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APPENDIX C 

 

PG&E and DRA CTM Calculations: Revised December 27, 2012 
 

 
 



Table C-1:  CTMs for PG&E's Proposed 35% Enhanced EDR Discount ($1,000) 
(Bundled Service Customers) 

 

CTMs for PG&E's Proposed 35% Enhanced EDR Discount ($1,000)1 
 

 
 
 

 Unconst. 5 yr2 Const. 5 yr Unconst.10 yr3 Const. 10 yr 
E-20T         
PG&E MC4 -100 -100 707 707 
       
E-20P       
PG&E MC 346 -175 1664 782 
       
E-20S       
PG&E MC 447 -83 1934 1037 
       
E-19P       
PG&E MC 105 -32 453 221 
       
E-19S       
PG&E MC 124 -21 508 262 
       
A-10S       
PG&E MC 71 -3 268 143 

 
 

                                                 
1 These values supersede the PG&E CTM values in Ex. DRA-1, Table 2-1 and Appendix I, which were 
based on Ex. PG&E-3 (which was superseded by Ex. PG&E-5)  
2 Five-year CTMs are from Ex. PG&E-5, pp. WP 2-7 through WP 2-21 
3 Ten-year CTMs are from Ex. PG&E-4, Table 2-1, p. 2-8 
4 See, Ex. PG&E-4, pp. 2-6 through 2-8 for a description PG&E’s marginal cost assumptions. 



Table C-2:  CTMs for DRA's Proposed Declining Discount Enhanced EDR Option 
(Bundled Service Customers) 

 

CTMs for DRA's Proposed Declining Discount Enhanced EDR 
Option5 ($1,000) 

 
 
 

 Unconst. 5 yr Const. 5 yr Unconst.10 yr Const. 10 yr 
E-20T         
DRA MC6 283 283 985 985 
     
       
E-20P       
DRA MC 828 307 2038 1156 
     
       
E-20S       
DRA MC 976 446 2351 1453 
     
       
E-19P       
DRA MC 229 92 552 319 
     
       
E-19S       
DRA MC 259 114 616 371 
     
       
A-10S       
DRA MC 139 65 324 199 
     
     

 
 

                                                 
5 See Appendix A for detailed calculations.  These CTM results supersede DRA’s CTMs presented in Ex. DRA-1, 
Appendix I. 
6 DRA’s marginal generation costs are only slightly different from PG&E’s.  As described in Ex. PG&E-4, Q&A 16 
(pp. 2-7 and 2-8), PG&E uses DRA’s blended approach for years 1-5 only.  Using PG&E’s marginal costs would 
increase these CTM results slightly, but would not cause a material change to the conclusions in this brief. 



 

 

 

APPENDIX D 

 

DRA Recommended Floor Prices for EDR Discounts 



 

Floor Prices for Bundled Services 

NBC Floor Marginal Cost Floor 
Modified Additive 

Floor 
Floor 
Price 

Max 
Discount 

Floor 
Price 

Max 
Discount 

Floor 
Price 

Max 
Discount 

E-20T 0.03165 65.6% 0.06266 31.9% 0.06942 24.5% 
E-20P 0.03271 71.7% 0.08022 30.6% 0.08694 24.8% 
E-20S 0.03466 72.7% 0.08491 33.1% 0.09119 28.2% 
E-19P 0.03469 72.8% 0.08690 31.9% 0.09353 26.7% 
E-19S 0.03561 74.3% 0.09282 33.1% 0.09750 29.7% 
A-10S 0.03996 74.1% 0.10103 34.5% 0.10439 32.3% 

Floor Prices for DA/CCA Customers 

NBC Floor Marginal Cost Floor 
Modified Additive 

Floor 
Floor 
Price 

Max 
Discount 

Floor 
Price 

Max 
Discount 

Floor 
Price 

Max 
Discount 

E-20T 0.03334 5.5% 0.01077 69.5% 0.03415 3.2% 
E-20P 0.03415 36.0% 0.02518 52.8% 0.05029 5.7% 
E-20S 0.03745 41.8% 0.02667 58.6% 0.05429 15.7% 
E-19P 0.03871 39.8% 0.03062 52.4% 0.05925 7.8% 
E-19S 0.03857 45.7% 0.03212 54.7% 0.06060 14.6% 
A-10S 0.04629 45.8% 0.03712 56.5% 0.07037 17.6% 

 



APPENDIX E 

August 7, 2012 scoping memo & Assigned Commissioner’s Ruling: 
Questions and Responses 

Updated and Re-filed January 4, 2012 
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m
 o

f n
on

-b
yp

as
sa

bl
e 

ch
ar

ge
s i

n 
ea

ch
 y

ea
r, 

an
d 

th
at

 d
is

co
un

te
d 

ra
te

s m
us

t p
ro

vi
de

 a
 p

os
iti

ve
 C

TM
 (i

n 
pr

es
en

t v
al

ue
) o

ve
r t

he
 

co
nt

ra
ct

 te
rm

.  
Fo

r s
im

pl
ic

ity
, D

R
A

 n
ow

 c
ha

ra
ct

er
iz

es
 it

s f
lo

or
 p

ric
e 

pr
op

os
al

 a
s a

 m
od

ifi
ed

 
ve

rs
io

n 
of

 th
e 

flo
or

 p
ric

e 
m

et
ho

do
lo

gy
 a

do
pt

ed
 in

 D
.0

7 -
09

-0
16

.  
D

R
A

’s
 fl

oo
r p

ric
e 

pr
op

os
al

 
di

ff
er

s f
ro

m
 th

at
 a

do
pt

ed
 in

 D
.0

7-
09

-0
16

 in
 2

 re
sp

ec
ts

:  
(1

) T
he

 m
ar

gi
na

l g
en

er
at

io
n 

ca
pa

ci
ty

 
co

st
 is

 a
ss

um
ed

 to
 b

e 
ze

ro
 in

 re
co

gn
iti

on
 o

f t
he

 sh
or

t-t
er

m
 n

at
ur

e 
of

 th
e 

ED
R

 d
is

co
un

ts
, a

nd
 

th
e 

la
ck

 o
f s

ho
rt-

te
rm

 n
ee

d 
fo

r n
ew

 g
en

er
at

io
n 

ca
pa

ci
ty

; a
nd

 (2
) R

at
he

r t
ha

n 
re

qu
ire

 th
e 

flo
or

 
to

 b
e 

m
et

 in
 e

ac
h 

ye
ar

, D
R

A
 p

ro
po

se
s t

ha
t i

t b
e 

su
ff

ic
ie

nt
 to

 m
ee

t t
he

 fl
oo

r i
n 

pr
es

en
t v

al
ue

 
ov

er
 th

e 
co

nt
ra

ct
 te

rm
.  

Th
is

 w
ou

ld
 a

llo
w

 la
rg

er
 d

is
co

un
ts

 in
 th

e 
ea

rly
 y

ea
rs

 o
f a

 m
ul

ti-
ye

ar
 

ED
R

 c
on

tra
ct

, a
ss

um
in

g 
th

at
 th

e 
di

sc
ou

nt
 w

ou
ld

 d
ec

re
as

e 
ov

er
 th

e 
co

nt
ra

ct
 te

rm
.  

3)
 Is

 P
G

&
E’

s p
ro

po
sa

l t
o 

al
lo

w
 a

 n
eg

at
iv

e 
di

st
rib

ut
io

n 
ra

te
 c

on
si

st
en

t w
ith

 th
e 

C
om

m
is

si
on

’s
 e

xi
st

in
g 

po
lic

y?
 

N
o.

 F
or

 D
ire

ct
 A

cc
es

s (
“D

A
”)

 a
nd

 C
om

m
un

ity
 C

ho
ic

e 
A

gg
re

ga
tio

n 
(“

C
C

A
”)

 c
us

to
m

er
s, 

al
l 

ra
te

 c
om

po
ne

nt
s w

ith
 th

e 
so

le
 e

xc
ep

tio
n 

of
 D

is
tri

bu
tio

n 
ar

e 
no

nb
yp

as
sa

bl
e 

an
d/

or
 

no
nd

is
co

un
ta

bl
e.

  F
or

 su
ch

 c
us

to
m

er
s , 

a 
ne

ga
tiv

e 
di

st
rib

ut
io

n 
ra

te
 w

ou
ld

 b
e 

eq
ui

va
le

nt
 to

 
di

sc
ou

nt
in

g 
on

e 
or

 m
or

e 
no

nd
is

co
un

ta
bl

e 
ra

te
 c

om
po

ne
nt

s, 
si

nc
e 

th
e 

to
ta

l r
at

e 
w

ou
ld

 p
ro

du
ce

 
in

su
ff

ic
ie

nt
 re

ve
nu

e 
to

 fu
lly

 fu
nd

 a
ll 

no
nd

is
co

un
ta

bl
e 

ra
te

 c
om

po
ne

nt
s. 

 T
he

re
fo

re
 th

e 
di

st
rib

ut
io

n 
ra

te
 c

an
no

t b
e 

ne
ga

tiv
e 

fo
r D

A
 a

nd
 C

C
A

 c
us

to
m

er
s. 

 C
om

pe
tit

iv
e 

ne
ut

ra
lit

y 
re

qu
ire

s t
ha

t d
is

tri
bu

tio
n 

ra
te

s b
e 

th
e 

sa
m

e 
fo

r s
im

ila
rly

 si
tu

at
ed

 b
un

dl
ed

 se
rv

ic
e 

an
d 

D
A

/C
C

A
 

cu
st

om
er

s. 
 T

he
re

fo
re

, n
eg

at
iv

e 
di

st
rib

ut
io

n 
ra

te
s a

ls
o 

ca
nn

ot
 b

e 
al

lo
w

ed
 fo

r b
un

dl
ed

 se
rv

ic
e 

cu
st

om
er

s e
ith

er
.  

Se
e 

D
R

A
 O

pe
ni

ng
 B

rie
f, 

Se
ct

io
n 

X
I, 

Su
bs

ec
tio

n 
F 

an
d 

G
. 
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 4)
 D

oe
s t

he
 p

ro
po

se
d 

ED
R

 
re

su
lt 

in
 d

is
co

un
ts

 to
 N

on
-

B
yp

as
sa

bl
e 

C
ha

rg
es

 if
 it

 
re

su
lts

 in
 n

eg
at

iv
e 

di
st

rib
ut

io
n 

ra
te

s f
or

 so
m

e 
cu

st
om

er
s?

  
 

Y
es

.  
D

R
A

 O
pe

ni
ng

 B
rie

f, 
Se

ct
io

n 
X

I, 
Su

bs
ec

tio
n 

F 
an

d 
G

. 
 

5)
 Is

 th
e 

pr
op

os
ed

 E
D

R
 

co
m

pe
tit

iv
el

y 
ne

ut
ra

l w
ith

 
re

sp
ec

t t
o 

C
om

m
un

ity
 C

ho
ic

e 
A

gg
re

ga
to

rs
, E

ne
rg

y 
Se

rv
ic

e 
Pr

ov
id

er
s a

nd
 Ir

rig
at

io
n 

D
is

tri
ct

s (
ID

s)
? 

If 
no

t, 
in

 w
ha

t 
re

sp
ec

ts
 is

 th
e 

pr
op

os
ed

 E
D

R
 

no
t c

om
pe

tit
iv

el
y 

ne
ut

ra
l a

nd
 

ho
w

 m
ay

 c
om

pe
tit

i v
e 

ne
ut

ra
lit

y 
be

 a
ch

ie
ve

d?
  

N
o.

  P
G

&
E’

s p
ro

po
se

d 
ED

R
 is

 n
ot

 c
om

pe
tit

iv
el

y 
ne

ut
ra

l w
ith

 re
sp

ec
t t

o 
D

A
 a

nd
 C

C
A

 
cu

st
om

er
s r

el
at

iv
e 

to
 b

un
dl

ed
 se

rv
ic

es
. I

n 
so

m
e 

ca
se

s, 
bu

nd
le

d 
se

rv
ic

e 
cu

st
om

er
s w

ou
ld

 p
ay

 
su

bs
ta

nt
ia

lly
 lo

w
er

 b
ill

s f
or

 d
is

tri
bu

tio
n 

se
rv

ic
e 

th
an

 w
ou

ld
 si

m
ila

rly
 si

tu
at

ed
 D

A
 a

nd
 C

C
A

 
cu

st
om

er
s. 

 D
R

A
 p

ro
po

se
s t

o 
ac

hi
ev

e 
co

m
pe

tit
iv

e 
ne

ut
ra

lit
y 

fo
r d

is
tri

bu
tio

n 
se

rv
ic

e 
by

 im
po

si
ng

 a
 m

ar
gi

na
l 

co
st

 fl
oo

r o
n 

di
st

rib
ut

io
n 

ra
te

s, 
an

d 
su

pp
or

tin
g 

A
R

eM
’s

 p
ro

po
sa

l t
o 

pr
or

at
e 

ED
R

 d
is

co
un

ts
 fo

r 
bu

nd
le

d 
se

rv
ic

e 
cu

st
om

er
s t

o 
ge

ne
ra

tio
n 

an
d 

di
st

rib
ut

io
n 

in
 p

ro
po

rti
on

 to
 a

va
ila

bl
e 

he
ad

ro
om

 
(d

ef
in

ed
 a

s t
he

 d
iff

er
en

ce
 b

et
w

ee
n 

th
e 

fu
ll 

ta
rif

f r
at

e 
co

m
po

ne
nt

 a
nd

 th
e 

co
m

po
ne

nt
 m

ar
gi

na
l 

co
st

). 
 U

nd
er

 D
R

A
’s

 E
D

R
 p

ro
po

sa
l, 

ne
ith

er
 b

un
dl

ed
 se

rv
ic

e 
cu

st
om

er
s n

or
 D

A
/ C

C
A

 
cu

st
om

er
s’

 d
is

tri
bu

tio
n 

ra
te

 c
ou

ld
 b

e 
di

sc
ou

nt
ed

 b
el

ow
 a

 m
ar

gi
na

l c
os

t f
lo

or
.  

D
R

A
 d

iff
er

s f
ro

m
 

A
R

eM
, h

ow
ev

er
, i

n 
th

at
 D

R
A

 w
ou

ld
 n

ot
 a

llo
w

 D
ire

ct
 A

cc
es

s o
r C

C
A

 c
us

to
m

er
s t

o 
pa

y 
a 

lo
w

er
 

ra
te

 fo
r d

is
tri

bu
tio

n 
th

an
 si

m
ila

rly
 si

tu
at

ed
 b

un
dl

ed
 se

rv
ic

e 
cu

st
om

er
s. 

 T
he

se
 D

R
A

 p
ro

po
sa

ls
 

w
ou

ld
 re

m
ov

e 
un

eq
ua

l t
re

at
m

en
t o

f d
is

tri
bu

tio
n 

ra
te

s (
a 

se
rv

ic
e 

re
ce

iv
ed

 in
 c

om
m

on
 b

y 
bu

nd
le

d 
se

rv
ic

e,
 D

A
, a

nd
 C

C
A

 c
us

to
m

er
s)

 a
s a

 p
ot

en
tia

l o
bs

ta
cl

e 
to

 c
om

pe
tit

iv
e 

ne
ut

ra
lit

y.
   

 D
R

A
’s

 p
ro

po
sa

l d
oe

s a
llo

w
 P

G
&

E 
to

 d
is

co
un

t g
en

er
at

io
n 

ra
te

s f
or

 b
un

dl
ed

 se
rv

ic
e 

cu
st

om
er

s, 
bu

t n
ot

 b
el

ow
 th

e 
fiv

e -
ye

ar
 n

et
 p

re
se

nt
 v

al
ue

 o
f m

ar
gi

na
l g

en
er

at
io

n 
co

st
.  

Su
ch

 a
 d

is
co

un
t 

ca
nn

ot
 b

e 
ap

pl
ie

d 
to

 D
A

/C
C

A
 c

us
to

m
er

s:
  A

 u
til

ity
 c

an
no

t d
is

co
un

t a
 se

rv
ic

e 
th

at
 it

 d
oe

s n
ot

 
pr

ov
id

e.
   

 S
ee

 D
R

A
 O

pe
ni

ng
 B

rie
f, 

Se
ct

io
n 

X
I, 

Su
bs

ec
tio

n 
G

. 
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6)
 D

oe
s t

he
 p

ro
po

se
d 

ED
R

 
(e

ith
er

 st
an

da
rd

 o
r e

nh
an

ce
d)

 
fa

vo
r l

ar
ge

 b
us

in
es

se
s a

nd
 

th
er

eb
y 

in
ad

ve
rte

nt
ly

 e
xc

lu
de

 
sm

al
l a

nd
 m

ed
iu

m
 si

ze
d 

bu
si

ne
ss

es
? 

 S
ho

ul
d 

th
er

e 
be

 a
 

pe
rc

en
ta

ge
 q

uo
ta

 e
st

ab
lis

he
d 

ac
ro

ss
 b

us
in

es
s c

at
eg

or
y 

ty
pe

s 
w

ho
 e

nr
ol

l i
n 

th
e 

ED
R

? 
   

 

Th
e 

U
.S

. S
m

al
l B

us
in

es
s A

dm
in

is
tra

tio
n 

de
fin

es
 “

sm
al

l b
us

in
es

s”
 a

s h
av

in
g 

fe
w

er
 th

an
 5

00
 

em
pl

oy
ee

s.  
 In

 c
on

tra
st

, e
lig

ib
ili

ty
 fo

r P
G

&
E’

s p
ro

po
se

d 
ED

R
 p

ro
gr

am
s i

s l
im

ite
d 

to
 c

us
to

m
er

s 
w

ith
 p

ea
k 

el
ec

tri
c 

lo
ad

s o
f 2

00
 k

W
 o

r m
or

e.
  S

in
ce

 th
er

e 
is

 n
o 

di
re

ct
 c

or
re

la
tio

n 
be

tw
ee

n 
nu

m
be

r 
of

 e
m

pl
oy

ee
s a

nd
 p

ea
k 

el
ec

tri
c 

de
m

an
d,

 so
m

e 
sm

al
l, 

bu
t e

ne
rg

y 
in

te
ns

iv
e 

bu
si

ne
ss

es
 m

ay
 

qu
al

ify
 fo

r E
D

R
.  

H
ow

ev
er

, i
t i

s l
ik

el
y 

th
at

 m
an

y 
sm

al
l a

nd
 m

ed
iu

m
 b

us
in

es
se

s a
re

 b
ei

ng
 

ex
cl

ud
ed

 fr
om

 E
D

R
.  

7)
 W

ill
 th

e 
pr

op
os

ed
 E

D
R

 
re

su
lt 

in
 b

en
ef

its
 to

 ra
te

pa
ye

rs
 

as
 re

qu
ire

d 
by

 P
ub

lic
 U

til
iti

es
 

C
od

e 
se

ct
io

n 
74

0.
4(

h)
? 

 If
 so

, 
w

ha
t a

re
 th

os
e 

be
ne

fit
s, 

an
d 

ho
w

 c
an

 th
os

e 
be

ne
fit

s b
e 

m
ea

su
re

d?
  

PG
&

E’
s p

ro
po

se
d 

ED
R

 m
ay

 o
r m

ay
 n

ot
 re

su
lt 

in
 b

en
ef

its
 to

 ra
te

pa
ye

rs
 a

s r
eq

ui
re

d 
by

 P
ub

lic
 

U
til

iti
es

 C
od

e 
se

ct
io

n 
74

0.
4(

h)
.  

N
et

 b
en

ef
its

 to
 ra

te
pa

ye
rs

 e
qu

at
e 

to
 th

e 
co

nt
rib

ut
io

n 
to

 m
ar

gi
n 

(“
C

TM
”)

 fr
om

 a
ttr

ac
te

d 
or

 re
ta

in
ed

 “
at

 ri
sk

” 
cu

st
om

er
s, 

le
ss

 th
e 

re
ve

nu
e 

sh
or

tfa
ll 

du
e 

to
 

di
sc

ou
nt

s p
ro

vi
de

d 
to

 “
fr

ee
 ri

de
rs

”.
  N

et
 b

en
ef

its
 m

ay
 a

ls
o 

be
 e

nh
an

ce
d 

to
 th

e 
ex

te
nt

 o
f u

til
ity

 
sh

ar
eh

ol
de

r c
on

tri
bu

tio
ns

 to
 th

e 
co

st
 o

f d
is

co
un

ts
 o

r t
o 

of
fs

et
 a

ny
 n

eg
at

iv
e 

C
TM

.  
H

ow
ev

er
, 

PG
&

E 
pr

op
os

es
 n

o 
sh

ar
eh

ol
de

r p
ar

tic
ip

at
io

n.
 

 PG
&

E’
s p

ro
po

se
d 

35
%

 e
nh

an
ce

d 
ED

R
 O

pt
io

n 
di

sc
ou

nt
, c

om
bi

ne
d 

w
ith

 it
s p

ro
po

se
d 

el
im

in
at

io
n 

of
 th

e 
cu

rr
en

t E
D

R
 fl

oo
r p

ric
e 

an
d 

th
e 

ea
si

ng
 o

f s
om

e 
cu

rr
en

t e
lig

ib
ili

ty
 re

qu
ire

m
en

ts
, g

re
at

ly
 

in
cr

ea
se

s b
ot

h 
th

e 
ris

k 
of

 n
eg

at
iv

e 
C

TM
, a

nd
 th

e 
ris

k 
of

 fr
ee

 ri
de

rs
, r

el
at

iv
e 

to
 th

e 
cu

rr
en

t E
D

R
 

pr
og

ra
m

.  
W

hi
le

 P
G

&
E 

ha
s c

al
cu

la
te

d 
th

at
 it

s p
ro

po
sa

ls
 w

ill
 p

ro
du

ce
 a

 p
os

iti
ve

 C
TM

 o
ve

r 1
0 

ye
ar

s i
n 

al
l c

as
es

, t
he

 5
-y

ea
r C

TM
 is

 n
eg

at
iv

e 
fo

r s
om

e 
of

 it
s p

ro
po

se
d 

en
ha

nc
ed

 E
D

R
 O

pt
io

n 
ca

se
s. 

 T
hi

s p
os

es
 th

e 
ris

k 
of

 n
eg

at
iv

e 
C

TM
 if

 c
us

to
m

er
s l

ea
ve

 sh
or

tly
 a

fte
r, 

or
 e

ve
n 

be
fo

re
, t

he
 

ex
pi

ra
tio

n 
of

 th
ei

r 5
-y

ea
r E

D
R

 c
on

tra
ct

s o
r i

f c
us

to
m

er
s s

er
ve

 a
no

th
er

 te
rm

 o
n 

a 
di

sc
ou

nt
ed

 ra
te

.  
Th

e 
ris

k 
of

 n
eg

at
iv

e 
C

TM
 a

ls
o 

is
 in

cr
ea

se
d,

 re
la

tiv
e 

to
 th

e 
cu

rr
en

t E
D

R
, b

y 
PG

&
E’

s p
ro

po
se

d 
di

sc
on

tin
ua

nc
e 

of
 a

n 
an

nu
al

 “
tru

e -
up

” 
of

 c
us

to
m

er
 b

ill
s f

or
 c

ha
ng

es
 in

 th
e 

m
ar

gi
na

l c
os

t. 
 A

s p
ro

p o
se

d,
 th

e 
ne

ga
tiv

e 
5-

ye
ar

 C
TM

, t
og

et
he

r w
ith

 th
e 

in
cr

ea
se

d 
ris

k 
of

 fr
ee

-r
id

er
s, 

PG
&

E’
s 

en
ha

nc
ed

 E
D

R
 p

ro
gr

am
 w

ill
 n

ot
 b

en
ef

it 
ra

te
pa

ye
rs

 a
nd

 th
e 

st
an

da
rd

 E
D

R
 p

ro
gr

am
 m

ay
 n

ot
 

be
ne

fit
 ra

te
pa

ye
rs

 u
nd

er
 c

er
ta

in
 sc

en
ar

io
s. 

 S
ee

 D
R

A
 O

pe
ni

ng
 B

rie
f S

ec
tio

n 
V

. 
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 8)
 D

oe
s t

he
 C

om
m

is
si

on
 h

av
e 

au
th

or
ity

, b
ro

ad
er

 th
an

 th
at

 
pr

ov
id

ed
 in

 se
ct

io
n 

74
0.

4(
h)

, 
to

 u
nd

er
ta

ke
 p

ro
gr

am
s t

o 
fo

st
er

 a
nd

 e
nc

ou
ra

ge
 

ec
on

om
ic

 d
ev

el
op

m
en

t?
 

 

Th
e 

C
om

m
is

si
on

’s
 e

co
no

m
ic
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 p
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 d
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 b
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 p
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o m
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s p
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ra
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f D
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 p
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 d
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 c
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 m
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 c
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x 
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 c
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y 
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U
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D
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e 

ED
R
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gr
am

 c
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he
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r b
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ef
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en
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 c
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en
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an
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 c
on

tri
bu

tio
n 

to
 

m
ar

gi
n 

ov
er

 th
e 

5-
ye

ar
 te

rm
 o
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 c
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. 
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 c
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r m
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 d
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 c
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f o
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 p
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 d
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is

 q
ue

st
io

n.
 

12
) D

o 
th

e 
ge

og
ra

ph
ic

 d
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 c
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ra
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 p
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 re
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D
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 c

on
fli

ct
s 

w
ith

 th
e 

ex
is

tin
g 

le
gi

sl
at

iv
e 

fr
am

ew
or

k 
re

la
tiv

e 
to

 c
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D
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 p
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 d
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 d
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N
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  D
R

A
 h
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n 
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%
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 E

D
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 O
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 d
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 O
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su
lt 

in
 a

 n
eg

at
iv

e 
C

TM
 in

 
so

m
e 

ca
se

s, 
ov

er
 th

e 
pr

op
os

ed
 fi

ve
-y

ea
r c
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 D
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 d
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un
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 d
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g 
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 b
y 
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 p
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 D
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Se
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s c
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 p
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 o
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 p
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 b
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s c
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 D
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 C
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) c
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 c
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at
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s m
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 p
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 p
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 d
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’ d
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 c
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t p
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 c
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t c
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d 
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 m
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ea
su

re
s w
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 p
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m
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p 
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d 

pe
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f o
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tin
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s 
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er
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R
 d
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e 
C

om
m
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si
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ire
 E

D
R

 c
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to
m

er
s t

o 
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m
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st
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te
 th

at
 e
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ct
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 m
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 u

p 
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ir 
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er
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qu
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D
R

 d
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m
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e 

cu
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e 
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 c
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 c
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to
m
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m
en
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e 

th
at

 
pa

rti
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tio

n 
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e 
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R

 p
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m
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r w
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t p
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R

 p
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 b
y 
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in
g 
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e 
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ne
ss

es
 fo
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at
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l c
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m
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y 
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w
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ly
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 c
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 c
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s p
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, p
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t b
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 p

ro
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 p
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 p
ro

ce
ed

in
gs

, D
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d 

D
ec

is
io

n 
10

-0
6-

01
5.

  T
he

 5
%

 th
re

sh
ol

d 
is

 th
e 

re
su

lt 
of

 se
ttl

em
en

t n
eg

ot
ia

tio
ns

 th
at

 to
ok

 p
la

ce
 fo

r 
th

e 
20

05
-2

01
0 

ED
R

 p
ro

gr
am

 a
pp

lic
at

io
n.

  I
t r

ep
re

se
nt

s a
 th

re
sh

ol
d 

th
at

 a
 ra

ng
e 

of
 p

ar
tie

s 
re

pr
es

en
tin

g 
di

ff
er

en
t i

nt
er

es
ts

 e
ve

nt
ua

lly
 a

gr
ee

d 
w

as
 fa

ir 
an

d 
re

as
on

ab
le

.  
Th

e 
fa

ct
 th

at
 th

e 
se

ttl
in

g 
pa

rti
es

 in
 D

ec
is

io
n 

10
-0

9-
01

5,
 w

hi
ch

 e
xt

en
de

d 
th

e 
20

05
-2

01
0 

ED
R

 p
ro

gr
am

 u
nt

il 
D

ec
em

be
r 3

1,
 2

01
2,

 d
ec

id
ed

 to
 re

ta
in

 th
is

 re
qu

ire
m

en
t a

nd
 th

e 
C

om
m

is
si

on
 a

pp
ro

ve
d 

it,
 fu

rth
er

 
af

fir
m

s t
he

 re
qu

ire
m

en
t’s

 u
til

ity
 a

s w
el

l a
s t

he
 re

as
on

ab
le

ne
ss

 o
f t

he
 5

%
 th

re
sh

ol
d.

  T
hi

s 
re

qu
ire

m
en

t s
ho

ul
d 

be
 re

ta
in

ed
 b

ec
au

se
 it

 se
rv

es
 a

n 
im

po
rta

nt
 p

ur
po

se
; l

im
iti

ng
 E

D
R

 e
lig

ib
ili

ty
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to
 b

us
in

es
se

s t
ha

t n
ee

d 
it 

th
e 

m
os

t a
nd

 p
as

t C
om

m
is

si
on

 p
re

ce
de

nt
 su

pp
or

ts
 it

.  
Se

e 
D

R
A

 
O

pe
ni

ng
 B

rie
f, 

Se
ct

io
n 

X
, S

ub
se

ct
io

n 
C

. 
20

) I
s t

he
re

 v
al

ue
 in

 th
e 

cu
rr

en
t r

eq
ui

re
m

en
t t

ha
t t

he
 

“C
us

to
m

er
 A

ff
id

av
it”

 b
e 

si
gn

ed
 “

un
de

r p
en

al
ty

 o
f 

pe
rju

ry
” 

in
 a

tte
st

in
g 

th
at

 b
ut

 
fo

r t
hi

s r
at

e,
 th

e 
bu

si
ne

ss
 

w
ou

ld
 n

ot
 e

xp
an

d,
 st

ay
 in

, o
r 

co
m

e 
to

 C
al

ifo
rn

ia
?  

Y
es

.  
Th

e 
C

us
to

m
er

 A
ff

id
av

it 
is

 th
e 

pr
im

ar
y 

to
ol

 in
 th

e 
ED

R
 p

ro
gr

am
s t

ha
t d

is
co

ur
ag

es
 fr

ee
-

rid
er

s f
ro

m
 p

ar
tic

ip
at

in
g 

in
 th

e 
ED

R
 p

ro
gr

am
.  

Th
e 

cu
st

om
er

 a
ff

id
av

it 
ha

s b
ee

n 
an

 e
le

m
en

t o
f 

th
e 

pa
st

 tw
o 

ED
R

 p
ro

gr
am

s.2   T
he

 a
ff

id
av

it 
en

su
re

s t
ha

t t
he

 p
ro

gr
am

 a
ch

ie
ve

s i
ts

 st
at

ed
 m

an
da

te
, 

“t
o 

be
 a

va
ila

bl
e 

to
 b

us
in

es
se

s…
 th

at
 a

re
 lo

ca
tin

g,
 re

ta
in

in
g 

or
 e

xp
an

di
ng

 m
aj

or
 b

us
in

es
s 

fa
ci

lit
ie

s w
ith

 a
t l

ea
st

 2
00

 k
W

 o
f l

oa
d 

an
d 

th
at

 a
re

 a
ls

o 
ac

tiv
el

y 
pu

rs
ui

ng
 o

ut
-o

f-
st

at
e 

lo
ca

tio
n 

op
tio

ns
 fo

r t
ha

t l
oa

d 
or

 w
ou

ld
 o

th
er

w
is

e 
ce

as
e 

op
er

at
io

ns
.”

3   T
he

 a
ff

id
av

it 
is

 a
n 

im
po

rta
nt

 
sc

re
en

in
g 

m
ec

ha
ni

sm
 o

f t
he

 E
D

R
 p

ro
gr

am
 b

ec
au

se
 it

 c
on

fir
m

s t
ha

t p
ro

gr
am

 p
ar

tic
ip

an
ts

 a
re

 in
 

fa
ct

 a
ct

iv
el

y 
co

ns
id

er
in

g 
ou

t-o
f-

st
at

e 
lo

ca
tio

n 
op

tio
ns

 o
r c

on
si

de
rin

g 
ce

as
in

g 
op

er
at

io
ns

.  
A

cc
or

di
ng

 to
 th

e 
C

om
m

is
si

on
, t

he
 a

ff
id

av
it 

se
rv

es
 a

 k
ey

 fu
nc

tio
n,

 “
it 

re
qu

ire
s t

he
 a

pp
lic

an
t, 

un
de

r p
en

al
ty

 o
f l

aw
, t

o 
as

se
rt 

th
at

 w
er

e 
it 

no
t f

or
 th

e 
A

gr
ee

m
en

t i
t w

ou
ld

 h
av

e 
fa

ile
d 

to
 e

xp
an

d,
 

re
lo

ca
te

 o
r a

dd
 it

s l
oa

d 
in

 th
e 

St
at

e 
of

 C
al

ifo
rn

ia
.”

4   T
he

 a
ff

id
av

it 
re

qu
ire

m
en

t s
ho

ul
d 

be
 re

ta
in

ed
 

be
ca

us
e 

it 
pr

ot
ec

ts
 th

e 
in

te
gr

ity
 o

f t
he

 E
D

R
 p

ro
gr

am
 a

nd
 th

e 
C

om
m

is
si

on
 h

as
 a

ff
irm

ed
 it

s v
al

ue
.  

Se
e 

D
R

A
 O

pe
ni

ng
 B

rie
f, 

Se
ct

io
n 

X
, S

ub
se

ct
io

n 
C

. 
21

) S
ho

ul
d 

th
e 

en
ha

nc
ed

 E
D

R
 

op
tio

n 
be

 fo
r a

 m
or

e 
lim

ite
d 

or
 a

 d
iff

er
en

t t
er

m
 th

an
 th

e 
st

an
da

rd
 E

D
R

 o
pt

io
n?

   
 

Y
es

, u
nl

es
s e

ith
er

 (1
) D

R
A

’s
 d

ec
lin

in
g 

di
sc

ou
nt

 p
ro

po
sa

l i
s a

do
pt

ed
, o

r (
2)

 n
ew

 m
ar

gi
na

l c
os

ts
 

ad
op

te
d 

in
 th

e 
20

14
 a

nd
 2

01
7 

G
R

C
s a

re
 re

fle
ct

ed
 in

 d
is

co
un

ts
 a

s p
ro

po
se

d 
in

 D
R

A
’s

 re
bu

tta
l a

t 
p.

1 -
2 

an
d 

p.
1-

14
.  

 If
 n

ei
th

er
 o

f t
he

se
 p

ro
vi

si
on

s i
s a

do
pt

ed
, t

he
n 

En
ha

nc
ed

 E
D

R
 c

on
tra

ct
 te

rm
s 

sh
ou

ld
 b

e 
lim

ite
d 

to
 th

re
e 

ye
ar

s, 
as

 d
es

cr
ib

ed
 in

 D
R

A
 O

pe
ni

ng
 B

rie
f, 

Se
ct

io
n 

X
, S

ub
se

ct
io

n 
D

. 

22
) S

ho
ul

d 
th

er
e 

be
 a

 li
m

it 
on

 
th

e 
nu

m
be

r o
f t

im
es

 th
at

 a
 

cu
st

om
er

’s
 E

D
R

 p
ar

tic
ip

at
io

n 
m

ay
 b

e 
ex

te
nd

ed
 fo

r a
no

th
er

 
te

rm
?  

Y
es

. P
G

&
E 

no
w

 p
ro

po
si

ng
 th

at
 th

e 
ne

xt
 E

D
R

 p
ro

ce
ed

in
g 

co
ul

d 
de

te
rm

in
e 

w
he

th
er

 o
r n

ot
 

cu
st

om
er

s r
ec

ei
vi

ng
 a

n 
ED

R
 d

is
co

un
t a

ut
ho

riz
ed

 in
 th

is
 p

ro
ce

ed
in

g 
co

ul
d 

su
bs

eq
ue

nt
ly

 a
pp

ly
 fo

r 
an

ot
he

r o
ne

.  
D

R
A

 a
cc

ep
ts

 th
is

 re
vi

se
d 

pr
op

os
al

.  
H

ow
ev

er
, i

t i
s i

m
po

rta
nt

 to
 re

co
gn

iz
e 

th
at

 a
 

se
co

nd
 E

D
R

 te
rm

 in
 a

 2
01

7 
ED

R
 re

ne
w

al
 p

ro
gr

am
 w

ou
ld

 in
va

lid
at

e 
PG

&
E’

s 1
0-

ye
ar

 C
TM

 
an

al
ys

es
, w

hi
ch

 (e
xc

ep
t f

or
 c

er
ta

in
 se

ns
iti

vi
ty

 c
as

es
) a

re
 b

as
ed

 o
n 

th
e 

as
su

m
pt

io
n 

th
at

 th
e 

cu
st

om
er

 w
ill

 re
tu

rn
 to

 fu
ll 

ta
rif

f r
at

es
, a

fte
r 5

 y
ea

rs
.  

Se
e 

D
R

A
 O

pe
ni

ng
 B

rie
f, 

Se
ct

io
n 

X
, 

Su
bs

ec
tio

n 
D

. 
    

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
 

2  D
 0

5-
09

-0
18

, p
.2

4;
 D

 1
0-

06
-0

15
, p

.1
4.

  
3  E

x.
 P

G
&

E-
1,

 p
.6

. 
4  D

 0
5-

09
-0

18
, p

. 1
6.
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 23
) W

ha
t p

ro
vi

si
on

s o
f a

n 
ED

R
 a

re
 n

ec
es

sa
ry

 to
 g

ua
rd

 
ag

ai
ns

t f
re

e -
rid

er
s?

 

Th
e 

fo
llo

w
in

g 
pr

ov
is

io
ns

 a
re

 n
ec

es
sa

ry
 to

 g
ua

rd
 a

ga
in

st
 fr

ee
-r

id
er

s:
 (1

) t
he

 c
us

to
m

er
 a

ff
id

av
it 

si
gn

ed
 u

nd
er

 p
en

al
ty

 o
f p

er
ju

ry
, (

2)
 li

m
iti

ng
 E

D
R

 p
ro

gr
am

 p
ar

tic
ip

at
io

n 
to

 c
us

to
m

er
s f

or
 w

ho
m

 
el

ec
tri

ci
ty

 c
os

ts
 c

on
st

itu
te

 a
t l

ea
st

 5
%

 o
f t

he
ir 

op
er

at
in

g 
ex

pe
ns

es
, (

3)
 th

e 
C

al
B

IS
 re

vi
ew

 a
nd

 
ap

pr
ov

al
 o

f a
pp

lic
at

io
ns

; (
4)

 in
cl

us
io

n 
of

 a
 n

on
-a

ss
ig

na
bi

lit
y 

cl
au

se
 in

 E
D

R
 c

on
tra

ct
s, 

an
d 

(5
) 

in
cl

us
io

n 
of

 li
qu

id
at

ed
 d

am
ag

es
 c

la
us

es
 c

ov
er

in
g 

pr
em

at
ur

e 
te

rm
in

at
io

n 
of

 E
D

R
 c

us
to

m
er

 
co

nt
ra

ct
s a

s w
el

l a
s m

is
re

pr
es

en
ta

tio
n 

or
 fr

au
d.

  S
ee

 D
R

A
 O

pe
ni

ng
 B

rie
f, 

Se
ct

io
n 

X
. 

24
) W

hi
ch

 e
le

m
en

ts
 o

f t
he

 
cu

rr
en

t f
lo

or
 p

ric
e 

(e
.g

. 
ge

ne
ra

tio
n 

m
ar

gi
na

l c
os

ts
) 

ha
ve

 d
ec

re
as

ed
 th

e 
he

ad
ro

om
 

av
ai

la
bl

e 
fo

r  d
is

co
un

tin
g 

ra
te

s?
  W

ou
ld

 m
od

ify
in

g 
th

e 
te

rm
s o

f d
is

co
un

tin
g 

flo
or

 
pr

ic
e 

el
em

en
ts

 (e
.g

. i
nd

ex
in

g 
th

e 
pr

ic
e 

of
 n

at
ur

al
 g

as
 to

 
ge

ne
ra

tio
n 

ra
te

 d
is

co
un

ts
) 

si
gn

ifi
ca

nt
ly

 in
cr

ea
se

 th
e 

he
ad

ro
om

 a
va

ila
bl

e 
fo

r 
di

sc
ou

nt
in

g 
ra

te
s?

  
 

Th
e 

he
ad

ro
om

 fo
r E

D
R

 d
is

co
un

ts
 c

an
 b

e 
af

fe
ct

ed
 b

y 
ch

an
ge

s i
n 

th
e 

m
ar

gi
na

l c
os

t o
f e

ne
rg

y 
(M

EC
), 

w
hi

ch
, i

n 
tu

rn
, i

s s
en

si
tiv

e 
to

 fl
uc

tu
at

io
ns

 in
 th

e 
m

ar
ke

t p
ric

e 
of

 n
at

ur
al

 g
as

.  
In

 th
e 

cu
rr

en
t E

D
R

 p
ro

gr
am

, i
nc

re
as

es
 in

 M
EC

 h
av

e 
ca

us
ed

 th
e 

ED
R

 p
ric

e 
flo

or
 to

 in
cr

ea
se

.  
In

 th
e 

cu
rr

en
t p

ro
gr

am
, t

he
 m

ar
gi

na
l c

os
t f

lo
or

 is
 e

nf
or

ce
d 

an
nu

al
ly

 a
nd

 re
tro

ac
tiv

el
y,

 in
 so

m
e 

ca
se

s 
ca

us
in

g 
cu

st
om

er
s t

o 
be

 b
ac

k -
bi

lle
d 

fo
r p

re
vi

ou
s d

is
co

un
ts

 re
ce

iv
ed

. 
 D

R
A

 d
oe

s n
ot

 o
bj

ec
t t

o 
PG

&
E’

s p
ro

po
sa

l t
o 

in
de

x 
its

 fo
re

ca
st

 o
f M

EC
 to

 th
e 

pr
ic

e 
of

 n
at

ur
al

 
ga

s. 
 A

ss
um

in
g 

fo
re

ca
st

s a
re

 u
nb

ia
se

d,
 in

de
xi

ng
 sh

ou
ld

, a
s a

 g
en

er
al

 ru
le

, n
ei

th
er

 in
cr

ea
se

 n
or

 
de

cr
ea

se
 th

e 
am

ou
nt

 o
f h

ea
dr

oo
m

 a
va

ila
bl

e 
fo

r d
is

co
un

ts
.  

In
 th

e 
pa

rti
cu

la
r c

as
e 

of
 P

G
&

E’
s 

ap
pl

ic
at

io
n,

 n
at

ur
al

 g
as

 p
ric

es
 h

av
e 

de
cl

in
ed

 re
la

tiv
e 

to
 th

os
e 

as
su

m
ed

 in
 P

G
&

E’
s 2

01
1 

G
R

C
 

Ph
as

e 
2 

Se
ttl

em
en

t, 
an

d 
PG

&
E’

s i
nd

ex
in

g 
pr

op
os

al
 w

ou
ld

 in
cr

ea
se

 th
e 

he
ad

ro
om

 fo
r 

di
sc

ou
nt

in
g.

  H
ow

ev
er

, i
f n

at
ur

al
 g

as
 p

ric
es

 in
cr

ea
se

 o
ve

r t
he

 n
ex

t t
en

 y
ea

rs
, t

he
 h

ea
dr

oo
m

 
av

ai
la

bl
e 

fo
r d

is
co

un
tin

g 
w

ou
ld

 d
ec

re
as

e.
   

In
 th

is
 c

as
e,

 a
 c

on
tin

ue
d 

35
%

 d
is

co
un

t c
ou

ld
 re

su
lt 

in
 

a 
ne

ga
tiv

e 
C

TM
. 

 D
R

A
’s

 p
ro

po
se

d 
m

ar
gi

na
l c

os
t a

nd
 m

od
ifi

ed
 a

dd
iti

ve
 p

ric
e 

flo
or

s u
se

 a
 w

ei
gh

te
d 

av
er

ag
e 

of
 

PG
&

E’
s i

nd
ex

ed
 M

EC
 v

al
ue

 a
nd

 th
e 

Se
ttl

em
en

t M
EC

.  
D

R
A

 re
co

m
m

en
ds

 th
at

 E
D

R
 c

on
tra

ct
s 

re
fle

ct
 c

ha
ng

es
 to

 m
ar

gi
na

l c
os

ts
 w

he
n 

th
ey

 a
re

 u
pd

at
ed

 in
 th

e 
20

14
 a

nd
 2

01
7 

G
R

C
s, 

as
 

ex
pl

ai
ne

d 
in

 D
R

A
 O

pe
ni

ng
 B

rie
f, 

Se
ct

io
n 

X
I. 

 
25

) D
oe

s t
he

 e
xi

st
en

ce
 o

f a
 

pr
ic

e 
flo

or
 a

ct
 a

s a
 

di
si

nc
en

tiv
e 

to
 b

us
in

es
s 

pa
rti

ci
pa

tio
n 

in
 th

e 
ED

R
 

pr
og

ra
m

?  

N
o.

  T
he

 e
xi

st
en

ce
 o

f a
 p

ric
e 

flo
or

 sh
ou

ld
 n

ot
, p

er
 se

, a
ct

 a
s a

 d
is

in
ce

nt
iv

e 
to

 b
us

in
es

s 
pa

rti
ci

pa
tio

n 
in

 th
e 

ED
R

 p
ro

gr
am

.  
O

f c
ou

rs
e,

 th
e 

le
ve

l o
f t

he
 fl

oo
r w

ill
 c

on
st

ra
in

 th
e 

am
ou

nt
 o

f 
di

sc
ou

nt
 a

va
ila

bl
e,

 a
nd

 m
ay

, i
n 

so
m

e 
ca

se
s, 

ac
t a

s a
 d

is
in

ce
nt

iv
e 

to
 b

us
in

es
s p

ar
tic

ip
at

io
n 

in
 th

e 
ED

R
 p

ro
gr

am
.  

O
f g

re
at

er
 c

on
ce

rn
 th

an
 th

e 
ex

is
te

nc
e 

of
 a

 p
ric

e 
flo

or
 is

 th
e 

m
an

ne
r i

n 
w

hi
ch

 it
 is

 
ap

pl
ie

d.
 T

he
 c

ur
re

nt
ly

 re
qu

ire
d 

af
te

r -
th

e-
fa

ct
 a

nn
ua

l r
ev

ie
w

 a
nd

 tr
ue

 u
p 

is
 p

ro
ba

bl
y 

a 
di

si
nc

en
tiv

e 
to

 b
us

in
es

s p
ar

tic
ip

at
io

n 
in

 th
e 

ED
R

 p
ro

gr
am

, b
ec

au
se

 it
 in

tro
du

ce
s c

on
si

de
ra

bl
e 

un
ce

rta
in

ty
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 d
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 d
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 b
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 b
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 C
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ra
ge

d 
di

st
rib

ut
io

n 
m

ar
gi

na
l c
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 c
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 p
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