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BEFORE THE PUBLIC UTILITIES COMMISSION

OF THE STATE OF CALIFORNIA

In the Matter of the Application of CALIFORNIA Application 12-07-007
WATER SERVICE COMPANY (U-60-W), a
California corporation, for an order 1) authorizing it to (Filed July 5, 2012)

increase rates for water service by $92,765,000 or
19.4% in test year 2014, 2) authorizing it to increase
rates on January 1, 2015 by $17,240,000 or 3.0%,
and on January 1, 2016 by $16,950,000 or 2.9% in
accordance with the Rate Case Plan, and 3) adopting
other related rulings and relief necessary to implement
the Commission’s ratemaking policies.

MOTION OF CITY OF LANCASTER FOR PARTY STATUS

I. INTRODUCTION.

Pursuant to Rule 1.4(a)(4) and Rule 11.1 of the Commission’s Rules of Practice and
Procedure, the City of Lancaster (the “City”) hereby moves to intervene and become a party in

the above-captioned proceeding.

II. DESCRIPTION OF THE CITY OF LANCASTER.

The City is a charter law city and has jurisdiction over the Antelope Valley District-
Lancaster Service Area of the California Water Service Company (“Cal Water”) and, as such, is
directly interested in the rates charged by Cal Water to residences and businesses within the

Lancaster Service Area of the Antelope Valley District. The City is interested in participating in
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this proceeding for the purpose of working with the parties and arriving at a reasonable rate for

affected rate payers.

III. THE CITY’S INTEREST IN THIS PROCEEDING.

The City is interested in opposing and minimizing Cal Water’s proposed rate increases to
the residences and businesses within the Lancaster Service Area of the Antelope Valley District,
because these customers are already paying exorbitantly high water rates. The City recently
performed a study of water rates within the larger Antelope Valley area and prepared a
comparative analysis. Assumptions in the analysis included: (1) % inch residential meter, (2)
monthly usage of 34 hcf, (3) summer rate comparisons, (4) base elevation/pressure zone
applicable to Los Angeles County Waterworks and Palmdale Water District, and (5) total lot size
of 10,000 sq. ft. applicable to Quartz Hill Water District and Palmdale Water District. Based
upon this analysis, the City concluded the following monthly water rates are currently being

charged by retail water purveyors within the Antelope Valley:

Name Amount
Los Angeles County Waterworks District No. 40 $50.58
Palm Ranch Irrigation District $56.64
Quartz Hill Water District $59.03
Palmdale Water District $82.61
California Water Service Company — Antelope Valley District $168.42

A public participation hearing was held on Cal Water’s General Rate Increase
Application No. 12-07-007 on May 23, 2013 at Lancaster City Hall. During that proceeding, Cal

Water presented its Application and proposed phased-in rates affecting the Lancaster customers
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within the Antelope Valley District. Cal Water represented during the public participation
hearing that rates with the proposed phase-in would increase the typical residential customer’s

monthly water bill as follows:

Date Amount of Increase
2014 $23.16, 0r 21%
2015 $34.11, or 25.5%
2016 $23.86, or 14.42%

In addition, under the no phase-in option, the typical residential customer’s monthly bills

in the Lancaster Service Area would increase as follows:

Date Amount of Increase
2014 $66.84, or 60.5%
2015 $5.44, 0r3.1%
2016 $4.32, 0r 2.4%

The City is a working class community with modest homes. Many of Cal Water’s
customers in the Lancaster Service Area survive on fixed incomes and cannot afford such an
enormous rate increase - - and one that may result in rates of more than five times those charged
by other retail water suppliers in the Antelope Valley. In addition to directly impacting

customers who cannot afford such exorbitant rates, the effect of the rate increase will be to
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depress property values and render the area within the Lancaster Service Area of the Antelope

Valley District uniquely undesirable due to the disproportionate water rates.

Comments and evidence the City will present if granted party status will be relevant to
the issues in this proceeding. The customers of the Antelope Valley District — Lancaster Service
Area are not fully represented in this matter. Moreover, the City has unique and specific
information relevant to the reasonableness of the requested rate increase. For example, the City
is a party to the Antelope Valley Groundwater Adjudication Cases and has knowledge of the
status of the proceedings and potential outcomes. A significant portion of Cal Water’s proposed
rate increase is associated with claimed costs and expenses related to this water rights
adjudication. In this regard, Cal Water’s proposed rate increase includes $810,000 for a capital
project to connect to the Antelope Valley East Kern Water Agency (‘AVEK™), a wholesaler of
imported water - - a capital outlay Cal Water claims is necessitated by the water rights
adjudication. In its Application, Cal Water claims this capital cost is required because of the
alleged likelihood of a court-ordered reduction in groundwater production. At best, any capital
outlay associated with an AVEK connection is premature. The City will present evidence
demonstrating that at this time, there have been no court-ordered reductions in groundwater
production. Also, under the various settlement proposals, entities that produce groundwater in
excess of allocated production rights will not be required to reduce actual pumping. Instead, if a
party pumps groundwater in excess of an allocated water right, that party will simply pay a
“Replacement Water Assessment” - - an assessment that will be paid to a court-appointed “Water
Master” to purchase imported water from AVEK. Accordingly, it will likely be much less
expensive for Cal Water to pay Replacement Water Assessments for over-production that to fund

significant new infrastructure at this time and purchase water directly from AVEK.
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The comments and evidence of the City will be directly relevant to the issues in this
proceeding and party status is sought to enable the City to present a more focused evaluation of
whether Cal Water’s estimated level of revenues, expenses and rate base are just and reasonable
as they relate to the Antelope Valley District — Lancaster Service Area. Therefore, the City
requests that it be granted full party status to participate, without limitation, in this proceeding.

III. THE CITY’S PARTY STATUS WOULD NOT DELAY THE PROCEEDING,

ALTER ITS SCHEDULE, PREJUDICE ANY PARTY, DUPLICATE OTHER

INTERVENOR’S EFFORTS, OR EXPAND THE SCOPE OF THE PROCEEDING.

This proceeding was commenced on July 2, 2012 and a Pre-Hearing Conference was held
on October 29, 2012. A Scope Memo was issued on December 3, 2012.

The granting of party status to the City will not require any alteration of the schedule of
this proceeding, will not broaden the scope of issues in the proceeding, and will not otherwise
prejudice any party to this proceeding. Furthermore, the City’s participation and interest in this
proceeding will not duplicate those of any other party.

IV. NOTICE.

Service on the City of notices, pleadings, orders and other communication in this
proceeding should be directed as follows:

City of Lancaster

c/o Douglas J. Evertz, Special Counsel

Murphy & Evertz, LLP

650 Town Center Drive, Suite 550

Costa Mesa, California 92626

Telephone:  714/277-1700

Facsimile; 714/277-1777
E-Mail: devertz@murphyevertz.com
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V. CONCLUSION.

For the reasons stated above, the City respectfully requests that its Motion for Party
Status in this proceeding be granted.
Respectfully submitted,

DATED: June ég , 2013 MURPHY & EVERTZ LLP

By:

ouglas J/Evertz
Special Counsel t{the City of L/ancaster
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CERTIFICATE OF SERVICE

I hereby certify that I have this day served a copy of MOTION OF CITY OF
LANCASTER FOR PARTY STATUS on known parties to Application 12-07-007 by U.S.

Mail delivery or electronic mail on the attached official service list.

Executed on )’UVL@/ [/ , 2013 at Costa Mesa, California.

NOTICE

Parties should notify the Process Office, Public Utilities Commission,
505 Van Ness Avenue, Room 2000, San Francisco, California 94102,
of any change of address and/or email address to ensure that they
continue to receive documents. You must indicate the proceeding
number on the service list on which your name appears.
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SERVICE LIST

Application 12-07-007

Parties:

Thomas F. Smegal

VP - Regulatory Matters

California Water Service Company

1720 North First Street

San Jose, California 95112

(408) 367-8219

tsmegal@Cal Water.com

For: California Water Service Company

Steven M. Salomon

City Manager

City Of Visalia

425 E. Oak Avenue, Suite 301
Visalia, California 93291
(559) 713-4312
ssalomon(@ci.visalia.ca.us
For: City of Visalia

Neal E. Costanzo

City Attorney

Costanzo & Associates, PC

575 E. Locust Avenue, Suite 115
Fresno, California 93720

(559) 261-0163
ncostanzo(@costanzolaw.com
For: City of Selma

Charles F. Collins

Deputy County Counsel

County Of Kern

1115 Truxtun Avenue, 4th Floor
Bakersfield, California 93301
(661) 868-3815
ceollins@co.kern.ca.us

For: County of Kern

Anita L. Grant

Lloyd Guintivano

Office of The County Counsel
County of Lake

255 North Forbes Street
Lake County, California 95453

(707) 263-2321
anita.grant@lakecountyca.gov
For: County of Lake
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Peggy Fuller
Chairman

Leona Valley Town Council

Post Office Box 795

Leona Valley, California 93551
(661) 270-0771
pfuller@]leonavalleytc.org

For: Leona Valley Town Council

Darlene Stoddard

Rose Tice, Committee Member
Committee Member

Residents Against Water-Rates

Post Office Box 3701

Wofford Heights, California 93285-3701
(760) 793-1993
darlene.studdard@gmail.com

For: Residents Against Water-Rates (RAW)

Selina Shek
Legal Division Room 4107

505 Van Ness Avenue

San Francisco, California 94102 3298
(415) 703-2423

sel@cpuc.ca.gov

For: DRA

Nina Suetake

Staff Attorney

The Utility Reform Network

115 Sansome Street, Suite 900
San Francisco, California 94104
(415) 929-8876 x 308
nsuetake@turn.org

For: TURN

Jeffrey Young
473 Woodley Place
Santa Rosa, California 95409

(707) 538-7031
iffyng@gmail.com

For: Jeffrey Young



SERVICE LIST

Application 12-07-007

State Employee:

Niki Bawa

Legal Division, Room 5038

505 Van Ness Avenue

San Francisco, California 94102-3298
(415) 703-2049

nb2@cpuc.ca.gov

Victor Chan

Division of Ratepayer Advocates, Room 500
320 West 4th Street Suite 500

Los Angeles, California 90013

(213) 576-7048

vce@cpuc.ca.gov

Patricia Ma

Division of Ratepayer Advocates, Room 3200
505 Van Ness Avenue

San Francisco, California 94102-3298

(415) 703-1559

ppm@cpuc.ca.gov

Ting-Pong Yuen

Division of Ratepayer Advocates, Area 3-D
505 Van Ness Avenue

San Francisco, California 94102-3298
(415) 703-8295

tpy@cpuc.ca.gov

Information Only:

Tess Cayas

California Water Service Company
1720 North First Street

San Jose, California 95112

(408) 367-8566

tcayas@Cal Water.com

Tu Rash

California Water Service Company
1720 North First Street

San Jose, California 95112

(408) 367-8235

turash@Cal Water.com
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Lisa Bilir

Division of Ratepayer Advocates, Room 3200
505 Van Ness Avenue

San Francisco, California 94102-3298

(415) 703-1492

Iwa@cpuc.ca.gov

Yoke W. Chan

Division of Ratepayer Advocates, Room 3200
505 Van Ness Avenue

San Francisco, California 94102-3298

(415) 703-1909

ywc(@cpuc.ca.gov

Robert Mason

Administrative Law Judge Division, Room 5107
505 Van Ness Avenue

San Francisco, California 94102-3298

(415) 703-1470

rim@cpuc.ca.gov

Darin Duncan

California Water Service Company
1720 North First Street

San Jose, California 95112

(408) 367-8566

dduncan@Cal Water.com

Natalie D. Wales

Regulatory Counsel

California Water Service Company
1720 North First Street

San Jose, California 95112

(408) 367-8566

nwales@Cal Water.com




SERVICE LIST

Application 12-07-007

Information Only — Con’t:

Denise Rushing

Supervisor — District 3

County of Lake

255 North Forbes Street

Lakeport, California 95453

(707) 263-2368
denise.rushing@lakecountyca.gov

Pat Connell
1* District Supervisor Field Representative
Kern County

Email Only:
paconnell@hughes.net

David Morse
(530) 756-5033

Email Only:
demorse@omsoft.com

Maya Kuttan

Shute Mihaly & Weinberger, LLP
396 Hayes Street

San Francisco, California 94102
(415) 552-7272
kuttan@smwlaw.com

For: City of Visalia
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Tayeb K. Mogri

Division of Water and Audits, Area 3-B
505 Van Ness Avenue _
San Francisco, California 94102-3298
(415) 703-2146

tkm@cpuc.ca.gov

Mike Gleason
1* District Kern County Supervisor
Kern County

Email Only:
mickgleason@rocketmail.com

Christine Mailloux

The Utility Reform Network

115 Sansome Street, Suite 900
San Francisco, California 94104
(415) 929-8876 x 353
cmailloux@turn.org

Osa Wolff

Shute Mihaly & Weinberger, LLP
396 Hayes Street

San Francisco, California 94102
(415) 552-7272
wolff@smwlaw.com

For: City of Visalia




