to customers regarding their present and future costs, which is in the 
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public interest.  The Settlement Agreement, if adopted by the Commission, avoids the cost of 

further litigation, and frees up Commission resources for other proceedings.  Given that the 

Commission's workload is extensive, the impact on Commission resources is doubly important.  

The Settlement Agreement frees up the time and resources of other parties as well, so that they 

may focus on other proceedings that impact their ratepayer constituencies.  The prepared 

testimony submitted in this proceeding contains sufficient information for the Commission to 

judge the reasonableness of the Settlement Agreement and for it to discharge any future 

regulatory obligations with respect to this matter. 

2. The Settlement Agreement is a balance of interests based on agreed 
compromise and should be construed as a whole 

Each portion of the Settlement Agreement is dependent upon the other portions of the 

Settlement Agreement.  Changes to one portion of the Settlement Agreement would alter the 

balance of interests and the mutually agreed upon compromises and outcomes which are 

contained in the Settlement Agreement.  To accommodate the interests related to diverse issues, 

the Settling Parties acknowledge that changes, concessions, or compromises by a party or 

Settling Parties in one section of this Agreement resulted in changes, concessions, or 

compromises by the Settling Parties in other sections.  As such, the Settling Parties request that 

the Settlement Agreement be adopted as a whole by the Commission, as it is reasonable in light 

of the whole record, consistent with law, and in the public interest. 

IV. 
SCHEDULE FOR APPROVAL AND IMPLEMENTATION OF SETTLEMENT 

AGREEMENT 

The Settling Parties seek approval of the terms of the Settlement Agreement so that 

SDG&E may implement rates as soon as practicable following the issuance of a final 

Commission decision in this proceeding, including approval of the Settlement Agreement, but no 

earlier than January 1, 2013.  In order to accomplish this, the Settling Parties move for adoption 
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of the following procedures:  First, to take advantage of the reserved evidentiary hearing dates 

(October 9-19) established by the July 10 ALJ ruling, Settling Parties request a shortened 10-day 

comment period12 on the Settlement Agreement and response time to this motion.  Any 

responses should indicate whether respondent intends to (1) contest any part of the Settlement 

Agreement and (2) cross-examine a panel of witnesses sponsoring the Settlement Agreement.   

Any contesting parties should have the opportunity to conduct cross-examination on the 

Settlement Agreement during one of the reserved hearing days.   Given that all of the active 

parties participated in the numerous conference calls to discuss various elements of this 

settlement, the Settling Parties believe that there will not be any opposition by an active party.  

This participation by all active parties in the settlement process and the opportunity presented by 

currently-scheduled evidentiary hearings support shortening the Rule 12.2 comment period. 

Second, the order modifying comment procedures should provide that parties may also 

comment on the Settlement Agreement in the context of the existing briefing schedule in this 

matter:  Opening Briefs are due November 16, 2012 and Reply Briefs on December 14, 2012.  

This will give any contesting parties the opportunity to incorporate any evidentiary facts 

established in the October hearings into comments on the settlement submitted as part of the 

post-hearing briefing. 

In the past, the Commission has upheld modified Rule 12 comment procedures for a 

contested settlement, finding that contesting parties had an adequate opportunity to comments in 

light of all the facts.13  Settling Parties submit that the foregoing procedure will provide 

interested parties with ample opportunity to explore and comment on the Settlement Agreement. 

������������������������������������������������������������
12 Commission Rule 12.2 provides that parties may file comments contesting a settlement 

agreement within 30 days after a motion for adoption of the settlement agreement is filed with 
the Commission; reply comments may be filed 15 days after that. 

13 See D.10-12-035 (upheld comment period of 17 days). 
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V. 
CONCLUSION 

WHEREFORE, the Settling Parties respectfully request that the Assigned Commissioner, 

Assigned ALJ, and the Commission: 

1. Approve the attached Settlement Agreement as reasonable in light of the record, 

consistent with law, and in the public interest; and 

2. Authorize SDG&E to implement changes in rates and tariffs in accordance with the 

terms of the Settlement Agreement. 

3. Grant a 10-day response time to this motion; 

4. Order modified comment procedures as described herein. 

Respectfully submitted, 
 
/s/ E. GREGORY BARNES   
Laura M. Earl 
E. Gregory Barnes 
101 Ash Street, San Diego, CA  92101 
Telephone:  (619) 696-4287 
Facsimile:   (619) 699-5027 
Email:  learl@semprautilities.com 
Email:  gbarnes@semprautilities.com 
 
Attorneys for 
SAN DIEGO GAS & ELECTRIC COMPANY 

October 5, 2012 
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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

 
 
Application of SAN DIEGO GAS & ELECTRIC ) 
COMPANY (U 902 E) For Authority To  ) Application No. 11-10-002 
Update Marginal Costs, Cost Allocation,  ) (Filed October 3, 2011) 
And Electric Rate Design.  )  
       ) 

 
 

PARTIAL SETTLEMENT AGREEMENT 
 
 

This Partial Settlement Agreement (“Agreement”) is entered into by and among the 

undersigned Parties hereto, with reference to the following: 

1. Parties 

The Parties to this Agreement are San Diego Gas & Electric Company (“SDG&E”); 

Division of Ratepayer Advocates (“DRA”);  San Diego Consumers Action Network 

(SDCAN); The City of San Diego (City); California Farm Bureau Federation (“CFBF”); 

Federal Executive Agencies (“FEA”); California City-County Street Light Association 

(“CAL-SLA”); Solar Energy Industries Association (“SEIA”); (referred to hereinafter 

collectively as “Settling Parties” or individually as “Party”).1 

2. Recitals 

a. In deciding Phase 2 of SDG&E's 2012 GRC, the Commission will allocate SDG&E's 

authorized revenue requirement among customer classes and authorize rate design 

changes for rate schedules in each customer class. 

b. On October 3, 2011, SDG&E served its initial prepared testimony regarding marginal 

costs, revenue allocation and rate design in Application 11-10-002.  As directed in the 

������������������������������������������������������������
1 Wal-Mart Stores, Inc. & Sam’s West, Inc, (“Wal-Mart”) and the City of Chula Vista are not 

signatories to, but do not oppose, this Agreement. 
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Assigned Commissioner’s Scoping Memo (January 18, 2012), SDG&E submitted a 

revised application and served supporting testimony on February 17, 2012, and 

served second revised testimony on March 30, 2012. 

c. DRA served its initial testimony on May 18, 2012.  Intervenors, including the 

Settling Parties to this Agreement, served their initial prepared testimony on or about 

June 12, 2012.  SDG&E, certain intervenors and Settling Parties FEA and CFBF 

submitted rebuttal testimony on or about July 17, 2012. 

d. SDG&E and Settling Parties submitted prepared testimony regarding marginal cost 

and revenue allocation or other issues addressed in this Agreement. 

e. On July 18, 2012, SDG&E served notice on all parties of its intent to conduct a 

settlement conference related to issues in A.11-10-002; pursuant to this notice, an 

initial settlement conference was held on July 25, 2012 at the Commission’s San 

Francisco offices. 

f. Continuing settlement discussions occurred among the parties after July 25, 2012. 

g. The Settling Parties have evaluated the impacts of the various proposals in this 

proceeding and desire to resolve all issues related to marginal costs and the allocation 

of SDG&E's authorized revenue requirement beginning with the implementation of a 

California Public Utilities Commission decision approving this Agreement, and have 

reached agreement as indicated in Paragraph 3 of this Agreement. 

h. Appendix A to this Agreement presents the impacts on of the Agreement on total 

revenue requirements which are determined an overall revenue-neutral basis with 

present  authorized rates and revenues based on a number of assumptions agreed to by 

the Settling Parties and reflected in SDG&E's Model. 
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i. Appendix B to this Agreement provides a comparison of the Settling Parties’ 

positions, where applicable, related to marginal costs, revenue allocation, and small 

commercial and certain Medium and Large Commercial and Industrial (“M/L C&I”) 

customer rate design that have been resolved by this Agreement. In the event of a 

conflict between the terms of this Agreement and Appendix B, the terms of this 

Agreement shall control. 

3. Agreement 

In consideration of the mutual obligations, covenants and conditions contained herein, the 

Settling Parties agree to the terms of this Agreement.  Nothing in this Agreement shall be 

deemed to constitute an admission by any Settling Party that its position on any issue 

lacks merit or that its position has greater or lesser merit than the position taken by any 

other Settling Party.  This Agreement is subject to the express limitation on precedent 

described in Paragraph 10 herein.  The phrase “as proposed by SDG&E” used in this 

Agreement refers to proposals in SDG&E’s direct testimony, including any subsequent 

modifications made in its rebuttal testimony.  Unless specifically stated otherwise herein, 

this Agreement and its terms are intended to remain in effect until a decision is 

implemented in SDG&E's next rate design proceeding. 

A. Marginal Costs 

This Agreement does not reflect approval or acceptance of any of the Settling 

Parties' marginal cost proposals as the basis for this Agreement.  The Settling 

Parties agree that the designated marginal costs provide reference points for the 

development of allocation factors for SDG&E's revenue allocation.  In addition, 

SDG&E has agreed to make the following improvements in developing its 

marginal costs for the next General Rate Case (”GRC”): 
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•             SDG&E agrees to perform a study to determine the appropriate 

allocation of marginal customer account and service costs (FERC Accounts 901-

910) by customer class in its marginal distribution cost study. 

•             SDG&E agrees that the customer demand levels used in the marginal 

distribution customer cost study will be consistent with the demand levels adopted 

with the demand-differentiated basic services charge included in the Small 

Commercial rate design of this Agreement. 

B. Revenue Allocation 

In order to avoid further litigation and to mitigate potentially adverse impacts on 

any particular customer class based on movement toward cost-based rates in this 

proceeding, the Settling Parties have agreed on how to allocate SDG&E's 

Commission-authorized distribution, commodity, and ongoing competition 

transition charges (“CTC”) revenue requirements.  The following table illustrates 

the class average customer rate impacts of this Agreement, both with and without 

the CARE rate subsidy allocation: 

 

[See next page] 
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SAN DIEGO GAS & ELECTRIC COMPANY - ELECTRIC DEPARTMENT

ILLUSTRATIVE CLASS AVERAGE RATE IMPACTS

Settlement without Change to CARE Rate Subsidy Allocation

Current Proposed Total Total 
Total Rate Total Rate Rate Change Rate Change
(¢/KWhr) (¢/KWhr) (¢/KWhr) (%)

Residential 17.432 16.887 (0.545) -3.1%

Small Commercial 17.433 18.043 0.610 3.5%

Med&Lg C&I 13.747 14.148 0.401 2.9%

Agriculture 16.552 14.367 (2.185) -13.2%

Lighting 15.360 13.891 (1.469) -9.6%

System Total 15.455 15.532 0.077 0.5%

Settlement with DRA Proposed Change to CARE Rate Subsidy Allocation

Current Proposed Total Total 
Total Rate Total Rate Rate Change Rate Change
(¢/KWhr) (¢/KWhr) (¢/KWhr) (%)

Residential 17.432 16.703 (0.729) -4.2%

Small Commercial 17.433 18.155 0.722 4.1%

Med&Lg C&I 13.747 14.260 0.513 3.7%

Agriculture 16.552 14.479 (2.073) -12.5%

Lighting 15.360 13.891 (1.469) -9.6%

System Total 15.455 15.532 0.077 0.5%

4. Allocated revenues in the settlement agreement exclude impacts of specific allocations requirements related to 
under/over-collections, specifically related to CPPD and DGR.

Assumptions: 

1. SDG&E Effective 1/1/12 is based on 1/1/12 Effective rates and authorized revenue requirements adjusted for 
2012 test year sales
2. The Settlement Agreement does not reflect the approval or acceptance of any one of the various Parties' 
marginal cost proposals.  The development of the distribution base allocation factors use the following assumptions 
as reference: 

     2.1  Distribution base revenue allocation factors reference 50% Rental as presented in SDG&E’s rebuttal and 
50% New Customer Only (NCO) as presented in a DRA/SDCAN/FB joint proposal.  Distribution base revenue is 
capped at 10% change from present for small commercial and 18.75% change from present for M/L C&I. 
            Distribution base revenues exclude revenues associated with miscellaneous distribution programs such as 
California Solar Initiative, Self-Generation Incentive Program and Demand Response.  The Settlement Agreement 
reflects no change to the revenue allocation factors for miscellaneous distribtuion programs as proposed by 
SDG&E.

     2.2 Commodity revenue allocation factors based on SDG&E’s marginal capacity costs and SEIA’s Marginal 
Energy Costs for commodity.

     2.3 CTC allocation as proposed by SDG&E

3. Results reflect Schedule PA-T-1 moved from M/L C&I to Agricultural.
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The revenue allocation proposed under the Agreement is shown below compared to 

current and proposed SDG&E positions in this proceeding: 

i. Distribution Revenue Allocation: factors for the allocation of distribution 
base to customer classes before non-margin revenues are as follows: 

� Current� SDG&E�Proposed� SDG&E�Rebuttal� Settlement*�

Residential� 55.9%� 52.1%� 50.0%� 48.0%�

Small�Commercial� 11.6%� 12.9%� 12.8%� 12.8%�

Medium�and�Large�
Commercial�
Industrial�(M/L�C&I)�

31.6%� 34.2%� 36.3%� 37.5%�

Agricultural� 0.5%� 0.4%� 0.5%� 1.3%�

Streetlighting� 0.4%� 0.4%� 0.4%� 0.4%�

Total� 100.0%� 100.0%� 100.0%� 100.0%�

*Assumptions:�

1.� The�Agreement�does�not�reflect�the�approval�or�acceptance�of�any�one�of�the�various�
Parties'�marginal�cost�proposals.��The�distribution�base�allocation�factors�were�
developed�using�the�following�assumptions�as�reference:�

1.1.�50%�Rental�as�presented�in�SDG&E’s�rebuttal�and�50%�New�Customer�Only�(NCO)�as�
presented�in�a�DRA/SDCAN/FB�joint�proposal.�

1.2.�Distribution�base�revenue�is�capped�at�10%�change�from�present�for�small�
commercial�and�18.75%�change�from�present�for�M/L�C&I.�

2.� Allocation�factors�reflect�the�move�of�Schedule�PA�T�1�from�M/L�C&I�to�Agricultural.�

3.� Distribution�base�revenues�exclude�revenues�associated�with�Miscellaneous�Distribution�
programs�such�as�California�Solar�Initiative,�Self�Generation�Incentive�Program�and�
Demand�Response.��The�Agreement�reflects�no�change�to�the�revenue�allocation�factors�
for�Miscellaneous�Distribution�programs�as�proposed�by�SDG&E.�

4.� Allocated�revenues�exclude�impacts�of�specific�allocations�requirements�related�to�
under/over�collections,�specifically�related�to�Schedule�CPP�D�and�Schedule�DG�R.�
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ii. Commodity Revenue Allocations: Factors for the allocation of commodity 
revenues to customer classes are as follows: 

� Current� SDG&E�Proposed� Settlement*�

� � � �

Residential� 42.5%� 45.4%� 45.7%�

Small�Commercial� 12.2%� 11.3%� 11.3%�

Medium�and�Large�
Commercial�
Industrial�(M/L�C&I)�

44.4%� 42.5%� 41.0%�

Agricultural� 0.5%� 0.4%� 1.5%�

Streetlighting� 0.4%� 0.5%� 0.4%�

Total� 100.0%� 100.0%� 100.0%�

*Assumptions:�

1.� The�Agreement�does�not�reflect�the�approval�or�acceptance�of�any�one�of�the�various�
Parties'�marginal�cost�proposals.��The�commodity�allocation�factors�were�developed�
using�the�following�assumptions�as�reference:��

1.1.�SDG&E’s�marginal�capacity�costs�and�SEIA’s�marginal�energy�costs.�

2.� Allocation�factors�reflect�the�move�of�Schedule�PA�T�1�from�M/L�C&I�to�Agricultural�

3.� Allocated�revenues�exclude�impacts�of�specific�allocations�requirements�related�to�
under/over�collections,�specifically�related�to�Schedules�CPP�D�and�DGR.�

iii. CTC Revenue Allocations: Factors for the allocation of CTC revenues 
(adoption of SDG&E’s proposed allocation factors) are as follows: 

� Current� SDG&E�Proposed� Settlement*�

Residential� 33.9%� 40.9%� 40.9%�

Small�Commercial� 12.4%� 11.6%� 11.6%�

Medium�and�Large�
Commercial�
Industrial�

53.3%� 47.1%� 46.5%�
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Agricultural� 0.4%� 0.4%� 1.0%�

Streetlighting� 0.0%� 0.0%� 0.0%�

Total� 100.0%� 100.0%� 100.0%�

*Assumptions:�

1.� The�Agreement�does�not�reflect�the�approval�or�acceptance�of�any�one�of�the�various�
Parties'�marginal�cost�proposals.��The�CTC�allocation�factors�were�developed�using�the�
following�assumptions�as�reference:��

1.1.�SDG&E’s�updated�top�100�hour�allocation�factors.��

2.� Allocation�factors�reflect�the�move�of�Schedule�PA�T�1�from�M/L�C&I�to�Agricultural�

3.� Allocated�revenues�exclude�impacts�of�specific�allocations�requirements�related�to�
under/over�collections,�specifically�related�to�Schedules�CPP�D�and�DGR.�

[End�Revenue�Allocation�Tables�and�Notes]�

Note that this Agreement does not address revenue allocations related to the CARE Rate 

Subsidy, as proposed by DRA in its testimony in A.11-10-002.  Finally, there is no 

change from present to any other allocations not identified above. 

C. Schedule PA-T-1 

This Agreement provides that Rate Schedule PA-T-1 will be moved from the M/L C&I 

class to the Agricultural class.  Implementation of SDG&E’s GRC Phase 2 will reflect 

this change in the Distribution, Commodity, and CTC revenue allocations.  In addition, 

SDG&E will in the future file a similar change with the Federal Energy Regulatory 

Commission (“FERC”) to propose this change in revenue allocations for FERC-

jurisdictional rates.  In its upcoming Public Purpose Program (“PPP”)-related filings for 

the next program period, SDG&E will propose to reflect this change in the revenue 

allocations for PPP rates.  The settlement adopts SDG&E’s proposed rate design changes 

for Schedule PA-T-1 updated to reflect new customer class definition. 
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With the move of Schedule PA-T-1 from M/L C&I to Agricultural, to examine the effect 

to the Agricultural class from the migration of Schedule PA-T-1, prior to the next GRC 

Phase 2 SDG&E will examine the split of the newly defined Agricultural class based on: 

� <20kW; 

� 20-500kW; 

� >500kW. 

The examination will assess the effect on rates that result from the migration of PAT 1 in 

light of the split into three groups. The results of the examination shall be provided to 

interested parties 6 months prior to the SDG&E’s filing of the next GRC Phase 2. 

D. Small Commercial Rate Design 

i. Schedule A 

This Agreement provides that Schedule A will be adopted as proposed by SDG&E, with 

the following change to introduce a demand-differentiated Basic Service Fee (“BSF”) 

(shown in comparison to parties’ proposals in testimony): 

DRA� SDCAN� SDG&E�Rebuttal� Settlement�

Maximum�
Annual�
Demand�
(kW)�

BSF�
($/Month)�

Maximum�
Annual�
Demand�
(kW)�

BSF�
($/Month)

Maximum�
Annual�
Demand�
(kW)�

BSF�
($/Month)

Maximum�
Annual�
Demand�
(kW)�

BSF�
($/Month)

0�12�kW� $9.56�� 0�2�kW� $4.77� 0�5�kW� $9.56� 0�5�kW� $7�

13�25�kW� $11.00�� 3�25�kW� $9.76� >5�20�kW� $14.34� >5�20�kW� $12�

26�50�kW� $19.11�� >26�kW� $37.43�
>20�50�
kW�

$19.12�
>20�50�
kW� $20�

>50�kW� $87.34�� �� �� >50�kW� $34.70� >50�kW� $50�

�
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In addition, SDG&E will modify the applicability for Schedule A to address its current 

availability to large customers. 

ii. Schedule A-TOU 

This Agreement provides for adoption of Schedule ATOU as proposed by SDG&E. 

E. Schedule A-TC 

This Agreement adopts the schedule as proposed by SDG&E with the following changes: 

i. Demand Differentiated Basic Service Fee (BSF): 

�

Maximum�Annual�
Demand�(kW)�

BSF�
($/Month)

0�5�kW� $7�

>5�20�kW� $12�

�

ii. Commodity: annual average rate (no seasonal differentiation) set at 70%; 

iii. Distribution energy rate:  adjusted to reflect the recovery of marginal 
distribution demand costs only; 

iv. In its next GRC Phase 2 SDG&E will consider Schedule A-TC as a separate 
customer class for revenue allocation purposes. 

F. Medium and Large Commercial and Industrial (M/L C&I) Rate Design 

This Agreement provides for M/L C&I as follows: 

i. Basic Service Fee as proposed by SDG&E:  Specifically, no change to the 

current Basic Service Fee for Secondary Substation and Primary Substation 

voltage level customers under 500 KW and between 500 KW and 12 MW; 

ii. Schedule A6-TOU – as proposed by SDG&E:  Specifically,  the rate design 

for the recovery of CTC and revenues associated with Miscellaneous 
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Distribution programs will be collected in non-coincident demand charge 

instead of energy charges; 

iii. Schedule AL-TOU service voltage levels Secondary Substation, Primary 

Substation, Transmission adopted as proposed by SDG&E with the following 

change:  Rate design for the recovery of CTC and revenues associated with 

Miscellaneous Distribution programs will be consistent with Schedule A6-

TOU. 

G.  Streetlighting Rate Design 

This Agreement adopts SDG&E’s streetlighting proposals, as enumerated in Appendix B 

to the Agreement. 

H.  Agricultural Rate Design 

This Agreement, in addition to the change in class definition as discussed above in C. 

above, provides for Agricultural, specifically Schedule PA, as proposed by SDG&E with 

the following changes: 

i. 20 kW Split as proposed by SDG&E. 

ii. Basic Service Fee: 

a. For less than 20kW: 25% increase from current. 

b. For greater than or equal to 20kW: 50% increase from current. 

iii. Commodity Demand Charge for greater than or equal to 20kW: set at 20% 

recovery of capacity costs with the corresponding change to Schedule CPP-D 

for this customer group. 
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iv. Undergrounding:  As stated in SDG&E’s rebuttal testimony (Rick Gardner), 

SDG&E agrees to have early and direct contact and cooperation with the 

landowner, consistent with CFBF’s testimony. 

I. Dynamic Pricing Rates Design 

This Agreement provides for Dynamic Pricing as proposed by SDG&E with the 

following changes: 

i. Residential: optional PeakShift at Home (PSH) and optional TOD as 

presented in the following: 

 
ii. Small Commercial: optional PeakShift at Work and optional TOD updated to 

have a 3-period TOU structure consistent with other customer classes as 

presented in the following: 

OP/OF ratio OP/OF ratio
2.41                2.00                

PSH TOD

0.09508$         0.13475$         
0.07438$         0.09541$         
0.03945$         0.06737$         

0.06874$         0.06874$         
0.05883$         0.05883$         
0.04509$         0.04509$         

1.16$               N/A

Secondary Primary Secondary Primary
1.17$      1.16$      N/A N/A

0.08396$ 0.08353$ 0.12320$ 0.12257$ 
0.06569$ 0.06535$ 0.09456$ 0.09407$ 
0.04628$ 0.04605$ 0.06792$ 0.06756$ 

0.06598$ 0.06564$ 0.06598$ 0.06564$ 
0.05647$ 0.05618$ 0.05647$ 0.05618$ 
0.04328$ 0.04306$ 0.04328$ 0.04306$ 

PSW TOD
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iii. In the event the Commission makes a determination for mandatory TOD for 

Small Commercial customers, the Agreement the following for mandatory 

TOD rates: 

 
iv. M/L C&I: as proposed by SDG&E. 

v. Agricultural: as proposed by SDG&E, updated to reflect updated revenue 

allocations from the move of Schedule PA-T-1 and the following further 

changes: 

a. For less than 20 kW, for PSW and TOD associated with Schedule PA 

update to have a 3-period TOU structure consistent with other customer 

classes. 

b. For greater than or equal to 20kW, Schedule CPP-D associated with 

Schedule PA updated to reflect 20% recovery of capacity costs for the 

commodity peak demand charge. 

c. In the event the Commission makes a determination for mandatory TOD 

for PA customers under 20kw, it is agreed the mandatory TOD rates will 

track the framework for small commercial customers. 

Secondary Primary
N/A N/A

0.10888$ 0.10832$ 
0.09456$ 0.09407$ 
0.07836$ 0.07796$ 

0.06598$ 0.06564$ 
0.05647$ 0.05618$ 
0.04328$ 0.04306$ 

TOD
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4. Implementation of Agreement 

The Settling Parties intend that SDG&E should be authorized to implement the rates 

resulting from this Agreement as soon as practicable following the issuance of a final 

Commission decision approving this Agreement, but no earlier than January 1, 2013. 

5. Record Evidence 

The Settling Parties recommend that all of their related prepared testimony be admitted as 

part of the evidentiary record for this proceeding. 

6. Incorporation of Complete Agreement  

This Agreement is to be treated as a complete package and not as a collection of separate 

agreements on discrete issues.  To accommodate the interests related to diverse issues, 

the Settling Parties acknowledge that changes, concessions, or compromises by a Party or 

Settling Parties in one section of this Agreement resulted in changes, concessions, or 

compromises by the Settling Parties in other sections.  Consequently, the Settling Parties 

agree to oppose any modification of this Agreement not agreed to by all Settling Parties.  

If the Commission does not approve this Agreement without modification, the terms and 

conditions reflected in this Agreement shall no longer apply to the Settling Parties. 

7. Signature Date 

This Agreement shall become binding as of the last signature date of the Settling Parties. 

8. Regulatory Approval 

The Settling Parties, by signing this Agreement, acknowledge that they pledge support 

for Commission approval and subsequent implementation of all the provisions of the 

Agreement for the duration of rates implemented pursuant to a Commission order 

adopting this Agreement in this proceeding, i.e., Phase 2 of SDG&E’s 2012 GRC.  The 

Settling Parties shall use their best efforts to obtain Commission approval of the 
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Agreement. The Settling Parties shall jointly request that the Commission approve the 

Agreement without change, and find the Agreement to be reasonable, consistent with law 

and in the public interest. 

9. Compromise of Disputed Claims 

This Agreement represents a compromise of disputed claims between the Settling Parties.  

The Settling Parties have reached this Agreement after taking into account the possibility 

that each Party may or may not prevail on any given issue.  The Settling Parties assert 

that this Agreement is reasonable, consistent with law and in the public interest. 

10. Non Precedent 

Consistent with Rule 12.5 of the Commission's Rules of Practice and Procedure, this 

Agreement does not constitute precedent in any other proceeding before this 

Commission, except as expressly provided in this Agreement or unless the Commission 

expressly provides otherwise. 

11. Previous Communication 

The Agreement contains the entire agreement and understanding between the Settling 

Parties as to the subject matter of this Agreement, and supersedes all prior agreements, 

commitments, representation, and discussions between the Settling Parties.  In the event 

there is any conflict between the terms and scope of the Agreement and the terms and 

scope of the accompanying joint motion, the Agreement shall govern. 

12. Non Waiver 

None of the provisions of this Agreement shall be considered waived by any Party unless 

such waiver is given in writing.  The failure of a Party to insist in anyone or more 

instances upon strict performance of any of the provisions of this Agreement or to take 

advantage of any of their rights hereunder shall not be construed as a waiver of any such 



�

- 16 - 

provisions or the relinquishment of any such rights for the future, but the same shall 

continue and remain in full force and effect. 

13. Effect of Subject Headings 

Subject headings in this Agreement are inserted for convenience only, and shall not be 

construed as interpretations of the text. 

14. Governing Law 

This Agreement shall be interpreted, governed and construed under the laws of the State 

of California, including Commission decisions, orders and rulings, as if executed and to 

be performed wholly within the State of California. 

15. Number of Originals 

This Agreement is executed in counterparts, each of which shall be deemed an original. 

The undersigned represent that they are authorized to sign on behalf of the Settling Party. 

 

Dated this 4th day of October, 2012. 

SAN DIEGO GAS & ELECTRIC COMPANY 

By: /s/ E. GREGORY BARNES    
E. Gregory Barnes, Attorney 

 

CALIFORNIA CITY-COUNTY STREET LIGHT ASSOCIATION 

By: /s/ REED SCHMIDT     
Reed Schmidt, Principal 

 

CALIFORNIA FARM BUREAU FEDERATION 

By: /s/ KAREN NORENE MILLS   
Karen Norene Mills, Associate Counsel 
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CITY OF SAN DIEGO 

By: /s/ FREDERICK M. ORTLIEB   
Frederick M. Ortlieb, Deputy City Attorney 

 

DIVISION OF RATEPAYER ADVOCATES 

By: /s/ NICHOLAS SHER    
Nicholas Sher, Attorney 

 

FEDERAL EXECUTIVE AGENCIES 

By: /s/ NORMAN FURUTA    
Norman Furuta, Counsel 
 

SAN DIEGO CONSUMERS ACTION NETWORK 

By: /s/ MICHAEL SHAMES    
Michael Shames 

 

SOLAR ENERGY INDUSTRIES ASSOCIATION 

By: /s/ R. THOMAS BEACH    
R. Thomas Beach, Consultant to SEIA 
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