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ANNUAL REVENUE REQUIREMENT

Most of the facilities that comprise the West of Devers Upgrade Project are electric transmission
facilities, for which the reasonableness of costs and associated ratemaking are under the
exclusive jurisdiction of the Federal Energy Regulatory Commission (“FERC”).

If the FERC determines that there are facilities the costs of which are ineligible for recovery in
FERC-jurisdictional rates, SCE will seek recovery under Public Utilities Code Section
399.2.5(b)(4).

The specific annual revenue requirements of such costs are not presently known. As such, SCE is
providing the following annual revenue requirements table for illustration purposes only and
these values are based on the revenue requirements modeling that was part of SCE’s cost-
effectiveness analysis included in Exhibit SCE-01, served currently with this Application. That
analysis assumes Morongo Transmission would exercise its Lease option and invest $400 million
in a portion of the West of Devers Upgrade Project’s upgraded and reconfigured transmission
lines and that the WODUP would be operational in 2019. The table below only includes the
illustrated annual revenue requirements, in millions of dollars, from 2014 through 2023.

Description 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Annual Revenue Requirement | $9.2  $10.7 $23.8 $50.6 $89.6 $132.7 $247.7 $196.5 §$190.9 §$185.6
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