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2007 SERVICING ORDER

THIS 2007 SERVICING ORDER (this “Servicing Order”) concerns the State of
California Department of Water Resources (“DWR”), separate and apart from its powers and
responsibilities with respect to the State Water Resources Development System, and Pacific Gas
and Electric Company, a California corporation (“Utility” or “PG&E”). This Servicing Order
amends and restates that certain 2003 Servicing Order adopted pursuant to the Commission
Decision 02-12-072 on December 19, 2002 (the “2003 Servicing Order”), further amending and
restating that certain Servicing Order approved by the Commission on May 16, 2002 pursuant to
Decision 02-05-048 and conforms to the clarifications set forth in Commission Decision 03-09-
017, adopted on September 4, 2003. DWR and Utility are sometimes collectively referred to as
the “Parties” and individually referred to as a “Party.”

BACKGROUND

A. Under the Act, DWR is authorized to sell electric power and energy to Customers.
Amounts payable by DWR under this Servicing Order are payable solely from the Department of
Water Resources Electric Power Fund established pursuant to Section 80200 of the California
Water Code or other appropriated amounts legally available therefor.

B. Utility is engaged in, among other things, the transmission and distribution of
electrical services to certain of the Customers in its service territory, the billing and collection for
electrical services and other charges, and the ownership, installation and reading of electrical
meters for certain of such Customers.

C. Under the Act, DWR is authorized to enter into contracts with the Utility to
provide transmission and distribution of all power sold or made available for sale by DWR to
certain of the Customers, and, upon request of DWR, the Commission has ordered Utility to
provide such transmission and distribution services, including the provision of billing, collection
and related services, as agent for DWR, on terms and conditions that reasonably compensate
Utility for its services.

D. On September 6, 2001, the Commission adopted Decision 01-09-015, ordering
Utility to implement the Servicing Agreement which sets forth the terms under which Utility
would provide for the transmission and distribution of DWR Power as well as billing and related
services, and further ordering certain modifications to the Servicing Agreement as described in
Ordering Paragraphs 2 and 3 of such decision.

E. On February 21, 2002, the Commission adopted Decision 02-02-051, approving
and adopting a Rate Agreement between the Commission and DWR.

F. On May 16, 2002, the Commission adopted Decision 02-05-048, ordering Utility
to comply with the Servicing Order.

G. On September 19, 2002, the Commission adopted Decision 02-09-053 relating to
the allocation of DWR’s power contracts, ordering the Parties to modify the previously issued
servicing order to reflect the new operational arrangements under said contract allocation
decision issued by the Commission.
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H. On December 19, 2002, pursuant to Decision 02-12-069, the Commission adopted
an Operating Order which established the respective rights and responsibilities with respect to
the Utility’s administration of the Allocated Contracts and, on that same date, the Commission
further adopted Decision 02-12-072, imposing the 2003 Servicing Order on the Utility.

L Through other proceedings, the Commission also determined the cost
responsibility of certain Customers, other than Bundled Customers, for Bond Charge and the
ongoing DWR power charge component.

J. Section 10(a) of the 2003 Servicing Order provided that Parties are to negotiate
appropriate amendments to effectuate the required changes upon certain events, including the
implementation of Bond Charges and the imposition of a DWR Charge upon customers of ESPs
or other third-parties.

K. In Appendices C-2, D-1, D-2, E-1 and E-2 to Attachment B and in reporting
templates contained in Attachment C to this 2007 Servicing Order, DWR has identified and
included certain Customer Types who do not currently remit DWR Charges. Unless specifically
provided elsewhere in this 2007 Servicing Order, the Utility and DWR acknowledge that the
collection and remittance of DWR Charges from such Customer Types will not begin until
Applicable Commission Orders that require the Utility to perform such services are final and
effective.

L. DWR desires to amend the 2003 Servicing Order to reflect the remittance
methodologies and obligations applicable to DWR Revenues, consisting of DWR Charges
collected from Customers and DWR Surplus Energy Sales Revenues, all as previously provided
in Applicable Commission Orders and State law.

NOW, THEREFORE, DWR agrees, and Utility is ordered to do as follows:
Section 1. Definitions.

The following terms, when used herein (and in the attachments hereto) with initial
capitalization, shall have the meaning specified in this Section 1. Certain additional
terms are defined in the attachments hereto. The singular shall include the plural and the
masculine shall include the feminine and neuter, and vice versa. “Includes” or
“including” shall mean “including without limitation.” References to a section or
attachment shall mean a section or attachment of this Servicing Order, as the case may
be, unless the context requires otherwise, and reference to a given agreement or
instrument shall be a reference to that agreement or instrument as modified, amended,
supplemented or restated through the date as of which such reference is made (except as
otherwise specifically provided herein). Unless the context otherwise requires, references
to Applicable Laws or Applicable Tariffs shall be deemed references to such laws or
tariffs as they may be amended, replaced or restated from time to time. References to the
time of day shall be deemed references to such time as measured by prevailing Pacific
Time.

ACH - Automated Clearing House, a nationwide payment and collection system which
provides for the electronic distribution and settlement of funds.
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Act - Chapter 4 of Statutes of 2001 (Assembly Bill 1 of the First 2001-02 Extraordinary
Session) of the State of California, as amended from time to time.

Additional Charges - Additional Charges shall have the meaning set forth in Section 7.2
below.

Aggregate Power - DWR Power, Utility-Provided Electric Power, and, subject to
Section 4.3 of the Rate Agreement, ESP Power or other third-party provided Power for
customers located within that Utility’s service territory, to the extent DWR Charges are
authorized to be imposed on any such Power by Applicable Commission Orders or State or
federal law.

Allocated Contracts - The long-term power purchase agreements, listed on Schedule 1
of the Operating Order, allocated to Utility under the Contract Allocation Order.

Applicable Commission Orders - Such rules, regulations, decisions, resolutions,
opinions or orders as the Commission may lawfully issue or promulgate from time to time,
which further define the rights and obligations of the Parties under or in connection with the
Servicing Order, including any advice letters in furtherance thereof that are approved by the
Commission.

Applicable Law - The Act, Applicable Commission Orders and any other applicable
statute, constitutional provision, rule, regulation, ordinance, order, decision or code of a
Governmental Authority.

Applicable Tariffs - Utility’s tariffs, including all rules, rate schedules, contracts, and
preliminary statements, governing electric energy service to Customers in Utility’s service
territory, as filed with and approved by the Commission and, if applicable, the Federal Energy
Regulatory Commission.

Assign(s) - Assign(s) shall have the meaning set forth in Section 14.3(c).
Billing Services - mean Utility Billing Services.

Bond Charges - Bond Charges shall have the meaning set forth in the Rate Agreement
and shall include Bond Charges to be remitted by Customers, including Bundled Customers,
Direct Access Customers, Customer Generation Departing Load Customers, Municipal
Departing Load Customers and Community Choice Aggregation Customers who are required to
remit Bond Charges under Applicable Law.

Bundled Customers - Customers who purchase Power from Utility.
Bureau - Bureau shall have the meaning set forth in Section 8.2(b).

Business Days - Regular Monday through Friday weekdays which are customary
working days, excluding State government holidays and holidays established by Applicable
Tariffs; provided, however, the terms “DWR Business Days” or “Utility Business Days” shall
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refer to Business Days that are customary working days as related to DWR or Utility, as
appropriate.

Business Hours - The period on a Business Day from 9:00 a.m. until 5:00 p.m.
CERS - California Energy Resources Scheduling, a division of DWR.
Charges - DWR Charges and Utility Charges.

Claims - Claims shall have the meaning set forth in Section 12.

Commission - The California Public Utilities Commission.

Community Choice Aggregation Customers or CCA Customers - Customers whose
energy requirements are served by governmental entities formed by cities and counties pursuant
to Assembly Bill 117 (2002 Stats., ch. 838), all as further provided in Commission Decision 04-
12-046 adopted on December 16, 2004, and Commission Decision 05-12-041, adopted on
December 15, 2005, as such decisions may be amended or supplemented from time to time.

Confidential Information - Confidential Information shall have the meaning set forth in
Section 6.1(c).

Contract Allocation Order - Decision 02-09-053 of the Commission, adopted on
September 19, 2002, as such Decision may be amended or supplemented from time to time by
the Commission.

Contracts - The Allocated Contracts and the Interim Contracts.

Cost Responsibility Surcharges or CRS - For purposes of this 2007 Servicing Order,
“Cost Responsibility Surcharges” or “CRS” refers to DWR Charges imposed under and pursuant
to Applicable Law on Customers for the recovery of costs other than as related to the
contemporaneous provisions of electrical products or services, including but not limited to (i)
Bond Charge authorized or required to be imposed and (ii) any cost determined to be the ongoing
DWR power charge component to be paid by such Customer or any other such similar charge.
The Parties agree that under Applicable Commission Orders relating to Cost Responsibility
Surcharges, the Commission has dealt with several other components to be collected by Utility,
including such components which are the property of the Utility, and further agree that the use of
the term Cost Responsibility Surcharges or CRS in this 2007 Servicing Order is only intended to
include the components of CRS that are the property of DWR.

Customer - A retail end-use customer that purchases (or is deemed to purchase)
Aggregate Power, as established by Applicable Law.

Customer Generation Departing Load Customers or CGDL Customers - Customers
who (a) discontinue or reduce their purchases of Utility or Direct Access services, (b) purchase
or consume electricity supplied and delivered by “Customer Generation” to replace the Utility or
Direct Access purchases; and (c) remain physically located at the same location or elsewhere
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within the Utility’s service territory, all as further provided in Commission Decision 03-04-030
adopted on April 3, 2003, as such decision may be amended or supplemented from time to time.

Customer Type - Refers to Customers who may be Bundled Customers, Direct Access
Customers, Customer Generation Departing Load Customers, Municipal Departing Load
Customers or Community Choice Aggregation Customers.

Daily Remittance Amount - Daily Remittance Amount shall have the meaning set forth
in Attachment B hereto.

Daily Remittance Report - Daily Remittance Report shall have the meaning set forth in
Attachment B hereto and shall be in the form set forth in Attachment C hereto.

Day-Ahead Market - The daily ISO forward market for which energy and ancillary
services are scheduled for delivery on the following calendar day.

Delinquent Payment - Delinquent Payment shall mean the payment of any amount due
under this Servicing Order after the time when payment is required to be made hereunder, as
further described and/or limited hereunder.

Direct Access Customers or DA Customers - Customers who subscribe to direct access
service from Electric Service Providers, all as further provided in Commission Decision 02-03-
055 adopted on March 21, 2002, as such decision may be amended or supplemented from time to
time.

Discloser - Discloser shall have the meaning set forth in Section 6.1(c).

DWR Charges - Bond Charges, Power Charges and any other amounts authorized to be
collected from Customers pursuant to the Rate Agreement, Applicable Commission Orders and
Applicable Law in order to meet DWR’s revenue requirements under the Act.

DWR Power - The electric power and energy, including but not limited to capacity and
output, supplied by DWR to Bundled Customers pursuant to the Act, Applicable Commission
Orders and State and federal law.

DWR Revenues - Those DWR Charges collected from Customers required to be
remitted to DWR through Utility Bills or Non-Utility Bills, as the case may be, and DWR
Surplus Energy Sales Revenues.

DWR Surplus Energy Sales Revenues or Surplus Revenues - Revenues received by
Utility for the sale of surplus Power to third parties that Utility is required to remit to DWR,
consistent with the Contract Allocation Order and Exhibit C of the Operating Order.

DWR’s Agent - DWR’s Agent shall have the meaning set forth in Section 8.2(b).

Effective Date - The date this Servicing Order is effective in accordance with Section
14.16, as such date is set forth on the cover page hereof.
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Electrical Corporation - Electrical Corporation shall have the meaning ascribed thereto
in Section 218 of the Public Utilities Code, including any successor and assign thereof.

Electric Service Provider or ESP - Electric Service Provider means an entity that
provides electrical service to one or more retail customers located within the Service Areas of
Pacific Gas and Electric Company, Southern California Edison Company, or San Diego Gas &
Electric Company or any of their respective successors, except that Electric Service Provider
excludes: DWR, any other public agency to the extent that it offers electrical service to
customers within its jurisdiction or within the service territory of a local publicly owned electric
utility, and Electrical Corporations. Electric Service Provider includes the unregulated affiliates
and subsidiaries of an Electrical Corporation.

ESP Customers - Customers served by ESP Power.
ESP Power - Power provided by an Electric Service Provider to Customers.
Event of Default - Event of Default shall have the meaning set forth in Section 5.2.

Final Hour-Ahead Schedule - The final schedule of DWR Power submitted by DWR
and Utility and published by the ISO for the Hour-Ahead Market.

Fund - Fund shall have the meaning set forth in Section 13.2.
Fund Type - Refers to Bond Charges or Power Charges.

Governmental Authority - Any nation or government, any state or other political
subdivision thereof, and any entity exercising executive, legislative, judicial, regulatory or
administrative functions of or pertaining to a government, including the Commission.

Governmental Program - Any program or directive established by Applicable Law
which directly or indirectly affects the rights or obligations of the Parties under this Servicing
Order and which obligates or authorizes DWR to make payments or give credits to Customers or
other third parties under such programs or directives.

Hour-Ahead Market - The ISO forward market for which energy and ancillary services
are scheduled for subsequent hours for delivery on the current calendar day.

Imbalance Energy - Imbalance Energy shall have the meaning provided in Attachment I
hereto.

Indemnified Party - Indemnified Party shall have the meaning set forth in Section 12.

Indemnifying Party - Indemnifying Party shall have the meaning set forth in Section 12.

Insolvency Event - With respect to Utility, (a) the filing of a decree or order for relief by
a court having jurisdiction in its premises or any substantial part of its property in an involuntary

case under any applicable federal or state bankruptcy, insolvency or other similar law now or
hereafter in effect, or the appointment of a receiver, liquidator, assignee, custodian, trustee,
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sequestrator or similar official for it or for any substantial part of its property, or the ordering of
the winding-up or liquidation of its affairs, and such decree or order shall remain unstayed and in
effect for a period of 60 consecutive calendar days; or (b) the commencement by it of a voluntary
case under any applicable federal or state bankruptcy, insolvency or other similar law now or
hereafter in effect, or the consent by it to the entry of an order for relief in an involuntary case
under any such law, or the consent by it to the appointment of or taking possession by a receiver,
liquidator, assignee, custodian, trustee, sequestrator or similar official for it or for any substantial
part of its property, or the making by it of any general assignment for the benefit of creditors, or
the taking of action by it in furtherance of any of the foregoing.

Interim Contracts - The power purchase or exchange arrangements, listed on Schedule
2 of the Operating Order, between DWR and various suppliers entered into by DWR at the
request of Utility, and in compliance by Utility under Decision 02-08-071 of the Commission, as
such decision may be amended from time to time by the Commission.

ISO - The California Independent System Operator Corporation.
Late Payment Rate - The Prime Rate plus 3%.

Municipal Departing Load Customers or MDL Customers - Customers who departed
Utility service on and after February 1, 2001 to take service from a municipal utility, all as
further provided in Decision 03-07-028 adopted on July 10, 2003, as such decision may be
amended or supplemented from time to time.

Non-Utility - any third-party service provider under Applicable Tariff or servicing
arrangement with the Utility to perform any portion of Services contemplated under this
Servicing Order, including but not limited to ESPs and other third-party energy providers.

Non-Utility Bill - A bill calculated and prepared by the Utility but either (i) presented to
a Non-Utility or (ii) consolidated and presented by a Non-Ultility to a Customer, in either case,
under and pursuant to a servicing arrangement and/or Applicable Tariff or Applicable Law
which facilitates the collection of any component of DWR Charges.

Operating Order - The Operating Order adopted on December 19, 2002, pursuant to
Commission Decision 02-12-069, including that certain Operating Agreement executed on April
17,2003, by and between DWR and Utility, as the same may be amended from time to time and
approved by the Commission.

Operating Order Effective Date - The date that the Operating Order is effective in
accordance with the provisions thereof.

Power - Electric power and energy, including but not limited to capacity and output.

Power Charges - Power Charges shall have the meaning set forth in the Rate Agreement,
and shall include Energy Payments as referred to in Exhibit C of the Operating Order and shall
further include the ongoing DWR power charge component of the CRS imposed by the
Commission upon certain customers for the above-market costs of DWR Power.
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Prime Rate - The rate which Morgan Guaranty Trust Company of New York, or its
successor, announces from time to time in New York, New York as its prime lending rate, the
Prime Rate to change when and as such prime lending rate changes. The Prime Rate is a
reference rate and does not necessarily represent the lowest or best rate actually charged to any
customer.

Rate Agreement - The Rate Agreement between DWR and the Commission adopted by
the Commission on February 21, 2002 pursuant to Commission Decision 02-02-051, as the same
may be amended and adopted by subsequent Commission proceedings.

Recipient - Recipient shall have the meaning set forth in Section 6.1(c).
Recurring Fees - Recurring Fees shall have the meaning set forth in Section 7.1.

Remittance - A payment of DWR Charges by Utility to DWR or its Assign(s) and all
DWR Surplus Energy Sales Revenues, in accordance with this Servicing Order.

Scheduling Coordinator-to-Scheduling Coordinator Trade - Schedules for energy
transferred from one ISO scheduling coordinator to another. Such schedules are deemed
delivered by the ISO upon publication by the ISO of the Final Hour-Ahead Schedules.

Service Area - Service Area means the geographic area in which an Electrical
Corporation distributes electricity.

Services - Billing Services, metering services and meter reading services which may be
performed by Utility or Non-Utility, as the case may be, and related collection, remittance and
other services provided by Utility for DWR pursuant to this Servicing Order.

Servicing Order or 2007 Servicing Order - This 2007 Servicing Order, including all
attachments hereto.

State - The State of California.

Set-Up Fee - Set-Up Fee shall have the meaning set forth in Section 7.1.

Term - The term of this Servicing Order as set forth in Section 5.1.

20/20 Program - 20/20 Program shall have the meaning set forth in Section 4.3.

Utility Bill - A bill calculated, prepared and presented by Utility to a Customer that
includes both the Customer’s Utility Charges and DWR Charges; provided, however, that to the
extent appropriate under Applicable Commission Orders, all Utility Bills sent to Customers shall
reflect DWR Charges on a consolidated basis.

Utility Billing Service - Billing service through the use of Utility Bills or Non-Utility
Bills as described in Service Attachment 1 to this Servicing Order.
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Utility Charges - Charges incurred by a Customer for electricity-related services and
products provided by Ultility to the Customer, as approved by the Commission and, as applicable,
the Federal Energy Regulatory Commission or other Governmental Authority (including, but not
limited to, any Competition Transition Charges or Fixed Transition Amount Charges owing to
Utility or its affiliates, as those terms are defined under the California Public Utilities Code).
Utility Charges shall not include DWR Revenues or charges for retail natural gas sales.

Utility-Provided Electric Power - Utility-Provided Electric Power shall refer to
electricity from Utility’s own generation, qualifying facility contracts, other power purchase
agreements and bilateral contracts. Utility-Provided Electric Power shall not include DWR
Power, ESP Power or any third-party provided power for Customers.

The terms used in the attachments, but not specifically defined herein or
elsewhere in this Servicing Order, should be understood by the Parties to have their ordinary
meanings.

Section 2. Energy Delivery, Surplus Energy Sales and Ownership.
2.1.  Delivery of Power.

Pursuant to the Act and Applicable Commission Orders, Utility is ordered to transmit, or
provide for the transmission of, and distribute DWR Power to Bundled Customers over
Utility’s transmission and distribution system in accordance with Applicable Law,
Applicable Tariffs and any agreements between the Parties.

2.2. Data and Information Communications Procedures.

(a) Prior to the Operating Order Effective Date, Utility estimated customer usage and
Utility-retained generation for a given trade day and communicated the net of such
estimate to DWR by 7:00 a.m. on the preceding Utility Business Day. In the event that
DWR observed a persistent deviation between estimated customer usage and actual
customer usage, or between estimated Utility-retained generation and actual Utility-
retained generation, DWR requested Utility to review, and Utility promptly commenced
the review of, Utility's forecast methodology and reported the results of such review to
DWR; provided, however, that Utility had no obligation to correct or minimize such
deviation except as provided in Attachment E of the 2003 Servicing Order.

(b) Prior to the Operating Order Effective Date, DWR agreed to send to Utility in
writing each day the Scheduling Coordinator-to-Scheduling Coordinator Trade between
DWR and Utility. This information was delivered no later than 9:30 a.m. for trades in the
Day-Ahead Market for the following day, and no later than two hours and twenty minutes
prior to the start of the delivery hour for trades in the Hour-Ahead Market. Utility was
ordered, and DWR agreed to separately provide these schedules to the ISO prior to the
close of the respective markets. The above deadlines for DWR were set because the ISO
Day-Ahead Market closed at 10:00 a.m. on the day before delivery and the ISO Hour-
Ahead Market closed two hours before the delivery hour. If these closing times should
change, the deadlines for submission of DWR data to Utility were to have changed
proportionately, which revised deadlines were to be confirmed in writing by DWR and
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Utility. DWR agreed that, upon Utility’s request, DWR would supply information to
Utility substantiating to Utility’s reasonable satisfaction (i) the total amount of energy
purchased by DWR in the Day-Ahead Market and Hour-Ahead Market; and (ii) other
such information that may be required for Utility to verify the DWR Charges, or any
component thereof, including information regarding the allocation of such energy among
Customers and other third parties to the extent so required.

Notwithstanding the provisions of paragraphs (a) and (b) of this Section 2.2, upon
the Operating Order Effective Date, Utility is to schedule and dispatch Power as provided
in the Operating Order and the Utility is directed to comply with the data and information
communications procedures set forth in the Operating Order.

(c) Consistent with Applicable Commission Orders and as provided elsewhere in this
Servicing Order, on and after the Effective Date of this 2007 Servicing Order, Utility
shall remit each component of DWR Charges from each Customer Type, all as further
provided in Attachment B hereto and each of the Appendices appended thereto. Each
component of DWR Charges shall be remitted at the applicable Commission-approved
rate. The basis for remittance of DWR Charges shall be amounts collected from
Customers, consistent with Applicable Commission Orders. If either Party obtains actual
knowledge of a material flaw in the procedures or methods set forth in this Servicing
Order, and such flaw has a material adverse effect on (i) the delivery of Services
(including, without limitation, the timely and accurate remittance of DWR Charges and
DWR Surplus Energy Sales Revenues to DWR), or (ii) the timely and accurate payment
to Utility of compensation for Services hereunder, the discovering Party shall bring such
flaw to the attention of the other Party within a reasonable time. Upon the delivery of
such notice, the Parties shall conduct good faith negotiations to resolve such flaw.
Without limiting any other terms, express or implied, of this Servicing Order or any other
agreement between the Parties, the Parties acknowledge that the two preceding sentences
do not impose an independent obligation to perform any investigation or monitoring to
discover any such flaw.

(d) On and after the Operating Order Effective Date, Utility shall perform surplus
Power sales consistent with the Contract Allocation Order and the Operating Order.
Utility shall also calculate and remit DWR Surplus Energy Sales Revenues consistent
with the Contract Allocation Order and the Operating Order. The basis for remittance of
DWR Surplus Energy Sales Revenues shall be amounts collected by Utility from third
parties for sales of surplus Power, consistent with the principles set forth in Exhibit C of
the Operating Order and in accordance with the Contract Allocation Order, all as further
provided in Service Attachment 2 hereto.

(e) All data and information to be exchanged between the Parties in connection with
scheduling and settlement of transactions shall be in the format agreed to by Utility and
DWR and shall, except as otherwise provided by this Servicing Order or Applicable
Tariffs, or as may be approved by Utility in its reasonable discretion, be submitted
electronically. If a Party receives any information that is unreadable, or contains data that
cannot be processed by the receiving Party’s system, or is otherwise damaged, such
receiving Party shall inform the sending Party of such problem. Until any such problem

10
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2.3.

is corrected, the receiving Party shall not be responsible for processing information
received in this condition. The foregoing notwithstanding, a receiving Party shall not be
excused from its obligation to process information if the receiving Party cannot read or
otherwise process the information sent by the sending Party as a result of defects, errors,
bugs, or viruses in the receiving Party’s systems or software or due to negligence or
wrongful act(s) or failure(s) to act on the part of the receiving Party’s employees, agents,
independent contractors, subcontractors or assigns.

Ownership of DWR Power, Surplus Power, Utility-Provided Electric Power and
DWR Revenues.

Notwithstanding any other provision herein, and in accordance with the Act and Section
80110 of the California Water Code, DWR shall retain title to all DWR Power sold by
DWR to Bundled Customers or any surplus Power sold by Utility on DWR’s behalf, in
accordance with the terms of the Operating Order and consistent with the Contract
Allocation Order. In accordance with the terms hereof and the Operating Order, as the
case may be, Utility is acting solely as the servicing agent for DWR with respect to all
components of DWR Charges collected from Customers and with respect to sales of
surplus Power to third-party purchasers, and nothing in this Servicing Order should be
construed to suggest other than that DWR shall retain title to all DWR Charges and DWR
Surplus Energy Sales Revenues.

In accordance with the Act and Section 80104 of the California Water Code, upon the
delivery of DWR Power to Bundled Customers or the sale of surplus Power to third-party
power purchasers made by Utility on behalf of DWR, those Bundled Customers and
third-party power purchasers, shall be deemed to have purchased that power from DWR,
and payment for any such sale shall be a direct obligation of such Customers or third-
party purchasers, as the case may be, to DWR. In accordance with Applicable Law, Cost
Responsibility Surcharges are recovered from Direct Access Customers, Customer
Generation Departing Load Customers, Municipal Departing Load Customers or
Community Choice Aggregation Customers. Utility shall collect and remit such Cost
Responsibility Surcharges, all as further provided in this 2007 Servicing Order.

All DWR Revenues and DWR Charges shall constitute property of DWR. To the
extent any moneys are received by the Utility during the process of collection, and
pending their transfer to DWR, including any amounts collected under Non-Utility Bills
and remitted to Utility by a Non-Utility, the moneys shall be held by the Utility in trust
for the benefit of DWR (whether or not held together with other monies).
Notwithstanding any other provision herein, Utility shall retain title to all Utility-
Provided Electric Power supplied by Utility to Customers and all surplus Power provided
by Utility.
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24.

2.5.

2.6.

Allocation of DWR Power and DWR Surplus Energy Sales Revenues.

DWR Power will be allocated pursuant to the Act and other Applicable Law and
Applicable Tariffs. On and after the Operating Order Effective Date, DWR Power and
DWR Surplus Energy Sales Revenues shall be allocated consistent with the Contract
Allocation Order, and as provided in the Operating Order and this Servicing Order.

Imbalance Energy.

The treatment of Imbalance Energy and the allocation of cost responsibility with respect
to certain ISO charges, as between the Parties, shall be governed by Attachment I, as the
same may be hereafter amended by Applicable Commission Orders, and Imbalance
Energy Remittances after Utility’s Collection Curve Implementation Date (as such terms
are described in the Attachment I) shall be governed by the provisions set forth in
Attachment B and Appendix A-2 of Attachment B hereto; provided, however, on and
after the Operating Order Effective Date, this Section shall be superceded by the
provisions relating to such ISO charges provided in the Operating Order, including
Exhibit D of the Operating Order.

DWR Surplus Energy Sales Revenues.

The treatment of surplus Power shall be governed by the Contract Allocation Order and
the Operating Order, and as further provided in Service Attachment 2 hereto.

Section 3. Billing Services.

3.1.

Provision of Services by Utility.

(a) Except to the extent that such Services are provided by a third-party, Utility shall
provide metering services, meter reading services and Billing Services relating to (i) the
Power Charge remittances with respect to each applicable Customer Type provided in the
Appendices to Attachment B hereto, and (ii) the Bond Charge remittances with respect to
each applicable Customer Type provided in the Appendices to Attachment B hereto. If
Non-Utility Bills are involved in the Utility’s performance of Billing Services, Utility
shall calculate the amount of any applicable DWR Charges to be collected through Non-
Utility Bills, all as further provided in this Servicing Order. Utility-provided metering
services, meter reading services and Billing Services shall be provided in accordance
with Applicable Law, Applicable Commission Orders, Applicable Tariffs and Service
Attachment 1 hereto, as well as Attachment B and its Appendices.

(b) In the case where Non-Utility Bills are used by the Utility in the billing and
collection of any component of DWR Charges under Applicable Law, Utility shall
include such necessary and appropriate provisions in the Applicable Tariffs and any
applicable servicing arrangements so that any component of DWR Charges billed and
collected by such Non-Utility are remitted to Utility. Utility is directed to accept
payment from such Non-Utility in respect of each applicable component of DWR
Charges billed and collected through Non-Utility Bills in such forms and methods and at
such times and places as the Utility and each Non-Utility shall mutually agree in
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3.2

3.3.

accordance with Applicable Commission Orders and Applicable Tariffs. Upon
remittance of any amounts by the Non-Ultility to Utility for any applicable component of
DWR Charges, Utility is directed to hold such charges in trust for the benefit of DWR
(whether or not held together with other monies) and promptly remit and account for such
amounts to DWR consistent with Applicable Law.

(©) Upon the Operating Order Effective Date, Utility shall sell surplus Power on
behalf of DWR, and provide invoicing and collection of amounts owed by third parties
for such surplus Power sales made by Utility on DWR’s behalf and the allocation of such
revenues to DWR. Surplus Power sales made by Utility on DWR’s behalf, including the
invoicing and collection of amounts owed by third parties and credit risk management,
shall be conducted by Ultility in accordance with Applicable Commission Orders,
including but not limited to, the Contract Allocation Order, Applicable Tariffs, the
Operating Order and Service Attachment 2 hereto.

(d) On behalf of DWR, Utility shall (i) follow its customary standards, policies and
procedures in performing its duties hereunder and (ii) perform its duties hereunder using
the same degree of care and diligence that Utility exercises for its own account.

(e) For surplus Power sales to third parties, Utility shall apply prudent credit risk
management criteria to ensure that such purchasers meet or exceed DWR credit criteria,
or in the absence of such DWR designated criteria, and then consistent with industry
accepted credit standards. If Utility sells surplus Power to an entity that requires
collateral, the cost and obligation to post such collateral shall be Utility’s responsibility.

§)) Utility shall be responsible for all transaction fees or other costs associated with
the sale of surplus Power imposed by third-party purchasers or any agents of Utility or
such purchaser, all as further provided in Exhibit C of the Operating Order.

Modification of Billing and Metering Systems.

Utility shall have the right to modify and replace its billing and metering systems, subject
to the requirements of Applicable Law, if any. However, to the extent that such
modifications and replacements materially interrupt Services provided by Utility to
DWR, Utility shall provide to DWR, as soon as reasonably practicable, prior written
notice of any such changes, including, but not limited to, such changes as are required by
Applicable Law or Applicable Commission Order(s). Moreover, to the extent any such
modifications would affect the collection of DWR Charges or DWR Surplus Energy
Sales Revenues in a manner which is different from the collection of Utility Charges or
other Utility revenues, such as revenue from the sale of Power, Utility shall obtain
DWR’s prior written consent to such modifications, which consent DWR agrees shall not
be unreasonably withheld or delayed.

Customer Inquiries.

Utility shall address all Customer inquiries regarding DWR Charges. DWR agrees to
provide all necessary information to Utility in order to permit Utility to respond to all
Customer inquiries on a timely basis. In extraordinary circumstances, Utility will refer
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34.

Customer inquiries to DWR in a manner to be agreed upon by the Parties. In the event
that either (i) DWR’s failure to provide all such necessary information to Utility, (i)
DWR’s provision of inaccurate information or (iii) DWR’s failure to handle Customer
inquiries referred to it by Utility in extraordinary circumstances in the manner agreed
upon by the Parties results in Utility’s non-compliance with its obligations under this
Section 3.3, such non-compliance will not constitute a material breach of this Servicing
Order and will not give DWR the right to terminate this Servicing Order.

Inquiries from Third Party Power Purchasers.

So long as Utility, as agent to DWR, sells surplus Power to third-party purchasers, Utility
shall address all third-party purchasers’ inquiries regarding such surplus Power sales. If
Utility and any third-party purchaser should have a dispute with respect to the sale of
surplus Power, Utility shall resolve all such disputes. Utility shall apply the same
practices to the resolution of such disputes as Utility uses to resolve disputes related to
any other transaction with such third-party purchaser.

Section 4. DWR Revenues; Remittance of DWR Revenues.

4.1.

4.2.

DWR Revenues.

DWR Revenues required to be remitted to DWR under this Servicing Order shall be
based upon DWR Charges in effect from time to time pursuant to Applicable Law and
Attachment B to this 2007 Servicing Order and the Appendices to such Attachment B.
Upon the Operating Order Effective Date, in addition to the remittance of DWR Charges,
DWR Surplus Energy Sales Revenues also shall be remitted based upon the principles set
forth in Exhibit C of the Operating Order and as further provided in Service Attachment 2
hereto.

Remittance of DWR Revenues.

(a) Utility shall determine the Daily Remittance Amount for each Fund Type and for
each applicable Customer Type, consistent with the provisions of the Appendices of
Attachment B hereto. As of the Effective Date of this 2007 Servicing Order, DWR
Charge components relating to the following Fund Types for the Customer Types have
been identified by DWR and Utility; however, the collection and remittance of DWR
Charges from the Customer Types identified below will not begin until Applicable
Commission Orders that require the Utility to perform such services are final and
effective:

(1) Bundled Customers - Bond Charge. Utility is directed to remit Bond
Charge for Bundled Customers to DWR, all as further provided in Attachment B
and as further provided in Appendix A-1 to Attachment B of this 2007 Servicing
Order.

(2) Bundled Customers - Power Charge. Prior to the Operating Order
Effective Date, Utility remitted Power Charge for Bundled Customers to DWR
based on the amounts collected from Bundled Customers for actual DWR Power
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supplied, all as further described in Attachment B of the 2003 Servicing Order.
On and after the Operating Order Effective Date, Utility is directed to remit
Power Charge for Bundled Customers, consistent with the principles set forth in
Exhibit C of the Operating Order and as further provided in Attachment B and in
Appendix A-2 to Attachment B of this 2007 Servicing Order.

3) Direct Access Customers - Bond Charge. Utility is directed to remit Bond
Charge for Direct Access Customers to DWR, all as further provided in
Attachment B and as further provided in Appendix B-1 to Attachment B of this
2007 Servicing Order.

(4) Direct Access Customers - Power Charge. Utility is directed to remit
Power Charge for Direct Access Customers to DWR, all as further provided in
Attachment B and as further provided in Appendix B-2 to Attachment B of this
2007 Servicing Order.

(%) Customer Generation Departing Load - Bond Charge. Utility is directed
to remit Bond Charge for Customer Generation Departing Load to DWR, all as
further provided in Attachment B and as further provided in Appendix C-1 to
Attachment B of this 2007 Servicing Order.

(6) Customer Generation Departing lLoad - Power Charge. Upon
commencement of billing and collection of Power Charge for Customer
Generation Departing Load, the Parties intend to revise and update Appendix C-2
to Attachment B of this 2007 Servicing Order and reflect applicable remittance
methods as an event contemplated under Section 10(a)(vi) of this 2007 Servicing
Order.

(7) Municipal Departing Load - Bond Charge. Ultility is directed to remit
Bond Charge for Municipal Departing Load to DWR, all as further provided in
Attachment B and as further provided in Appendix D-1 to Attachment B of this
2007 Servicing Order; provided, however, to the extent that any amounts are
collected with respect to Bond Charge for Municipal Departing Load prior to the
Commission’s adoption of Applicable Tariffs, Utility shall remit such collected
amounts to DWR with such reports as further provided in Appendix D-1 to
Attachment B hereto.

(8) Municipal Departing Load - Power Charge. Upon commencement of
billing and collection of Power Charge for Municipal Departing Load, the Parties
intend to revise and update Appendix D-2 to Attachment B of this 2007 Servicing
Order and reflect applicable remittance methods as an event contemplated under
Section 10(a)(vi) of this 2007 Servicing Order.

9) Community Choice Aggregation - Bond Charge. Upon commencement of
billing and collection of Bond Charge for Community Choice Aggregation, the
Parties intend to revise and update Appendix E-1 to Attachment B of this 2007
Servicing Order and reflect applicable remittance methods, as an event
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4.3.

contemplated under Section 10(a)(vi) of this 2007 Servicing Order.

(10)  Community Choice Aggregation - Power Charge. Upon commencement
of billing and collection of Power Charge for Community Choice Aggregation,
the Parties intend to revise and update Appendix E-2 to Attachment B of this 2007
Servicing Order and reflect applicable remittance methods, as an event
contemplated under Section 10(a)(vi) of this 2007 Servicing Order.

If the Utility determines that it has remitted amounts to DWR in error or DWR
becomes aware of a material discrepancy in the remitted amounts, then DWR or the
Utility, as the case may be, may provide notice of such event to the other Party
accompanied by an explanation of the facts surrounding such erroneous deposit), and the
other Party will review such notice and information as soon as practicable and reach
agreement as to such amount to be repaid. Such agreement shall not be unreasonably
withheld or delayed by either Party.

(b) Each Remittance shall be accompanied by a Daily Remittance Report,
substantially in the form set forth in Attachment C hereto. Utility will not be required at
any time to advance or pay any of its own funds in the fulfillment of its responsibilities
hereunder with respect to DWR Charges, except to the extent provided otherwise in the
Attachments hereto.

(c) Utility, from time to time, will make adjustments regarding amounts remitted as
described in Attachment B and Appendices thereto. In addition, on and after the
Effective Date, Monthly Reconciliation Reports shall be filed with DWR by Utility, all as
further provided in Attachments B and C hereto.

(d) Except as expressly provided in this Servicing Order (including Attachments
hereto) or as otherwise expressly agreed to in writing by DWR, Ultility shall not deduct
from amounts due to DWR hereunder any amounts owing by DWR to Utility which
relate to arrangements within or outside the scope of this Servicing Order, or any other
amounts, and Utility expressly waives any right to do so. The foregoing shall not limit
Utility’s rights to seek any other remedies permitted under other arrangements with
DWR.

(e) On and after the Operating Order Effective Date, Utility shall calculate and remit
DWR Surplus Energy Sales Revenues determined consistent with the Contract Allocation
Order and Exhibit C of the Operating Order and as further provided in Service
Attachment 2 hereto. Each monthly Remittance for surplus Power sold on behalf of
DWR shall be accompanied by written reports in forms set forth in Attachment C hereto.

20/20 Program and Future Similar Programs.

To the extent that the program established in the California Governor’s Executive Order
D-30-01, dated March 13, 2001, and Executive Order D-33-01, dated April 26, 2001, as
the foregoing orders may be amended, supplemented, extended or otherwise modified
(the “20/20 Program”), obligated DWR to make payments or extend credits to Customers
or other third parties under such program, Remittances to DWR may have been reduced
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by such payments to the extent of DWR’s responsibility as required by Applicable Law
and Applicable Tariffs. DWR acknowledges that Utility’s reasonable initial
implementation and recurring administrative costs associated with such program has been
paid by DWR in the same manner and at the same times as Utility’s Set-Up Fee and
Recurring Fees, respectively, as described in Sections 7.2 and 7.3 below. Additionally,
Utility has invoiced DWR for any other costs incurred by Utility under such program,
and DWR has paid such invoices as Additional Charges, in the manner contemplated in
Section 7 below. The method for calculating reduced Remittances to DWR under this
Section 4.3, as well as Utility’s implementation and administration costs, shall be as set
forth in Attachment F hereto.

To the extent that, in the future, programs similar to the 20/20 Program are established
which expressly obligate DWR under Applicable Law and Applicable Tariffs to make
payments or extend credits to Customers or other third parties under such programs,
DWR and Utility will implement processes similar to those used for the 20/20 Program as
set forth in the immediately preceding paragraph or such other process, as may be
mutually agreed upon by the Parties.

Section 5. Term and Termination; Events of Default.

5.1.

5.2.

Term.

The term of this Servicing Order (the “Term”) shall commence on the Effective Date and
shall terminate on the earlier of (a) 180 calendar days after the last date DWR Charges
are imposed on Customers, and 180 calendar days after the last date Utility sells surplus
Power on behalf of DWR pursuant to the Operating Order, or (b) the earlier termination
of this Servicing Order pursuant to this Section 5.

Events of Default by Utility.

The following events shall constitute “Events of Default” by Utility under this Servicing
Order:

(a) any failure by Utility to remit to DWR or its Assign(s) any required Remittance in
the manner and at the time specified in this Servicing Order (except to the extent
otherwise allowed under Sections 4.3 and 7.2) that continues unremedied for three (3)
Utility Business Days after the earlier of the day Utility receives written notice thereof
from DWR or the day the responsible manager at Utility first has actual knowledge of
such failure; or

(b) any failure by Utility to duly observe or perform in any material respect any other
term or condition of Utility set forth in this Servicing Order, which failure (i) materially
and adversely affects the interests or rights of DWR or its Assign(s), and (ii) continues
unremedied for a period of sixty (60) calendar days after written notice of such failure
has been given to Utility by DWR or its Assign(s).
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5.3.

5.4.

Consequences of Utility Events of Default.

Upon any Event of Default by Utility, DWR may, in addition to exercising any other
remedies available under this Servicing Order or under Applicable Law, (i) apply to the
Commission for appropriate relief, including but not limited to the termination of this
Servicing Order in whole or in part (including Service Attachments); and (i1) apply to the
Commission and, if necessary, any court of competent jurisdiction for sequestration and
payment to DWR or its Assign(s) of DWR Revenues. Remittances not made to DWR by
Utility on the date due (except to the extent Remittances were not made by operation of
Sections 4.3, 7.2, 14.4 or Attachment B hereto) shall bear interest at the Prime Rate from
the first day after the due date until the third Utility Business Day after the due date, and
at the Late Payment Rate thereafter until paid.

Defaults by DWR.
DWR agrees that it shall be in default under this Servicing Order upon:

(a) subject to subsections (b), (¢), (d) and (e) below, DWR’s failure to cure its
material breach of any provision of this Servicing Order within sixty (60) calendar days
after receiving written notice thereof from Ultility;

(b) Except for amounts to which DWR has objected in writing pursuant to Section
7.2, DWR’s failure to pay to Utility the Set-Up Fee or Recurring Fees within three (3)
DWR Business Days after the date they are due hereunder, as provided in Section 7;

(©) Except for amounts to which DWR has objected in writing pursuant to Section
7.2, DWR’s failure to pay to Utility the initial implementation and recurring
administrative costs associated with Utility’s implementation of the 20/20 Program, as
provided in Section 4.3;

(d) Except for amounts to which DWR has objected in writing pursuant to Section
7.2, DWR’s failure to fulfill any other monetary obligation hereunder within fifteen (15)
calendar days after receiving written notice from Utility that such obligation is past due;
or

(e) DWR’s failure to comply with the terms and conditions of Section 2.2 within
fifteen (15) calendar days after receiving written notice thereof from Utility.

Upon any default by DWR under this Section 5.4, Utility may exercise any remedies
available under this Servicing Order or under Applicable Law, provided that Utility shall
have no right to terminate this Servicing Order either in whole or in part (including
Service Attachment 1) or any obligation hereunder. DWR agrees that, except for
amounts to which DWR has objected in writing pursuant to Section 7.2 and which are
determined not to be owed, any Set-Up Fee or Recurring Fees, or any initial
implementation and recurring administrative costs associated with Utility’s
implementation of the 20/20 Program, as provided in Section 4.3, which are not paid to
Utility on the date due shall bear interest at the Prime Rate from the first day after the due
date until the third DWR Business Day after the date they are required to be made
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5.5.

hereunder, and at the Late Payment Rate thereafter until paid. DWR further agrees that,
except for amounts to which DWR has objected in writing pursuant to Section 7.2 and
which are determined not to be owed, any other monetary obligation payable to Utility by
DWR shall bear interest at the Prime Rate from the date due until 15 days after receiving
written notice from Ultility that such amount is overdue, and thereafter at the Late
Payment Rate. DWR further agrees that when and to the extent that any amounts to
which DWR has objected in writing pursuant to Section 7.2 are determined to be owing,
such amounts shall bear interest from the due date at the rates described above for the
applicable category of obligation.

Survival of Payment Obligations.

Upon termination of this Servicing Order, DWR agrees that it, and it is ordered that
Utility, shall remain liable to the other Party for all amounts owing under this Servicing
Order. Utility shall continue to collect or cause to be collected and, in each case, remit,
pursuant to the terms of this Servicing Order, including but not limited to Attachment B
and Service Attachments hereto, any DWR Charges billed to Customers before the
effective date of termination, and DWR Surplus Energy Sales Revenues attributable to
surplus Power sales made prior to the effective date of termination, except as provided in
Attachment B hereto.

Section 6. Confidentiality.

6.1.

Proprietary Information.

(a) Nothing in this Servicing Order shall affect Utility’s obligations to observe any
Applicable Law prohibiting the disclosure of Confidential Information regarding its
Customers.

(b) Nothing in this Servicing Order, and in particular nothing in Sections 6.1(e)(x)
through 6.1(e)(z) of this Servicing Order, shall affect the rights of the Commission to
obtain from Utility, pursuant to Applicable Law, information requested by the
Commission, including Confidential Information provided by DWR to Utility.
Applicable Law, and not this Servicing Order, will govern what information the
Commission may disclose to third parties, subject to any confidentiality agreement
between DWR and the Commission.

(c) Each Party may acquire information and material that is the other Party’s
confidential, proprietary or trade secret information. As used herein, “Confidential
Information” means any and all technical, commercial, financial and customer
information disclosed by one Party to the other (or obtained from one Party’s inspection
of the other Party’s records or documents), including any patents, patent applications,
copyrights, trade secrets and proprietary information, techniques, sketches, drawings,
maps, reports, specifications, designs, records, data, models, inventions, know-how,
processes, apparati, equipment, algorithms, software programs, software source
documents, object code, source code, and information related to the current, future and
proposed products and services of each of the Parties, and includes, without limitation,
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6.2.

the Parties’ respective information concerning research, experimental work,
development, design details and specifications, engineering, financial information,
procurement requirements, purchasing, manufacturing, business forecasts, sales and
merchandising, and marketing plans and information. In all cases, Confidential
Information includes proprietary or confidential information of any third party disclosing
such information to either Party in the course of such third party’s business or
relationship with such Party. Utility’s Confidential Information also includes any and all
lists of Customers, and any and all information about Customers, both individually and
aggregated, including but not limited to Customers’ names, street addresses of Customer
residences and/or facilities, email addresses, identification numbers, Utility account
numbers and passwords, payment histories, energy usage, rate schedule history,
allocation of energy uses among Customer residences and/or facilities, and usage of
DWR Power. DWR agrees, and it is ordered with respect to Utility, that all Confidential
Information disclosed by the disclosing Party (“Discloser”) will be considered
Confidential Information by the receiving Party (“Recipient”) if identified as confidential
and received from Discloser.

(d) DWR agrees, and Utility is ordered to take all steps reasonably necessary to hold
in trust and confidence the other Party’s Confidential Information. Without limiting the
generality of the immediately preceding sentence, DWR agrees, and Ultility is ordered (i)
to hold the other Party’s Confidential Information in strict confidence, not to disclose it to
third parties or to use it in any way, commercially or otherwise, other than as permitted
under this Servicing Order; and (ii) to limit the disclosure of the Confidential Information
to those of its employees, agents or directly related subcontractors with a need to know
who have been advised of the confidential nature thereof and who have acknowledged
their express obligation to maintain such confidentiality.

(e) DWR agrees, and it is ordered with respect to Utility that the foregoing two
paragraphs will not apply to any item of Confidential Information if: (i) it has been
published or is otherwise readily available to the public other than by a breach of this
Servicing Order ; (ii) it has been rightfully received by Recipient from a third party
without breach of confidentiality obligations of such third party and outside the context
of the provision of Services under this Servicing Order; (iii) it has been independently
developed by Recipient personnel having no access to the Confidential Information; or
(iv) it was known to Recipient prior to its first receipt from Discloser. DWR agrees, and
it is ordered with respect to Utility that, in addition, Recipient may disclose Confidential
Information if and to the extent required by law or a Governmental Authority, provided
that (x) Recipient shall give Discloser a reasonable opportunity to review and object to
the disclosure of such Confidential Information, (y) Discloser may seek a protective order
or confidential treatment of such Confidential Information, and (z) Recipient shall make
commercially reasonable efforts to cooperate with Discloser in seeking such protective
order or confidential treatment. DWR agrees, and it is ordered with respect to Utility that
Discloser shall pay Recipient its reasonable costs of cooperating.

No License.

DWR agrees, and it is ordered with respect to Utility that nothing contained in this
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6.3.

Servicing Order shall be construed as granting to a Party a license, either express or
implied, under any patent, copyright, trademark, service mark, trade dress or other
intellectual property right, or to any Confidential Information now or hereafter owned,
obtained, controlled by, or which is or may be licensable by, the other Party.

Survival of Provisions.

DWR agrees, and it is ordered with respect to Utility that the provisions of this Section 6
shall survive the termination of this Servicing Order.

Section 7. Payment of Fees and Charges.

7.1.

7.2.

Utility Fees.

DWR agrees that it will pay to Utility a fee, calculated in accordance with Attachment G
hereto (the “Set-Up Fee”), in order to cover Utility’s costs of establishing the procedures,
systems, and mechanisms necessary to perform Services. In addition, DWR also agrees
to pay to Utility an annual fee, calculated in accordance with Attachment G hereto,
payable monthly in arrears (unless a different payment schedule is mutually agreed upon
by the Parties) as provided in Section 7.2 hereof (the “Recurring Fees”) for Services
rendered pursuant to Section 3.1, Section 3.4 and Service Attachments to this Servicing
Order. Additional fees to cover changes in costs or the costs of other services provided
hereunder shall be as set forth in Attachment G, which from time to time may be
modified by mutual agreement of the Parties or as provided in Applicable Commission
Order. In the event that additional fees or costs are identified by Utility which have not
been identified and included in Attachment G hereto, the Parties hereby agree to
negotiate in good faith to determine the amount of such fees or costs. Except to the
extent provided otherwise in subsequent agreements between the Parties, if the Parties are
unable to resolve any disputes relating to such additional fees, either Party may, upon
giving seven calendar days advance written notice to the other, submit the dispute to the
Commission for proposed resolution, in accordance with Applicable Law. However, in
the event such a dispute is submitted to the Commission by either Party, and prior to the
Commission’s action, DWR agrees to continue to pay to Utility fees that will permit
recovery of the Utility’s incremental cost of establishing procedures, systems and
mechanisms necessary to perform Services as set forth in Attachment G. The Utility
shall file these fees with the Commission. Utility acknowledges that the Commission
may adjust, with notice to Utility and an opportunity for Utility to be heard, Utility’s rates
to avoid double recovery of any costs paid by DWR hereunder which have already been
included in Utility’s rates.

Payment of Utility Fees and Charges.

The Set-Up Fee was due and payable on the effective date of the Servicing Agreement
approved by the Commission pursuant to Decision 01-09-015 and DWR has paid Utility
the Set-Up Fee, in the manner provided in Section 7.3 below. After receipt of Utility’s
invoice thirty (30) days in advance, DWR agrees to pay to Utility its Recurring Fees in
monthly installments by the 10th day of each month in the manner provided in Section
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7.3.

7.3 below. Additionally, with respect to all other fees and charges which are expressly
identified as owing by DWR to Utility under this Servicing Order or such other amounts
as mutually agreed to by the Parties (the “Additional Charges”), unless a different
payment schedule is mutually agreed upon by the Parties, Utility shall (in paper format
or, at DWR’s option, electronically) submit to DWR an invoice reflecting such
Additional Charges for such calendar month. Any invoiced amount for Recurring Fees or
Additional Charges shall be due and payable within three (3) DWR Business Days after
presentation, and any invoiced amount and the Set-Up Fee shall be considered past due
thirty (30) calendar days after presentation, after which interest shall accrue as provided
in Section 7.4. To the extent that any invoiced amounts described in this Section 7.2 are
not fully paid within forty-five (45) days after presentation, and DWR has not objected to
Utility in writing by such date, DWR agrees that Utility shall have the right to deduct
from any future Remittance(s) the unpaid and overdue amount which is not the subject of
any such objection by such date, until such invoice is paid in full or until the dispute over
the amount due has been resolved. In addition, upon written agreement of DWR, any
amount payable under this 2007 Servicing Order may be deducted from any future
Remittance(s) or be paid in such other periodic basis, all as expressly directed by DWR.

Method of Payment.

(a) Except as otherwise expressly provided herein or unless a different payment
schedule is mutually agreed upon by the Parties, DWR agrees, and with respect to Utility
it is ordered that any payment from either Party to the other Party under this Servicing
Order shall be made by ACH or, if ACH is unavailable, then by wire transfer of
immediately available funds to the bank account designated by the receiving Party or, if
mutually agreed, paid by means of a check or warrant sent to the recipient’s address
indicated in accordance with Section 14.14 hereof. Where the Parties have made
arrangements for a bank or other third party to remit funds from one Party to the other
Party, DWR agrees, and with respect to Utility it is ordered that proper identification of
the bank or third party, including the account number, shall be furnished in writing.
DWR agrees, and with respect to Utility it is ordered that the remitting Party shall
reasonably cooperate in correcting any bank or other third-party errors and shall not be
relieved of its payment responsibilities because of such errors.

(b) Except as expressly provided otherwise herein or under any Applicable Law,
Utility shall be required to pay all expenses incurred by it in connection with its activities
under this Servicing Order (including any fees to and disbursements by accountants,
counsel, or any other person, any taxes, fees, surcharges or levies imposed on Ultility, and
any expenses incurred in connection with reports to be provided hereunder) out of the
compensation paid to it pursuant to this Section 7, and Utility shall not be entitled to any
extra payment or reimbursement therefor. Notwithstanding anything to the contrary
above, if and to the extent any additional taxes (excluding taxes on Utility’s income), fees
or charges are imposed on Utility due solely to Utility’s performance of Services
hereunder with respect to DWR Charges (such as franchise fees or taxes on DWR Power,
the State of California electric energy surcharge, local utility user taxes, or Commission
fees), to the extent these taxes, fees, or charges are not already included in Utility’s rates
and Utility has not been reimbursed therefor and is not authorized to seek reimbursement
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7.4.

7.5.

from Customers therefor, DWR agrees to reimburse Utility therefor as “Additional
Charges” in accordance with Section 7.2.

Interest.

DWR agrees, and with respect to Utility it is ordered that except as provided in Sections
5.3, 5.4 or 7.5, any Delinquent Payment under this Servicing Order (whether or not a
regularly scheduled payment) shall bear interest at the Late Payment Rate.

Reconciliation Amounts.

If a change in Applicable Law (but only if and to the extent such change is expressly
intended to be retroactive in effect) or the discovery of a “Material Flaw” results in a
discrepancy between any amount paid hereunder and the amount that would have
been paid if the changed Applicable Law had been in effect or the Material Flaw had
been corrected, such discrepancy (a “Reconciliation Amount”) shall be paid by the
party that benefited from the superseded Applicable Law or Material Flaw to the
other party. Reconciliation Amounts shall be paid in full within 30 days after receipt
of an invoice therefore unless a different payment schedule is mutually agreed upon
between the parties. Interest on any Reconciliation Amount shall accrue from the
original date on which the incorrect payment or remittance produced by the Material
Flaw was due until such Reconciliation Amount is paid. Interest on any
Reconciliation Amount shall be calculated on the basis of a 365- or 366- day year, as
applicable, for the actual days elapsed. For a Reconciliation Amount due from Utility
to DWR, interest shall accrue at the rate of interest on Commercial Paper (Financial,
three-month maturity) published in the Federal Reserve Statistical Release H.15 as
described in the Utility’s Preliminary Statement CP, Energy Resource Recovery
Account (“ERRA™) §5(y), or such superseding account then in effect. Should the
publication of the interest rate on Commercial Paper (Financial, three-month
maturity) be discontinued, interest shall accrue at the rate of the most recent monthly
interest rate on commercial paper that most closely approximates the rate that was
discontinued, and which is published in the Federal Reserve Statistical Release H.15,
or its successor publication or such other rate as may be mutually agreed by the
Parties. For a Reconciliation Amount due from DWR to Ultility, interest shall accrue
at the State’s Pooled Money Investment Account Rate in effect from time to time. If
an outstanding Reconciliation Amount is not paid in full as of the date agreed upon by
the Parties, any overdue amounts on and after such agreed upon date shall be
considered Delinquent Payments and interest shall accrue at the Late Payment Rate
from the date such overdue amount was due until paid, in accordance with Section
7.4.

For purposes of this Section, a “Material Flaw” is a procedure or method set forth in this
Servicing Order, or an aspect thereof, which results in the payment or remittance of
amounts to either Party (or the failure so to remit or pay) in a time, manner or amount
that is inconsistent with Applicable Law. It is expressly agreed and understood that the
under-collection or over-collection of amounts required to be collected under Section
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80134 of the California Water Code due to incorrect projections of DWR’s revenue
requirements or due to incorrect projections in the setting of DWR Charges shall not
constitute a Material Flaw and are intended to be trued-up in subsequent revenue
requirements.

Section 8. Records; Audit Rights; Annual Certification.

8.1.

8.2.

Records.

Utility shall maintain accurate records and accounts relating to DWR Revenues
(including separate accounting of Bond Charges and Power Charges) in sufficient detail
to permit recordation of Bond Charges and Power Charges billed to or caused to be billed
to each Customer Type identified in the Appendices to Attachment B hereto and DWR
Revenues from Bond Charges and Power Charges, respectively, remitted by Utility to
DWR reflecting separate accounting with respect to each Customer Type. Ultility shall
maintain accurate records and accounts relating to DWR Surplus Energy Sales Revenues
(including separate accounting of surplus Power sales transactions by counterparty) in
sufficient detail to permit recordation of DWR Surplus Energy Sales Revenues separate
from other DWR Revenues, remitted by Utility to DWR. Utility shall provide to DWR
and its Assign(s) access to such records. Access shall be afforded without charge, upon
reasonable request made pursuant to Section 8.2. DWR agrees that access shall be
afforded only during Business Hours and in such a manner so as not to interfere
unreasonably with Utility’s normal operations. Ultility shall not treat DWR Revenues as
income or assets of the Utility or any affiliate for any tax, financial reporting or
regulatory purposes, and the financial books or records of Utility and affiliates shall be
maintained in a manner consistent with the absolute ownership of DWR Revenues by
DWR and Utility’s holding of DWR Revenues in trust for DWR (whether or not held
together with other monies).

Audit Rights.

(a) Upon thirty (30) calendar days’ prior written notice, DWR may request an audit,
conducted by DWR or its agents (at DWR’s expense), of Utility’s records and
procedures, which shall be limited to records and procedures containing information
bearing upon: (i) DWR Charges being billed or caused to be billed to each Customer
Type identified in the Appendices to Attachment B hereto by Utility (and payments of
DWR Charges separately accounted for each Customer Type); (ii) fees to Utility for
Services provided by Utility pursuant to this Servicing Order; (ii1) Utility’s performance
of its obligations under this Servicing Order; (iv) amount of Aggregate Power that is the
basis for DWR Charges with respect to each Customer Type pursuant hereto or
Applicable Law; (v) projection or calculation of DWR’s revenue requirements as
described in Sections 80110 and 80134 of the California Water Code from time to time;
(vi) DWR Surplus Energy Sales Revenues collected from third-party purchasers and the
collection and allocation of such revenues; and (vii) such other matters as may be
permitted by Applicable Commission Orders, Applicable Tariffs or as DWR or its
Assign(s) may reasonably request. The audit shall be conducted during Business Hours
without interference with Utility’s normal operations, and in compliance with Utility’s
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8.3.

8.4.

security procedures.

(b) As provided in the Act, the State of California Bureau of State Audits (the
“Bureau”) conducted a financial and performance audit of DWR’s implementation of
Division 27 (commencing with Section 80000) of the California Water Code, such audit
was to be completed prior to December 31, 2001, and the Bureau issued a final report on
or before March 31, 2003. In addition, as provided in Section 8546.7 of the California
Government Code, pursuant to this Section 8.2, Utility is ordered to permit DWR or the
State of California Department of General Services, the Bureau, or their designated
representative (“DWR’s Agent”) to review and to copy (at DWR’s expense) any non-
confidential records and supporting documentation pertaining to the performance of this
Servicing Order and to conduct an on site review of any Confidential Information
pursuant to Sections 8.3 and 8.8 hereof. Utility shall maintain such records for such
possible audit for three (3) years after final Remittance to DWR. Utility shall allow such
auditor(s) access to such records during Business Hours and shall allow interviews of any
employees who might reasonably have information related to such records. Further,
Utility shall include a similar right for DWR or DWR’s Agent to audit records and
interview staff in any contract between Ultility and a subcontractor related to performance
of this Servicing Order.

Confidentiality.

Materials reviewed by either Party or its agents in the course of an audit may contain
Confidential Information subject to Section 6 above. DWR agrees, and with respect to
Utility it is ordered that the use of all materials provided to DWR or Utility or their
agents, as the case may be pursuant to this Section 8, shall comply with the provisions in
Section 6 and shall be limited to use in conjunction with the conduct of the audit and
preparation of a report for appropriate distribution of the results of the audit consistent
with Applicable Law.

DWR Requested Independent Reports.

On or after the Effective Date of this 2007 Servicing Order and at the request and
expense of DWR, Ultility shall cause a firm of independent certified public accountants
(which may provide other services to Utility) to prepare, and Utility will deliver to DWR
and its Assign(s), a report addressed to Utility (which may be included as part of Utility’s
customary auditing activities), for the information and use of DWR, to the effect that
such firm has performed certain procedures (the scope of which shall be agreed upon
with DWR) in connection with Utility’s compliance with its obligations under this
Servicing Order during the preceding year, identifying the results of such procedures and
including any exceptions noted. Utility will deliver a copy of each report prepared
hereunder to the Commission (at the address specified in section 14.14) at the same time
it delivers each such report to DWR. Ultility shall not be obligated to complete more than
one report per year under this Section.
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8.5.

8.6.

8.7.

8.8.

Annual Certifications.

On or after the Effective Date of this 2007 Servicing Order and at least annually, Utility
will deliver to DWR, with a copy to the Commission, a certificate of an authorized
officer certifying that to the best of such officer’s knowledge, after a review of Utility’s
performance under this Servicing Order, Utility has fulfilled its obligations under this
Servicing Order in all material respects and is in compliance herewith in all material
respects.

Additional Applicable Laws.

DWR agrees, and Utility is ordered to make an effort to promptly notify the other Party
in writing to the extent such Party becomes aware of any new Applicable Laws or
changes (or proposed changes) in Applicable Tariffs hereafter enacted, adopted or
promulgated that may have a material adverse effect on either Party’s ability to perform
its duties under this Servicing Order. DWR agrees, and with respect to Utility it is
ordered that a Party’s failure to so notify the other Party pursuant to this Section 8.6 will
not constitute a material breach of this Servicing Order, and will not give rise to any right
to terminate this Servicing Order or cause either Party to incur any liability to the other
Party or any third party.

Other Information.

Upon the reasonable request of DWR or its Assign(s), Utility shall provide to the
Commission and to DWR or its Assign(s) any public financial information in respect of
the Utility applicable to Services provided by Utility under this Servicing Order, or any
material information regarding the sale of DWR Power, surplus Power or the collection
of DWR Charges to the extent such information is reasonably available to Utility, which
(1) is reasonably necessary and permitted by Applicable Law to monitor the performance
by Utility hereunder, or (ii) otherwise relates to the exercise of DWR’s rights or the
discharge of DWR’s duties under this Servicing Order or any Applicable Law. In
particular, but without limiting the foregoing, Utility shall provide to DWR, with a copy
to the Commission, any such information that is necessary or useful to calculate DWR’s
revenue requirements (as described in Sections 80110 and 80134 of the California Water
Code) or DWR Charges and DWR Surplus Energy Sales Revenues.

Customer Confidentiality.

Nothing in this Section 8 shall affect the obligation of Utility to observe any Applicable
Law prohibiting disclosure of information regarding Customers, and the failure of Utility
to provide access to such information as a result of such obligation shall not constitute a
breach of this Section 8 or this Servicing Order.

Section 9. Reserved.

Section 10. Amendment Upon Changed Circumstances.

(a) The Parties are informed that compliance with any Commission decision,
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legislative action or other governmental action (whether issued before or after the
Effective Date of this Servicing Order) affecting the operation of this Servicing Order,
including but not limited to (i) dissolution of the ISO, (ii) changes in the ISO market
structure, including but not limited to the currently pending Market Redesign and
Technology Upgrade, (iii) a decision regarding the “Fixed Department of Water
Resources Set-Aside” as such term is defined in Section 360.5 of the California Public
Utilities Code, (iv) the establishment of other Governmental Programs, (v) the
establishment or implementation of Bond Charge or related charges ordered by the
Commission to additional Customer Types than currently reflected in the Appendices to
Attachment B and as further contemplated in Section 2.4 of Service Attachment 1 hereto,
(vi) the imposition or modification of a charge or similar DWR Charge upon customers
of Electric Service Providers or upon any other third party, (vii) the modification of the
Operating Order, or (viii) the modification of provisions related to the sales of surplus
Power made on behalf of DWR to third parties by Utility, may require that amendment(s)
be made to this Servicing Order . If either Party reasonably determines that such a
decision or action would materially affect the Services to be provided hereunder or the
reasonable costs thereof, then upon the issuance of such decision or the approval of such
action (unless and until it is stayed), DWR agrees, and Ultility is ordered to negotiate the
amendment(s) to this Servicing Order that is (or are) appropriate in order to effectuate the
required changes in Services to be provided or the reimbursement thereof.
Notwithstanding Section 5.4, if the Parties are unable to reach agreement on such
amendments within sixty (60) days after the issuance of such decision or approval of such
action, DWR may, and Utility shall, submit the disagreement to the Commission for
proposed resolution, in accordance with Applicable Law. Nothing herein shall preclude
either Party from challenging the decision or action which such Party deems may
adversely affect its interests in any appropriate forum of the Party’s choosing.

(b) The Parties are informed that this Servicing Order has not been reviewed by the
rating agencies which are rating DWR's bonds. If the rating agencies request changes to
this Servicing Order DWR agrees, and Utility is ordered to negotiate to amend this
Servicing Order to accommodate the rating agency requests and will cooperate in
obtaining approval of the Commission for such amendments.

(©) The Parties are informed that this Servicing Order has been modified to
implement the California Governor’s Executive Order D-39-01, dated June 9, 2001,
concerning load curtailment programs. Such previously negotiated amendments to this
Servicing Order are incorporated in Attachment F hereto.

(d) DWR agrees, and Utility is ordered to bring to the other Party’s attention any
errors or discrepancies that are discovered affecting the operation or implementation of
this Servicing Order, and DWR agrees, and Ultility is ordered to meet and confer upon
such event to negotiate any amendments to this Servicing Order that are appropriate to
correct such errors or discrepancies. If the Parties are unable to reach agreement on such
amendments within sixty (60) days after the discovery of such errors or discrepancies,
either party may, in the exercise of its sole discretion, submit the disagreement to the
Commission for proposed resolution, in accordance with Applicable Law. Nothing
herein shall preclude either Party from challenging the decision or action which such
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Party deems may adversely affect its interests in any appropriate forum of the Party’s
choosing.

Section 11. Data Retention.

DWR agrees, and with respect to Utility is ordered that all data associated with the
provision and receipt of services pursuant to this Servicing Order shall be maintained for
the greater of (a) the retention time required by Applicable Law or Applicable Tariffs for
maintaining such information, or (b) three years.

Section 12.  Indemnity.

It is ordered that Utility and, to the extent allowed under Applicable Law, DWR agrees
that it (each, the “Indemnifying Party”) shall defend, indemnify, and hold the other Party,
together with its affiliates, and each of their respective officers, agents, employees,
assigns and successors in interest (collectively, the “Indemnified Party”), harmless from
and against all claims, losses, demands, actions and expenses, damages and liabilities of
any nature whatsoever (collectively “Claims’) with respect to the acts or omissions of the
Indemnifying Party or its officers, agents, contractors and employees or with respect to
Indemnifying Party’s performance of its obligations under this Servicing Order. DWR
agrees, and with respect to Utility it is ordered that notwithstanding the above, the
provisions of this Section 12 shall not apply to any Claims to the extent they involve the
negligence, gross negligence, recklessness, willful misconduct or breach of this
Servicing Order by either Indemnified Party. DWR agrees, and with respect to Utility it
is ordered that each Indemnified Party shall bear its own attorneys’ fees and costs under
this Section 12. DWR agrees, and with respect to Utility it is ordered that the
Indemnifying Party’s obligations under this Section 12 shall survive termination of this
Servicing Order. This Section 12 notwithstanding, DWR has made no representation that
it has the express or implied legal authority to perform any obligation under this Section
12.

Section 13.  Limitations on Liability.

13.1.

13.2.

Consequential Damages.

DWR agrees, and with respect to Utility it is ordered that in no event will either Party be
liable to the other Party for any indirect, special, exemplary, incidental, punitive, or
consequential damages under any theory. Nothing in this Section 13.1 shall limit either
Party’s rights as provided in Section 12 above.

Limited Obligations of DWR and Utility.

DWR agrees that it will be liable for all amounts owing to Utility for the Services
hereunder, irrespective of (a) any Customer’s failure to make full and timely payments
owed for DWR Charges, or (b) Utility’s rights under Sections 4.3 and 7.2 to deduct
certain amounts in calculating Remittances owing by Utility to DWR under Attachment
B. Utility will not be required at any time to advance or pay any of its own funds in the
fulfillment of its responsibilities hereunder with respect to DWR Charges, except to the
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extent provided otherwise in Attachment B hereto. DWR agrees that any amounts
payable by DWR under this Servicing Order shall be payable solely from moneys on
deposit in the Department of Water Resources Electric Power Fund established pursuant
to Section 80200 of the California Water Code (the “Fund”). Neither the full faith and
credit nor the taxing power of the State of California are or may be pledged for any
payment under this Servicing Order. Revenues and assets of the State Water Resources
Development System are not available to make payments under this Servicing Order. If
moneys on deposit in the Fund are insufficient to pay all amounts payable by DWR under
this Servicing Order, or if DWR has reason to believe such funds may become
insufficient to pay all amounts payable by DWR under this Servicing Order, DWR agrees
to diligently pursue an increase to its revenue requirements as permitted under the Act
from the appropriate Governmental Authority as soon as practicable.

Section 14. Miscellaneous.

14.1.

14.2.

14.3.

Independent Contractor.

Utility and its agents and employees shall perform their obligations under this Servicing
Order as independent contractors and not as officers or employees of the State of
California. Notwithstanding the above, Utility shall act as the agent of DWR in billing
and collecting DWR Charges or DWR Surplus Energy Sales Revenues hereunder, as
provided in the Act and Section 80106 of the California Water Code.

Remedies Cumulative.

DWR agrees, and with respect to Utility, it is ordered that except as otherwise provided
in this Servicing Order, all rights of termination, cancellation, or other remedies in this
Servicing Order are cumulative. DWR agrees, and with respect to Utility, it is ordered
that the use of any remedy shall not preclude any other remedy available under this
Servicing Order.

Assignment.

(a) DWR agrees, and with respect to Utility, it is ordered that except as provided in
paragraphs (b), (c¢) and (d) below, neither Party shall assign or otherwise dispose of this
Servicing Order, its right, title or interest herein or any part hereof to any entity, without
the prior written consent of the other Party. DWR agrees, and with respect to Utility, it is
ordered that no assignment of this Servicing Order shall relieve the assigning Party of any
of its obligations under this Servicing Order until such obligations have been assumed by
the assignee. DWR agrees, and with respect to Ultility, it is ordered that when duly
assigned in accordance with this Section 14.3(a) and when accepted by the assignee, this
Servicing Order shall be binding upon and shall inure to the benefit of the assignee.
DWR agrees, and with respect to Utility, it is ordered that any assignment in violation of
this Section 14.3(a) shall be void.

(b) Notwithstanding the provisions of this Section 14.3, Utility may delegate its

duties under this Servicing Order to an agent or subcontractor, provided that Utility shall
remain fully responsible for performance of any delegated duties and shall provide DWR
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14.4.

with 30 calendar days’ prior written notice of any such delegation, and further provided
that such delegation does not, in the sole discretion of DWR, materially adversely affect
DWR’s or its Assigns’ interests hereunder.

(©) DWR agrees, and with respect to Utility, it is ordered that DWR may assign or
pledge its rights to receive performance (including payment of Remittances) hereunder to
a trustee or another party (“Assign(s)”) in order to secure DWR’s obligations under its
bonds (as that term is defined in the Act), and any such Assign shall be a third party
beneficiary of this Servicing Order; provided, however, that this authority to assign or
pledge rights to receive performance hereunder shall in no event extend to any person or
entity that sells power or other goods or services to DWR. Notwithstanding the
immediately preceding sentence, DWR may assign or pledge its rights to receive
Remittances hereunder to another party in order to secure DWR’s other obligations under
the Act.

(d) Any person (i) into which Utility may be merged or consolidated, (i1) which may
result from any merger or consolidation to which Utility shall be a party or (iii) which
may succeed to the properties and assets of Utility substantially as a whole, which person
in any of the foregoing cases executes an agreement of assumption to perform every
obligation of the Utility hereunder, shall be the successor to Utility under this Servicing
Order without further act on the part of any of the Parties to this Servicing Order;
provided, however, that Utility shall have delivered to DWR and its Assign(s) an opinion
of counsel reasonably acceptable to DWR stating that such consolidation, merger or
succession and such agreement of assumption complies with this Section 14.3(d) and that
all of Utility’s obligations hereunder have been validly assumed and are binding on any
such successor or assign.

(e) Notwithstanding anything to the contrary herein, DWR’s rights and obligations
hereunder shall be transferred, without any action or consent of either Party hereto, to any
entity created by the State legislature which is required under Applicable Law to assume
the rights and obligations of DWR under Division 27 of the California Water Code.

Force Majeure.

Neither Party shall be liable for any delay or failure in performance of any part of this
Servicing Order (including the obligation to remit money at the times specified herein)
from any cause beyond its reasonable control, including but not limited to, unusually
severe weather, flood, fire, lightning, epidemic, quarantine restriction, war, sabotage, act
of a public enemy, earthquake, insurrection, riot, civil disturbance, strike, restraint by
court order or Government Authority, or any combination of these causes, which by the
exercise of due diligence and foresight such Party could not reasonably have been
expected to avoid and which by the exercise of due diligence is unable to overcome. An
Insolvency Event shall not constitute force majeure. Notwithstanding anything to the
contrary above, DWR agrees, and with respect to Utility it is ordered that, each Party’s
obligation to pay money hereunder shall continue to the extent such Party is able to make
such payment, and any amounts owed by Utility hereunder and received by Utility shall
be held in trust for DWR (whether or not held together with other monies) and remitted to
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14.5.

14.6.

14.7.

14.8.

14.9.

14.10.

DWR as soon as reasonably practicable. DWR agrees, and with respect to Utility it is
ordered that, any amounts paid or remitted pursuant to this Section 14.4 shall not bear
interest which would otherwise accrue under Section 7.

Severability.

DWR agrees, and with respect to Utility, it is ordered that in the event that any one or
more of the provisions of this Servicing Order shall for any reason be held to be
unenforceable in any respect under Applicable Law, such unenforceability shall not affect
any other provision of this Servicing Order, but this Servicing Order shall be construed as
if such unenforceable provision or provisions had never been contained herein.

Third-Party Beneficiaries.

The provisions of this Servicing Order are exclusively for the benefit of the Parties and
any permitted assignee of either Party.

Governing Law.

This Servicing Order shall be interpreted, governed and construed under the laws of the
State of California as if executed and performed wholly within the State of California.

Reserved.
Section Headings.

Section and paragraph headings appearing in this Servicing Order are inserted for
convenience only and shall not be construed as interpretations of text.

Applicable Law.

This Servicing Order and the Parties’ obligations hereunder shall be subject in all cases to
the provisions of Applicable Law, except that this Servicing Order shall have no effect on
the terms of any agreement between DWR and Utility, as modified from time to time
after the Effective Date hereof. Furthermore, no default under any such other agreement
between the Parties shall constitute a default hereunder, and each party hereby waives
any right to set off any amounts owing to it under any such other agreement against any
amounts owing hereunder.

Should a conflict exist between the provisions contained in this Servicing Order
(including the attachments hereto) and either Applicable Law or the 20/20 Program, the
provisions of Applicable Law or the 20/20 Program, as the case may be, shall govern. In
the event of a conflict between the provisions of this Servicing Order and any
Attachments hereto (including each of the Service Attachments), then the provisions of
the Attachments shall govern. Nothing in this paragraph shall relieve the Parties from
complying with their obligations under Section 10 to make amendments to this Servicing
Order to reflect changed circumstances, including any amendments necessary due to
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14.11.

14.12.

14.13.

14.14.

amendments or supplements to the Operating Order or due to necessary reconciliation
with the Operating Order.

Reserved.
Waivers.

DWR agrees, and with respect to Utility, it is ordered that none of the provisions of this
Servicing Order shall be considered waived by either Party unless the Party against
whom such waiver is claimed gives such waiver in writing. DWR agrees, and with
respect to Utility, it is ordered that the failure of either Party to insist in any one or more
instances upon strict performance of any of the provisions of this Servicing Order or to
take advantage of any of its rights hereunder shall not be construed as a waiver of any
such provisions or the relinquishment of any such rights for the future, but the same shall
continue and remain in full force and effect. DWR agrees, and with respect to Ultility, it
is ordered that waiver by either Party of any default by the other Party shall not be
deemed a waiver of any other default.

Reserved.
Notices and Demands.

(a) DWR agrees, and with respect to Utility, it is ordered that except as otherwise
provided under this Servicing Order, all notices, demands, or requests pertaining to this
Servicing Order shall be in writing and shall be deemed to have been given (i) on the date
delivered in person, (ii) on the date when sent by facsimile (with receipt confirmed by
telephone by the intended recipient or his or her authorized representative) or electronic
transmission (with receipt confirmed telephonically or electronically by the intended
recipient or his or her authorized representative) or by special messenger, or (iii) seventy-
two (72) hours following delivery to a United States post office when sent by certified or
registered United States mail postage prepaid, and addressed as set forth below:

Utility: Pacific Gas and Electric Company
P.O. Box 770000, Mail Code N12G
San Francisco, California 94177

Attn: Mr. Fong Wan
Vice President — Energy Procurement
Telephone: (415) 973-3924
Facsimile: (415) 973-0585
Email: fxwl@pge.com

DWR: State of California
The Resources Agency
Department of Water Resources
California Energy Resources Scheduling Division
3310 El Camino Avenue, Suite 120
Sacramento, California 95821
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14.15.

14.16.

Attn: Mr. Jim Olson
Chief Financial Management Office
Telephone: (916) 574-1297
Facsimile: (916) 574-0301
Email: jolson@water.ca.gov

(b) DWR agrees, and with respect to Utility, it is ordered that each Party shall be
entitled to specify as its proper address any other address in the United States, or specify
any change to the above information, upon written notice to the other Party complying
with this Section 14.14.

(©) DWR agrees, and with respect to Utility, it is ordered that each Party shall
designate on Attachment A the person(s) to be contacted with respect to specific
operational matters. Each Party shall be entitled to specify any change to such person(s)
upon written notice to the other Party complying with this Section 14.14.

(d) DWR agrees, and with respect to Utility, it is ordered that copies of documents
required by this Servicing Order to be delivered to the Commission shall be delivered in
accordance with this Section 14.14 and shall be addressed as set forth below:

California Public Utilities Commission
505 Van Ness Avenue, 4th Floor
San Francisco, California 94102

Attn: Sean Gallagher, Esq.
Energy Division Director
Telephone: (415) 703-2059
Facsimile: (415) 703-2200
Email: shg@cpuc.ca.gov

Good Faith.

DWR agrees to, and Ultility is ordered to, perform all its actions, obligations and duties in
connection with this Servicing Order in good faith.

Approval.

This 2007 Servicing Order amends and restates the 2003 Servicing Order, which amends
and restates the original Servicing Order approved by the Commission on May 16, 2002
pursuant to Decision 02-05-048 and conforms to the clarifications set forth in Decision
03-09-017, shall be effective when approved by the Commission. Except as expressly
provided otherwise herein, neither Party may commence performance hereunder until
such date. Any delay in the commencement of performance hereunder as a consequence
of waiting for such approval(s) and the expiry of any waiting period shall not be a breach
or default under this 2007 Servicing Order.
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14.17. Attachments.

The following attachments are incorporated in this Servicing Order:

Service Attachment 1 — Utility Billing ServiCes........covveriieiieiiiirieiieeieeeese e SAl-1
Service Attachment 2 — DWR Surplus Energy Sales Revenues Remittance............ccccceevveenennen. SA2-1
Attachment A - Representatives and COontactS...........evvereeecieeriienieeieeeesee e eeeeneee e eeeens A-1
Attachment B - Remittances Of DWR Charges ........c.cocevieviiiiniieiienieienceeseeesieeieeens B-1
Appendix A-1: Remittance of Bundled Customers - Bond Charge ............ccccocevvenene, A-1-1
Appendix A-2: Remittance of Bundled Customers - Power Charge...........cccceevevveniennnn. A-2-1
Appendix B-1: Remittance of Direct Access Customers - Bond Charge............cc.ccuu...... B-1-1
Appendix B-2: Remittance of Direct Access Customers - Power Charge........................ B-2-1
Appendix C-1: Remittance of Customer Generation Departing Load - Bond Charge .....C-1-1
Appendix C-2: Remittance of Customer Generation Departing Load-Power Charge......C-2-1
Appendix D-1: Remittance of Municipal Departing Load - Bond Charge ...................... D-1-1
Appendix D-2: Remittance of Municipal Departing Load - Power Charge..................... D-2-1
Appendix E-1: Remittance of Community Choice Aggregation - Bond Charge.............. E-1-1
Appendix E-2: Remittance of Community Choice Aggregation - Power Charge............ E-2-1
Attachment C - Sample Daily and Monthly Reports .........ccccecevirvieniiiieninieiceeceecee, C-1
Attachment D - [RESEIVEA] .ot ettt et D-1
Attachment E - Additional ProviSIONS ..........ccoceviiriiriiniiniiniiiicieeieseeeeseeese e E-1
Attachment F - Calculation Methodology for Reduced Remittances Pursuant to
20/20 PrOGIAM ....evieiiieiieeiie ettt ettt et F-1
Attachment G - PG&E Fee Schedule.......cc.ooiiiiiiiiiiiiiiiiececceeeneeeseee e G-1
Attachment H - [NOt APPIICADIE].....eeiiieiiieiiecee et H-1
Attachment I - Real-Time Energy And ISO Invoiced Charges........c.cccceveeriveiivenienieennne I-1
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SERVICE ATTACHMENT 1

PACIFIC GAS AND ELECTRIC COMPANY

UTILITY BILLING SERVICES

Section 1. Establishment and Maintenance of Utility Billing Services.

To the extent appropriate under Applicable Commission Orders, under Utility Billing
Services with respect to Customers, Utility will include DWR Charges with its Utility
Charges on such Customers’ Utility Bills on a consolidated basis. In addition, to the
extent appropriate under Applicable Commission Orders, Utility will calculate
appropriate DWR Charges under or pursuant to Applicable Law with respect to all
Customers and collect DWR Charges by preparing and presenting Utility Bills or by
causing to be prepared and presented Non-Utility Bills. In the event that any portions of
DWR Charges are to be collected by a Non-Ultility, with bills that have been calculated
and prepared by Utility, Utility will cause the appropriate DWR Charges to be included
in such Non-Ultility Bills for collection on behalf of DWR.

Section 2. Utility Billing Services Procedures.

2.1.

Compliance with Metering Standards. Except to the extent that such Services are

provided by a third party:

2.2

(a) Utility shall comply with all metering standards pursuant to Applicable Tariffs.

(b) Utility shall read and validate data from meters, and edit and estimate such data,
under the terms of Applicable Tariffs.

(c) Utility shall maintain, store and provide current and historical meter and usage
data as required by Applicable Tariffs.

Presentation of DWR Charges on Utility Bill.

(a) DWR Charges shall appear on all Utility Bills or Non-Utility Bills on
consolidated basis with Utility Charges in the manner and at the time required by
Applicable Law and Applicable Tariffs.

(b) Notwithstanding subsection (a) above, the Utility may change the manner of bill
presentation of DWR Charges upon the agreement of DWR or at the request of DWR and
upon agreement by the Utility. Such agreement by DWR or Utility is not to be
unreasonably withheld.

(©) Notwithstanding subsections (a) and (b) above, no change shall be made to Utility
Bill formats without the approval of the Commission, if the Commission’s approval is
required under Applicable Law and Applicable Tariffs.
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2.3.

24.

2.5.

2.6.

(d) Notwithstanding subsections (a), (b), and (c) above, the Utility Bill shall (i) at all
times contain a separate line item for Bond Charge, if applicable, and (ii) (A) so long as
DWR is providing Power to Bundled Customers, contain a statement to the effect that the
Utility Bills include charges for power provided by DWR for which DWR is collecting
“X” cents per kilowatt hour (where X = the applicable Power Charge rate) or, (B) in the
case of Customers other than Bundled Customers who are subject to any cost determined
to be ongoing DWR power charge component of CRS, then indicate that Utility Bills
include Cost Responsibility Surcharge for which DWR is collecting “X” cents per
kilowatt hour (where X = the applicable CRS component rate).

Billing Costs.

DWR agrees that Utility shall be reimbursed for the reasonable costs of the Billing
Services it performs for DWR under this Servicing Order, except for those costs that
would have been incurred in providing Billing Services for Customers in the absence of
this Servicing Order. DWR agrees that the Commission has jurisdiction to address any
dispute concerning the reasonableness of the costs of Billing Services charged to DWR
under this Servicing Order.

Adjustments to DWR Charges.

Utility will resolve all disputes with Customers subject to Utility Billing Service relating
to DWR Charges consistent with Applicable Tariffs and prevailing industry standards.
Utility will not waive any late payment fee or modify the terms of payment of any
amounts payable by Customers subject to Utility Billing Services unless such action is
consistent with the action taken with respect to its own Charges and Applicable Tariffs.

In the event that DWR is entitled by Applicable Law to collect any additional charge as a
component of DWR Charges, DWR agrees, and Utility is ordered to negotiate the
amendment(s) to this Servicing Order that is (or are) appropriate in order to facilitate the
calculation and collection of such a charge, and any such amendment shall be submitted
to the Commission for approval. For purposes of this paragraph of Section 2.4, “charge”
means any amount that DWR is entitled, under Applicable Law, to assess and collect
from a Customer and is intended to be included in the term DWR Charges.

Format of Utility Bills.

Utility shall conform to such requirements in respect of the format, structure and text of
Utility Bills as Applicable Law and Applicable Tariffs shall from time to time prescribe.
Utility shall, subject to the requirements of Sections 1 and 2 of this Service Attachment 1,
determine the format and text of Utility Bills in accordance with its reasonable business
judgment, and its policies and practices with respect to its own charges.

Customer Notices.

(a) If DWR Charges are revised at any time, Utility shall, to the extent and in the
manner and timeframe required by Applicable Law, provide Customers subject to Utility
Billing Services with notice announcing such revised DWR Charges. Such notice shall,
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2.7.

as appropriate, include publication, inserts to or in the text of the bills or on the reverse
side of bills delivered to such Customers, and/or such other means as Utility may from
time to time use to communicate with its Customers subject to Utility Billing Services.
The format of any such notice shall be determined by the mutual agreement of the
Parties, subject to approval by the Commission’s public advisor.

(b) In addition, at least once each year, to the extent permitted by Applicable Law,
Utility shall cause to be prepared and delivered to Customers subject to Utility Billing
Services a notice stating, in effect, that DWR Power and DWR Charges, including such
CRS components of DWR Charges, are owned by DWR and not the Utility, in the case
where Ultility Bills are presented. Such notice shall be included, in a manner and format
to be agreed upon by the Parties, subject to approval by the Commission’s public advisor,
either as an insert to or in the text of the bills or on the reverse side of bills delivered to
such Customers subject to Utility Billing Services or shall be delivered to such
Customers by electronic means or such other means as Utility may from time to time use
to communicate with such Customers.

(©) To the extent that any DWR Charges are collected through Non-Ultility Bills,
Utility shall notify the Non-Utility as to any notices and provide inserts or the text of such
notices to be sent to Customers. At least once each year, such notice to be sent by a Non-
Utility shall consist of the notice described in Section 2.6(b) above, stating, in effect, that
DWR Power and DWR Charges, including such CRS components of DWR Charges, are
owned by DWR and not the Non-Utility performing the billing and collection services.

Delivery.

Utility shall deliver or cause to be delivered all Utility Bills (i) by United States Mail in
such class or classes as are consistent with policies and practices followed by Utility with
respect to its own charges or (ii) by any other means, whether electronic or otherwise,
that Utility may from time to time use to present its own charges to Customers. In the
case of Utility Billing Service, Utility shall pay from its own funds all costs of issuance
and delivery of Utility Bills, including but not limited to printing and postage costs as the
same may increase or decrease from time to time, except to the extent that the
presentation of DWR Charges and any associated bill messages or notices (including,
without limitation, bill inserts and published notices) materially increase the costs in
which case such increase in costs shall be borne solely by DWR. To the extent
practicable, Utility agrees to give DWR seven calendar days’ prior written notice of any
such additional costs. Any such increased costs shall be invoiced to DWR as Additional
Charges and shall be subject to the provisions of Section 7 of the Servicing Order.

Section 3. Customer Payments.

Utility shall permit Customers receiving Utility Bills to pay DWR Charges through any
of the payment options then offered by Ultility to such Customers for payment of Utility
Charges appearing on the Utility Bill. Utility shall not permit Customers to direct how
partial payments of balances due on Utility Bills will be applied. Utility will credit all
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payments received from a Customer as set forth in Attachment B hereto and Appendices
thereto.

Section 4. Collection and Nonpayment.

4.1.

4.2.

Collection of DWR Charges.

Utility will collect or cause to be collected DWR Charges in accordance with its standard
practices, and will notify Customers subject to Utility Bills of amounts overdue for DWR
Charges in accordance with such practices. Such collection practices shall conform to all
requirements of Applicable Law and Applicable Tariffs. Utility will post all payments
for DWR Charges as promptly as practicable, including all payments received from Non-
Utility which are components of DWR Charges, but in no case less promptly than Utility
posts payments for Utility Charges.

Termination of Customer’s Electrical Service.

Utility shall adhere to and carry out disconnection policies in accordance with Applicable
Law.

Section 5. Taxes and Fees Service.

Subject to Section 7.3, Utility will calculate and collect through Utility Bills or Non-
Utility Bills and remit to the various authorities the taxes and fees assessed to Customers
on DWR Charges.

Section 6. Late Payments.

In the event that Utility receives late payment interest charges from a Customer subject to
Utility Billing Service, such payment shall be allocated to DWR based upon the same
proportion that DWR Charges bear to the total Utility Charges on the Utility Bill. Utility
shall not allocate to DWR any other late payment service charges or collection fees
(including but not limited to disconnection or reconnection services or similar charges
related to Customer defaults).
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SERVICE ATTACHMENT 2
PACIFIC GAS AND ELECTRIC COMPANY
DWR SURPLUS ENERGY SALES REVENUES REMITTANCE

Consistent with the principles set forth in Exhibits C and D of the Operating Order (as
such Exhibits may be amended or supplemented on or after the Effective Date of this 2007
Servicing Order), Utility shall determine and remit DWR Surplus Energy Sales Revenues,
consisting of a Preliminary Monthly Surplus Energy Sales Remittance Amount and a Delivery
Month Surplus Energy Sales True-up Amount with respect to each Delivery Month, all as further
provided in this Service Attachment 2. Each “Delivery Month” consists of all days on or after
the Operating Order Effective Date within a calendar month of the Term, including the calendar
month of the Operating Order Effective Date. Any capitalized term used but not defined in this
Service Attachment 2 shall have the meanings provided in Exhibit C of the Operating Order or
this Servicing Order.

1. Definitions.

“Preliminary Hourly DWR Surplus Energy Sales Amount” is the product of (i) the
Preliminary Hourly DWR Surplus Energy Percentage multiplied by (ii) the hourly Surplus
Energy Sales Revenues resulting from Forward Market Sales determined in accordance with the
principles in Exhibit C of the Operating Order. The Preliminary Hourly DWR Surplus Energy
Percentage is the DWR Surplus Energy Percentage determined in accordance with the principles
in Exhibit C of the Operating Order using the most up-to-date scheduled DWR Supply and
Utility Supply information available to Utility and a reasonable estimate of ISO Uninstructed
Energy.

“Final Hourly DWR Surplus Energy Sales Amount” is DWR’s share of the hourly
Surplus Energy Sales Revenues resulting from the Forward Market Sales and the ISO Real-Time
Market Sales determined in accordance with the principles in Exhibits C and D of the Operating
Order.

2. Preliminary Monthly Surplus Energy Sales Remittance Amount. By the 23™ day
of the month, or if such date is not a Utility Business Day then the immediately succeeding
Utility Business Day, during the Term (each, a “Monthly Settlement Date”), Utility shall
calculate the “Preliminary Monthly Surplus Energy Sales Remittance Amount,” which is the
aggregation of Preliminary Hourly DWR Surplus Energy Sales Amounts within the immediately
preceding Delivery Month. By the Monthly Settlement Date, the calculation of the Preliminary
Monthly Surplus Energy Sales Remittance Amount shall be presented to DWR in the
Preliminary Surplus Energy Sales Calculation Summary Report substantially in the form set
forth in Section 2B of Attachment C to this Servicing Order.

By the second Utility Business Day following each Monthly Settlement Date, Utility
shall remit to DWR the Preliminary Monthly Surplus Energy Sales Remittance Amount to the
extent that Utility received such revenues as of the Monthly Settlement Date. The remittance of
the Preliminary Monthly Surplus Energy Sales Remittance Amount shall be accompanied by an
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entry in the Surplus Energy Sales Payment Report, substantially in the form set forth in Section
2A of Attachment C to this Servicing Order.

3. Final Monthly Surplus Energy Sales Remittance Amount. By the Monthly
Settlement Date, Utility shall also calculate the “Final Monthly Surplus Energy Sales Remittance
Amount,” which is the aggregation of all Final Hourly DWR Surplus Energy Sales Amounts
with respect to a Delivery Month that is the same calendar month as the ISO trade month for
which the ISO Final Market Invoice is due before the Monthly Settlement Date, as well as any
Additional Adjustments as discussed in Section 6 of this Service Attachment 2. The ISO Final
Market Invoice due dates are specified in the ISO annual payment calendar. By the Monthly
Settlement Date, Utility shall also present the calculation of the Final Monthly Surplus Energy
Sales Remittance Amount to DWR in the Final Surplus Energy Sales Calculation Supporting
Workbook, substantially in the form set forth in Section 2C of Attachment C to this Servicing
Order. Utility will also provide to DWR the Real Time Surplus Energy Sales Calculation
Resource Location ID Master List in accordance to the timeline and substantially in the form set
forth in Section 2D of Attachment C to this Servicing Order.

4. Delivery Month Surplus Energy Sales True-up Amount. By each Monthly
Settlement Date, Utility will subtract the Preliminary Monthly Surplus Energy Sales Remittance
Amount previously remitted to DWR for the subject Delivery Month from the Final Monthly
Surplus Energy Sales Remittance Amount of the same Delivery Month as set forth in Section 3
of this Service Attachment 2 to determine the “Delivery Month Surplus Energy Sales True-up
Amount” and present such calculation as appropriate entries in the Final Surplus Energy Sales
Calculation Supporting Workbook as specified in Section 2C of Attachment C to this Servicing
Order. By the second Utility Business Day following the Monthly Settlement Date of each
month, Utility shall remit such Delivery Month Surplus Energy Sales True-up Amount to DWR
if the amount is positive and to the extent that Utility received such revenues as of the Monthly
Settlement Date. If the Delivery Month Surplus Energy Sales True-up Amount is negative, this
negative True-up Amount may be used to offset the prospective Preliminary Monthly Surplus
Energy Sales Remittance Amount, and if the negative True-up Amount exceeds the prospective
Preliminary Monthly Surplus Energy Sales Remittance Amount, the Utility and DWR shall
confer concerning the offset of the excess amount. Any remittances or request for DWR
payment to be prepared under this Section 4 shall be accompanied by an appropriate entry in the
Surplus Energy Sales Payment Report as specified in Section 2A of Attachment C to this
Servicing Order.

5. Adjustments and True-ups. If for any period of three consecutive months, the
absolute value of the difference between the three-month aggregate Preliminary Monthly Surplus
Energy Sales Remittance Amount and the three-month aggregate Final Monthly Surplus Energy
Sales Remittance Amount resulting from Forward Market Sales is greater than 10% for such
period, the Parties shall negotiate changes to the methodology provided in this Service
Attachment 2 so as to reasonably reduce the Forward Market Sales portion of the Delivery
Month Surplus Energy Sales True-up Amount for future months. Either Party may, in addition
to any other remedies available to the Party, submit the matter to the Commission or other
appropriate forum for resolution in the event that the Parties cannot mutually agree to a revised
methodology.
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6. Additional Adjustments. The Final Monthly Surplus Energy Sales Remittance
Amount of a month may also reflect any Additional Adjustments to the Surplus Energy Sales
Revenue of a month for which a prior Delivery Month Surplus Energy Sales True-up Amount
has been remitted. Additional Adjustments shall consist of any Delivery Month Surplus Energy
Sales True-up Amount that Utility received after a prior Delivery Month Surplus Energy Sales
True-up Amount remittance and those adjustments mutually agreed to by the Parties,
adjustments as a result of settled disputes between the Utility and the third-party purchaser of
surplus Power or adjustments expressly permitted under the Contract Allocation Order or by
Applicable Law or the Operating Order, as may be amended from time to time.

Each Additional Adjustment shall be accompanied by a detailed written report in a form
to be mutually acceptable to the receiving Party. As reasonably requested by DWR, Utility shall
provide supporting documentation of any Additional Adjustments.

7. DWR Right to Verify Monthly Surplus Energy Sales Remittance Amount. DWR
agrees that it shall have the right but not the obligation following the receipt of the Final Surplus
Energy Sales Calculation Summary Report for each Delivery Month to conduct such verification
procedures as determined reasonably necessary. In the event that DWR does not agree with the
Final Monthly Surplus Energy Sales Remittance Amount following its verification, and to the
extent that informal procedures do not resolve the differences identified by DWR, DWR agrees
that it will notify Utility in writing of a dispute with respect to such remitted amount. If the
Parties are unable to resolve any disputes relating to such DWR Surplus Sales Energy Revenues,
either Party may, upon giving five Business Days’ notice to the other Party pursue such
appropriate remedies including the submission of the dispute to the Commission or other
appropriate forum for proposed resolution.
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ATTACHMENT A
PACIFIC GAS AND ELECTRIC COMPANY
REPRESENTATIVES AND CONTACTS
A. Parties’ Representatives:

Utility Representative:

Mr. Fong Wan

Vice President - Energy Procurement
Pacific Gas and Electric Company
P.O. Box 770000, Mail Code N12G
San Francisco, CA 94177

Phone: (415) 973-3924
Facsimile: (415) 973-0585
Email: fxwl@pge.com

DWR Representative:

State of California

The Resources Agency

Department of Water Resources

California Energy Resources Scheduling Division
3310 El Camino Avenue, Suite 120

Sacramento, California 95821

Attn:  Jim Olson

Chief Financial Management Office
Telephone: (916) 574-1297
Facsimile: (916) 574-0301

Email: jolson@water.ca.gov

B. Utility Contact Persons:

The Utility shall make the following contact person(s) available with respect to
the operational matters described below:

1. Billing Services and Non-Commodity Remittances:
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Ms. Shelly Sharp

Director - Customer Service and Revenue
Pacific Gas and Electric Company

P.O. Box 770000, Mail Code B27H

San Francisco, CA 94177

Phone: (415) 973-2636
Facsimile: (415) 973-0939

Email: ssm3@pge.com

2. Scheduling, Delivery and Transmission:

Mr. Bill Tom

Manager - Short-Term Electric Supply
Pacific Gas and Electric Company
P.O. Box 770000, Mail Code N13C
San Francisco, CA 94177

Phone: (415) 973-5994
Facsimile: (415) 973-0400
Email: wxt6@pge.com

3. Bundled Power Charge and Surplus Power Sales Remittances:

Ms. Kelly A. Everidge

Director - Energy Contract Management & Settlements
Pacific Gas and Electric Company

P.O. Box 770000, Mail Code N12F

San Francisco, CA 94177

Phone: (415) 973-2055

Facsimile: (415) 972-5507
Email: kabd@pge.com
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4. Utility Filings Impacting DWR Charges:

Ms. Cecilia Montana

Director - Energy Revenue Requirements
Pacific Gas and Electric Company

P.O. Box 770000, Mail Code B9A

San Francisco, CA 94177

Phone: (415) 973-1595
Facsimile: (415) 973-6520
Email: cfm3@pge.com

C. DWR Contact Persons:

DWR will make the following contact persons available with respect to each of
the operational matters described in Section B above:

State of California

The Resources Agency

Department of Water Resources

California Energy Resources Scheduling Division
3310 El Camino Avenue, Suite 120

Sacramento, California 95821

Attn: Jim Olson,
Chief Financial Management Office
Telephone: (916) 574-1297
Facsimile: (916) 574-0301
Email: jolson@water.ca.gov

With a copy to:

Michael Wofford,

Chief IOU Remittance Section
Telephone: (916) 574-0317
Facsimile: (916) 574-2214
Email: mwofford@water.ca.gov
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ATTACHMENT B
PACIFIC GAS AND ELECTRIC COMPANY

REMITTANCES OF DWR CHARGES
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Section 1S. ATTACHMENT B
PACIFIC GAS AND ELECTRIC COMPANY
REMITTANCES OF DWR CHARGES

Consistent with the remittance methodology set forth in this Attachment B, PG&E shall
remit DWR Charges, consisting of all applicable Fund Types with respect to each applicable
Customer Type, on each Utility Business Day of a Remittance Month, which is either (i) the
period of time between the Effective Date and the last day of the calendar month in which the
Effective Date occurs or (ii) each subsequent calendar month of the Term, as the case may be.
With respect to each Daily Remittance of any component of DWR Charges, PG&E shall clearly
identify the appropriate Fund Type and the related Customer Type. Unless expressly specified
otherwise in this Attachment B (including the Appendices attached hereto), the provisions
contained in Paragraphs A through H of this Attachment B shall be applicable only to collections
made through Utility Bills.

A. Daily Remittances

On each Utility Business Day within a Remittance Month, PG&E shall remit “Daily
Remittance” of each Fund Type on each applicable Customer Type separately, which is the sum
of (i) the Daily Remittance Amount (described below in this Section A) and (ii) other adjustment
amounts that may arise from the Monthly Reconciliation (as described in Section B below)
and/or the Final Reconciliation (as described in Section C below), all as such amounts relate to
each Fund Type on the applicable Customer Type.

The Daily Remittance of Bundled Customer Power Charge on any given Utility Business
Day shall be accompanied by the Daily Bundled Power Charge Remittance Report substantially
in the form set forth in Section 1A of Attachment C. All Daily Remittances other than Bundled
Customer Power Charge on any given Utility Business Day shall be accompanied by the Daily
Non-Commodity DWR Charge Remittance Report substantially in the form set forth in Section
1B of Attachment C.

The “Daily Remittance Amount” of a Fund Type on an applicable Customer Type for a
Utility Business Day shall be an amount equal to the “Forecast Monthly DWR Collection” of the
Fund Type on the Customer Type for the Remittance Month containing the subject Utility
Business Day, divided by the number of Utility Business Days in the Remittance Month. The
Forecast Monthly DWR Collection of a Fund Type on an applicable Customer Type is PG&E’s
forecast of the amount of the Fund Type that would be collected from the applicable Customer
Type in the subject Remittance Month. By the first Utility Business Day of each Remittance
Month PG&E shall determine the Forecast Monthly DWR Collection for each Fund Type on
each applicable Customer Type, and determine the corresponding Daily Remittance Amount.

PG&E shall determine the Forecast Monthly DWR Collection of a Fund Type on an
applicable Customer Type for a given Remittance Month by applying (i) the Collection Curve
described below in Section D to (ii) the Updated Monthly Billed Dollar Amounts for the Fund
Type on the Customer Type for the second month through the fifth month preceding the subject
Remittance Month and the Forecast Monthly Billed Dollar Amounts for the Fund Type on the
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Customer Type for the subject Remittance Month and the first month preceding the subject
Remittance Month. On and after the Effective Date of the 2007 Servicing Order, PG&E shall
calculate the Forecast Monthly Billed Dollar Amount for a Fund Type on an applicable
Customer Type and the Updated Monthly Billed Dollar Amount for a Fund Type on an
applicable Customer Type in accordance with the provisions of, and all as further provided in,
the corresponding Appendix to this Attachment B.

By the first Utility Business Day of each Remittance Month, PG&E shall provide DWR a
monthly forecast report (“Monthly Forecast Report”) for each Fund Type on each applicable
Customer Type, substantially in the form set forth in Section 1E of Attachment C.

If for any period of six consecutive months, the cumulative Reconciliation Amount (as
defined in Section B below) of any Fund Type on any applicable Customer Type is a positive or
negative number greater in magnitude than 10% of the corresponding cumulative Updated
Monthly DWR Collection (as defined in Section B below) of the Fund Type on the same
Customer Type, DWR agrees to, and PG&E is ordered to, negotiate changes to the Forecast
Monthly DWR Collection methodology summarized in this Section A and as further detailed in
the appropriate Appendix to this Attachment B for that Fund Type on the Customer Type. Such
negotiations may be initiated by either Party and the negotiated changes should be reasonably
designed to reduce the Reconciliation Amount as mutually agreeable to the Parties for future
Remittance Months. If either Party believes such negotiations to be unsuccessful, either Party
may, in addition to any other remedies available to the Party, submit the matter to the
Commission or other appropriate forum for resolution.

B. Monthly Reconciliation.

No later than on the first Utility Business Day after the 20" day of a month (each a
“Reconciliation Date), PG&E will update the Forecast Monthly DWR Collection of each Fund
Type on each applicable Customer Type for the immediately preceding Remittance Month to
reflect the best information that is available to PG&E. Each such update is referred to as an
“Updated Monthly DWR Collection” of a Fund Type on an applicable Customer Type for the
subject Remittance Month. PG&E shall determine the Updated Monthly DWR Collection of a
Fund Type on an applicable Customer Type for a Remittance Month by applying (i) the
Collection Curve described below in Section D to (ii) the Updated Monthly Billed Dollar
Amounts for the Fund Type on the Customer Type for the five months preceding the subject
Remittance Month and for the subject Remittance Month. PG&E shall calculate the Updated
Monthly Billed Dollar Amount for a Fund Type on an applicable Customer Type in accordance
with the provisions of, and all as further provided in, the corresponding Appendix to this
Attachment B.

Following the determination of the Updated Monthly DWR Collection of each Fund Type on
each applicable Customer Type, PG&E will (i) subtract the Forecast Monthly DWR Collection
of each Fund Type on each applicable Customer Type for the subject Remittance Month from
the Updated Monthly DWR Collection of the same Fund Type on the same applicable Customer
Type for the same Remittance Month and (ii) make those adjustments which have not been
previously accounted for, as may be authorized by Applicable Law, mutually agreed to by the
Parties, or expressly permitted under the Servicing Order. The result of such calculation is
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referred to as the “Reconciliation Amount” for the Fund Type on the Customer Type for the
subject Remittance Month. If the Reconciliation Amount of a Fund Type on a Customer Type is
positive, that Reconciliation Amount will be remitted to DWR on the Reconciliation Date and
credited to the same Fund Type on the same Customer Type. If the Reconciliation Amount of a
Fund Type on a Customer Type is negative, that Reconciliation Amount will be deducted from
the subsequent Daily Remittance of the same Fund Type on the same Customer Type,
commencing on the Reconciliation Date until such amounts are reimbursed to PG&E. If the
Servicing Order terminates before a Reconciliation Date for which a Reconciliation Amount has
not yet been calculated (which Reconciliation Amount would have been calculated had the
Servicing Order not been terminated), DWR agrees, and with respect to PG&E, it is ordered that
the Parties' obligations with respect to such Reconciliation Amount shall survive termination.
The Parties agree that the payment of a Reconciliation Amount to DWR or the PG&E in the
manner set forth in this Attachment B shall not constitute a Delinquent Payment.

By the Reconciliation Date of the month following a Remittance Month, the Calculations
stipulated in this Section B with respect to each Fund Type on each applicable Customer Type
for the subject Remittance Month shall be presented to DWR in a written report substantially in
the form set forth in Section 1E of Attachment C. Each such written report is referred to as the
“Monthly Reconciliation Report” for the Fund Type on the Customer Type.

C. Final Reconciliation

By the Reconciliation Date of the seventh month following a Remittance Month, PG&E will
determine the Final Monthly DWR Collection of each Fund Type on each applicable Customer
Type for the subject Remittance Month by multiplying (i) the Actual Monthly Billed Dollar
Amount for the Fund Type on the Customer Type in the Subject Month by (ii) the actual
uncollectible factor of the Fund Type on the Customer Type for the subject Remittance Month
and making further adjustments that have not been previously accounted for, as may be
authorized by Applicable Law, mutually agreed to by the Parties or expressly permitted under
the Servicing Order. In so doing PG&E shall calculate the Actual Monthly Billed Dollar
Amount for a Fund Type on an applicable Customer Type in accordance with the provisions of,
and all as further provided in, the corresponding Appendix to this Attachment B.

Following the determination of the Final Monthly DWR Collection of each Fund Type on each
applicable Customer Type, PG&E will subtract (i) the actual cumulative Remittance of each
Fund Type on each applicable Customer Type for amount billed in the subject Remittance Month
that has previously been paid to DWR from the Final Monthly DWR Collection of the same
Fund Type on the same Customer Type for same Remittance Month and (ii) make those
adjustments which have not been previously accounted for, as may be authorized by Applicable
Law, mutually agreed to by the Parties, or expressly permitted under the Servicing Order. The
result of such calculation is referred to as the “Final Reconciliation Amount” of the Fund Type
on the Customer Type for the Remittance Month. If the Final Reconciliation Amount of any
Fund Type on a Customer Type is positive, it will be remitted to DWR on the Reconciliation
Date of that month. If such a Final Reconciliation Amount for any Fund Type on a Customer
Type is negative, the Final Reconciliation Amount will be deducted from the subsequent Daily
Remittance of the same Fund Type on the same Customer Type, commencing on the
Reconciliation Date until such amounts are reimbursed. If the Servicing Order terminates before
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a Reconciliation Date for which a Final Reconciliation Amount has not yet been calculated
(which Final Reconciliation Amount would have been calculated had the Servicing Order not
been terminated), DWR agrees, and with respect to PG&E, it is ordered that the Parties'
obligations with respect to such Final Reconciliation Amount shall survive termination. The
payment of a Final Reconciliation Amounts to DWR in the manner set forth in this Attachment B
shall not constitute a Delinquent Payment.

By the Reconciliation Date of the seventh month after a Remittance Month the
Calculations stipulated in this Section C with respect to each Fund Type on each applicable
Customer Type for the subject Remittance Month shall be presented to DWR in a written report
substantially in the form set forth in Section 1E of Attachment C. Each such written report is
referred to as the “Final Reconciliation Report” for the Fund Type on the Customer Type.

By the Monthly Reconciliation Date of each month, PG&E shall also provide to DWR a
“Monthly Bundled Power Charge Billing Report” and a “Monthly Non-Commodity DWR
Charge Billing Report, substantially in the form set forth in Section 1C and 1D, respectively, of
Attachment C.

D. Collections Curve: Interim Collections Curve

To calculate the Forecast Monthly DWR Collection for a Fund Type on an applicable
Customer Type or the Updated Monthly DWR Collection for a Fund Type on an applicable
Customer Type, PG&E will use a single Collections Curve in the form attached hereto as Annex
A for each Fund Type of each applicable Customer Type. After the Effective Date and at any
time during the Term, but no more frequently than once every calendar year, either Party may, at
its own expense, do a study of payment and collection patterns and develop a new Collections
Curve. In the event DWR elects to develop a new Collections Curve, PG&E shall cooperate in
such development, provided that PG&E shall be entitled to collect the reasonable costs of such
cooperation as an Additional Charge. A study of payment and collection patterns and the
development of a new Collections Curve, if undertaken pursuant to this Section D, shall be done
as follows:

a) a Collections Curve will be developed for one or more Customer Types to
whom the Collections Curve will apply, based upon a random sample of no fewer than
500 Customer bills;

b) to derive the Collections Curve, there shall be recorded, for a given month,
the percentage of the billed revenue that is received in each of the following 6 months or
until the application of write-offs, whichever is earlier;

C) to the extent that PG&E collects late payment interest charges for
payments rendered after the due date for the relevant payments, such late payment
interest charges will be reflected in the Collections Curve as revenue received on the
originally billed amounts.

In addition to the process described above allowing for annual revisions to the
Collections Curve, PG&E may develop and use in its calculation of the Forecast Monthly DWR
Collections an “Interim Collections Curve,” representing PG&E’s determination of anticipated
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collections from Customers of a Customer Type for Charges, if the funds received by PG&E
from such Customers for Charges for any period of 10 consecutive Utility Business Days are less
than 80% of the aggregate amount that PG&E expected to receive from such Customers for
Charges for such period (based upon the then operative Collections Curve); provided, however,
that the implementation of any Interim Collections Curve shall be subject to the approval of
DWR which approval may not be unreasonably withheld or delayed. If PG&E so implements an
Interim Collections Curve, then PG&E shall be entitled to use it instead of the then operative
Collections Curve only until such time as the aggregate funds received from such Customers for
Charges since the first Utility Business Day of the 10 Utility Business Day period triggering the
use of the Interim Collections Curve exceed the 80% threshold described above.

E. New Utility Systems

If PG&E implements a billing, accounting and/or other information system that, in PG&E’s
reasonable estimation, enables PG&E to track, measure, and calculate actual Customer payments
of Utility Bills on a daily basis, PG&E shall notify DWR of the same. Following any such
notification, upon DWR’s election to require PG&E to remit and adjust DWR Charges on a daily
basis and in a manner generally consistent with that set forth in Annex B to this Attachment B,
PG&E shall make commercially reasonable efforts to comply with any such request as soon as
practicable. DWR agrees that PG&E shall be entitled to recover its reasonable incremental costs
of implementing such changes requested by DWR in remittance and adjustment methodologies
as Additional Charges in the manner set forth in Section 7 of the 2003 Servicing Order adopted
pursuant to Decision 02-12-072, and this 2007 Servicing Order, or through any other recovery
mechanism approved by the Commission. Any improvements to, or replacements of, PG&E’s
systems which are undertaken for reasons which are independent of this provision shall not be
considered an incremental cost under this provision.

F. Collections After Termination

Section 5.5 of the Servicing Order notwithstanding, and except to the extent otherwise agreed
pursuant to Section B and C of, or Annex B to, this Attachment B, DWR agrees that PG&E shall
have no obligation to pursue collection of, and no liability for failure to collect and remit, DWR
Charges after 180 calendar days following termination of the Servicing Order. Notwithstanding
the immediately preceding sentence, PG&E shall employ commercially reasonable efforts to
remit to DWR any DWR Charges that PG&E receives after 180 calendar days following
termination of the Servicing Order.

G. Reporting Requirements

Prior to the Effective Date, PG&E will have sent email notices to DWR that provided details of
the Daily Remittances. In addition, PG&E will have prepared and sent monthly reports that
contained the following information.

1.  Monthly Forecast Report for each Fund Type on each Customer Type with estimate
for each of the five most recent months preceding the subject Remittance Month and
forecast for the subject Remittance Month:
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3.

Forecast Monthly Billed kWh;

Forecast Monthly exempt Billed kWh (except for Power Charge on Bundled
Customers);

Applicable Commission approved Rate(s);

Forecast Monthly Billed Dollar Amounts;

Collection Curve;

Forecast Monthly DWR Collection;

Daily Remittance Amount; and

With respect to Power Charge on Bundled Customers, the Forecast Monthly
DWR Power and PG&E’s Bundled Customer Demands.

Daily Remittance Report for each Fund Type on each Customer Type

Daily Remittance Amount and any adjustments; and
Payment Date.

Monthly Reconciliation Report for each Fund Type on each Customer Type with

estimate for each of the five most recent months preceding the subject Remittance Month
and the subject Remittance Month:

4,

All information required for the Monthly Forecast Report;

Updated Monthly Billed kWh;

Updated Monthly exempt Billed kWh (except for Power Charge on Bundled
Customers);

Any changes to applicable Commission rate;

Updated Monthly Billed Dollar Amounts;

Collection Curve;

Updated Monthly DWR Collection,;

Monthly Reconciliation Amount; and

With respect to Power Charge on Bundled Customers, the Updated Monthly
DWR Power and PG&E’s Bundled Customer Demands.

Final Reconciliation Report for each Fund Type on each Customer Type for the

subject Remittance Month:

Final Monthly Billed kWh;

Final Monthly exempt Billed kWh (except for Power Charge on Bundled
Customers);

Any changes to applicable Commission rate;

Final Monthly Billed Dollar Amount;

Actual uncollectible factor;

Final Monthly DWR Collection;

Actual cumulative Remittance for the Remittance Month;

Final Reconciliation Amount; and



R.06-07-010 ALJ/JSW/sid

e With respect to Power Charge on Bundled Customers, the Final Monthly DWR
Power and PG&E’s Bundled Customer Demands.

On and after the Effective Date, PG&E will prepare and provide the reports with respect
to each Charge Type of applicable Customer Type contemplated in this Attachment B
substantially in the forms set forth in Attachment C to the 2007 Servicing Order. To the extent
that a different collection rate is to be applied to a sub-group within a Customer Type identified
in the 2007 Servicing Order pursuant to a future Applicable Commission Order, unless PG&E
and DWR may mutually agreed to a different reporting format, PG&E will provide the same
information identified in the reporting form related to the original Customer Type as to any sub-
group identified within that Customer Type.

At all times during the Term of this 2007 Servicing Order, PG&E is directed to transmit
to DWR the reports identified in this Attachment B and further provided in Attachment C as
attachments provided in Microsoft Excel® workbook file format or, to the extent necessary from
time to time, in comma separated value or fixed width text files, via emails (password protected
or otherwise) or other secure electronic means, all as further provided in Attachment C of this
2007 Servicing Order.

H. Historical Remittance Methodologies

Historical remittance methodologies for specific Fund Types on specific Customer Types
for specific historical time periods may differ from the remittance methodologies described in
this Attachment B. Such historical remittance methodologies are included in the appropriate
Appendices to this Attachment B.

1. Utility Filings Impacting DWR Charges

To the extent that PG&E intends to revise (i) any effective remittance rate for any DWR
Charge or (i1) any PG&E collected rates which would modify the effective remittance rate for
any CRS component, in either case, applicable to a Customer Type being collected under this
2007 Servicing Order through a filing prepared and submitted by PG&E to the Commission
(hereinafter “DWR Charge Revision”), PG&E will notify DWR of any such future Commission
filings as provided in this Paragraph. Unless the Commission fails to provide PG&E with at
least two (2) Utility Business Days’ notice of a requirement to file a DWR Charge Revision, no
less than two (2) Utility Business Days prior to PG&E’s submission of the filing to the
Commission, PG&E will notify the DWR Contact Persons listed in Section C of Attachment A
(“DWR Contact Persons”) or other DWR representative as mutually agreed to by the Parties, that
PG&E intends to submit a filing to the Commission that changes the effective DWR Charge
remittance rate; provided, however, that in the event that PG&E has less than two (2) Utility
Business Days’ notice of a requirement to file, PG&E will notify DWR as soon as is practicable.
In the event that the Commission has directed PG&E and DWR to work collaboratively on the
DWR Charge Revision, PG&E will provide the relevant supporting work papers for the DWR
Charge Revision to DWR no later than the time PG&E provides notice as specified in this
paragraph. With respect to all other DWR Charge Revisions filed by PG&E, after filing of the
DWR Charge Revision with the Commission, PG&E will provide the relevant supporting work
papers for a DWR Charge Revision if such papers are requested by DWR. Upon submission of

B-7



R.06-07-010 ALJ/JSW/sid

the filing to the Commission, PG&E will forward a copy of the final PG&E filing to the DWR
Contact Persons within two (2) Utility Business Days of the filing date. When the Commission
notifies PG&E of its action concerning the filing, PG&E will provide a copy of the
Commission’s letter, resolution, or other document concerning the filing to the DWR Contact
Persons within five (5) Utility Business Days of receipt thereof. PG&E further agrees to
maintain a summary of its Commission filings concerning DWR Charges and other matters
covered by this 2007 Servicing Order, and PG&E will forward an updated copy of such
summary to the DWR Contact Persons within 30 days of the end of each calendar quarter.
PG&E’s non-compliance with its obligations under this Paragraph I will not constitute a material
breach under this 2007 Servicing Order and shall not be considered an Event of Default under
this 2007 Servicing Order.

J. Collection of DWR Charges through Non-Utility Bills

In the event that any component of DWR Charges are calculated by PG&E but billed and
collected through Non-Utility Bills, PG&E will provide daily and monthly reports with respect to
collections remitted through Non-Utility Bills in the same format as the Charge Type of the
Customer Type provided in Attachment C of this 2007 Servicing Order. To the extent that any
of the requested data included in the reports are not reasonably available to PG&E, upon
notification by PG&E, DWR agrees to modify the affected reports to be able to reasonably
address the concerns of the Parties.
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Attachment B
APPENDIX A-1

PACIFIC GAS AND ELECTRIC COMPANY
REMITTANCE OF BUNDLED CUSTOMERS - BOND CHARGE

This Appendix A-1 to Attachment B of the Servicing Order sets forth specific
methodologies for determining the Forecast Monthly Billed Dollar Amount for Bond Charge on
Bundled Customers, the Updated Monthly Billed Dollar Amount for Bond Charge on Bundled
Customers and the Actual Billed Dollar Amount for Bond Charge on Bundled Customers. All
capitalized terms shall have the meanings set forth in the body of the Servicing Order or
Attachment B; provided that any capitalized terms specifically defined and used in this Appendix
A-1 shall have the meanings set forth herein and, unless otherwise stated, such defined terms
shall only apply in this Appendix A-1.

1. “Forecast Monthly Billed Dollar Amount for Bond Charge on Bundled Customers” for a
given Remittance Month is a forecast of the total dollar amount that PG&E bills Bundled
Customers for Bond Charge in that Remittance Month. The Forecast Monthly Billed Dollar
Amount for Bond Charge on Bundled Customers for a Remittance Month shall be equal to the
Updated Monthly Billed Dollar Amount for Bond Charge on Bundled Customers (see Subsection
2 below) for the month preceding the subject Remittance Month.

2 “Updated Monthly Billed Dollar Amount for Bond Charge on Bundled Customers” for a
given Remittance Month shall equal to the Actual Monthly Billed Dollar Amount for Bond
Charge on Bundled Customers (see Subsection 3 below) for the same Remittance Month.

3. “Actual Monthly Billed Dollar Amount for Bond Charge on Bundled Customers” for a
given Remittance Month will consist of the sum of all “Individual Monthly Billed Dollar
Amounts for Bundled Customer Bond Charge” billed or re-billed to individual Bundled
Customers in the subject Remittance Month. An Individual Monthly Billed Dollar Amount for
Bundled Customer Bond Charge billed or re-billed to a Bundled Customer is the product of (i)
the electric consumption subject to Bond Charge billed or re-billed to the Bundled Customer and
(i1)) the Bundled Customer Bond Charge rate applicable to the period of such electric
consumption. All electric consumption of a Bundled Customer is subject to Bond Charge unless
exempt by Applicable Commission Orders.

In cases in which the Bundled Customer Bond Charge rate changes during the period of
the electric consumption subject to Bond Charge billed or re-billed to a Bundled Customer,
PG&E shall apply each of the differing Bundled Customer Bond Charge rates over such period
to a portion of such electric consumption in proportion to the number of calendar days within the
period when each rate was effective.
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Attachment B
APPENDIX A-2

PACIFIC GAS AND ELECTRIC COMPANY
REMITTANCE OF BUNDLED CUSTOMERS - POWER CHARGE

This Appendix A-2 to Attachment B of the Servicing Order sets forth specific
methodologies for determining the Forecast Monthly Billed Dollar Amount for Power Charge on
Bundled Customers, the Updated Monthly Billed Dollar Amount for Power Charge on Bundled
Customers and the Actual Monthly Billed Dollar Amount for Power Charge on Bundled
Customers. In addition, this Appendix A-2 provides an account of historical remittance
methodologies for Power Charge on Bundled Customers applicable for specific historical time
periods. All capitalized terms shall have the meanings set forth in the body of the Servicing
Order or Attachment B; provided that any capitalized terms specifically defined and used in this
Appendix A-2 shall have the meanings set forth herein and, unless otherwise stated, such defined
terms shall only apply in this Appendix A-2.

A. Determination of Monthly Billed Dollar Amount for Power Charge on Bundled
Customers

1. “Forecast Monthly Billed Dollar Amount for Power Charge on Bundled Customers” for a
given Remittance Month is a forecast of the total dollar amount that PG&E bills Bundled
Customers for Power Charge in that Remittance Month. The Forecast Monthly Billed Dollar
Amount for Power Charge on Bundled Customers for a Remittance Month shall be equal to the
product of (i) the Bundled Customer Power Charge rate applicable to the Remittance Month and
(i1) the “Estimated Monthly Billed MWh for Power Charge on Bundled Customers” (see
Subsection 2 below) for the month preceding the subject Remittance Month.

2 “Updated Monthly Billed Dollar Amount for Power Charge on Bundled Customers” for a
given Remittance Month shall equal the product of (i) the Bundled Customer Power Charge rate
applicable to the Remittance Month and (i1) the “Estimated Monthly Billed MWh for Power
Charge on Bundled Customers”, which shall be the product of (x) “the Estimated DWR
Percentage” (described below in this paragraph) and (y) the total electric consumption in
megawatt-hours billed to Bundled Customers in PG&E’s service territory in the Remittance
Month. The Estimated DWR Percentage shall be equal to the ratio of actual DWR Power,
including distribution losses, scheduled for Bundled Customers in PG&E’s service territory in a
Remittance Month to the estimated Bundled Customer electric consumption, plus distribution
losses, in PG&E’s service territory in the same Remittance Month, determined based on best
information reasonably available to PG&E at the time of such determination.

3 “Actual Monthly Billed Dollar Amount for Power Charge on Bundled Customers” for a
given Remittance Month is the product of (i) the Bundled Customer Power Charge rate
applicable to the Remittance Month and (i1) the “Actual Monthly Billed kWh for Power Charge
on Bundled Customers”, which shall be the product of (x) “the Final DWR Percentage”
(described below in this paragraph) and (y) the total electric consumption in megawatt-hours
billed to Bundled Customers in PG&E’s service territory in the Remittance Month. The Final
DWR Percentage shall be equal to the ratio of actual DWR Power, including distribution losses,
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scheduled for Bundled Customers in PG&E’s service territory in a Remittance Month to the
actual Bundled Customer electric consumption plus distribution losses in PG&E’s service
territory in the same Remittance Month, determined based on ISO final settlement statements
and supporting files.

Prior to the Operating Order Effective Date, DWR Power shall be determined as the algebraic
sum of the Final Hour-Ahead Schedule from DWR to PG&E through the ISO’s Scheduling
Coordinator to Scheduling Coordinator (SC to SC) trade mechanism and the Imbalance Energy
relative to the Final Hour-Ahead Schedule. On and after the Operating Order Effective Date,
DWR Power shall be determined in accordance with Exhibit C of the Operating Order.

4. Rate change during a Remittance Month. For the purpose of determining the Forecast,
Updated or Actual Monthly Billed Dollar Amount for Power Charge on Bundled Customers, in
cases in which the Bundled Customer Power Charge rate changes during a Remittance Month,
PG&E shall apply each of the differing Bundled Customer Power Charge rates over the
Remittance Month to a portion of the Forecast, Updated or Actual Monthly Billed Dollar
Amount for Power Charge on Bundled Customers in proportion to the number of calendar days
within the Remittance Month when each rate will be or was effective.

B. Historical Remittance Methodologies

1. Transition Period. On or prior to June 1, 2001, PG&E shall transition from use of the
interim remittance methodologies described in Decision 01-03-081, adopted by the Commission
on March 27, 2001, Decision 01-05-064, adopted by the Commission on May 15, 2001
(collectively the “Interim Remittance Methodologies™), to the use of the more precise remittance
methodology ("More Precise Remittance Methodology") set forth in the Commission’s Decision
02-05-048 issued on May 16, 2002 (“Original Servicing Order””) and Attachments thereto. This
transition will include the continuation of the Interim Remittance Methodologies after the
Effective Date of the Original Servicing Order as long as necessary or appropriate (the
“Transition Period”) to account for Remittances of DWR Charges prior to the Effective Date of
the Original Servicing Order. Remittances during the Transition Period using the Interim
Remittance Methodologies shall be made in addition to Remittances made in accordance with
the More Precise Remittance Methodology referred to above. As soon as practicable following
the last day that the Interim Remittance Methodologies are applied, but not later than 210 days
after the Effective Date of the Original Servicing Order, PG&E will submit to DWR a
reconciliation calculation, in form and substance reasonably acceptable to DWR, comparing (i)
all amounts remitted to DWR pursuant to the Interim Remittance Methodologies with (ii) the
amounts which would have been remitted to DWR had the More Precise Remittance
Methodology been used instead. To assist PG&E in making such reconciliation calculation,
DWR will cooperate with PG&E and supply such data that PG&E reasonably requests to
perform such reconciliation calculation. The adjustment to the relevant Reconciliation Amount
derived from such reconciliation calculation shall be made at the next Reconciliation Date, as
such terms are described in Attachment B, that occurs no earlier than 10 calendar days following
submittal of the adjustment calculation to DWR, absent a determination by DWR of error in such
calculations.
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2. Imbalance Energy Transition Period. Prior to the Effective Date of the Original
Servicing Order, PG&E began using the amended methodology contained in Attachment B of
the 2003 Servicing Order to remit Imbalance Energy remittances. During the six-month period
commencing on the date of implementing the remittance principles contained in Attachment B of
the Original Servicing Order (the “Imbalance Energy Transition Period”), Imbalance Energy
Remittances (as described in Attachment I) that are not collected from customers under the
collection curve methodology described in Attachment B of the 2003 Servicing Order shall be
remitted to DWR as a part of the Imbalance Energy Lump Sum Remittances described in Exhibit
B of Attachment I. However, when PG&E performs its Final Reconciliation, as described in
Attachment B of the Original Servicing Order, the total amounts owed to DWR each month for
energy delivered in the Imbalance Energy Transition Period shall be equal to amount remitted for
each Remittance Month’s actual DWR energy delivered to PG&E’s customers plus interest on
the portion of Imbalance Energy remittances for the Imbalance Energy Transition Period
calculated pursuant to Exhibit B of Attachment I.

3. Post-Transition Period. On or prior to the Operating Order Effective Date, PG&E shall
transition from use of the More Precise Remittance Methodologies as provided in the Original
Servicing Order to use the post-transition remittance methodology consistent with the Contract
Allocation Order and as further provided in Exhibit C of the Operating Order, the 2003 Servicing
Order and Attachments to the 2003 Servicing Order (“Post-Transition Remittance
Methodology”). This transition will include the continuation of the More Precise Remittance
Methodology’s true-up after the Operating Order Effective Date as long as necessary or
appropriate (the “Post-Operating Order Transition Period”) to account for Remittances of DWR
Charges prior to the Operating Order Effective Date. True-up Remittances during the Post-
Operating Order Transition Period using the More Precise Remittance Methodology shall be
made in addition to Remittances made in accordance with the Post-Transition Remittance
Methodology.

4, WAPA Retail Remittance and Associated Refund. In Decision 03-09-017, the
Commission clarified its intent in Decision 02-05-048 and Decision 02-12-072 that PG&E
should have paid DWR, using the Commission-approved Power Charge rates, for all of the
energy that DWR supplied to PG&E’s service territory and was purportedly used to serve
WAPA load obligations. That decision modified the two prior decisions as further noted in this
Appendix A-2 and PG&E was ordered to pay the under-remittance amounts that PG&E withheld
from DWR. It also clarified Decision 02-05-048 to state that WAPA customers are not being
served with DWR energy.

Pursuant to Commission Decision 03-09-018, PG&E’s net total WAPA obligation in the amount
of $521,441,465 for remittance period January 17, 2001 through April 16, 2003 was satisfied by
a one-time bill credit in the amount of $444,183,276 and a payment of $77,258,189 remitted on
September 11, 2003.
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APPENDIX B-1
PACIFIC GAS AND ELECTRIC COMPANY
REMITTANCE OF DIRECT ACCESS CUSTOMERS - BOND CHARGE

This Appendix B-1 to Attachment B of the Servicing Order sets forth specific
methodologies for determining the Forecast Monthly Billed Dollar Amount for Bond Charge on
Direct Access Customers, the Updated Monthly Billed Dollar Amount for Bond Charge on DA
Customers and the Actual Billed Dollar Amount for Bond Charge on DA Customers. All
capitalized terms shall have the meanings set forth in the body of the Servicing Order or
Attachment B; provided that any capitalized terms specifically defined and used in this Appendix
B-1 shall have the meanings set forth herein and, unless otherwise stated, such defined terms
shall only apply in this Appendix B-1.

1. “Forecast Monthly Billed Dollar Amount for Bond Charge on DA Customers” for a
given Remittance Month is a forecast of the total dollar amount that PG&E bills DA Customers
for Bond Charge in that Remittance Month. The Forecast Monthly Billed Dollar Amount for
Bond Charge on DA Customers for a Remittance Month shall be equal to the Updated Monthly
Billed Dollar Amount for Bond Charge on DA Customers (see Subsection 2 below) for the
month preceding the subject Remittance Month.

2 “Updated Monthly Billed Dollar Amount for Bond Charge on DA Customers” for a
given Remittance Month shall equal to the Actual Monthly Billed Dollar Amount for Bond
Charge on DA Customers (see Subsection 3 below) for the same Remittance Month.

3. “Actual Monthly Billed Dollar Amount for Bond Charge on DA customers” for a given
Remittance Month will consist of the sum of all “Individual Monthly Billed Dollar Amounts for
DA Customer Bond Charge” billed or re-billed to individual DA Customers in the subject
Remittance Month. An Individual Monthly Billed Dollar Amount for DA Customer Bond
Charge billed or re-billed to a DA Customer is the product of (i) the electric consumption subject
to Bond Charge billed or re-billed to the DA Customer and (ii) the DA Customer Bond Charge
rate applicable to the period of such electric consumption. All electric consumption of a DA
Customer is subject to Bond Charge unless exempt by Applicable Commission Orders.

In cases in which the DA Customer Bond Charge rate changes during the period of the
electric consumption subject to Bond Charge billed or re-billed to a DA Customer, PG&E shall
apply each of the differing DA Customer Bond Charge rates over such period to a portion of
such electric consumption in proportion to the number of calendar days within the period when
each rate was effective.

As determined by Applicable Commission Orders, the CRS is capped at a specific

amount with specific billing priorities. The DA Customer Bond Charge component received the
first billing priority within the capped level that can be billed.
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APPENDIX B-2
PACIFIC GAS AND ELECTRIC COMPANY
REMITTANCE OF DIRECT ACCESS CUSTOMERS - POWER CHARGE

This Appendix B-2 to Attachment B of the Servicing Order sets forth specific
methodologies for determining the Forecast Monthly Billed Dollar Amount for Bond Charge on
Direct Access Customers, the Updated Monthly Billed Dollar Amount for Bond Charge on DA
Customers and the Actual Billed Dollar Amount for Bond Charge on DA Customers. All
capitalized terms shall have the meanings set forth in the body of the Servicing Order or
Attachment B; provided that any capitalized terms specifically defined and used in this Appendix
B-2 shall have the meanings set forth herein and, unless otherwise stated, such defined terms
shall only apply in this Appendix B-2.

1. “Forecast Monthly Billed Dollar Amount for Power Charge on DA Customers” for a
given Remittance Month is a forecast of the total dollar amount that PG&E bills DA Customers
for Power Charge in that Remittance Month. The Forecast Monthly Billed Dollar Amount for
Power Charge on DA Customers for a Remittance Month shall be equal to the Updated Monthly
Billed Dollar Amount for Power Charge on DA Customers (see Subsection 2 below) for the
month preceding the subject Remittance Month.

2 “Updated Monthly Billed Dollar Amount for Power Charge on DA Customers” for a
given Remittance Month shall equal to the Actual Monthly Billed Dollar Amount for Power
Charge on DA Customers (see Subsection 3 below) for the same Remittance Month.

3. “Actual Monthly Billed Dollar Amount for Power Charge on DA customers” for a given
Remittance Month will consist of the sum of all “Individual Monthly Billed Dollar Amounts for
DA Customer Power Charge” billed or re-billed to individual DA Customers in the subject
Remittance Month. An Individual Monthly Billed Dollar Amount for DA Customer Power
Charge billed or re-billed to a DA Customer is the product of (i) the electric consumption subject
to Power Charge billed or re-billed to the DA Customer and (ii) the DA Customer Power Charge
rate applicable to the period of such electric consumption. All electric consumption of a DA
Customer is subject to DA Customer Power Charge unless exempt by Applicable Commission
Orders.

In cases in which the DA Customer Power Charge rate changes during the period of the
electric consumption subject to Power Charge billed or re-billed to a DA Customer, PG&E shall
apply each of the differing DA Customer Power Charge rates over such period to a portion of
such electric consumption in proportion to the number of calendar days within the period when
each rate was effective.

As determined by Applicable Commission Orders, the CRS is capped at a specific

amount with specific billing priorities. The DA Customer Power Charge component received the
lowest billing priority within the capped level that can be billed.
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APPENDIX C-1
PACIFIC GAS AND ELECTRIC COMPANY

REMITTANCE OF CUSTOMER GENERATION DEPARTING
LOAD - BOND CHARGE

This Appendix C-1 to Attachment B of the Servicing Order sets forth specific
methodologies for determining the Forecast Monthly Billed Dollar Amount for Bond Charge on
Customer Generation Departing Load Customers, the Updated Monthly Billed Dollar Amount
for Bond Charge on CGDLs and the Actual Billed Dollar Amount for Bond Charge on CGDLs.
All capitalized terms shall have the meanings set forth in the body of the Servicing Order or
Attachment B; provided that any capitalized terms specifically defined and used in this Appendix
C-1 shall have the meanings set forth herein and, unless otherwise stated, such defined terms
shall only apply in this Appendix C-1.

A. Determination of Monthly Billed Dollar Amount for Bond Charge on CGDL

1. “Forecast Monthly Billed Dollar Amount for Bond Charge on CGDLs” for a given
Remittance Month is a forecast of the total dollar amount that PG&E bills CGDLs for Bond
Charge in that Remittance Month. The Forecast Monthly Billed Dollar Amount for Bond
Charge on CGDLs for a Remittance Month shall be equal to the Updated Monthly Billed Dollar
Amount for Bond Charge on CGDLs (see Subsection 2 below) for the month preceding the
subject Remittance Month.

2 “Updated Monthly Billed Dollar Amount for Bond Charge on CGDLs” for a given
Remittance Month shall equal to the Actual Monthly Billed Dollar Amount for Bond Charge on
CGDLs (see Subsection 3 below) for the same Remittance Month.

3. “Actual Monthly Billed Dollar Amount for Bond Charge on CGDLs” for a given
Remittance Month will consist of the sum of all “Individual Monthly Billed Dollar Amounts for
CGDL Bond Charge” billed or re-billed to individual CGDLs in the subject Remittance Month.
An Individual Monthly Billed Dollar Amount for CGDL Bond Charge billed or re-billed to a
CGDL is the product of (i) the electric consumption subject to Bond Charge billed or re-billed to
the CGDL and (i1)) the CGDL Bond Charge rate applicable to the period of such electric
consumption. All electric consumption of a CGDL is subject to CGDL Bond Charge unless
exempt by Applicable Commission Orders.

In cases in which the CGDL Bond Charge rate changes during the period of the electric
consumption subject to Bond Charge billed or re-billed to a CGDL, PG&E shall apply each of
the differing CGDL Bond Charge rates over such period to a portion of such electric
consumption in proportion to the number of calendar days within the period when each rate was
effective.

Prior to the effective date of an Applicable Tariff related to MDL and pending final
Commission approval of the Applicable Tariff related to MDL, PG&E collected and remitted
Bond Charge from Turlock Irrigation District (“Turlock™) under a previous agreement with
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Attachment B
Turlock approved by the CPUC. This agreement provided that Turlock would pay all non-
bypassable charges payable by its customers to PG&E. PG&E identified this usage and Bond
Charge of TID and included the information as a footnote to its normal CGDL reports included
in Attachment C herein. This Turlock situation is unique and is not expected to be similar to
other MDL collection situations. On and after the effective date of the Applicable Tariff related
to MDL, PG&E will include Bond Charge from Turlock as MDL, consistent with this 2007
Servicing Order and Applicable Commission Orders.

As determined by Applicable Commission Orders, the CRS is capped at a specific
amount with specific billing priorities. The CGDL Bond Charge component received the first
billing priority within the capped level that can be billed.
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APPENDIX C-2
PACIFIC GAS AND ELECTRIC COMPANY

REMITTANCE OF CUSTOMER GENERATION DEPARTING
LOAD - POWER CHARGE

Commission Decision 03-04-030, corrected by Decision 03-04-041 and clarified in
Decision 03-05-039, imposes a CRS, including Power Charge on Customer Generation
Departing Load for load that departed bundled service on or after February 1, 2001. Pursuant to
Resolution E-3831 dated July 8, 2004, the Commission approved, with modification, the
previously filed Advice Letter Nos. 2375-E and 2375-E-A, filed on April 17, 2003 and May 5,
2003, respectively.

Currently, Power Charges related to Customer Generation Departing Load are not being
remitted to DWR. Upon commencement of billing and collection of Power Charge on Customer
Generation Departing Load, the Parties intend to update this Appendix C-2 to reflect the
applicable remittance methods. The Parties further agree that the commencement of billing and
collection of Power Charge on Customer Generation Departing Load is an event contemplated
under Section 10(a)(vi) of this Servicing Order.
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APPENDIX D-1
PACIFIC GAS AND ELECTRIC COMPANY
REMITTANCE OF MUNICIPAL DEPARTING LOAD - BOND CHARGE

Commission Decision 03-07-028, as amended, clarified or modified by Decision 03-08-
076, Decision 04-11-014, Decision 04-12-059 and Decision 05-07-038 impose a CRS, including
Bond Charge on certain Municipal Departing Load for load that departed bundled service on and
after February 1, 2001. This Appendix D-1 to Attachment B of the Servicing Order sets forth
specific methodologies for determining the Forecast Monthly Billed Dollar Amount for Bond
Charge on Municipal Departing Load Customers, the Updated Monthly Billed Dollar Amount
for Bond Charge on MDLs and the Actual Billed Dollar Amount for Bond Charge on MDLs.
All capitalized terms shall have the meanings set forth in the body of the Servicing Order or
Attachment B; provided that any capitalized terms specifically defined and used in this Appendix
D-1 shall have the meanings set forth herein and, unless otherwise stated, such defined terms
shall only apply in this Appendix D-1.

A. Determination of Monthly Billed Dollar Amount for Bond Charge on MDL

1. “Forecast Monthly Billed Dollar Amount for Bond Charge on MDLs” for a given
Remittance Month is a forecast of the total dollar amount that PG&E bills or causes a Non-
Utility to bill MDLs for Bond Charge in that Remittance Month. The Forecast Monthly Billed
Dollar Amount for Bond Charge on MDLs for a Remittance Month shall be equal to the Updated
Monthly Billed Dollar Amount for Bond Charge on MDLs (see Subsection 2 below) for the
month preceding the subject Remittance Month.

2 “Updated Monthly Billed Dollar Amount for Bond Charge on MDLs” for a given
Remittance Month shall equal to the Actual Monthly Billed Dollar Amount for Bond Charge on
MDLs (see Subsection 3 below) for the same Remittance Month.

3. “Actual Monthly Billed Dollar Amount for Bond Charge on MDLs” for a given
Remittance Month will consist of the sum of all “Individual Monthly Billed Dollar Amounts for
MDL Bond Charge” billed or re-billed to individual MDLs in the subject Remittance Month. In
the case of Utility Bills, an Individual Monthly Billed Dollar Amount for MDL Bond Charge
billed or re-billed to a MDL is the product of (i) the electric consumption subject to Bond Charge
billed or re-billed to a MDL and (ii) the MDL Bond Charge rate applicable to the period of such
electric consumption. In the case of Non-Utility Bills, PG&E will calculate the “Actual Monthly
Billed Dollar Amount for Bond Charge on MDLs” by multiplying (i) the total electric
consumption subject to Bond Charge and (ii) the MDL Bond Charge rate applicable to the period
of such electric consumption. All electric consumption of a MDL is subject to MDL Bond
Charge unless exempt by Applicable Commission Orders.

In cases in which the MDL Bond Charge rate changes during the period of the electric
consumption subject to Bond Charge billed or re-billed to a MDL, PG&E shall apply each of the
differing MDL Bond Charge rates over such period to a portion of such electric consumption in
proportion to the number of calendar days within the period when each rate was effective.
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Prior to the effective date of an Applicable Tariff related to MDL and pending final
Commission approval of the Applicable Tariff related to MDL, PG&E collected and remitted
Bond Charge from Turlock Irrigation District (“Turlock™) under a previous agreement with
Turlock approved by the CPUC. This agreement provided that Turlock would pay all non-
bypassable charges payable by its customers to PG&E. PG&E identified this usage and Bond
Charge of TID and included the information as a footnote to its normal CGDL reports included
in Attachment C herein. This Turlock situation is unique and is not expected to be similar to
other MDL collection situations. On and after the effective date of the Applicable Tariff related
to MDL, PG&E will include Bond Charge from Turlock as MDL, consistent with this 2007
Servicing Order and Applicable Commission Orders.
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APPENDIX D-2
PACIFIC GAS AND ELECTRIC COMPANY
REMITTANCE OF MUNICIPAL DEPARTING LOAD - POWER CHARGE

Commission Decision 03-07-028, as amended, clarified or modified by Decision 03-08-
076, Decision 04-11-014, Decision 04-12-059 and Decision 05-07-038 impose a CRS, including
Power Charge on certain Municipal Departing Load for load that departed bundled service on
and after February 1, 2001.

Upon effectiveness of Applicable Commission Order relating to the remittance of Power
Charge by Municipal Departing Load, the Parties intend to update this Appendix D-2 to reflect
the applicable remittance methods. The Parties further agree that the commencement of billing
and collection of Power Charge on Municipal Departing Load is an event contemplated under
Section 10(a)(vi) of this Servicing Order.
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APPENDIX E-1
PACIFIC GAS AND ELECTRIC COMPANY
REMITTANCE OF COMMUNITY CHOICE AGGREGATION - BOND CHARGE

Commission Decision 04-12-046 imposes a CRS, including Bond Charge on Community
Choice Aggregation load that departs bundled service.

Upon effectiveness of Applicable Commission Order relating to the remittance of Bond
Charge by Community Choice Aggregation, the Parties intend to update this Appendix E-1 to
reflect the applicable remittance methods. The Parties further agree that the commencement of
billing and collection of Bond Charge on Community Choice Aggregation is an event
contemplated under Section 10(a)(vi) of this Servicing Order.
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APPENDIX E-2

PACIFIC GAS AND ELECTRIC COMPANY
REMITTANCE OF COMMUNITY CHOICE AGGREGATION - POWER CHARGE

Commission Decision 04-12-046 imposes a CRS, including Power Charge on
Community Choice Aggregation load that departs bundled service.

Upon effectiveness of Applicable Commission Order relating to the remittance of Power
Charge by Community Choice Aggregation, the Parties intend to update this Appendix E-2 to
reflect the applicable remittance methods. The Parties further agree that the commencement of
billing and collection of Power Charge on Community Choice Aggregation is an event
contemplated under Section 10(a)(vi) of this Servicing Order.
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ANNEX B
PACIFIC GAS AND ELECTRIC COMPANY

DWR REQUESTED ADJUSTMENTS

[Reserved]
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ATTACHMENT C

PACIFIC GAS AND ELECTRIC COMPANY
SAMPLE DAILY AND MONTHLY REPORTS

PG&E will provide daily and monthly reports as further described in this Attachment C. The
sample report templates included this Attachment C have been included for illustrative purposes only.
Variations of reports specifications from those in this Attachment C may be implemented upon
mutual agreement of the Parties. The report specifications in this Attachment C have been prepared
to facilitate the receipt of reports related to all contemplated categories of DWR Charges currently
effective or pending in Commission proceedings. Upon approval of this 2007 Servicing Order by the
Commission, actual reports submitted by PG&E will only include categories of DWR Charges active
during the reporting period.

Unless otherwise specifically provided elsewhere in this Attachment C, PG&E will submit all
reports by secure electronic means or password protected emails addressed to
IOU_Remit@water.ca.gov and, in each case, in Microsoft Excel® workbook format or, to the extent
necessary from time to time, in comma separated value or fixed width text files, with the appropriate
filename and subject line, all as further provided in this Attachment C.

SECTION 1. END USE CUSTOMER REPORTS
A. Daily Bundled Power Charge Remittance Report

The Daily Bundled Power Charge Remittance Report is to be submitted to DWR on each
Utility Business Day of the Term.

(1) Delivery Mechanism and Naming Convention - This report should be sent by e-mail to the e-
mail address fmr@water.ca.gov (or by such secure electronic means as reasonably determined
appropriate by PG&E) in a Microsoft Excel® workbook format with the following filename and
subject line.

o The format of the filename: <utility name> - Daily Bundled Power Charge Remittance
Report yyyymmdd v#.xls

Example: PG&E - Daily Bundled Power Charge Remittance Report 20050720 v1.xls

e The subject line of e-mail: <utility name> - Daily Bundled Power Charge Remittance Report
for yyyymmdd

Example: PG&E - Daily Bundled Power Charge Remittance Report for 20050720

Modifications to a submitted report can be accomplished by resending all the data including
the necessary modifications and renaming the report with the subsequent version number.

Example: PG&E - Daily Bundled Power Charge Remittance Report 20050720 v2.xls
(i1) Required Information and Timeline - PG&E shall present the daily Bundled Power Charge

remittance amount noted in the Daily Bundled Power Charge Remittance Report, together with said
Report to DWR by 12:00 noon, Pacific Prevailing Time, on each Utility Business Day that a
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remittance is transmitted to DWR. The following table lists the data elements that should be included
in the Daily Bundled Power Charge Remittance Report.

8021360001 Power | Bundled Remittance Daily remittance | Net Remittance
reduction for before being Amount of Bundled
amount owed by netted with Customers Power
DWR to PG&E “Debit” Charge: (Credit) —

(Debit)
Example:
Daily Bundled Power Charge Remittance Report
Date: 7/20/2005
Utility Name: PG&E
DWR Fund Custome Debit Credit Net Remittance
Account Type r Type (>0)
Reference

8021360001 Power Bundled BXXX, XXX XX FXXX, XXX XX BXXX, XXX XX

1ii) Wiring or ACH transfer Information - The fund identification information to accompany the

electronic transfer of funds should follow similar format to the information of the Daily Bundled
Power Charge Remittance Report. It should appear on the or ACH transmittal as follows;

<Utility Name> <DWR Account Reference> <Fund Type — Customer Type><Collection Date
yyyymmdd>

Example: PG&E 8021360001 DWR Power — Bundled 20050720

The electronic transfer of funds for Daily Remittance shall be completed by 12:00 noon,
Pacific Prevailing Time.

B. Daily Non-Commodity DWR Charge Remittance Report

The Daily Non-Commodity DWR Charge Remittance Report is to be submitted to DWR on
each Utility Business Day of the Term.

) Delivery Mechanism and Naming Convention - This report should be sent by e-mail to the e-
mail address fmr@water.ca.gov (or by such secure electronic means as reasonably determined
appropriate by PG&E) in a Microsoft Excel® workbook format with the following filename and
subject line.

e The format of the filename: <utility name> - Daily NC DWR Charge Remittance Report
yyyymmdd v#.xls

Example: PG&E - Daily NC DWR Charge Remittance Report 20050720 v1.xls

e The subject line of e-mail: <utility name> - Daily NC DWR Charge Remittance Report for
yyyymmdd
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Example: PG&E - Daily NC DWR Charge Remittance Report for 20050720

Modifications to a submitted report can be accomplished by resending all the data including
the necessary modifications and renaming the report with the subsequent version number.

Example: PG&E - Daily NC DWR Charge Remittance Report 20050720 v2.xls

(i1) Required Information and Timeline - PG&E shall present the Daily Remittance Amount of
non-commodity DWR Charges with a separate entry for each Fund Type on each applicable Customer
Type in the Daily Non-Commodity DWR Charge Remittance Reports and submit the report to DWR
by 12:00 noon, Pacific Prevailing Time, on the day when the remittances are transmitted to DWR.

The following table lists known components of non-commodity DWR Charges that should be included
in the Daily Non-Commodity DWR Charge Remittance Report when each of such charges becomes

effective.

8021360002 Power | DA Remittance Daily remittance | Net Remittance
reduction for before being Amount of DA
amount owed by netted with Customers Power
DWR to PG&E “Debit” Charge: (Credit) —

(Debit)

8021360003 Power | CGDL Remittance Daily remittance | Net Remittance
reduction for before being Amount of CGDL
amount owed by netted with Power Charge:
DWR to PG&E “Debit” (Credit) — (Debit)

8021360004 Power | CCA Remittance Daily remittance | Net Remittance
reduction for before being Amount of CCA
amount owed by netted with Power Charge:
DWR to PG&E “Debit” (Credit) — (Debit)

8021360010 Power | MDL Remittance Daily remittance | Net Remittance
reduction for before being Amount of MDL
amount owed by netted with Power Charge:
DWR to PG&E “Debit” (Credit) — (Debit)

8059000000 Bond | Bundled Remittance Daily remittance | Net Remittance
reduction for before being Amount of Bundled
amount owed by netted with Customers Bond
DWR to PG&E “Debit” Charge: (Credit) —

(Debit)

8059000001 Bond | DA Remittance Daily remittance | Net Remittance
reduction for before being Amount of DA
amount owed by netted with Customers Bond
DWR to PG&E “Debit” Charge: (Credit) —

(Debit)

8059000002 Bond | CGDL Remittance Daily remittance | Net Remittance
reduction for before being Amount of CGDL
amount owed by netted with Bond Charge: (Credit)
DWR to PG&E “Debit” — (Debit)

8059000003 Bond | CCA Remittance Daily remittance | Net Remittance
reduction for before being Amount of CCA Bond
amount owed by netted with Charge: (Credit) —
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DWR to PG&E “Debit” (Debit)
8059000004 Bond | MDL Remittance Daily remittance | Net Remittance

reduction for before being Amount of MDL Bond

amount owed by netted with Charge: (Credit) —

DWR to PG&E “Debit” (Debit)

Example:
Daily Non-Commodity DWR Charge Remittance Report
Date: 7/20/2005
Utility Name: PG&E
DWR Fund Custome Debit Credit Net Remittance
Account Type r Type (>0)
Reference

8021360002 Power DA BXXX, XXX XX BXXX, XXX. XX PXXX, XXX XX
8021360003 Power CGDL XXX, XXX. XX XXX, XXX. XX $XXX, XXX. XX
8021360004 Power CCA FXXX, XXX XX BXXX,XXX. XX BXXX, XXX XX
8021360010 Power MDL FXXX, XXX XX BXXX,XXX. XX BXXX, XXX XX
8059000000 Bond Bundled XXX, XXX. XX XXX, XXX. XX FXXX, XXX. XX
8059000001 Bond DA XXX, XXX. XX XXX, XXX. XX $XXX, XXX. XX
8059000002 Bond CGDL PHXXX, XXX. XX XXX, XXX. XX $XXX, XXX. XX
8059000003 Bond CCA P$XXX, XXX. XX XXX, XXX. XX $XXX, XXX. XX
8059000004 Bond MDL P$XXX, XXX. XX XXX, XXX. XX $XXX, XXX. XX

(iiil) ~ Wiring or ACH transfer Information - The fund identification information to accompany the
Electronic Transfer of Funds should follow similar format to the information of the Daily Non-
Commodity DWR Charge Remittance Report. It should appear on the wire or ACH transfer as

follows;

<Utility Name> <DWR Account Reference> <Fund Type — Customer Type><Collection Date

yyyymmdd>

Example:

PG&E 8021360002 DWR Power — DA 20050720

The electronic transfer of funds for Daily Remittance shall be completed by 12:00 noon,
Pacific Prevailing Time.

C. Monthly Bundled Power Charge Billing Report

(1) Naming Convention - This report should be sent in a Microsoft Excel® workbook format

with the following filename and subject line.

o The format of the filename: <utility-name> - Monthly Billing Report yyyymm.xls
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Example: PG&E — Monthly Bundled Power Charge Billing Report 200507 .xls

e The subject line of e-mail: <utility-name> - Monthly Bundled Power Charge Billing Report
for yyyymm

Example: PG&E — Monthly Bundled Power Charge Billing Report for 200507
(i1) Required Information and Timeline - The Monthly Bundled Power Charge Billing Report

should be submitted to DWR by the Monthly Reconciliation Date following the end of each month of
the Term.

The table below lists the data elements to be included in the Monthly Bundled Power Charge Billing
Report.

Column Column Description
#
1 Date Utility Business Day (MM/DD/YY)

2 Total Bundled Billed kWh Sum of all individual Bundled Customer electric
consumptions in kilowatt-hours billed in a month
Sum of all Individual Bundled Power Charge Billed
kWhs in a month

Sum of all Individual Bundled Power Charge Billed

3 Bundled Power Billed kWh

4 Bundled Power Billed

Amount ($) Dollar Amounts in a month
Example:
Bundled
Total Bundled  bundled Power Billed
Date ) Power Billed
Billed kWh Amount
kWh
€)
M (2) (3) 4)
07/02/05] XXX, XXX,XXX XXX, XXX, XXX XXX, XXX, XXX
07/03/05] XXX, XXX,XXX XXX, XXX, XXX XXX, XXX, XXX
07/04/05] XXX,XXX,XXX XXX, XXX, XXX XXX, XXX, XXX
07/05/05] XXX,XXX,XXX XXX, XXX, XXX XXX, XXX, XXX

D. Monthly Non-Commodity DWR Charge Billing Report

1) Naming Convention - This report should be sent in a Microsoft Excel® workbook format
with the following filename and subject line.

e The format of the filename: <utility-name> - Monthly Non-Commodity DWR Charge Billing
Report yyyymm.xls

Example: PG&E — Monthly Non-Commodity DWR Charge Billing Report 200507 .xls

e The subject line of e-mail: <utility-name> - Monthly Non-Commodity DWR Charge Billing
Report for yyyymm

Example: PG&E — Monthly Non-Commodity DWR Charge Billing Report for 200507
(i1) Required Information and Timeline - The Monthly Non-Commodity DWR Charge Billing
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Report should be submitted to DWR by the Monthly Reconciliation Date following the end of each
month of the Term.

The table below lists the data elements to be included in the Monthly Non-Commodity DWR Charge
Billing Report.

Column Column Description
#
1 Date Utility Business Day (MM/DD/YY)

2 Total Bundled Billed kWh Sum of all individual Bundled Customer electric
consumptions in kilowatt-hours billed in a month

3 Bundled Bond Billed kWh Sum of all Individual Bundled Bond Charge Billed
kWhs in a month

4 Bundled Bond Billed Sum of all Individual Bundled Bond Charge Billed

Amount ($) Dollar Amounts

5 Total DA Billed kWh Sum of all individual DA Customer electric
consumptions in kilowatt-hours billed in a month

6 DA CRS Billed kWh Sum of all Individual DA Power Charge Billed kWhs
in a month

7 DA Power Billed Amount ($) | Sum of all Individual DA Power Charge Billed
Dollar Amounts in a month

8 DA Bond Billed Amount Sum of all Individual DA Bond Charge Billed Dollar
Amounts in a month
9 Total CGDL Billed kWh Sum of all individual CGDL electric consumptions in

kilowatt-hours billed in a month

10 CGDL Power Billed kWh Sum of all Individual CGDL Power Charge Billed

kWhs in a month
11 CGDL Power Billed Amount | Sum of all Individual CGDL Power Charge Billed
%) Dollar Amounts in a month
12 CGDL Bond Billed kWh Sum of all Individual CGDL Bond Charge Billed
kWhs in a month

13 CGDL Bond Billed Amount | Sum of all Individual CGDL Bond Charge Billed
Dollar Amounts in a month

14 Total CCA Billed kWh Sum of all individual CCA electric consumptions in
kilowatt-hours billed in a month

15 CCA Power Billed kWh Sum of all Individual CCA Power Charge Billed
kWhs in a month

16 CCA Power Billed Amount Sum of all Individual CCA Power Charge Billed

&) Dollar Amounts in a month

17 CCA Bond Billed kWh Sum of all Individual CCA Bond Charge Billed

kWhs in a month

18 CCA Bond Billed Amount Sum of all Individual CCA Bond Charge Billed
Dollar Amounts in a month

19 Total MDL Billed kWh Sum of all individual MDL electric consumptions in
kilowatt-hours billed in a month

20 MDL Power Billed kWh Sum of all Individual MDL Power Charge Billed
kWhs in a month

21 MDL Power Billed Amount | Sum of all Individual MDL Power Charge Billed

&) Dollar Amounts in a month

22 MDL Bond Billed kWh Sum of all Individual MDL Bond Charge Billed

kWhs in a month
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Reports

[a—

a.

(1)

Monthly Forecast Report for Bond Charge on Bundled Customers

Bond Charge on Bundled Customers

Column Column Description
#
23 MDL Bond Billed Amount Sum of all Individual MDL Bond Charge Billed
Dollar Amounts in a month
Example:
Bundled Bundled Bond DA DA Power DA Bond
Total Bundled Bundled Bond Cun9/edBond} ¢ baBileg | PADWR - DAPower DA Bond
Date Billed kWh Billed KWh Billed Amount KWh Charge Billed Billed Amount Billed Amount
$) kWh ($) ($) \
) (2) (3) (4) (5) (6) @) tS)] \
07/02/05] XXX,XXX,XXX XXX, XXX, XXX XXX, XXX, XXX| XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX ‘\
07/03/05] XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX] XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX AN
07/04/05] XXX,XXX,XXX XXX, XXX, XXX XXX, XXX, XXX| XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX ‘\
07/05/05] XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX| XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX \‘
1
7/
\ CGDL CGDL Power CGDL Bond CCA CCA Power CCA Bond
\
\ CGDL Power CGDL Bond CCA Power  CCA Power CCA Bond CCA Bond
TBﬂTZL?((v;v%L CB?;EZ E\‘,’\‘/";]er Billed Amount CBES:I?V(\)IT Billed Amount ;ﬁ:j' ka(\:/ﬁ Charge Billed Billed Amount Charge Billed Billed Amount
\ $) $) kWh $) kWh ($)
© (10) 1) (12) (13) (14) (15) (16) ) (18)
XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX | XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX
XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX] XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX
XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX| XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX
XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX| XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX
\
\
\
N MDL MDL Power MDL Bond
\
\\4 Total MDL  MDL Power Bmf(f :;‘c'f;t MDL Bond Bin’g’;\?’;fm
Billed kWh Billed kWh ) Billed kWh )
(19) (20) (21) (22) (23)
XXX, XXX, XXX XXX, XXX, XXX XXKXXX, XXX XXX, XXX, XXX XXX, XXX, XXX
XXX, XXX, XXX XXX, XXXXXX XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX
XXX, XXX, XXX XXX, XXXXXX XXX, XXX, XXX XXX, XXX, XXX XXX, XXX, XXX
XXX, XXX, XXX XXX, XXX XXX XXX XXX XXX, XXX, XXX XXX, XXX, XXX
E. Monthly Forecast Report, Monthly Reconciliation Report and Final Reconciliation

Delivery Mechanism and Naming Convention - This report should be sent in a
Microsoft Excel® workbook format with the following filename and subject line.

e The format of the filename: <utility-name> - Monthly Forecast Report — Bundled
Bond Charge yyyymm.xls

Example: PG&E — Monthly Forecast Report- Bundled Bond Charge 200507.xls

o The subject line of e-mail: <utility-name> - Monthly Forecast Report —Bundled
Bond Charge for yyyymm

C-7
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Example: PG&E — Monthly Forecast Report —Bundled Bond Charge for 200507
(i1) Required Information and Timeline - The Monthly Forecast Report for Bond Charge

on Bundled Customers should be submitted to DWR on the 1* Utility Business Day of each
month of the Term.

This report consists of the following worksheets:

o Initial Calc
° Initial Detail
o Daily Remittance Forecast

Bundled Customer Bond Charge - Initial Calc Worksheet

B=0E3

EI_] File Edit Wiew Insert Format  Tools Data Window  Help Type aquestion forbelp = o & X
A2 - # CDWHR Bundled Customers - Bond Charge
A I E = o [E] F [El H | I I J | =

1 Pacific Gas and Electric Company i

& COWR Bundled Customers - Bond Charge |

3 Forecast for the Month of July 2005

4

]

&

7

a Total DWR Adjusted Diaily Payment

9 Bond Charge Bond Hate Bond Charge Collection  Payment For Based Upon 20

10| Billed Month J A ] 2kvh Billed Hevenue (%] LCurve Month ($) i

1 A E C=A:B u] E=0O:C F=Ef20 Days

12

12

14| July 2005° R ERTEE R, R R R AR,

15 | dJune 2005° HH HHY ERTEEH il HHE EER HIH HHE Il HHE

16 | May 2005 HHHHHE R HHHRRE i HHE EER I R, R i R, R

17| April 2005 HEH AR R ERI T R, RN B, HHH, R

18 | March 2005 HHH R R PRI A, HHLHEM A, AR,

19 | February 2008 HEH A A HHH, A, HHLHE HHH, A, HH, —

20

21 | Total HIH, HHE, R Hil HHE R

22 w
W 4 » | Initial Calc ¢ Intial Detal / Daly Remittance Forecast /[ € >
Ready

C-8
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Bundled Customer Bond Charge - Initial Detail Worksheet
Microsoft Excel - PGRE Bond July Forecast.xls

=E

@] File Edit “ew Insert Formak  Tools Data  Window  Help Type a question for help = 2 @ X
A2 - & COWR Bundled Customers - Bond Charge
a | e [ e | o | e |H & | W [ v [ 4 [ g |
1 Pacific Gas and Electric Company ﬁ
2 COWR Bundled Customers - Bond Charge I
3 Forecast for the Month of July 200%
4 Billed Usage with Exzclusions
5
[
7
2
3
10 Total Billed  Direct Medical
il k'wh Access | Baseline Care Bond Charge
12| Billed Month Incl. DA Evh Ew'h Evh Ewh
13 A B C u] E=A-B-C-0
14
15
16| July 2005° RHEEHENE D MEMMHMBHE MMMNEMNRH MMM MMHMEN HHE,HHE R
17| June 20057
18 [ May 2005 R R R HHHHMEHHE O RHHMER NnR HHH R R R R
19 | April 2005 RHEEHENE D MEMMHMBHE MMMNEMNRH MMM MMHMEN HHE,HHE R
20 [ March 2005 BHHMILMNN D HMMMMINNN|  MMMMMNNNN| O mmmNNnEEM R M
21 [February 2005
22
23
24 B
26 |" Forecast Months
26 e
M 4 v w\ Initial Calc Y Intial Detail { Daily Remittance Forecast /| € »
Ready
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Bundled Customer Bond Charge — Daily Remittance Forecast Worksheet

E3 Microsoft Excel - PGRE Bond July Forecast.xls |- || | |r'5_(|
@_] File Edit ‘iew Insert Format  Tools Daka  Window  Help Type aquestion forhelp = 2 @ X
A2 - f COWR Bundled Customers - Bond Charge
A | E | C | [u] | e | F | G | H —<
1 Pacific Gaz and Electric Company "_\
2 CDWR Bundled Customers - Bond Eharge .
3 Daily Remittance Forecast
4
5 Date Forecast Net
E Diaily Remittance Diaily True-Up Daily Remittance
i Amount (£) Dffset Amount [£) Amount (£])
g [A] 1=]] [C1= [A)-E)
9 |TU Balance Forward from June 200%: | & [10,000]
n
1 2005 e | % [10,000) & .22z
12 Ti2i2008 % 222222 | % - t 222222
13 TiZ008 % 222222 | % $ 222222
14 HHZ00G % ez | % ¥ e
15 TIEIZO008 % 222222 | % $ 222222
1E TIEIZO05 % 222222 | % $ 222222
17 200G % ez | % # ez
18 TIEfZ008 # 222222 | % $ 222222
14 TIAfZ008 # 222222 | % $ 222222
20 THOIZO06 | % 2z % § ez
21 THIZO006 & 222222 | % $ 222222
2z TZIZO0G | 3 e | % ¥ 2zpze?
23 THIZ006 | % maEer | % 4§ )
24 TH42006| § 222222 | % $ 222222
25 THEIZO05 | % ez | % ¥ e
2E THESZO0G | 222222 | % $ 222222
27 THAZ006| § 222222 | % $ 222222
28 22005 % ez | % # ez
24 THAZ006| § 222222 | % $ 222222
an TiZ002008| § 222222 | % $ 222222
21 H2N2005 | % 2z % § ez
a2 TiZ2i2008| § 222222 | % $ 222222
a2 TI2H2005 | e | % ¥ 2zpze?
34 Ti240NG | i 4§ )
35 TIZEA2006| § 222222 | % $ 222222
36 TIZEF2005 | § e ¥ e
ar TiZTi2006| § 222222 | % $ 222222
a8 TiZE02008| $ 222222 | % $ 222222
23 7282005 ez % # ez
40 TA0A2006| § 222222 | % $ 222222
4 TA2006| § 222222 | % $ 222222 =
4z
43 | TU Balance Forward to August 2005: % -
aa v
M 4 v wy Initial Calc 4 Intial Detail %, Daily Remittance Forecast / | € >
Ready
b. Monthly Reconciliation Report for Bond Charge on Bundled Customers
1) Delivery Mechanism and Naming Convention - This report should be sent in a

Microsoft Excel® workbook format with the following filename and subject line.

o The format of the filename: <utility-name> - Monthly Reconciliation Report — Bundled
Bond Charge yyyymm.xls

Example: PG&E — Monthly Reconciliation Report- Bundled Bond Charge 200507 .xls

e The subject line of e-mail: <utility-name> - Monthly Reconciliation Report —Bundled
Bond Charge for yyyymm

C-10
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Example: PG&E — Monthly Reconciliation Report —Bundled Bond Charge for
200507

(i1) Required Information and Timeline - The Monthly Reconciliation Report for Bond
Charge on Bundled Customers should be submitted to DWR on the Monthly Reconciliation
Date.

This report consists of the following worksheets:

° TU Summary

° Initial Calc (identical to the worksheet of the same name in the Monthly
Forecast Report)

° Initial Detail (identical to the worksheet of the same name in the Monthly
Forecast Report)

° TU Calc

° TU Detail

C-11
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Bundl.e.d Customer Bond Charge — TU Summary Worksheet

:@ File Edit ‘ew Insert Format  Tools Data  Window  Help Twpe a guestion For help .8 x
A2 - & CDWR Bundled Customers — Bond Charge
A [ Bl C [o] E [F] G [H] | o [k [ L [ m [
1 Baific Gaz and Elscuic Compane A
2 COYE = . 2
3 Monthly Reconciliation RBeport For the Mosth of Juse 2005
4
5 Forecazted True-Up True-Up True-Up
& |Billed Month
T ) E C=E-A u]
=]
A | June 20085 F ERE RS [ R TR F BRI TR
10 | Mlay 2005  ER TR 2 R R f ER R
M| April 2005 | EREER T | ERETET | ERETR
12 | March 2005  ER TR 2 R R f ER R
13 | February 2005 | EREER T | ERETET | ERETR
14 | January 2005  ER TR 2 R R f ER R
15
16 | Tatal 3w o [§2,000,000] TENz005s
17
15 | June 2005 Monthly Reconciliation True-lUp Amaunt [ 2,000, Qi
13| Decembeer 2004 Final Reconciliation True-up Amount 350,000
20 | Other Trugc-up Amount 10
21 $1,350,000
22
23 Daily Remittance TU
24 Date Forecast M=t
25 Daily Remittance Daily True-Up Daily Remittance
26 Amcunt (1] Offzet Amount (1] Amgunt (1]
27 [4] IE1 1C1=TA1-1B]
2% |TU Balance Forward from Juse 2005: 1 [ 0,000
23
0 THI200s 3 22222 H [10,0007 1 212,222
31 Ti2l2005 3 2az222 ¥ - 4 222222
2 2005 3 22222 H 1 222222
33 Tl2005 3 2az222 ¥ 4 222222
o4 TERI2005 3 22222 H 1 222222
35 TIEI2005 3 2az.222 3 4 222,222
56 2003 3 222222 3 b1 222222
3T TIEI2005 3 2az.222 3 4 222,222
pili] TA200s 3 222222 3 b1 222222
33 THOA2005 3 2az.222 3 4 222,222
40 2003 3 222222 3 b1 222222
41 TH22005 3 2az.222 3 4 222,222
42 THI2005 3 222222 3 b1 222222
43 TH42005 3 22222 H 1 222222
44 TH5/2005 3 2az222 ¥ 4 222222
45 THEN2005 3 22222 H 1 222222
46 THT2005 3 2az222 ¥ 4 222222
47 THER2005 3 22222 H 1 222222
45 THAM2005 3 2az222 ¥ 4 222222
43 Tenan0s 3 22222 H - 1 222222
50 212005 3 2az222 3 [222.222] ¥ -
| T2aranns 3 222222 H [2a2,222] ] -
52 T2E2005 3 2az.222 3 [222,222] 3 -
5] 242005 3 222222 H [2a2,222] ] -
L TI252005 3 2az.222 3 [222,222] 3 -
55 262005 3 222222 H [2a2,222] ] -
SE T2Ti2005 3 2az.222 3 [222,222] 3 -
5T T2G200s 3 222222 H [2a2,222] ] -
58 T2A200s 3 2az.222 (172,224 3 43,335
53 02005 3 2a2.222 3 - t 222222
EQ TH2005 3 22222 3 1 222222 B
61
E2 |TU Balance Forward t % - [
A% =
M o4 v W TU Summary ¢ Initial Calc 4 Initial Detal 4 TU Calc / TU Detal ¢ Final Monthly Recon [/ |€ 0| &

Ready
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Bundled Customer Bond Charge — TU Calc Worksheet

Eﬂ File=  Edit “ew Insert Format  Tools  Data  Window  Help Type a question for help -8 X
A2 - & COWR Bundled Customers - Bond Charge
A I E I c_ [of E [l & | H I [ =

1 FPacific Gas and Electric Company “_\

2 CDWHE Bundled Customers - Bond Charge |

3 Monthly Reconciliation Report for the Month of June200%

4

]

E

7

] Total OWR

El Bond Charge  Bond Rate Bond Charge Collection Payment For

10| Billed Month kw'h 2ikwh Eilled Revenue [£] .C.uul.e

1 A E c* E=Cx0

12

13

14 | June 2005 HRHREE R woannnn” HRHRRE RRE HHERY HHR R RS

15 | May 2005 HRHREE R HRHRE HRHRRE RRE HHERY HHR R RS

16 | April 2005 HRHRRE R HRERER R R R HHERT HHR R R

17 | March 2005 EEER ] ERHHEH] HHH, I R MR HHH R

18 | February 2005 EEER ] ERHHEH] HHH, I R MR HHH R

19 | January 2005 EEER ] ERHHEH] HHH, I R MR HHH R

20

21 | Total HHH, R

22

23 | "OwF Bond Charge rate has changed from 0.004353 to 0.00453 beginning June 1, 2005. _

24 | " O%WF Bond Charge was calculated based on dual rate versions as a result of rate changes.

25

26 L
M o4 » W TU Summary 4 Initial Calc £ Initial Detail % TU Calc ¢ TU Detal ¢ Final Monthly Recon /| € 00 %
Ready

Bundled Customer Bond Charge — TU Detail Worksheet

E_)l File Edit ‘iew Insert Format Tools [ata  Window Help Type a question For help -8 X
A2 - A COWR Bundled Customers - Bond Charge
a [ e | e | o [ e | | & [ H | 0 | 4] K |=
1 Pacific Gas and Flectric Company '2
2 COWHR Bundled Customers - Bond Charge =
3 Monthly Reconciliation Report For the Month of July 2005
4 Actual Billed Usage with Exclusions [1)
]
E
7
]
]
i1} Total Billed Direct Medical
1 kwh Access | Baseline Care Bond Charge
12 | Billed Month Incl. DA kW'l kWb kWb kW'h
13 A, E C u] E-A-B-C-0O
14
15 | June 2005
16
17| May 2005
18
13 | April 2005
20
21 | March 2005
22
23 | February 2005 HHH, R R A P PR HHHP P PR HHH R,
24
26 | January 2005 HHH, R R A P PR HHHP P PR HHH R,
26
27
28 W
29 | [1] Decizion Mo, 02-10-063, Decision 02-11-074, and Decision 02-12-082
30
el | !
M o4 » Wl TU Summary 4 Initial Calc 4 Initial Detail 4 TU Calc ) TU Detail ¢ Final Monthly Recon [/ |€ 0 &
Ready
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C. Final Reconciliation Report for Bond Charge on Bundled Customers

This report is a worksheet, Final Monthly Recon, in the Monthly Reconciliation
Report for Bond Charge on Bundled Customers workbook.

Bundled Customer Bond Charge — Final Monthly Recon Worksheet
: 05 H -up.

Eﬂ File Edt Yew Insert Faormak  Tools  Data Window  Help Type aquestionforhelp = o @ X
Al - B COWE Bundled Custamers - Band Charge
2 | E | c | 1] | E | F | & | H | v =

1 Pacific Gas and Electric Comganq -

2 CDOWH Bundled Customers - Bond Charge |

3 Final Monthly Reconciliation Report for January 2005

4

L}

3

T

g

Previous
Bond Total DWR Uncollecti Total OWHR @ January  Final True-

9 Charge Bond Rate Bond ble Bond 2005 up

10| Billed Month EXh 2EYh Billed Revenue FPercentag Payments Amount

1 2 B C=AE [} E=Cx[1-0) F G=E-F

12

13 | January 2005 HHH, AR HRRRRE HHH, R, RRR WL

14

15 I
M 4 v w\ TU Summary £ Initial Calc 4 Initial Detail { TU Calc / TU Detai %, Final Monthly Recon /| < ¥
Ready

2. Power Charge on Bundled Customers
a. Monthly Forecast Report for Power Charge on Bundled Customers

) Delivery Mechanism and Naming Convention - This report should be sent in a
Microsoft Excel® workbook format with the following filename and subject line.

o The format of the filename: <utility-name> - Monthly Forecast Report — Bundled Power
Charge yyyymm.xls

Example: PG&E — Monthly Forecast Report- Bundled Power Charge 200507 .xls

e The subject line of e-mail: <utility-name> - Monthly Forecast Report —Bundled Power
Charge for yyyymm

Example: PG&E — Monthly Forecast Report —Bundled Power Charge for 200507

(i1) Required Information and Timeline - The Monthly Forecast Report for Power Charge
on Bundled Customers should be submitted to DWR on the 1% Utility Business Day of each
month of the Term.

This report consists of the following worksheets:

. Initial Calc
o Initial Detail
o Daily Remittance Forecast
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Bundled Customer Power Charge - Initial Calc Worksheet

B3 Microsoft Excel - Power, Forecast. xls

@_] File Edit Wew Insert Format  Tools Data  Window  Help Type a question for help « 2 @ X
A2 he A& COWR July-2005 (Forecast) Collection Month Payments (Bundled Customers - Power Charges)
A [ B [ ¢ | o ] E [ F [ G [ H [ v =
1 — Pacific Gas and Electric Company — —
2 CDOWR July-2005 {Forecast) Collection Month Payments (Bundled Customers - Power Charges) 1
| 3 | Initial Calculations 2
L4
| 5]
| 6
| 7
| 8
=R
(10| CDWR Total COWR July Daily Payment
|11 | COWR Power Billed Billed CDWR Rate P: ts for Collecti Pay it for Based Upon
| 12 |Trade Month Charge % * MWH MWH $MWH * Trade Month ($} Curve Trade Month ($} 20 Business Days ($)
|13 | A B C =B E F=D=E G H=Fx( |1=Hi20 Days
| 14 |February-2005 frdes HREE WX X KKK AKX X KK KKK frd ey R KK RN KK
| 15 |March-2005 e K K | 0K KK KK KKK pedes KA KKK KK 0K KK
|16 | April-2005 e K K | 0K KK KK KKK pedes KA KKK KK 0K KK
|17 |hday-2005 P K KK | KK K KK KK KKK pedes KA KKK KK 0K KK
| 18 |June-20035 * e K 00 [ 0 KK KK KKK pedes KA KKK KK 0K KK
| 18 | July-2003 * KRR X RRR KK KHKK KR R KK e R KK R K
20
| 21 |Totals s
2|
23 |
24 |
25 |
26 |
7 |
| 28 |* Forecast Months.
AzPercerﬂages are estimates. Final percentages for respective trade months will be reflected in final trade month true-up calculation.
| 30 P Calculations are pursuant to D.02-12-045, D.02-12-052, D.02-12-069, D.02-12-072, D.03-02-031,0.03-04-029,
| 31 | D.03-09-017, D.03-09-018, D.04-10-020, D.05-04-025, Modified Cperating Agreement effective December 22, 2004, and Resolutions E-3552 and E-3933.
| 32 |*The Powver Charge remittance rate of $73.58M0h from Advice 2548-E-A, (spproved on 3722005 applies to trade period beginning December 2, 2004, B
| 33 | through May 31, 2005. Effective June 1, 2005, the Power Charge remittance rate of $52.14m0h is used pursuant to Resolution E-3933 (Advice 2647-E-B).
34 | 3
4 4 v »[\Initial Calc ¢ Initial Detal / Daily Remittance Forecast / <[ =
Ready

Bundled Customer Power Charg

B3 Microsoft Excel - Power Forecast.xls

e - Initial Detail Worksheet

E_] File Edit Wiew Insert Format Tools  Data  Window  Help Type aquestion for help = 2 @ X
A2 - A COWR July-2005 (Forecast) Collection Month Payments (Bundled Customers - Pawer Charges)
A B [ ¢ ] ] [ e | F [ & ] H [ + T o [ w [ v [
1 Pacific Gas and Electric Campany =
2 COWR Juhy-2005 (Forecasth Collection Month Payiments (Bundled Customers - Power Charges |
| 3 | Initial Calculations
[ 4 | Detail Tab
5 |
5 |
7|
|
I
(10 | CDWR Est. Estimated Estimated Estimated Billed Direct | Embedded Billed
[ 11 | CDWR Alloc Renewable  Surplus Sales Zonal Embedded Retail Load CDWR Power WWH Access | Wholesale
| 12 | Trade Month Contracts MWH RFO MWH MWH Load MWH WAPA MWH MWH Charge % Incl. DA MWH MWH
113 | A B C D E F=Ex0.018 5=E-F H=(B+C-Dis | J i3
| 14 |February-2005 X KHE RRR K B KKK KKK A KK K A KK B KKK KKK KKK KKK REE RRE KX KR | R R KKK
| 15 |March-2005 X HHH KKK ps4 B KK HHH S ssdved ps4 S s s ved B KK HHH KM KRR WK HHH | N K W
| 16 | April-2005 KKK i ER ER S i R K ER R 00K R HHH K [ M
| 17 |Mary-2005 X KHE RRR K B KKK KKK A KK K A KK B KKK KKK KKK KKK REE RRE KX KR | R R KKK
| 18 |June-2005 * X HHH KKK ps4 B KK HHH S ssdved ps4 S s s ved B KK HHH KM KRR WK HHH | N K W
| 18 [July-2005 * KKK i ER ER S i R K R R R 00K R HHH A [ M g
20
1 |
2]
23
24| =
25|
5 |
7 |
| 28 |* Forecast Months.
-
4 4 ¢ WD Initidl Calc Y Initial Detail . Daily Remittance Forecast / < | =
Ready
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Bundled Customer Power Charge — Daily Remittance Forecast Worksheet

E3 Microsoft Excel - Power Forecast.xls |- || O |r'5_(|

@_] File Edit Wiew Insert Formak  Tools  Data  window  Help - 5 X
Al - fx Pacific Gas and Electric Company

& [ E | £ | ] =

i Pacific Gas and Electric Company -

2 CDWER Bundled Customers - Power Charge "

3 Daily Remittance Forecast

4

1] Date Forecast Net

E Daily Remittance Diaily True-Up Daily Remittance

[ Amount (¥) Difset Amount () Amount ()

g [4] [E] [C]= [A)-E]

3 (TU Balance Forward from June 200%: | # [10,000.00]

0

1 THIZ005 | & 22222200 | [10,000.00]] # 2i2.222.00

12 Ti2{2008| % 22222200 % - 3 22222200

13 TEHE005| & 22222200 F - 3 22222200

14 Ti442006| % 22222200 % - 3 22222200

15 TIR{Z005| & 22222200 F - 3 22222200

& TIE{2006| % 22222200 % - 3 22222200

v TIFIZ005| & 22222200 F - 3 22222200

12 Ti3{2008| % 22222200 % - 3 22222200

13 TifZ005| & 22222200 F - 3 22222200

20 THOfz008| % 22222200 % - 3 22222200

21 THIZ005| & 22222200 F - 3 22222200

22 TH2/2008| % 22222200 % - 3 22222200

23 THE005| & 22222200 F - 3 22222200

24 TH4/2008| % 22222200 % - 3 22222200

25 THE{ZO00G| & 22222200 F - 3 22222200

2B THE(Z006| % 22222200 % - 3 22222200

27 THRZO00G| & 22222200 F - 3 22222200

28 TH3/2008| % 22222200 % - 3 22222200

29 THAfZ005 | & 22222200 F - 3 22222200

30 Fl2002005 % 22222200 % - 3 22222200

H TI22005| & 22222200 F - 3 22222200

32 FI2212005 % 22222200 % - 3 22222200

33 FIZ32005 % 22222200 F - 3 22222200

4 Fi2412005 % 22222200 % - 3 22222200

35 FIZRIZ005 % 22222200 F - 3 22222200

36 FI2612005 % 22222200 % - 3 22222200

37 FIZTIZ005 % 22222200 F - 3 22222200

38 Fi2812005 % 22222200 % - 3 22222200

k] FIZA2005 % 22222200 F - 3 22222200

40 V302005 % 22222200 % - 3 22222200

H TERIZ005 | & 22222200 F - 3 22222200 —

42

413 | TU Balance Forward to August 200%: 3 -

44 b
M 4 » wly Initial Calc 4 Initial Detal % Daily Remittance Forecast / [€) 3|
Ready

b. Monthly Reconciliation Report for Power Charge on Bundled Customers
6))] Delivery Mechanism and Naming Convention - This report should be sent in a

Microsoft Excel® workbook format with the following filename and subject line.

e The format of the filename: <utility-name> - Monthly Reconciliation Report — Bundled
Power Charge yyyymm.xls

Example: PG&E — Monthly Reconciliation Report- Bundled Power Charge
200507.xls
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e The subject line of e-mail: <utility-name> - Monthly Reconciliation Report —Bundled
Power Charge for yyyymm

Example: PG&E — Monthly Reconciliation Report —Bundled Power Charge for

200507
(i1) Required Information and Timeline - The Monthly Reconciliation Report for Power
Charge on Bundled Customers should be submitted to DWR on the Monthly Reconciliation

Date.

This report consists of the following worksheets:

° TU Summary

o Initial Calc (identical to the worksheet of the same name in the Monthly
Forecast Report)

° Initial Detail (identical to the worksheet of the same name in the Monthly
Forecast Report)

° TU Calc

. TU Detail
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Bundled Customer Power Charge — TU Summary Worksheet
E1 Microsoft Excel - Power Final Month Attachement 3.xls

z @_1 File Edit Miew Insert  Formak  Tools  Daka  Window  Help -
A - & COWR Bundled Customers — Power Charge
& [ E] = [o] E [ Fl G [H] [
1 —Facific Gaz and Electric Companm 2
2 - i =
] Mosthly RBeconciliation Report For the Mosth of Juse 2005 w
4
5 Forecazted True-Up True-Up True-Up
& | Billed Mousth Favments Easments Less Forecasted  Pawment Date
T A E C=B-4 u]
[
3 | June 2005 | R 41 § o xnx § o xnx
10 | May 2005 | ER e T o mnxx o mnxx
1 April 2005 f BN t R e t R e
12 | March 2005 | ER R E § xmn nnn § xmn nnn
15 | Februarg 2005 | R 41 § o xnx § o xnx
14 | January 2005 | ER e T o mnxx o mnxx
15
16 | Tatal $ o wxx [ (32,000 000] Tral2o0s
17
18 | June 2005 Monthly Reconciliation True-Up Amount [$2,000,0007]
13 | December 2004 Final RBeconciliation Truc-up Amount $50,000
20 | Other True-up Amount 10
21 31,350,000
22
23 Daily Remittance TU
24 Date Forecast Het
25 Diaily Remittance Daily True-Up Daily Remittance
26 Amount (1) Difzet Amount [£1
27 A1 IE1 [C1=1A1-TE
25 |TU Balance Forward from Juse 2005: ] 10,0007
23
30 2005 t 222,222 1 (10,0007 $ 212,222
31 T22005 1 222,222 1 - $ 222,222
32 TIE2005 1 222,222 1 - 3 222,222
33 Tid2005 b 222,222 b - 1 222,222
54 TS2005 t 222,222 t - $ 222,222
35 TE/2005 1 222,222 1 - $ 222,222
36 TIT2005 1 222,222 1 - 3 222,222
3T TIE2005 b 222,222 b - 1 222,222
38 Ta2005 t 222,222 t - $ 222,222
33 TH 2005 1 222,222 1 - $ 222,222
40 12005 1 222,222 1 - 3 222,222
41 22005 b 222,222 b - 1 222,222
42 TH32008 t 222,222 t - $ 222,222
43 T4/ 20085 1 222,222 1 - $ 222,222
44 TH52005 1 222,222 1 - 3 222,222
45 THE 2005 b 222,222 b - 1 222,222
46 THTR2008 t 222,222 t - $ 222,222
47 THS2008 1 222,222 1 - $ 222,222
45 THA2005 1 222,222 1 - 3 222,222
43 T2nia00s b 222,222 b - 1 222,222
50 T2i2o0s t 222,222 1 [az2a.222] 3 -
51 Ti2ai200s 1 222,222 1 [2za.222] 3 -
2 Ti2Ea00s 1 222,222 ] [a2z2z222] 3 -
53 Ti2df200s b 222,222 b [22a.222] b -
S 252008 t 222,222 1 [az2a.222] 3 -
55 2620085 1 222,222 1 [2za.222] 3 -
S5 272005 1 222,222 ] [a2z2z222] 3 -
5T G205 b 222,222 b [22a.222] b -
5 T2ar200s t 222,222 [$172,224] 3 43,335
53 TE 2008 t 222,222 t - 1 222,222
&0 THEN2008 H 222,222 H - $ 222,222 =
&1
62 |'TU Balance Forward b § -
63 bt

M 4 v W]\ TU Summary ¢ Initial Calc £ Initial Detal 4 TU Calc / TU Detal /€ 3|
Ready
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@_)l File Edit ‘Wew Insert Format Tools Data  window  Help Type a question for help - = 2 & X
Al - & Pacific Gas and Electric Company
2, | =] | c | O ] E | F | G | H | 1 | 4 | E—=

1 Facitic Gaz and Electric Companiy | -
2 COWR June-2005 [Estimated] Collection Month Pagments [Bundled Customers — Power Charge]

3 Monthly Beconciliation Report Trug-up Caleulations !

4

5

E

T

b

&

10 CDW¥R Total CDWR June

il CDWR Power Billed Billed CDWR Rate Pagments for Collection Payment for
12_|Trade Month Chargex® MwH = Mw¥H SIMWH ! [rade Month ($ Curve

13 & =] [ D=ExC E F=DxE G H=FuG

14 | January-2005 HARYE HAREARR| R R HiLHH HHRRHRH HAHYE HAHHHRRHE
15 | February-2005 B TR AR ] A AN, R HHA R HR R
16 | March-2005 HHH EETER DI R R B LR HLHHE HAHE R
17| April-2005 [R s WHN MR W N gy Y 3R N U NN
12 | May-2005 Rk WAREEEE R HRR LR R R ER T AR R
19 | June-2005 Han HEHN MR W NHE HRN HEHY RN HERS R HEHE HEEL Y
20

21 |Totals HEHE HEE Y
2z 20z0 [ )
23 May Payments E.IEI.III.XX
24

25

26

27

28

23

30 ['Calsulations are pursuant ta 0.02-12-045, 0.02-12-052, D.02-12-063, D.02-12-072, 0.03-02-031,0.03-04-029,

H | DU03-03-m7, 0U03E-03-012 ,0.04-10-020, 0.05-04-025, Modified Operating Agreement effective December 22, 2004, and Resolution E-3852,

32 [*Percentages are estimates. Final percentages For respective trade months will be reflectad in final trade month trug-up caleulation,

33 |'2004 rate of $73.10 from Advice 2466-E [approved 4/3/04) through December 1, 2004. Effective December 2, 2004, Power Charge remittance rate of $73.58
34 | from Advice 2648-E-A [approved 32E105].

M 4 » ]y TUSummary 4 Initial Calc £ Initial Detail %, TU Calc / TU Detal / 3

Ready

Bunldle.d C_us.tomer Power Charge — TU Detail Worksheet

E_] Ele Edit iew Insert Format  Tools Data  Window  Help Type & question for help = 2 & X
A2 - A& COWR June-2005 (Estimated) Collection Month Payments (Bundled Custamers - Power Charge)
& [ E [ © [ 5] [ E [ F [ G [ H [ [ | K | L [ —
1 — P acitic Gazs and Electric Company — 4
2 CDwWR Ju_ne—2l]l]5 IEslimaledl Collection Month Pa!menls IBundled Customers - Power Chalge] ||
| 3 Mlonthly Reconciliation Repart True-up Calculations
| 4 | Detail Tab
5 |
5|
7|
|
s |
L CDwWR CDVR Estimated Estimated Billed Direct Eilled
L CDWR Renewable Estimated Zonal Embedded Estimated CDWR Power | MWH | Aiccess | Embedded  MWH
| 12_|Trade Month Alloc Contracts BFO MWH Surplus Sales  Load MAPA | Betail Load LCharge =  Incl DA MWH  Wholesale
| 13| A =] C ] E F=Ex0.012 G=E-F H= [B+C-O)iG | il K Lzl-J-K,
| 4 | Janwary-2005 EREERE ] u ERTER PR u PR NANNNEE O REEAREN O nummmun LB EEE TR
| 15 | February-2005 HEN, R u ERTER ERERT u 1 HEN ERTER WERM NN MmN My 1 EELER T
| 18 | March-2005 HEN, R u ERTER ERERT u 1 HEN ERTER WERM NN MmN My 1 EELER T
| 17| April-2005 LR R u PR HERRREN 1] PR BARRENN|  MNNRNEE|  RBNNERK RHREENR EX R
| 13 | May-2005 PR u ERTER ERCERC e PR NENEEEE RENMEEN mammEEN PR PR TR
| 13| June-2005 PR £ PR ERER i PR NERENER RMEEEER RANEKE LB EEETRT]
20
21 |
| 22 |'Retail load used for all months per 0L03-09-017
| 23 |*Wholesale WM'WH embedded in EH sheet data.
2 v
4 4 v wy TU Summary 4 Initial Cale 4 Initial Detal 4 TU Calc b TU Detail / < |
Ready
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C. Final Reconciliation Report for Power Charge on Bundled Customers

1) Delivery Mechanism and Naming Convention - This report should be sent in a
Microsoft Excel® workbook format with the following filename and subject line.

e The format of the filename: <utility-name> - Final Reconciliation Report — Bundled
Power Charge yyyymm.xls

Example: PG&E — Final Reconciliation Report- Bundled Power Charge 200507.xls

e The subject line of e-mail: <utility-name> - Final Reconciliation Report —Bundled Power
Charge for yyyymm

Example: PG&E — Final Reconciliation Report —Bundled Power Charge for 200507

(i1) Required Information and Timeline - The Final Reconciliation Report for Power
Charge on Bundled Customers should be submitted to DWR on the Monthly Reconciliation
Date.

This report consists of the following worksheets:

° Monthly Calc
° Detail

Bundled Customer Power Charge — Monthly Calc Worksheet

1 4 i = '~y "
B3 Microsoft Excel - Power Final Month Reconcilliation Report - Attachement 2.x1s | |||:|||
(5] Fle Edk  Miew Insert Format Tools Data  Window  Help Type aquestion forhelp [+ = @ X
Al - A Pacific Gas and Electric Company
£ | E | c | o | E | F | G | H | | | J | K L—
1 Facific Gas and Electric Company ‘:
2 CDWR December-2004 Final Trade Month Payments [Bundled Customers - Power Charge)
3 Final Maonthly Feconciliation Feport !
]
]
E
7
g
E]
0 CDWR Total CDWHR Total COWR | Previous
il CDWR Yolumes®! Billed Billed CDWR Rate Uncollectible Fagment 20120 | Payment for | November | Final True-up
12 | Trade Month Betail Load Mw¥H® MWH LiMWH * Eercentage | Before 20020 Credits Trade Month Fagments Amount
13 A E C= AxE [u} E F=Culw(1-E) G HzF+G | J=H-I
4 | December-2004 HANHSD HHEREN HEH N BB EEC T HEH ML A
15 | Total TITIIT  IXTL.IIT TITITT.IT z.3x ZTITITI.IT IIIZIT.ITIIT  IIL.IXTTIIT.IT
1E
17
12
19
20
21
22 |'Caleulations are pursuant to 0.02-12-045, 0.02-12-052, 0L02-12-069, D.02-12-072, D03-02-03, D.03-03-017, 0.03-09-015 and Fies E-3852.
23 |'COWR Yolumes represent COWF allocated contracts plus renew able RFD's less COWR surplus sales. —
24 |'Billed MWH etcludes direst access and embedded whalezale,
25 |'2004 rate of $79.10 from Advice 2466-E [approved 4/3/04),
26 b
4 < » W’ Monthly Calc / Detail / [« 5|
Ready
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Bundled Customer Power Charge — Detail Worksheet

E3 Microsoft Excel - Power Final Month Reconcilliation Report - Attachement 2.xls

S=1ES

Type a question Far help

- .8 X

@_] File Edit View Insert Format Tools Data  window  Help
Al - fe Pacific Gas and Electric Company
£ | [ | [= | o | E | F | G | H [ 1 | J | [ e
1 — E auific: Gias and Electric Company | ‘_\
z CDWR December-2004 Final Trade Month Payments [Bundled Customers - Power Charge)
3 Final FMonthly Reconciliation Feport
4 Detail Tah
5
3
7
L}
3
i} Billed | Direct Billed
1 CDWR CDVR Zonal | Embedded Retail CDWR Yolumes! MWH Access Embedded MWH
12_| Trade Month Alloc Contracts | Surplus Sales | Load MNAPA Load Betail Load Incl. DA | MWH Wholesale Ezcl DA
13 A E c u] E F=0-E G=(B-CIF H | J L=H--J
14 |1 Diecember-2004 REH KR REHRRH|  HEHBHE REHRAE | REHBHE HEEHRH REHHHE | HERREH HHHHRH RiHRAE
15 | Total IIX IXX IIX,EIX| IIZX XXX IIX XX XTI IIX IIXIIX| EIIIEX IIT,IIX|  IEIX XXX
& w
W« v wfy Manthly Calc % Detail / < | 5]
Ready
3 DWR Charges on DA Customers
a. Monthly Forecast Report for DWR Charges on DA Customers
(1) Delivery Mechanism and Naming Convention - This report should be sent in a

Microsoft Excel® workbook format with the following filename and subject line.

(i)

The format of the filename: <utility-name> - Monthly Forecast Report — DA DWR
Charges yyyymm.xls

Example: PG&E — Monthly Forecast Report- DA DWR Charges 200507.xls

The subject line of e-mail: <utility-name> - Monthly Forecast Report -DA DWR
Charges for yyyymm

Example: PG&E — Monthly Forecast Report -DA DWR Charges for 200507

Required Information and Timeline - The Monthly Forecast Report for DWR

Charges on DA Customers should be submitted to DWR on the 1* Utility Business Day of
each month of the Term.

This report consists of the following worksheets:

Initial Calc - Bond
Initial Calc - Power
Initial Detail

Daily Forecast — Bond
Daily Forecast - Power
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DA Customers: Initial Calc — Bond Worksheet

B Microsoft Excel - Sample DACRS Forecast Reportia). xls

(X File Edt Wew Insert Format Tools  Data  Wwindow  Help Type a question for help = o @ X
NEGHR @R a ]9 8z slme Biv- s zissE)x%
R e W | _J_“ 54 | [ B [ | ¥ Reply with Changes,.. End Review... !
G2 - A =SUMG15:G20)

A | E [ [= [ [u] | E [ F | G =
1 Pacific Gas and Electric Company s’
z CDWH Payments - Direct Access Bond Charge
3 Forecast for the Month of February 2006
4
5
[
7
g

Dhaily Pagment

4 Fower!Bond oA Total DA Bond Adjusted Based
10 Charge Power Rate Charge Billed Collection P agment For Upon 19 Dags
1| Billed Month Ewh 2IEWh Bevenue (4] Curve Month [£]) | Business Days [£)
12 A E c u] E=CxD F=E#20 Days
13
14
15 | February 2006 762,820,000 0.00453" 3,629,153 3248% 1,146,271 67,313.66
16 | Janwary 2006 TES,820,000 000453 3,529,159 5472 1931156 96,557.80
17| Decemnber 2005 TES,820,000 0.00453 3,529,159 5.92% 208,926 10,445.30
18 | Movernber 2005 TES,820,000 0.00453 3,529,159 445 26,111 4,305.55 L
19 | Dctober 2005 TES,820,000 0.00459 3,529,159 237 23,641 4.182.05
20 | Seprember 2005 76,380,000 0.00453 3,529,159 1815 63,878 319390
21
22 3513,353 [ 17533315 1
23
4
6
2 b
M 4 v v\ Initial Calc-Bond ¢ Initial CalcPower £ Initial Detal 4 Daily Forecast-Bond 4 Daily Forecast-Power /||
iDraw~ Ly | Autoshapes~ N w ] O 2 (8] Al 5 @] & - - A=z @ lj!
Ready
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DA Customers: Initial Calc — Power Worksheet

B Microsoft Excel - Sample DACRS Forecast Reportia). xls

(X File Edt Wew Insert Format Tools  Data  Wwindow  Help Type a question for help = o @ X
NEGH @@ 8z slme Biv- s zissE)x%
R e W | _J_“ 54 | [ B [ | ¥ Reply with Changes,.. End Review... !
G2 - A =SUMG15:G20)

A | E [ [= [ [u] | E [ F | [c] =
1 Pacific Gas and Electric Company s’
z CDWH Payments - Direct Access Power Charge
3 Forecast for the Month of February 2006
4
5
[
7
g
4 Fower!Bond oA Total DA Power Adjusted Diaily Payment Based
10 Charge Power Rate Charge Billed Collection P ayment For Upon 19
1| Billed Month Ewh 2kWh Bevenue [£) Curve Month [£)| _Business [ays (4]
12 A E c u] E=CxD F=E¢20 Days
13
14
15 | February 2006 762,820,000 001278 9,826,286 3248% 3191578 $163,578.30
16 | Janwary 2006 762,820,000 001278 9,826,286 B4T2% 5,376,344 $268,347.20
17| Decemnber 2005 TES,820,000 001278 9,826,286 5.92% 531,716 $29,035.80
18 | Movernber 2005 TES,820,000 001278 9,826,286 2445 239,761 $1,888.05
19 | October 2005 TES,820,000 001278 9,826,286 2.37% 232,882 164415
20 | September 2005 TES,820,000 001278 9,826,286 1815 177,856 $8,892.80
21
22 3,800,735 [[ $430,02630 1 L4
23
24
6
26
27 | "Forecast Months :
M 4 v w[% Initil Calc-Bond % Initial Calc-Power  Initial Detal 4 Daily Forecast-Bond 4 Daily Forecast-Power /||
iDraw~ Ly | Autoshapes~ N w ] O 2 (8] Al 5 @] & - - A=z @ lj!
Ready
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DA Customers: Initial Detail Worksheet

B3 Microsoft Excel - Sample DACRS Forecast Report{a).xls

@_] File Edit Wjew Insert Format  Tools  Data Window  Help

NGHR G BB 0 8z s e Rio-Bz=s

15 R s R | = B W

B=)E3

Tvpe aguestion forhelp = o @ X

il
il
=

| [ ey @ﬂ | ¥4 Reply with Changes... End Review,.. !

AlB - & 'February 2006™

) | E [ C [ ] [ E | F [ ] [ H | [ =
1 Pacific Gas and Electric Company =
z CDWE Pavinents - Direct Access Power and Bond Charge
3 Forecast for the Month of February 2006
4 Billed Usage with Exclusions
5
[
7
8
3

MNon-

0 Total Billed Continuous  Continuous FowerlBond
il oA DA oA Care Medical Charge
12 | Billed Month EWh™ kWh 1% 1% 1% kWh
13 A E C=4-E u] E F-C-0-E
14
15
16_|February 2006° 300,000,000 30,000,000 | 770,000,000 1,000,000 120,000.00 TES,330,000
17| January 2006° 300,000,000 30,000,000 | 770,000,000 1,000,000 120,000.00 TES,330,000
18| December 2005 200,000,000 30,000,000 | 770,000,000 1,000,000 120,000.00 TES,320,000
18 |Movember 2005 200,000,000 30,000,000 | 770,000,000 1,000,000 120,000.00 TES,320,000
20 | October 2005 200,000,000 30,000,000 | 770,000,000 1,000,000 120,000.00 TE2,220,000
21 |September 2005 200,000,000 30,000,000 | 770,000,000 1,000,000 120,000.00 TE2,220,000 B
2z
23
24
25 2

M 4 » Wl Initial Calc-Bond { Initial Calc-Power % Initial Detail / Daly Forecast-Bond ¢ Daily Farecast-Power / ||

iDraw~ L | Autoshapes- N\ W (] O A ia Al £ 8] @& | & - & - A - =

- adf

Ready
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DA Customers: Daily Forecast - Bond Worksheet

Microsoft Excel - Sample DACHS Forecast Reportia).xls | = I:|||
@_] File Edit Wew Insert Format Tools Data  Window  Help Type aquestion for help = o @ X
F s T A 4 '
NGB an 9 8z -sme Hiv - B2z L% o B
I Pl W A N | E 7 | [# = ([ | ¥¢Reply with Changes... End Review... !
F29 - A
A | E [ B [ [u] I e [ F | & [ +

1 Pacific Gas and Electric Company *:
2 CDWR DA Customers - Bond Charge

3 Duaily Forecast

4

L} Diate Forecast Net

£ Diaily Remittance Daily True-Up Diaily Remittance

7

L (4] [E] [T]= [A}-E]

3 |Bond TU Balance Forward from January 2006: | § [10,000]

i}

1 2002006 17599915 (0,000]) 165,299

12 2022008 176,999.056 % - kS 176,999

13 2032008 176,999.056 % kS 176,999

14 20442008 176,999.056 % kS 176,993

15 2052008 17599915 k3 175,299

& 2R 2008 17599915 k3 175,299

17 20008 175,999.105 E: 175,358

18 2082008 176,999.056 % kS 176,999

13 20942008 176,999.056 % kS 176,999

20 2002008 17599915 k3 175,299

21 2012008 17599915 k3 175,299

22 2242008 17599915 k4 175,299

23 20132006 176,999.056 % kS 176,999

24 201442008 176,999.056 % kS 176,999

20 212008 175,999.05 % k3 175,999

26 2612008 17599915 k3 175,299

27 2072008 17599915 k3 175,299

28 20182006 176,999.056 % kS 176,999

28 201942008 176,999.056 % kS 176,999 I .I

30 2A20f2008 17599905 § k3 175,939

H 222008 17599915 k3 175,299

32 222008 17599915 k3 175,299

33 21232008 175,999.105 E: 175,358

34 2242006 176,999.056 % kS 176,999

35 2252006 176,999.056 % kS 176,999

36 2A2E2006 17599915 k3 175,299

av 2272006 17599915 k3 175,299

et} 222008 17599915 k4 175,299 o |
39

40 |Bond TU Balance Forward to March 2006- E 3 -

] Z
M 4 v '\ Initial CalcBond 4 Initial Cal--Power / Iritial Detail % Daily Forecast-Bond ¢/ Daly Forecast-Power /||
iDraw~ i [autoshapes~ N\ W OO A @ Al @ @ d- g-A-==Z @ lj!

Feady
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DA Customers: Daily Forecast - Power Worksheet

B3 Microsoft Excel - Sample DACHS Forecast Reportia).xls | |f‘5—(|
@_] File Edit Wew Insert Format Tools Data  Window  Help Type aquestion for help = o @ X
NEHR oG @ a0 8 slme Biv B r|s=E% E
ERTE W W RIS | o B S | [ =y [}l | ¥4 Reply with Changes... End Review. .. !
B35 - F 4900369
A | E | [= [ [x] | e | F | & | —

1 P acific Gas and Electric Company ’:

2 CDWR DA Customers - Power Charge

3 Diaily Remittance Forecast

4

L} Diate Forecast MNet

£ Daily Remittance Daily True-Up Daily Remittance

i Amount [£])

L [A] [E] [C)= [A-E]

9 |Power TU Balance Forward from January 2006: | § [10,000]

i}

1 2002006 490,036.90 & (10,000) % 480,037

12 2022008 430,036,590 - S 430,037

13 2032008 430,036,590 S 430,037

14 20442008 430,036,590 S 430,037

15 2052008 490,036.90 % k3 440,037

& 2R 2008 490,036.90 % k3 440,037

17 20008 480,036.90 % % 440,037

18 2082008 430,036,590 S 430,037

13 20942008 430,036,590 S 430,037

20 2002008 490,036.90 % k3 440,037

21 2012008 490,036.90 % k3 440,037

22 2242008 490,036.90 % + 440,037

23 20132006 430,036,590 S 430,037

24 201442008 430,036,590 S 430,037

20 212008 490,036.90 ¥ 490,037

26 2612008 490,036.90 % k3 440,037

27 2072008 490,036.90 % k3 440,037

28 20182006 430,036,590 S 430,037

28 201942008 430,036,590 S 430,037

30 2A20f2008 490,036,890 & k3 430,037

H 222008 490,036.90 % k3 440,037

32 222008 490,036.90 % k3 440,037

33 21232008 480,036.90 % % 440,037

34 2242006 430,036,590 S 430,037

35 2252006 430,036,590 S 430,037

36 2A2E2006 490,036.90 % k3 440,037

v 2272006 490 03690 % k3 440,037

38 242a2006] 430,036,900 § + 440,037

39

40 |Power TU Balance Forward to March 20086: E 3 -

4 w
M4 4 » wmly Initial CalcBond £ Initial Calc-Power 4 Initial Detal £ Daly Forecast-Bond % Daily Forecast-Power /||
iDraw > g | Autoshapes= N w [ O A U <4 25 @] & | & - 2 - A .= ﬁﬂﬂ!

Feady

b. Monthly Reconciliation Report for DWR Charges on DA Customers

1) Delivery Mechanism and Naming Convention - This report should be sent in a
Microsoft Excel® workbook format with the following filename and subject line.

e The format of the filename: <utility-name> - Monthly Reconciliation Report — DA DWR
Charges yyyymm.xls

Example: PG&E — Monthly Reconciliation Report- DA DWR Charges 200507.xls

e The subject line of e-mail: <utility-name> - Monthly Reconciliation Report -DA DWR
Charges for yyyymm

Example: PG&E — Monthly Reconciliation Report —-DA DWR Charges for 200507
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(i1) Required Information and Timeline - The Monthly Reconciliation Report for DWR
Charges on DA Customers should be submitted to DWR on the Monthly Reconciliation Date.

This report is to be provided in a Microsoft Excel workbook with the following

worksheets:

Initial Calc — Bond (identical to the worksheet of the same name in the
Monthly Forecast Report)

Initial Calc — Power (identical to the worksheet of the same name in the
Monthly Forecast Report) (identical to the worksheet of the same name in the
Monthly Forecast Report)

Initial Detail (identical to the worksheet of the same name in the Monthly
Forecast Report)

TU Summary-Bond

TU Summary-Power

TU Calc-Bond

TU Calc-Power

Final Monthly Recon (worksheet for the “Final Reconciliation Report™)
Total DA CRS Revenue (worksheet for the “Final Reconciliation Report™)
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DA Customers: TU Summary-Bond Worksheet
B3 Microsoft Excel - Sample DACRS True up Report(a).xls

Edit Wiew Insert

= A

Forrmak

Toals

Daka

Yimdian

C | o E

| Fl &

[ H]

Furscartsd

Farmsnts Farmsnts
A E

Eilled Hunth

Jdanuary 200k
December 2005
Howember 2005
Qztobor 2005
Zeptember 2005
Fiuqurk 2005

1,146,271
1,931,15¢
20E,928
6,111
2,641

£ ETE

1053673
1,931,15¢
20E,928
6,111
2,641

£ ETE

Facific Gas and Electric Company
CDOWHR Pagments - Direct Access Bond Charge
Monthly Reconciliation Report for the Month of January 2006

Trua-Up
Laxsr Furscartad
C-E-A

9,598

3,519,983 2 deT 355

L9E Sag)

darwary 200k Mankhly Fezanziliation BEand True-Up Amount
duly 2005 Final Bezonziliation Bond Truc-up Amount
Other BEond Trug-up Amount

Fabkruary 200% Daily Bund Remittanc
Dats Farscart
Daily Ramittancs Daily Trus-Up
Amuant (51 DFfset Ammunt (51
()] (E]
TU Balancs Furuard Ffram Janwary Z2Z005:

cMz0nE
ciziz0ne
ciFiz0ne
cidiz0ne
cfGiznE
2rEf20ng
2fTIz0nE
2rgfznng
2rafz0ne
20 z00E
M1 Z00E
2Mziz00nE
2 Iz00nE
cidiz0ne
M5 Az0nE
cMEAZOnE
cMTIz00E
Er1EIzOnE
2f1afzine
ZAZnfZ0nE
efzifzine
L LT
ZPZEAz0nE
crzdizng
ZrZEAz0nE
ZPZEAZONE
ZPAETAZN0E
crEEIz0fE

175,999
175,999
175,999
175,999
175,299
175,299
175,299
175,299
175,999
175,999
175,999
175,999
175,999
175,999
175,999
175,999
175,999
175,999
175,299
175,299
175,299
175,299
175,999
175,999
175,999
175,999
175,999
175,999

(10, 000)

175, 499)
(3426

T EE W VT VT CWT W W R BT BT WY W W R VT R CWT WE W R T BT W W W W
L A A e a e

TU BEalancs Furuard tm Harch 2806

M 4 » M TU Summary-Bond ¢ TU Surmmary-Power 4 TU CalcBond £ ||

Ready

H [CER-L ]
H [EE E2T)

3 (179 dze )

Hat Daily
Daily Ramittancs
Amuant (51
[C1-[A-IED

[10,000]

165, 999
175,994
175,994
175,994
175,994
175,994
175,994
175,994
175,994
175,999
175,999
175,999
175,999
175,994
175,994
175,994
175,994
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DA Customers: TU Summary-Power Worksheet
E3 Microsoft Excel - Sample DACES True up Report{a).xls |‘._||‘E|E|

@_] File Edit Yiew Insert Format  Tools Data  Window Help - & X

Ab - Fx

& | | [ | o] E [ F] G | n] I [ o =
z CDWR Fayments - Direct Access Power Charge *"_’*
E Monthly Reconciliation Report for the Month of January 2006
q
5
'3 ]
7 ]
% Furacartsd Trus-Up Trus-Up Trua-Up
9 | Eilled Hunth Farmants Parmants Laxx Furscartsd Farmant Dats
10 A E C-E-A u]
11
12 | danuary 005 H 3,191,572 5 2, TTE, 453 % [415,095]
1% |December 2005 L 5,576, 9dd 3 5,378, 9dd § -
14 |Movember 2005 | 531,716 3 551,716 $ -
15 | Ocknber 005 H 239, T84 3 239,781 § -
16 | Sepkember 2005 | L3E,3E2 3 £32,3%2 $ -
17 | Auqurk 2005 H 177,456 3 177,558 § -
1%
14
0 | Tokal 3 2500, TEE 3 9,335 643 § (415,04 5) Lk el
21
Fard
22 | Jdanuary 2008 Manthly Rezanziliakion Fouer True-Up Amountk ] (415,095
2d | July 2005 Final Fiecon<iliation Fouer Truc-up Amount % [ 0E0)
€5 | Other Fower Truc-up Amounk | N |
5 I S v N i)
Fa
P
29 |Fabruary 200 Daily Peusr Ramittan
0
il Datas Furascart Har Daily
2 Daily Ramittanca Daily Trus-Up Daily Ramittancas
X Ammunt () Difset Bmmant (5] Amuant (£
= [A) (E) (C0- [A)-(E)
25 | TU Balance Faruard Ffram Jaswary 2005 % [ LU DTl ]
k3
3T 3 LS H 490,07 3 (10,0007 ¥ 450,037
k3 EFEFEODE L 440,057 3 - § 440,037
9 i F200E | 490,07 3 - $ 490,027
i ErdPEO0E H 440,037 3 - § 440,037
41 ZiSFZ00E | 490,07 3 - $ 490,027
4z RO RO H 440,037 3 - § 440,037
4z I TAZ00E H 490,07 | - $ 490,027
d4q ol e 00E H 440,037 3 - § 440,037
45 ZIAPEO0E H 490, 0ET 3 - § 490,037
L3 cMfeidE H 490,07 3 - ¥ 490,037
47 crifzone H 490, 0ET 3 - § 490,037
43 FA a0 H 490,07 3 - ¥ 490,037
49 EMEAEO0E L 440,057 3 - § 440,037
50 FAa kL] H 490,07 3 - ¥ 490,037
51 EMSAEO0E L 440,057 3 - § 440,037
52 ZMEZO0E | 490,07 3 - $ 490,027
53 EMTAEONE H 440,037 3 - § 440,037
54 EMEAZ00E | 490,07 3 - $ 490,027
55 eMarz0nE H 440,037 3 - § 440,037
5E 2rZ0AZ0ne H 490,07 | - $ 490,027
57 Fat g L] H 440,037 3 (490,03 7) § -
5% 2PZEAZO0E H 490, 0ET 3 [262,13%) § LEE F99
59 cfzFizine H 490,07 3 - ¥ 490,037
[y 2rzdizine H 490, 0ET 3 - § 490,037
£1 cfz5iz0ne H 490,07 3 - ¥ 490,037
EE ZPERAZO0E L 440,057 3 - § 440,037
E2 cf2TiZ0nE H 490,07 3 - ¥ 490,037
LT 2rEEAZ00E L 440,057 3 - § 440,037
L33
B | TU Balancs Faruard tm Harch 2086 —
ET
(33 Wt

M 4 » W[5 TU Summary-Power / TU Calc-Bond / TU Calc-Power /TU L]
Ready
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DA Customers: TU Calc-Bond Worksheet

B Microsoft Excel - Sample DACRS True up Report{a).xls = |:||[‘>_<|
@_] File Edit Miew Insert  Formak  Tools  Data  Window  Help - 5 X
A - & =TU Surmmary'l&3:13
A | E | C [O] E | F | G [ —

1 Pacific Gas and Electric Company A

2 CDWR Paﬁenm - Direct Access Bond Charge

3 Monthly Reconciliation Report for the Mo anuanry 1

4

5

E

7

g

] FowerlBond OA Total DA Bond Adjusted

0 Charge Bond Rate Charge Billed Collection  Payment for

11| Billed Month Ewh 2 Wh Bevenue (£) Curve Month (£)

12 A =] c ] E=Cx00

12

4

15 | January 2006 BES,220,000 000425 3,244,063 Iz48% 1,053,672

1E | December 2005 TES,220,000 000459 2,529,159 B4 725 1921156

17| Mowember 2005 TES,350,000 0.00453 3,529,153 592 202,926

12 | Dctober 2005 TES,220,000 000459 3,529,159 2445 26,111

19 | September 2005 TES,220,000 000459 2,529,159 2.2 234

20 | August 2005 TES,280,000 0.00453 3,529,153 1813 6178

21

22 | Total 2,427,286

23

24

25 —

26

27 | " DA Bond Charge revenue was calculated bazed on dual rate versions as a result of rate changes.

2z

29

an i
M 4 » »{ TUSummary-Bond 4 TU Summary-Power % TU Calc-Bond ¢ TU Calc-Power £ TU De | |
Ready
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DA Customers: TU Calc-Power Bond Worksheet

B3 Microsoft Excel - Sample DACRS True up Report{a].xls = I:||[$_<|
E_] File Edit ‘iew Inserk Formak Tools Data  Window  Help - 8 X
A3 - F =TU Summary'&3:13
2 I E I c I ] I E I F I =

1 Pacific Gas and Electric Company A

2 CDWR Pg*gents - Direct Access Power Charge

3 1] conciation port 1or the No| anuary 5

4

5

E

T

g

k] FowerlBond DA Total DA Power Adjusted

10 Charge Power Rate Charge Billed Collection Payment for

1| Billed Month EWh £1kWh Bevenue (£] Curve Month ()

12 A E c" u] E=Cx:0

13

14

15 | January 2006 EES,280,000 00273 0,543,286 3248 2,776 483

16 | December 2005 TES,280,000 00273 9,926,286 A4 72 5,376,944

17 | Movemnber 2005 TES,280,000 00273 9,926,286 B.Az BE1,TIE

18 | October 2005 TES,280,000 00273 9,926,286 2445 239,761

19 | September 2005 TES,280,000 00273 9,926,286 237 232,883

20 | August 2005 TES,280,000 00273 9,926,286 181 177,856

21

22 | Toal 9,386,643

23

24

26

26 B

27 | " DA Power Charge revenue was calculated bazed on dual rate werzions, starting March 1, 2004, as a result of the

28 | additional D& CRS components.

29

0 i
4 4 ¢ »[%TU Calc-Power ¢ TU Detall / Final Monthly Recon / Total D& CRS Reverue [/ [
Ready
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DA Customers: TU Detail Worksheet

E3 Microsoft Excel - Sample DACRS True up Report{a].xls

BX]

@_] File Edit ‘iew Insert Formak  Tools Data  Window  Help -8 X
535 - ﬁ§
A [ =] [ C [ ] [ E [ F G [ —
1 Pacific Gas and Electric Company A5
z CDWR Payments - Direct Access Power and Bond Charge
3 Monthly Reconciliation Report for the Month of January 2005
4 Actual Billed Usage with Exclusions (1)
g
E
7
2
a
Mon- Power &
10 Total Billed Continuous Continuous Bond
il DA DA DA Care Medical Charge
12 | Billed Month EWh" EWh EWh EWh EWh EWh
12 A =] C=A-E u] E F=C-0-E
1
16 [Janwary 2006° 700,000,000 20,000,000 £70,000,000 1.000,000 | 120,000.00 2,220,000
16 |December 2005 200,000,000 20,000,000 770,000,000 1.000,000 | 120,000.00 TES,220,000
17 [Movember 2005 200,000,000 30,000,000 770,000,000 1,000,000 | 120,000.00 TES,280,000
12 [October 2005 200,000,000 20,000,000 770,000,000 1.000,000 | 120,000.00 TES,220,000
19 [ September 2005 200,000,000 20,000,000 770,000,000 1.000,000 | 120,000.00 TES,220,000
20 [ August 2005 200,000,000 20,000,000 770,000,000 1.000,000 | 120,000.00 TES,220,000
A
2z
23
24
26 | [1] Per Advice Letter 2328-E-C
26 | "Billed D& uzage after January 1, 2003, =
27
28

el

4 4 » M TU Calc-Power % TU Detail { Final Monthly Recon 4 Total DA CRS Reverue [/

Ready

il

|

C. Final Reconciliation Report for DWR Charges on DA Customers

This report consists of two worksheets, Final Monthly Recon and Total DA CRS
Revenue, in the Monthly Reconciliation Report for DWR Charges on DA Customers

workbook.
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DA Customers: — Final Monthly Recon Worksheet

B3 Microsoft Excel - Sample DACRS True up Reportia).xls |_- I:I”'s_(l
(3] File  Edt Wiew Inssrt  Format  Tools Data  Window  Help Type aquestion forhelp [« & X
HANET® DEREN RN A AR RN e A R AL R IR W AC) i =E=]>- E
AJ M f= Final Monthly Recaonciliation Report for July 2005
A [ E | o | [u] [ E [Fl G [ H | K=
|1 Pacific Gas and Electric Company A
z CDVWR Pgﬂneﬂts - Direct Access Power and Bond Charge
3 Final Monthly Reconciliation Report for July 2005 |
| ¢
| & |
| 5 |
7|
| & | Monthly Collections for July 2005 DA Power
| 9 | | Collection Month | Amount |
| 10| July 2005 3,200,000.00
1 August 2005 5,400,000.00
| 12 | Final Reconciliation of July 2005 DA CRS - Power Charge September 2005 §20,000.00
| 13| October 2005 200,000.00
| 14 | Billedk'wh | DAPowerBate | Total Billed Fevenue Unollectibles Final DA Power Movember 2005 130,000.00
| 15 | (A1) [EN [C1) o) [E1=C171-D1]) December 2005 150,000.00
| 16 | 750,000,000 001248 ¢ 9,360,000 0.30000: $ 9,331,920 Previous Payments [F1) 3 9.660.000
17
| 12 | Final TU For DA Power [G1=E1-F1) 3 (328,080)
| 19 | "DA Power Charge billed revenue was caloulated based on dual rate version as a result of rate
| 20 | changes.
21
| 22 | Monthly Collections for July 2005 DA Bond
| 23 | Collection Month Amount
| 24 | July 2005 1.200,000.00
| 25 | August 2005 1:500,000.00
| 26 | Final Reconciliation of June 2005 DA CRS - Bond Charge Septermber 2005 200,000.00
| 27 | October 2005 £0,000.,00
| 28 | Eilledk'Wh DA Bond Rate | Total Billed Revenue Urwollectibles | Final DA P ower Movember 2005 79,000.00
| 29 | [A2] [E2] (=] 102) [E2=C2%(1-02]) Dlecember 2005 £0,000.,00
| 30| TH0,000,000 0.00453| § 3442500 a0000x ¢ 3432073 Previous Payments [F2] $ 3.519,000
A
| 2 | Final TU for DA Brond [G2=E2-F2) $ [96.827) —
| 33 |'DA Bond Charge billed revenue was caloulated bazed ondual rate versions as a result of rate
| 34 |changes.
7 | b
4 4 [M]{ TU CalcPower / TU Detail Y Final Monthly Recon ¢ Total D& CRS Revenue [/ il
Ready
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DA Customers: — Final Monthly Recon Worksheet

B3 Microsoft Excel - Sample DACRS True up Reportia).xls |Z||E|E|

(3] File  Edt Wiew Inssrt  Format  Tools Data  Window  Help Type aquestion forhelp [« & X

HRNEA = FERE T RN A AR R S A R AL R IR AN W X ) il == E
AL - f& Total DA CRS Billed Revenue for the Maonth of July 2005

A I B I c | D | E | =

Pacific Gas and Electric Company

1
2 Total DA CRS Billed Revenue for the Month of July 2005 |
3
4|
| 5 |
B |
| 7 |
8 | Regulatory Asset/ Total
' 9 | Power Charge Bond Charge CTC ERB DA CRS
| 10| Billed Revenue {$) = Billed Revenue ($) Billed Revenue (%) Billed Revenue ($) Billed Revenue (%)
11 A B [ D E=A+B+C+D
12
9,360,000 3442 500 3,075 521 4371979 20,250,000

N N N e e P P e P

|4

4 4 » M| TUCalcPower / TU Detal / Final Monthly Recon ) Total DA CRS Revenue J# |

Ready
4. All Other Customer Types - Bond Charge and Power Charge
a. Monthly Forecast Reports for Bond Charge and Power Charge on CGDLs, MDLs
and CCAs

In this Sub-section 4, entries enclosed between square brackets and separated by the symbol
“/” are alternative entries.

(1) Delivery Mechanism and Naming Convention - The Monthly Forecast Report for
each of Bond Charge and Power Charge on each Customer Types of CGDL, MDL and CCA

should be sent in a Microsoft Excel® workbook format with the following filename and
subject line.

e The format of the filename: <utility-name> - Monthly Forecast Report — [CGDL / MDL/
CCA] [Bond Charge / Power Charge] yyyymm.xIs

Example 1: PG&E — Monthly Forecast Report- CGDL Bond Charge 200507.xls
Example 2: PG&E — Monthly Forecast Report- CCA Power Charge 200507 .xls

e The subject line of e-mail: <utility-name> - Monthly Forecast Report -[CGDL / MDL /
CCA] [Bond Charge / Power Charge] for yyyymm
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Example 3: PG&E — Monthly Forecast Report —CCA Power Charge for 200507

(ii) Required Information and Timeline - All Monthly Forecast Reports for Bond Charge
and Power Charge on all Customer Types of CGDL, MDL and CCA should be submitted to
DWR on the 1* Utility Business Day of each month of the Term using the following
templates, clearly noted with the specific Customer Type and Fund Type.

Such a report consists of the following worksheets:

. Initial Calc
. Daily Remittance Forecast

CGDL / MCL / CCA] [Bond Charge / Power Charge] - Initial Detail Worksheet

E‘_"' File Edt ‘Yew Insert Format  Tools  Data  Window  Help - 5 X
A - f COWR [CGDL /S MDL / CCA] — [Bond Charge / Power Charge]
A | 8 [ ¢ | D I E_ | F I G | =

i Pacific Gas and Electric Company 5

2 COWR [CGOL /MOL /CCA] — [Bond Charge / Power Charge] !

3 Forecast for the Month of July 200%

4

5

[

7

2

4 Adjusted Daily Pagment

i} MDOL MDOL MDL Eilled | Collection FPayment for Upon 20 Days

1 |Billed Month kWwh  #ikWh Bevenue ($) Curve Month ($) _Business Dags ($]

12 A E C=AxE u] E=CxD F=E{20 Day=

12

4

15 | July 2005* HEMHHM NN dnny R R e AR, R I M,

16 | June 2005 HEHHHHANE [ RHHRH AR HHLHH HHH, R HAH R

17 | Mlay 2005 HEMHHM NN dnny R R e AR, R I M,

18 | April 2005 HEMHEN NN RaHER I AR, R e iR, R HiH AN, R

19 | March 2005 HEHRHHANN | HHERN R, HHLH HHH,RH R HEH

20 | February 2005 HEMHEN NN RaHER I AR, R e iR, R HiH AN, R

21

22

23 | Takal LR HHH, RN

24

25 e
4 4 ¢ wInitial Calc { Daiy Remittance Forecast | |4 ¥
Ready
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[CGDL/ MDL / CCA] [Bond Charge / Power Charge] — Daily Remittance Forecast
Worksheet

@ File Edit Miew Insert  Formak  Tools  Daka  Window  Help - 3 X
A2 - A& CDWR [CGDL/ MOL / CCA] - [Bond / Power]
A I E I = I o [

1 Pacific Ga= and Electric Compal 2

2 CDOWR !EEDL ! MDL { EEA! - !Bund I Power] =

3 Daily Remittance Forecast

4

5 Date Forecast Met

E Daily Remittance Daily True-Up Daily Remittance Amount

7 Amount ($]) Dffset Amount ($) Amount [£])

il [£] [E] [C)= (A

39 |Balance Forward from June Z005: % [10,000]

10

il V2005 % 222222 | % [10,000] £ 212,222

12 Ti22006| % . - 3 Zee2id

13 TiH2005| % 222222 % 3 222222

14 Ti4H2006| % . 3 Zee2id

15 TIR{2005| % 222222 % 3 222222

16 TIE(Z006| % . 3 Zee2id

17 TIF2006| % 222222 % 3 222222

13 TI2006| % . 3 Zee2id

19 Ti9{2005| % 222222 % 3 222222

20 THOMZO00G | % . 3 Zee2id

21 THI2008| % 222222 % 3 222222

2e THZIZ006| % . 3 Zee2id

23 TH2005| % 222222 % 3 222222

24 TH4{Z006| % . 3 Zee2id

25 THE{2006| % 222222 % 3 222222

26 THE(ZO0G| % . 3 Zee2id

27 THA2005| % 222222 % 3 222222

28 THEZ006| % . 3 Zee2id

29 THA/2005| % 222222 % 3 222222

1] FRANZO0G5 . % . 3 Zee2id

K TI22005| % 222222 % 3 222222

32 FRERIZO0G % . 3 Zee2id

] T2RZ005 % 222222 % 3 222222

a4 TA4Z005 % . 3 Zee2id

35 TIERIZO0G % 222222 % 3 222222

36 TRAGIZO0G % . 3 Zee2id

a7 FETIZO0G % 222222 % 3 222222

] TREGIZ005 % . 3 Zee2id

349 T2AZ005 % 222222 % 3 222222

410 FINZ005 % . 3 Zee2id

41 72005 % 222222 % 3 222222

42

413 |Balance Forward to August 200%: S -

a4 v
4 4 » »} Daily Remittance Forecast / | 4 > ]
Ready

b. Monthly Reconciliation Reports for Bond Charge on CGDLs, MDLs and CCAs
(1) Delivery Mechanism and Naming Convention - A Monthly Reconciliation Report for

each of Bond Charge and Power Charge on each Customer Types of CGDL, MDL or CCA
should be sent in a Microsoft Excel® workbook format with the following filename and
subject line.

The format of the filename: <utility-name> - Monthly Reconciliation Report — [CGDL /
MDL / CCA] [Bond Charge / Power Charge] yyyymm.xIs
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Example 1: PG&E — Monthly Reconciliation Report - CGDL Bond Charge
200507.xls

Example 2: PG&E — Monthly Reconciliation Report - CCA Power Charge
200507.xls

e The subject line of e-mail: <utility-name> - Monthly Reconciliation Report — [CGDL /
MDL / CCA] [Bond Charge / Power Charge] for yyyymm

Example 3: PG&E — Monthly Reconciliation Report - CCA Power Charge for
200507

(i1) Required Information and Timeline - All Monthly Reconciliation Reports for Bond
Charge and Power Charge on all Customer Types of CGDL, MDL and CCA should be
submitted to DWR on the Monthly Reconciliation Date.

Such a report consists of the following worksheets:

° TU Summary

° Initial Calc (identical to the worksheet of the same name in the Monthly
Forecast Report)

° TU Calc
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E E‘_"' File Edit Wiew Insert  Format  Tools  Daka  Window  Help =
A1 - & Pacific Gas and Electric Company
A | 5] [= o] E | F] G [ H] | e
i Facific Gaz aad Fleciiic Comons 1T A
2 CDWR [CGDL ! MOL ! CCA] - [Bosd Charge ! Power Charge]
3 Mosthly Beconciliation Beport For the Mosth of Jus: 2005
4
5 Forecasted True-Up True-Up True-Up
£ | Hilled Moath Easments Favments Less Forecasted FPavmcont Date
T A E C=E-A u]
-]
3 | June 2005 § x e § oxmn e § o xxx
10 | My 2005 § e | R LR
11 April 2005 F R R [ R e
12 | March 2005 | R | R LR
15 | February 2005 § x e § oxmn e § o xxx
14 | January 2005 § e | R LR
15
16 | Total $ o [T [f2, 000 000] 212005
17
15 | June 2005 Monthly Beconciliakion True-Up Amount [$2,000,000]
13 | Decemboer 2004 Final Reconciliation Truc-up Amount £50,000
20 | Other True-up Amount 1]
21 $1.350,000
22
25 Daily Remittance TU
24 Date Forecast [ [14
25 Daily Remittance Daily True-Up Daily RBemittance
26 Amocunt (1] Dffzct Amount 111 Amount (1]
27 A1 IE1 [C1= [A1-1B]
25 | TU Balance Forward from June 2005: b 110,000
23
30 2005 3 222222 % 110,000 t 212,222
3 Ta200s 3 222,222 t - 1 222,222
32 2005 3 222,222 5 - 1 222,222
33 2005 b 222222 b - b 222222
34 TS2005 3 222222 t - t 222222
35 TEA2005 3 222,222 t - 1 222,222
36 2005 3 222,222 5 - 1 222,222
3T TiE2005 b 222222 b - b 222222
35 Tal200s 3 222222 t - t 222222
33 THO2005 3 222,222 t - 1 222,222
40 2005 3 222,222 5 - 1 222,222
41 THaf2005 b 222222 b - b 222222
42 THE2005 3 222222 t - t 222222
43 TH4/2005 3 222,222 t - 1 222,222
44 THS2005 3 222,222 5 - 1 222,222
45 THEf2005 b 222222 b - b 222222
45 2008 3 222222 t - t 222222
47 THE2005 3 222,222 t - 1 222,222
45 THA2005 3 222,222 5 - 1 222,222
43 T202005 b 222222 b - b 222222
50 T2ia00s 3 222222 $ [222223) t -
i 222005 3 222,222 1 [222223) 1 -
52 T23200s 3 222,222 i [2za,222) 1 -
53 242005 b 222222 b1 [a22a222] b -
54 T2n2005 3 222222 $ [222223) t -
55 262005 3 222,222 1 [222223) 1 -
56 T2T2005 3 222,222 i [2za,222) 1 -
5T T2g2005 b 222222 b1 [a22a222] b -
55 T2a200s 3 222222 [$172,224] t 43,935
53 TE0M2005 3 222,222 $ - 1 222,222
&0 TSN2005 3 222,222 3 - 1 222,222
61
62 |TU Balamce Forward bt % L3

Ready

M 4 » » [\ TUSummary / Initial Calc 4/ TU Calc / Final Monthly Recon [/ [€ 3|
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[CGDL / MDL / CCA] [Bond Charge / Power Charge] — TU Calc Worksheet

@_] File Edit YWiew Insert Format Tools Data  Window  Help - 7 X
Al - = Pacific Gas and Electric Company
& | B | o | o] [ E | F G o
1 Pacific Gas and Electric Company —
2 CDWR [CGDL / MDL f CCA] - [Bond Charge ! Power Charge]
3 Monthhy Reconciliation Report for the Month of June 2005
4
5
G
7
=
g Adjusted
10 MDL MODL MDL Billed <Collection Payment for
11 |Billed Month Kwh $kWh Revenue (%) | Curve Month (§)
12 A, B C=4xH D E=CxD
13
14
15 [June 2005 R D W x| e xS W HEE KN
16 |May 2005 ER e Al e W W W Y R W
17 | April 2005 Efer i s gl e esd ONEX KEE | EE % X HEX KEX
18 |March 2005 KR KHE | KKK KOKEE KKK RR X% KRR KRE
19 [Fehruary 2005 x w000 | 300 W x| e xS W HEE KN
20 | January 2005 ER e Al e W W W Y R W
21
22
23 B
24
25 |Total W KEN KX W
Mo+ v wy TU Summary 4 Initial Calc % TU Calc /. Final Monthly Recon /7 |€ 3|
Ready
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c. Final Reconciliation Reports for Bond Charge and Power Charge on CGDLs,
MDLs and CCAs

The Final Reconciliation Report for Bond Charge or Power Charge on a Customer
Type of CGDL, MDL or CCA is a worksheet, Final Monthly Recon, in the Monthly
Reconciliation Report for Bond Charge or Power Charge on a Customer Type of CGDL,
MDL or CCA workbook.

[CGDL /MDL / CCA] Bond Charge — Final Monthly Recon Worksheet

@_1 File Edit ‘Yiew Insert Format  Tools  Data  window  Help Type a question for help =/ 2 @ =
A2 - B COWVR [CEDOL S MOL S CCA] — [Bond Charge / Power Charge]

# | 8 | ¢ | ©o | € | F | & | H | &
1 Pacific Gas and Flectric Company —
2 COWR [CGOL /MDOL { CCA] —[Bond Charge f Power Chargel |
3 Final Monthly Reconciliation Report for December 2004
4
=
5]

v
=]
Previous

MDL Total December
9 MDL $KWH | MOL Billed Uncollectible, MOL 2004 Final True-up 3
10 | Billed Month KWh $KWh Revenue Percentage Payment Payments Amount
11 A B C=AxH D E=Cx(1-07 F G=E-F
12
13 |December 2004 | RN RN KWK s B KR | N KK R KX
14
15 v
4« » w[\ TU Summary 4 Initial Calc 4 TU Calc % Final Monthly Recon / < 1®(]
Ready
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SECTION 2. SURPLUS ENERGY SALES REPORTS

A. Surplus Energy Sales Payment Report

1) Delivery Mechanism and Naming Convention - This report should be sent by e-mail to the e-
mail address fmr@water.ca.gov (or by such secure electronic means as reasonably
determined appropriate by PG&E) in a Microsoft Excel® workbook format with the
following filename and subject line.

e The format of the filename: <utility name> - SS Payment Report yyyymm v#.xls
Example: PG&E — SS Payment Report 200507 vi.xls

o The subject line of e-mail: <utility name> - Surplus Energy Sales Payment Report for
yyyymm

Example: PG&E - Surplus Energy Sales Payment Report for 200507

Modifications to a submitted report should be accomplished by resending all the data
including the necessary modifications and renaming the report with the subsequent version
number.

(i1) Required Information and Timeline - The Surplus Energy Sales Payment Report is to be
submitted to DWR monthly by 12:00 noon, Pacific Prevailing Time, on the day PG&E remit
to DWR the Preliminary Surplus Energy Sales Remittance Amount and the Delivery Month
Surplus Energy Sales True-Up Amount. The report should be consistent in form and
substance to the example screenshot below.

Example:

Pacific Gas and Electric Company
Surplus Energy Sales Payment Report
August 01, 2005 Payment Date

DWR Account Reference: 8021360006

Description Deilvery Month Debit* Credit’ Net Payment
Amount
Preliminary June-05 P XXX, XXX.XX  $X XXX, XXX.XX  $X,XXX,XXX.XX
Payment
True-Up Payment April-05 $X,XXX,XXX.XX  PX XXX, XXX.XX  $X, XXX, XXX.XX
Total PRXXXXXX.XX  $X XXX, XXX.XX  $X,XXX,XXX.XX

*  Surplus Energy Sales payment reduction for amount owned by DWR to PG&E.
¥ Surplus Energy Sales payment amount before being netted with “Debit”

(iiil) ~ Wiring or ACH transfer Information - The fund identification information to accompany the
Electronic Transfer of Funds should follow similar format to the information of the Surplus

Energy Sales Payment Report. It should appear on the wire or ACH transmittal as follows;

<Utility Name> <DWR Account Reference> Surplus Energy Sales <Payment Date yyyymmdd>
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(1)

(i)

Example: PG&E 8021360006 DWR Surplus Energy Sales 20050720

The electronic transfer of funds for Surplus Energy Sales payment shall be completed by
12:00 noon, Pacific Prevailing Time.

Preliminary Surplus Energy Sales Calculation Summary Report

Delivery Mechanism and Naming Convention - This report should be sentin a Microsoft
Excel® workbook format with the following filename and subject line.

The format of the filename: <utility name> - Preliminary SS Calculation Summary yyyymm
vit.xls

Example: PG&E — Preliminary SS Calculation Summary 200507 v1.xls

The subject line of e-mail: <utility name> - Preliminary Surplus Energy Sales Calculation
Summary Report for yyyymm

Example: PG&E - Preliminary Surplus Energy Sales Calculation Summary Report
for 200507

Modifications to a submitted report should be accomplished by resending all the data
including the necessary modifications and renaming the report with the subsequent version
number.

Required Information and Timeline - The Preliminary Surplus Energy Sales Calculation
Summary Report is to be submitted to DWR monthly by Settlement Date of the month
following the delivery month. The report should be consistent in form and substance to the
example screenshot below.
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Example:
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Pacific Gas and Electric Company
Preliminary Surplus Energy Sales Calculation Summary Report

Trade Period : June-2005

MWH Dolfars
CDWR Supply 000 M0
Retall Lovad 3000 K00
WSPP Sales X, HO0K 30K 20, 2000, 200K
IS0 Sales 00 MK B, 30003000
Total Surplus Sales 3, 300 300K $x,300000K
CDWR Surploy Sales
WEPP Surplas Sales 3000000 T 300 200
IS Surplus Salex 200, 2000 e, p00E, 00K
CDWR Surpioy Sales N0 XK B3, 3000, 00

PGE Surplis Sales

WEPP Surplus Sales 3300, 30K 0, 2000, 200K
IS Surplus Sales 3004 3000 T, 300K XKX
PGE Surplus Sales 3300, 30K 0, 2000, 200K
CDIWR W AVG % XX
CINFR Forecast WSPP Sales FX, K00, 0NK
T A 10f1 » M 85x11in IO = = 4l ’
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C. Final Surplus Energy Sales Calculation Supporting Workbook
(1) Delivery Mechanism and Naming Convention - This report should be sent in a Microsoft

Excel® workbook format with the following filename and subject line.

o The format of the filename: <utility name> - Final SS Calculation Supporting Workbook
yyyymm v#.Xxls

Example: PG&E — Final SS Calculation Supporting Workbook 200507 v1.xls

e The subject line of e-mail: <utility name> - Final SS Calculation Supporting Workbook for
yyyymm
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Example: PG&E - Final SS Calculation Supporting Workbook for 200507

Modifications to a submitted report should be accomplished by resending all the data
including the necessary modifications and renaming the report with the subsequent version number.

(i1) Required Information and Timeline - The Final Surplus Energy Sales Calculation Supporting
Workbook is to be submitted to DWR by the Monthly Settlement Date. The report should be
consistent in form and substance to the example screenshot below.
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34
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4
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£ Microsoft Excel - Apri

@_] Ele Edit Wew Insert Format  Tools  Data  Window Help Type aquestion for help = & X
G3 A &

a [ B | c I D [ E [F] G [H] | [ J [ K [L] M [ =
| 1| Pacific Gas and Electric Company —
[ 2 | 150 Sales Detail
ER [Finel &pri-zo0s 1
| 4 |
5 |
| B | Tatal per e ] HEH KK HEK KK XXX XX per e ] HXE KX HXXXH HXE KX

Transmission Surplus Sales Revenue

7 Retail Load UE | Generator UE | Transmission Losses 150 Sales MAH Retail Load UE | Generator UE Losses Fram 150
| 8 | Date Hr hebwvhy htwvh Muvh Total B § B Tatal §
| 9 | 44/2005 1 per e ] HEH KK HEK KK XXX XX per e ] HXE KX HXXXH HXE KX
| 10| 4472005 2 per e ] HEH KK HEK KK XXX XX per e ] HXE KX HXXXH HXE KX
|11 | 4472005 3 per e ] HEH KK HEK KK XXX XX per e ] HXE KX HXXXH HXE KX
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| 22 | 4102005 14 A K WK feeded pied sy A K XX KX A K XX KX
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Ready
D. Real Time Surplus Energy Sales Calculation Resource Location ID Master List

This report is a worksheet, Location ID, in the Final Surplus Energy Sales Calculation
Supporting Workbook. The report is to be provided consistent in form and substance to the example
screenshot below.
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Example:
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ATTACHMENT D

[Reserved]
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ATTACHMENT E
PACIFIC GAS AND ELECTRIC COMPANY
ADDITIONAL PROVISIONS
1. Attachment I.

Attachment I, providing for the assumption of financial obligations relating to ISO
invoiced Imbalance Energy and Ancillary Services (as defined in Exhibit A of Attachment I)
costs by DWR and the remittance of revenues collected from PG&E’s customers at the
Commission approved rate is attached to this Servicing Order.

2. [Reserved]
3. [Reserved]
4. Retention of Rights.

Notwithstanding (i) the terms, execution or operation of the Servicing Order, (i1) the
approval of, any modification to, or any other action taken with respect to or having an effect on
the Servicing Order by the Bankruptcy Court, the Commission or any other Governmental
Authority, or (iii) any other action taken by a Governmental Authority, Utility retains all rights
(if any) in any forum to contest, oppose, appeal, comment on, or otherwise seek to revisit, alter,
modify or set aside any present or future decisions, orders, opinions, rulings, or actions or
omissions to act by the Commission or any other Governmental Authority, whether in draft,
interim or final form, arising out of, relating to, or connected with (x) the calculation of DWR
Charges or DWR Revenues and the allocation of costs and amounts of electric capacity and
output among the customers of electrical corporations, (y) the interpretation and/or legality of
Applicable Law or Applicable Commission Orders, or (z) remittance of such calculated amounts
by Utility to DWR or its Assign(s) under Applicable Law or Applicable Commission Orders in a
manner inconsistent with this Servicing Order or Utility’s ability to perform its utility functions.

5. Orders of the Federal Energy Regulatory Commission.

Nothing in the Servicing Order shall operate to modify any of the requirements of any
order of the Federal Energy Regulatory Commission. Without limiting the generality of the
foregoing, nothing in the Servicing Order shall obligate Utility to pay for costs that would be
inconsistent with any order of the Federal Energy Regulatory Commission or the ISO tariff.

6. Scheduling Practices.

Utility is ordered and DWR agrees to work together to assure that any Customer demand
served as a result of the Servicing Order is accurately estimated and scheduled, and that no
deviations or imbalances result except to the extent resulting from unforeseeable variations in
demand or resources. Where scheduling practices produce deviations and schedules either
higher or lower than Customer demand, apart from such unforeseeable variations, DWR agrees
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and Utility is ordered to promptly attempt to revise and cooperate to eliminate such deviations
and modify any scheduling practices which produce such deviations.

If, over any rolling seven day period, the aggregate amount of scheduled DWR Power
exceeds the aggregate Net Open Position for such period by at least 100,000 MWh
(“Overscheduling”), Utility is ordered to, and DWR agrees to promptly meet, confer and
cooperate in an attempt to modify any scheduling practices which produce such deviations,
consistent with commercially reasonable practices. Overscheduling by DWR shall be considered
a commercially reasonable practice if DWR has reasonably determined that Utility’s load
forecasts are consistently low or if Utility has consistently failed to deliver scheduled utility
retained generation. Notwithstanding any commercially reasonable practice for Overscheduling,
the Monthly Reconciliation Amount shall be adjusted in order to ensure that Remittances are
based solely on the portion of scheduled DWR Power actually delivered to Customers and not
for any overscheduled amounts in excess of Customer usage. The Net Open Position, as used in
this section, refers to the difference between actual Customer usage and actual Utility-retained
generation during the given period.

Notwithstanding the above, on and after the Operating Order Effective Date, Utility is
ordered to assure that any Customer demand is accurately forecasted and scheduled, and that no
uninstructed deviations or imbalances result except to the extent resulting from unforeseeable
variations in demand or resources. Where scheduling practices produce uninstructed deviations
and schedules either higher or lower than Customer demand, apart from such unforeseeable
variations, DWR agrees and Utility is ordered to promptly attempt to revise and cooperate to
eliminate such deviations and modify any scheduling practices which produce such deviations.
If, over any rolling seven day period, the aggregate amount of uninstructed deviations exceeds
100,000 MWHh, Utility is ordered to, and DWR agrees to promptly meet, confer and cooperate in
an attempt to modify any scheduling practices which produce such deviations, consistent with
commercially reasonable practices.

7. Imbalance Energy Reports.

(a) Subject to the availability of necessary information and prior to the Effective Date of the
Operating Order, DWR agrees to provide Utility with weekly reports detailing how much electric
power and energy DWR purchased or otherwise agreed to pay for in connection with purchases
made in the Real Time Market for each day not previously reported, in total and for provision to
Customers. For purposes of this Section 7, “Real Time Market” means the market(s) in which
electric power and energy is purchased and sold on a real time basis in order to meet demand
over and above electric power and energy scheduled in the Day-Ahead Market or Hour-Ahead
Market. DWR may expressly identify information provided to Utility under this section as
“Confidential Information” subject to Section 6 of the Servicing Order.

(b) Utility and DWR acknowledge that Section 7(a) above was included in the 2003
Servicing Order and other prior orders when DWR was authorized to purchase electric power
and energy on behalf of Utility. Since the Operating Order Effective Date, the power
procurement activities described in Section 7(a) are no longer applicable to DWR and DWR is
no longer authorized to perform such procurement activities under Applicable Law.
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ATTACHMENT F
PACIFIC GAS AND ELECTRIC COMPANY

CALCULATION METHODOLOGY FOR REDUCED REMITTANCES
PURSUANT TO 20/20 PROGRAM

1. Reimbursement of 20/20 Program Rebate Costs.

DWR agrees that Utility shall recover the amount of Customer credits under the 20/20
Program as follows:

On the 30th day after the presentation of credits on Utility Bills, Utility shall
reduce any Remittances to DWR under the Act or Commission Decision 01-03-
081 by the daily amount equal to the total of such Customer credits. If the
amount that Utility is entitled to offset on any day exceeds the funds otherwise
due to DWR, the balance will be carried over to the next day. If it appears that
the amount Ultility is entitled to offset will exceed the funds due to DWR for more
than three consecutive days, then Utility will invoice DWR with an estimate of
the amount due to Utility. DWR will pay such invoice within one Business Day
of receipt. For purposes of this Attachment F, the credits or payments shall refer
to the 20 % reduction applied to Customers’ total net electric power and energy
charges (including applicable rate surcharges), and shall include credits or
payments made to resolve Customer disputes or reflect corrected Utility Bills
following the end of the 20/20 Program.

2. Reimbursement of 20/20 Program Implementation Costs.

DWR agrees to pay to Utility the following initial implementation fee and recurring
administrative fees associated with the 20/20 Program as provided for in Section 4.3 of the
2003 Servicing Order. The initial implementation fee shall be $1,563,500 and the recurring
administrative fees shall be $809,000 each month June through September of 2001 (unless
extended and then until such later date). The basis for these fees is set forth in Annex A to
this Attachment F.

3. Estimated Costs.

The intent is to reimburse the actual, incremental costs incurred by PG&E. PG&E will exercise
reasonably commercial efforts in managing their operations to minimize costs and keep within
the budgeted costs shown in the table below:
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a.

PG&E shall invoice DWR after a 20/20 Program implementation activity described
below has been completed and will undertake reasonable commercial efforts to track
and keep costs within the estimated costs shown in this Attachment F.

For the majority of PG&E's 20/20 Implementation Costs (Page 1 of Annex A below),
PG&E will invoice DWR based on actual costs and provide DWR with an invoice
itemizing and documenting such costs.

For cost items: Increased Call Volumes, Increased Calls to Language Lines, Increased
Field Services and Adjustment/Exception Processing (“Increased Customer Inquiries”
listed on Page 2 of Annex A below) PG&E is unable to track, itemize and provide
detailed documentation of these monthly recurring costs without undertaking
extensive system programming and hardware upgrades. Accordingly, DWR agrees,
and PG&E is ordered to utilize the PG&E Estimated Costs shown in this Attachment
F for PG&E's invoicing purposes without undertaking a true-up to actual costs. DWR
agrees that invoicing for Increased Customer Inquiries will be handled in the
following manner:

PG&E shall invoice DWR each month based on the Increased Customer Inquiries
cost estimates shown below, with a signed statement from management asserting
to an informal review and to their belief that the estimated costs still represent the
best estimate for the period being invoiced. If however, PG&E experiences a
significantly higher or lower difference in activity levels of customer inquiries,
PG&E will notify DWR and provide to DWR documentation reasonably
necessary to establish such different activity levels. Promptly thereafter, PG&E is
ordered, and DWR agrees to negotiate a mutually acceptable adjustment based on
an estimate of reasonably foreseeable costs for Increased Customer Inquiries.

4. 20/20 Program Reporting.

a.

Daily — To the extent reasonably possible, within three Business Days Utility shall
provide DWR with a report for a given billing day showing the aggregated dollar
amounts of 20/20 Program credits applied to Utility Bills and the number of
Customers that received credits under the 20/20 Program

Monthly — To the extent reasonably possible, Utility shall provide DWR with
monthly reports showing the aggregated dollar amount of 20/20 Program credits
applied to Utility Bills and the number of Customers that received credits under the
20/20 Program. In addition Utility will provide a prior year and current year
comparison showing system wide average monthly kWh savings. Monthly reports
will be completed and submitted to DWR on the Business Day immediately following
the 20th day of each month.
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c. Other — To the extent reasonably possible, Utility shall provide DWR with a report at
the completion of the 20/20 Program showing the reduction in kWh related to credits
provided to Customers under the 20/20 Program.
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Annex A to Attachment F

Cost Element

Description

One-Time
ImplementationCosts

Monthly
Recurring
Costs

IT Program-
ming

Analysis and design, programming,
unit and system testing for multiple
billing systems (Genesis, LCIS,
WL, ABS and Customer Care
Support Systems)

Includes modifications to OLBH,
TP, EDI

Display on Energy Statement
and/or Detail of Bill.

$995,000

PGE.com
website

Modify PGE.com to integrate new
web pages (20/20 Rebate Reward
Eligibility Rules). Develop graphics
and maintain appropriate links to
CA website. Includes usability
testing.

Manage incoming emails from
customers, repair broken links, and
modify content as appropriate.

$7,000

$7,000

Bill Inserts

20/20 Program two panel bill insert
for electric residential customers.

$60,000

Overprint

Overprint of the bill insert to be
used as a mail out for customer

service requests. Projected volume
500,000 requests.

$6,500

Direct
Mailing for
CIA
customers.

20/20 Program letter to commercial,
industrial and agricultural customers
(CIA). Assumes $1.00 per letter
including postage and mailing for
400,000 CIA customers.

$400,000

F-A-1
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CSR Training $55,000
(includes Incl. development, delivery and
local office materials.
and call Training 35K
center) Materials/Dev 20K
Increased Call $500,000
Volumes $4.30 per call with an average call
time 3.5 minutes, assuming 10% of
customers will call.
Increased $168,000
calls to (Chinese, Spanish and Vietnamese)
language lines | 24,000 calls @ $7.00
Increased $100,000
Field Services | Estimate based on 5% of 200
(Meter Account Service Representatives
rereads,
meter tests)
Adjustment/ $34,000
Exception Responds to customer requests to
Processing verify or recalculate if eligible for
program (This should include
Consumer Affairs costs as well)
(1M at 10% rate, 625 per FTE.
Incr. Volume at end of 4 month
period (4 FTE)
Reporting Performance Reporting $10,000

F-A-2
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ATTACHMENT G
PACIFIC GAS AND ELECTRIC COMPANY
PG&E FEE SCHEDULE

DWR shall reimburse PG&E for the costs incurred by PG&E in providing Services under this
Servicing Order. PG&E will exercise commercially reasonable efforts in managing its
operations to minimize such costs and keep such costs within the estimated amounts referenced
below.

1. Charges for Utility Billing Service. The Set-Up Fees and Recurring Fees set forth below
are PG&E’s estimate of its costs of providing Utility Billing Service as described in Sections 3
and 4 of the Servicing Order and Service Attachment 1; provided, however, that such estimate
does not include any Additional Charges contemplated under those provisions. PG&E shall have
no obligation to track the actual costs for Recurring Services and items where the cost of tracking
is burdensome or requires the development of new cost-accounting procedures. The foregoing
sentence notwithstanding, if the responsible manager at PG&E becomes aware that the actual
costs of providing such services are 10% greater or less than the estimates set forth below,
PG&E shall give DWR written notice of (1) the reason(s) for such greater or lesser costs, and (2)
PG&E’s revised estimate of the Set-Up Fees and/or Recurring Fees corresponding to such
greater or lesser costs. Upon receipt of such notice, DWR may either accept the revised fees or,
in cooperation with PG&E, examine alternatives for reducing fees. Upon DWR’s agreement, not
to be unreasonably delayed or withheld, revised Set-Up Fees and/or Recurring Fees shall be
effective. DWR agrees that Set-Up Fees and Recurring Fees, as set forth below or in a notice
given pursuant to this Section 1, shall be due and payable as provided in Section 7 of the
Servicing Order.

a. Set-Up Fees. The Set-Up Fees for programming PG&E’s billing and related customer
care systems to implement Ultility Billing Service, for modifying PG&E’s electronic data
interchange system to implement Utility Billing Service, and for implementing facilities and
procedures for fielding Customer inquiries regarding DWR Charges pursuant to Section 3.4, will
total $1,756,500. The basis for this fee is set forth in Annex A to this Attachment G.

b. Recurring Fees. The Recurring Fees for processing Remittances and fielding
Customer inquiries regarding DWR Charges will total $79,500 in 2001 and $115,000 per
calendar year in each subsequent year. These Recurring Fees do not include any additional
amounts for call center operations relating to DWR Charges, which shall be separately invoiced
as Additional Charges, as appropriate.

2. Additional Charges. The Additional Charges set forth below are PG&E’s estimate of its
costs of providing the relevant services under the Servicing Order. PG&E shall have no
obligation to track the actual costs of such services, other than those specified in subsection c.,
below. The foregoing sentence notwithstanding, if the responsible manager at PG&E becomes
aware that the costs of providing such services are 10% greater or less than the estimates set
forth below, PG&E shall give DWR written notice of (1) the reason(s) for such greater or lesser
costs, and (2) PG&E’s revised estimate of the Additional Charges necessary to cover such
greater or lesser costs, which revised Additional Charges shall be effective upon delivery of such
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notice. Additional Charges, as set forth below or in a notice given pursuant to this Section 2,
shall be due and payable as provided in Section 7 of the Servicing Order and Section 2.c below.

a. Specified Additional Charges.
Not Applicable.

b. Other Additional Charges. PG&E shall provide DWR with estimates of all other
Additional Charges as and when such information becomes available.

c. Invoicing; Payment. PG&E will invoice DWR for Additional Charges, and DWR
agrees to pay such invoiced Additional Charges, in the manner set forth in Section 7 of the
Servicing Order. Subject to the foregoing sentence, each invoice will:

(1) include or enclose documentation showing the basis of Additional Charges,
provided, however, that where providing such documentation would be burdensome, the relevant
invoice(s) may instead disclose PG&E’s reasonable method of approximating the Additional
Charges;

(2) specify PG&E’s hourly labor rates and estimated total hours for completion of
a given task; and

(3) include or enclose invoices/vendor receipts for equipment purchases.

DWR shall not unreasonably withhold or delay approval or payment of any invoiced Additional
Charges.

d. Contact for Invoices. Invoices shall be addressed to:

Department of Water Resources

California Energy Resources Scheduling Division
3310 El Camino Avenue, Suite 120

Sacramento, California 95821

Attn: Jim Olson,
Chief Financial Management Office
Telephone: (916) 574-1297
Facsimile: (916) 574-0301
Email: jolson@water.ca.gov

With a copy to:

Michael Wofford,

Chief IOU Remittance Section
Telephone: (916) 574-0317
Facsimile: (916) 574-2214
Email: mwofford@water.ca.gov
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ANNEX A TO ATTACHMENT G

SETUP

Items 2001 2001 2002 and Annually
thereafter

Billing Systems Programming: $1,650,000

Analysis and design,
programming, unit and system
testing for multiple billing
systems and programming to
display DWR Charges on
Energy Statement and Detail
of Bill.

EDI Modification: $5,500
Programming and testing of
EDL
Communication with trading
partners.

Revenue Reporting and $46,000 $79,500 $115,000
Remittance Processes:

Following initial
modifications to revenue
reporting processes and
development of new reports,
ongoing costs include monthly
revenue reporting and invoice
processing.

Call Center Training: $55,000
Development and delivery of
training materials for
Customer contact personnel.
Training labor - $35K
Development and Materials
$20K

Total Costs $1,756,500 $79,500 $115,000

Total Actual Payment” $0 $0 $0

No actual payments were invoiced by PG&E and, as a result, have not been paid by DWR to date.

G-A-1



R.06-07-010 ALJ/JSW/sid

ATTACHMENT H

Not applicable. This Servicing Order contains no Attachment H.
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ATTACHMENT I

REAL-TIME ENERGY AND ISO INVOICED CHARGES

Attachment I governs certain aspects of the relationship between the California Energy
Resources Scheduling ("CERS") division of the California Department of Water Resources
("CDWR"), acting solely under the authority and powers granted by AB1-X, codified as Sections
80000 through 80270 of the California Water Code, as amended (the "Act"), including but not
limited to its authority to make payments from amounts in the Department of Water Resources
Electric Power Fund (the “Electric Power Fund”) available for the purposes set forth in
Attachment I, but not under its powers and responsibilities with respect to the State Water
Resources Development System, and Pacific Gas and Electric Company, a corporation organized
and existing under the laws of the State of California ("PG&E"). The Act, together with any
subsequent legislation which extends such authorization, is referred to herein collectively as the
“Extended Act.”

Attachment [ addresses CDWR’s and PG&E’s respective rights and obligations with
respect to (a) real-time electric energy procured by the California Independent System Operator
Corporation (“ISO”) used to serve PG&E’s retail load that has not been, and, is not, served by
PG&E generation resources beginning on 10:00 p.m. (the “last PG&E charge responsibility
hour”) on January 17, 2001 (“Imbalance Energy”’) and (b) a portion of certain other costs relating
specifically to PG&E invoiced to CDWR (“Other ISO Invoiced Charges” and collectively with
Imbalance Energy costs, the “ISO Invoiced Charges™) which ISO charges were invoiced to
CDWR by the ISO pursuant to that certain Federal Energy Regulatory Commission (“FERC”)
order dated November 7, 2001 (Docket Nos. ER01-3013 and ER01-889). Attachment I
specifically does not address the financial responsibilities as to certain transmission, distribution
and administrative costs also included in the ISO invoices submitted to CDWR.

CDWR agrees, and with respect to PG&E it is ordered (each a "Party" and collectively
the "Parties") that (a) each Party will have the ability to recover revenues necessary through
appropriate regulatory or judicial proceedings from PG&E’s retail customers to assume financial
responsibility as provided in Attachment I and (b) the designation of financial responsibility as
set forth in Exhibit A of this Attachment I will not cause double-billing of PG&E retail
customers for the ISO Invoiced Charges.

As authorized under the Act and other authorizing acts, commencing on the last PG&E
charge responsibility hour on January 17, 2001, CDWR has procured, or caused to be procured
through the ISO, electric energy to serve PG&E’s retail load that has not been, and is not, served
by PG&E generation resources. This Attachment I allocates financial responsibility for the cost
of a portion of such procured electric energy constituting Imbalance Energy and allocates
financial responsibility for the Other ISO Invoiced Charges. In addition, this Attachment I sets
forth the remittance obligations of PG&E from its ratepayers on behalf of CDWR for Imbalance
Energy used to serve PG&E’s retail load.
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SECTION 1. CDWR Payment of Imbalance Energy Costs and PG&E Remittance of
Related Revenues to CDWR. Pursuant to the November 7, 2001 FERC order, CDWR has
received invoices from the ISO for ISO Invoiced Charges, including costs related to Imbalance
Energy. Upon effectiveness of this Attachment I and during the term of this Attachment I as
provided in Section 13 hereof, after the last PG&E charge responsibility hour, CDWR agrees to
be responsible for the procurement cost for Imbalance Energy delivered to PG&E’s retail
customers and associated costs and charges for which financial responsibility has been accepted
by CDWR as set forth in Exhibit A.

During the term of this Attachment I, after the last PG&E charge responsibility hour,
PG&E shall have no financial responsibility related to the procurement of such Imbalance
Energy and any associated costs and charges for which financial responsibility has been accepted
by CDWR as set forth in Exhibit A while the Extended Act was in effect. CDWR agrees to
indemnify PG&E and hold it harmless from any claims for payment by the ISO for ISO Invoiced
Charges, for which CDWR has assumed responsibility, to the extent permitted by law.

In accordance with such Decisions' related to Imbalance Energy, PG&E shall make
remittances (“Imbalance Energy Remittances’) to CDWR at the appropriate rate determined by
the CPUC pursuant to the methodology for payment described in Exhibit B attached hereto, as
further provided in Attachment B of the Servicing Order, by and between the Parties, and
relevant CPUC orders and decisions. The term Imbalance Energy Remittances, however, shall
not include remittances described as IE Transition Lump Sum described below. CDWR agrees
to, and PG&E shall comply with any subsequent CPUC decisions affecting the rate paid to
CDWR for power deliveries to PG&E’s retail customers.

In addition to Imbalance Energy Remittances, CDWR agrees, and PG&E is ordered to
implement the following adjustments: (i) as of the date (“Collection Curve Implementation
Date”) of implementing the Collection Curve remittance methodology (“Collection Curve
Methodology™) and for the period six-months prior to such date, determine the remittances
payable in accordance with the methodology described in Exhibit B attached hereto (“IE
Transition Lump Sum,” and together with Imbalance Energy Remittances, “Imbalance Energy
Lump Sum Remittances”), all as further provided in Exhibit B hereto; (ii) Total Offsets during
the Adjustment Period, as provided in Exhibit C hereto; (iii) franchise fee remittance adjustment,
as provided in Exhibit D hereto; and (iv) adjustments due to changes in methodology, as
provided in Exhibit E hereto. Imbalance Energy Lump Sum Remittances, together with the other
adjustments described in clauses (ii) through (iv) are referred to in this Attachment I collectively
as “Lump Sum Remittances.” In addition, the period between January 17, 2001 through the later
of the (A) Collection Curve Implementation Date or (B) another date on which PG&E
implemented the new CPUC rate, is referred in this Attachment I as the “Lump Sum Period.”

Unless otherwise ordered by the CPUC, PG&E shall make Lump Sum Remittances in
monthly installments by September 3, 2002. The first two such installment payments have been

! Ordering Paragraph 7 of Decision 02-02-052, as clarified in Decisions 02-03-003 and 02-03-062.
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made on March 29, 2002 and April 30, 2002, each in the amount of $97,059,294.86. PG&E
shall continue to make such installment payments on the first business day of each succeeding
month, commencing June 3, 2002. PG&E shall pay the remaining balance due under this
Attachment I in four approximately equal installments on the first business day of each such
month beginning June 3, 2002, provided that the final payment due on September 3, 2002 shall
include all amounts that then remain owing as Lump Sum Remittances under this Attachment I.

In the event the remittances for the I[E Lump Sum Transition Period extend past
September 3, 2002 due to unavailability of the ISO settlement statements necessary to determine
the amount of Imbalance Energy to be included in the IE Transition Lump Sum, the Parties agree
to meet and develop an expeditious payment schedule for any remaining payments. Each
installment payment by PG&E of the Lump Sum Remittances as set forth in this Section shall
reduce proportionately the principal amount due for each of the components of the Lump Sum
Remittances described in Exhibit B, C, D, and E. PG&E may pay any remaining balance ahead
of the schedule indicated above without penalty.

PG&E shall comply with all provisions related to collection and segregation requirements
as set forth in the Act and in accordance with the remittance methodology contained in the
Servicing Order. In addition, PG&E shall provide any necessary work papers to CDWR to
substantiate each component of the Lump Sum Remittances upon CDWR’s request.

Subject to the last paragraph of Section 1 and Section 8 below, either Party shall be
entitled to seek enforcement of any changed rate adopted in any appropriate judicial or
regulatory forum to the extent provided by law.

SECTION 2.  Other ISO Invoiced Charges. During the term of this Attachment I,
CDWR agrees to be responsible for the charges set forth in Exhibit A as they relate to PG&E’s
retail load obligations. In the event that the ISO provides separate invoices to CDWR and PG&E
for ISO charges that are inconsistent with the financial responsibility designation contained in
Exhibit A, CDWR agrees, and PG&E is ordered to coordinate in the payment of such invoices
and to make any payment adjustments between themselves that are necessary to implement the
financial responsibility designations contained in Exhibit A, to the extent allowed by applicable
law. CDWR does not assume responsibility for any ISO charges invoiced relating to or with
respect to the ISO Scheduling Coordinator IDs PGAE or PGAB.

SECTION 3. Settlement Information. Pursuant to the November 7, 2001 FERC order,
CDWR has received (a) Final Settlement Statements for the period beginning January 17 through
September 30, 2001 from the ISO relating to the ISO Scheduling Coordinator identification
PXC3, PCG1 and PCGB, (b) Preliminary and Final Settlement Statements for dates on and after
October 1, 2001 from the ISO relating to ISO Scheduling Coordinator identification PXC3,
PCG1 and PCGB and (c) certain Settlement Statements related to ISO Scheduling Coordinator
identification PGAE and PGAB (collectively, the “Settlement Information””). CDWR agrees,
and PG&E is ordered to treat the Settlement Information as Confidential Information, as defined
in the Servicing Order, in accordance with Section 6.1.

The State Controller, Bureau of State Audits, or other entities authorized under State law
to verify expenditure of public funds relating to the activities authorized under the Extended Act
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may need to have access to confidential Settlement Information received by CDWR. Upon
receipt of such request, CDWR will provide a written notice of such request to PG&E, and
PG&E [in the exercise of its reasonable discretion], it will provide CDWR with written consent
to make available all or a portion of the confidential Settlement Information related to PG&E to
such State entities as soon as reasonably practicable, provided that any such State entity agrees to
be bound by the terms and conditions and the intent set forth in this Section 3 or another
agreement mutually acceptable to PG&E and such State entity regarding the treatment of
confidential Settlement Information related to PG&E.

To the fullest extent permitted by law, CDWR expressly agrees to maintain confidential
treatment of all Settlement Information related to PG&E provided under this Attachment I when
requested to produce any such information pursuant to the California Public Records Act. Upon
receipt of any request for such Settlement Information related to PG&E under the California
Public Records Act, CDWR agrees to notify PG&E in a timely manner and as far as reasonably
practicable in advance of disclosure if CDWR determines that it must release such Settlement
Information related to PG&E provided to CDWR under this Agreement. The Parties will then
endeavor to reach agreement as to the intended disclosure, including appropriate redaction of
Settlement Information related to PG&E so that the document may be disclosed. If the Parties
cannot reach a mutually acceptable agreement to allow the disclosure of requested Settlement
Information related to PG&E, then CDWR agrees to provide PG&E with sufficient time to take
appropriate action to protect its interests prior to disclosing any such Settlement Information
related to PG&E.

SECTION 4. Financial Responsibility. Pursuant to this Attachment I, CDWR agrees,
and PG&E is ordered to notify the ISO that CDWR has assumed financial responsibility for ISO
Invoiced Charges as provided in Exhibit A of this Attachment I. To that end, the Parties will
request that the ISO designate CDWR as the financially responsible party for the charges listed
on Exhibit A related to retail load obligations for all future purposes of disputes, adjustments or
refunds or other modifications to payments permitted under the ISO Tariff, FERC orders or other
governmental or regulatory authorities.

CDWR agrees, and PG&E is ordered to coordinate their settlement and payment
activities hereunder and exchange relevant information to prevent the double payment of any
ISO charge. Although the Parties have no responsibility for the ISO’s remittance of revenue to
third parties, CDWR agrees, and PG&E is ordered to advise the other if it becomes aware of any
ISO overpayment or duplicate payment to third parties. CDWR agrees, and PG&E is ordered to
work together to promptly reverse any such overpayment or duplicate payment by the ISO.

This Attachment I specifically does not address the financial responsibilities as to certain
transmission, distribution and administrative costs also included in the ISO invoices submitted to
CDWR. The Parties should continue to meet and confer in good faith to finalize the allocation of
such remaining financial responsibilities as soon as practicable.

SECTION 5. Amendment to the Servicing Order. Simultaneously with the
effectiveness of the Servicing Order, the Parties agree to the effectiveness of this Attachment I.
The CPUC may order amendments to this Attachment I or the Servicing Order
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SECTION 6. Conditions to Effectiveness. Effectiveness of this Attachment I as to other
payments shall be conditioned upon the effectiveness of the Servicing Order. The condition set
forth in this Section may be waived by written agreement of PG&E.

SECTION 7. Filing of Attachment I. CDWR at its discretion may file this Attachment I
with CPUC so as to update its revenue requirement which filing by CDWR shall not constitute a
waiver by PG&E of any of its rights or reservations under this Attachment I. To the extent
CDWR receives interest payments from PG&E at the PG&E Average Investment Return Rate as
provided in this Attachment I, CDWR shall ensure that such accrued interest payments are
included in updates to CDWR’s revenue requirements.

Upon payment of the Lump Sum Remittances as provided in this Attachment I, CDWR
also agrees to withdraw or amend with respect to partial payments, as appropriate, its claims
from PG&E’s bankruptcy proceedings to reflect such payments.

SECTION 8. No Waiver. The remittance by PG&E to CDWR of any amounts
hereunder shall not constitute or be deemed a waiver of the right of either party to contest, stay,
enforce or otherwise litigate in any appropriate forum the level of any such retail rate component
to be paid to CDWR for any and all periods, including past periods. Moreover nothing herein
shall limit PG&E’s rights to challenge the enforceability of any CPUC ruling, decision or order
concerning such matters or jurisdiction of the CPUC with respect to the subject matter hereof or
any issue raised hereby.

The failure to object to a breach of a provision in this Attachment I by either Party shall
not be deemed to be a waiver any other rights of such Party contained in this Attachment I.

SECTION 9. Good Faith Negotiations Upon Amendment. Upon the effective date of
this Attachment I, if there is any amendment or modification of a related condition required by
any governmental body having jurisdiction, the Parties will enter into good faith negotiations as
soon as practicable to develop and enter into a new arrangement which preserves the respective
rights, obligations and benefits under this Attachment I as nearly as possible, and submit such
amendment or modification to the CPUC for approval.

SECTION 10. Dispute Resolution. Should any dispute arise between the Parties as to
the specific amounts to be remitted under Section 1 hereof, or should any dispute between the
Parties arise from the exercise of either Party's audit rights contained in Section 12 hereof, the
Parties shall remit any undisputed amounts and agree to enter into good faith negotiations as
soon as practicable to resolve such disputes within (10) business days so as to fully allocate and
pay appropriate amounts to each other or to the ISO as appropriate within the timeframes
provided under this Attachment I, or as soon as possible thereafter.

SECTION 11. ISO Disputes. Nothing in this Attachment I is intended to extinguish any
rights of CDWR or PG&E to file disputes with the ISO related to the ISO invoices or the related
settlement data which do not relate to the charges set forth in Exhibit A attached hereto.
Furthermore, PG&E may review all ISO settlement statements pertaining to the Scheduling
Coordinator identification PGX3, PCG1, PCGB, PGAE and PGAB and file disputes as
necessary.
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SECTION 12. Audit Rights. CDWR agrees, and with respect to PG&E it is ordered that
each shall have the right to undertake, or request the undertaking by a competent independent
party of an audit of the ISO invoices relating to this Attachment I, final settlement data
concerning such ISO invoices and related settlement information with regard to any allocation,
cost or financial obligation of either Party resulting from this Attachment I, the cost of which
audit shall be paid by the Party requesting such audit. In addition, CDWR’s audit rights as
described in Section 8.2 of the Servicing Order shall apply to any information required for
implementing this Attachment I, including the right to audit PG&E records and procedures
containing information bearing upon PG&E’s performance of its obligations under this
Attachment I. The audit rights provided in this paragraph shall extend one year beyond the date
of termination of this Attachment I.

SECTION 13. Term. Upon the earlier of (a) PG&E becoming creditworthy (as defined
by the ISO tariff) and obtaining CPUC approval of PG&E’s resumption of the procurement
function for its retail customers or (b) expiration of CDWR’s authority under the Extended Act
to enter into contracts for the cost of electric power and transmission, scheduling, and other
related expenses incurred by CDWR from amounts in the Electric Power Fund available for
purposes set forth herein, this Attachment I and the rights and obligations of each Party
hereunder shall automatically terminate. Upon such event, nothing in this Attachment I shall
establish, bind or allocate financial responsibility to either Party for ISO Invoiced Charges from
such time forward.

SECTION 14. Governing Law. This Attachment I shall be governed by and construed in
accordance with the laws of the State of California.

SECTION 15. Assignment. DWR agrees, and with respect to PG&E it is ordered that
neither shall assign this Attachment I or its rights or obligations hereunder without the prior
written consent of the other, which consent may be withheld in the exercise of its sole discretion.

SECTION 16. Severability. In the event that any of the terms, covenants or conditions
of this Attachment I, or the application of any such term, covenant or condition, shall be held
invalid as to any person or circumstance by any court, regulatory agency, or other regulatory
body having jurisdiction, all other terms, covenants, or conditions of this Attachment I and their
application shall not be affected thereby, but shall remain in full force and effect, unless a court,
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regulatory agency, or other regulatory body holds that the provisions are not separable from all
other provisions of this Attachment I.

SECTION 17. Limited Liability. Any liability of CDWR arising in connection with this
Attachment I or any claim based thereon or with respect thereto arising as the result of any
breach or default hereunder, and any other payment obligation or liability of or judgment against
CDWR hereunder, shall be satisfied solely from the Electric Power Fund. Neither the full faith
and credit nor the taxing power of the State of California are or may be pledged for any payment
hereunder. Revenues and assets of the State Water Resources Development System shall not be
liable for or available to make any payments or satisfy any obligation arising hereunder.
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EXHIBIT A

Charge

Responsible Party

1. Ancillary Services: From January 17, 2001 forward, CERS
will assume financial responsibility for Ancillary Services
(currently CT (Charge Type) 111-Spinning Reserve due ISO;
112-Non-Spinning Reserve due ISO; 114-Replacement Reserve
due ISO; 115-Regulation Up due ISO; 116-Regulation Down due
ISO).

A. Net of Ancillary Service revenue derived from utility
retained generation (i.e., currently CT 1-Day Ahead
Spinning Reserve due SC; 2-Day Ahead Non-Spinning
Reserve due SC; 4-Day Ahead Replacement Reserve due
SC; 5-Hour Ahead Regulation Up due SC; 6-Day Ahead
Regulation Down due SC; 51-Hour Ahead Spinning
Reserve due SC; 52-Hour Ahead Non-Spinning Reserve
due SC; 54-Hour Ahead Replacement Reserve due SC;
55-Hour Ahead Regulation Up due SC; 56-Hour Ahead
Regulation Down due SC); 24-Dispatched Replacement
Reserve (Bid-In) Capacity Withhold; 124-Dispatched
Replacement Reserve (Self-Provided) Capacity Withhold.

B. As adjusted by Rational Buyer, RMR Preemption, i.e., CT
1011-Ancillary Service Rational Buyer Adjustment;
1061-Distribution of Preempted Spinning Reserve; 1062-
Distribution of Preempted Non-Spinning Reserve; 1064-
Distribution of Preempted Replacement Reserve; 1065-
Distribution of Preempted Regulation Up; 1066-
Distribution of Preempted Regulation Down; 1012-RMR
Preemption Revenue Allocation; 61- Hour Ahead RMR
Preemption of Spinning Reserve; 62- Hour Ahead RMR
Preemption of Non-Spinning Reserve; 64- Hour Ahead
RMR Preemption of Replacement Reserve; 65- Hour
Ahead RMR Preemption of Regulation Up; 66- Hour
Ahead RMR Preemption of Regulation Down; 71- Real
Time RMR Preemption of Spinning Reserve; 72- Real
Time RMR Preemption of Non-Spinning Reserve; 74-
Real Time RMR Preemption of Replacement Reserve; 75-
Real Time RMR Preemption of Regulation Up; 76- Real
Time RMR Preemption of Regulation Down; 81- Real
Time RMR Preemption of Spinning Reserve; 82- Real
Time RMR Preemption of Non-Spinning Reserve; 84-
Real Time RMR Preemption of Replacement Reserve; 85-
Real Time RMR Preemption of Regulation Up; 86-Real

CERS
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Charge

Responsible Party

Time RMR Preemption of Regulation Down.

C. As further adjusted by No Pay and Noncompliance, i.e.,
CT 141-No Pay Charge Spinning Reserve; 142-No Pay
Charge-Non-Spinning Reserve; 144-No Pay Charge-
Replacement Reserve; 145-Non Compliance Charge for
Regulation Up; 146-Non Compliance Charge for
Regulation Down; 1030-No Pay Provision Market Refund

2. Imbalance Energy and Unaccounted For Energy (UFE):
From January 17, 2001 forward, with respect to PG&E’s retail
customer load, CERS will assume financial responsibility for
Imbalance Energy, i.e., currently CT 406-SC Unaccounted for
Energy; 407-Uninstructed Energy; 487-Allocation of Excess Cost
for Uninstructed Energy; 591-Emissions Cost Recovery; and 592-
Start-Up Cost Recovery—as netted against current CT 401-
Instructed Energy; 481-Excess Cost for Instructed Energy; 593-
Emissions Cost Due Trustee; and 594-Start-Up Cost due Trustee
revenues received by the IOUs from their utility retained
generation.

CERS

3. Neutrality: From January 17, 2001 forward, with respect to
PG&E’s retail customer load, CERS will assume responsibility
for CT 1010-Neutrality; 1210-Existing Contracts Cash Neutrality
Charge/Refund.

CERS

4. Interest: CERS will assume responsibility for CT 3999
Interest and Penalty Charges for those charges set forth in Exhibit
A and with respect to such charges related to PG&E’s retail
customer load that CERS has assumed responsibility as set forth
in Exhibit A-2. CERS will not pay interest accrued on past due
principal amounts prior to January 17, 2001.

CERS
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EXHIBIT B

Imbalance Energy Remittances for the Lump Sum Period

DWR and PG&E shall agree on the kilowatt-hours of Imbalance Energy bought or sold for PG&E’s retail customers
by the ISO for each hour of the Lump Sum Period, including each hour of the IE Lump Sum Transition Period. The
term “IE Lump Sum Transition Period” shall mean the remittances accrued during the six-month period prior to the
Curve Collection Implementation Date but not collected during the six-month period after the Curve Collection
Implementation Date.

For the purposes of this Attachment I, Imbalance Energy shall include Uninstructed Energy (ISO Charge Type 407)
quantities and Instructed Energy (ISO Charge Type 401) quantities. Notwithstanding the foregoing, Imbalance
Energy bought or sold by PG&E in connection with its non-retail obligations shall not be considered Imbalance
Energy hereunder, unless expressly agreed to between the Parties. During the IE Lump Sum Transition Period, the
kilowatt-hours of Imbalance Energy shall be the portion of Imbalance Energy each hour which is not recovered
using the Collection Curve Methodology as described in Attachment B of the Servicing Order for the six months
prior to the Collection Curve Implementation Date.

PG&E shall determine the weighted-average Distribution Loss Factor for each hour of the Lump Sum Period,
including the IE Lump Sum Transition Period (“Hourly DLF”), as follows: subtract (a) PG&E’s aggregated retail
usage from (b) PG&E’s retail usage reported to the ISO and divide this total by (b) PG&E’s retail usage reported to
the ISO.

PG&E shall multiply the kilowatt-hours of Imbalance Energy bought or sold for PG&E’s retail customers by the
ISO by the factor of one minus the Hourly DLF to determine the “Hourly Imbalance Energy Purchases/Sales At
Retail.” For each day of the Lump Sum Period, including the IE Lump Sum Transition Period, PG&E shall net the
Hourly Imbalance Energy Purchases/Sales At Retail to determine the “Daily Imbalance Energy Purchases/Sales At
Retail.”

PG&E shall multiply the Daily Imbalance Energy Purchases/Sales At Retail by the rate that PG&E paid CDWR for
scheduled energy delivered that day and the resulting dollar amount shall be multiplied by a factor of one minus the
applicable CPUC authorized uncollectibles factor to determine the “Daily Imbalance Energy Payable/Receivable.”
PG&E shall net the Daily Imbalance Energy Payable/Receivable for each day of the Lump Sum Period, including
the IE Lump Sum Transition Period to determine the Imbalance Energy Lump Sum Remittances due to CDWR.
Even if otherwise not expressly provided for under this Servicing Order, PG&E may make whatever further
adjustments are necessary to reflect uncollectibles in calculating its Energy Lump Sum Remittances.

Interest shall be applied to all Imbalance Energy Lump Sum Remittances less Total Offsets as calculated in Exhibit
C attached hereto. Interest shall be due to CDWR beginning 45 days from the date the energy was delivered to
PG&E’s customers until the date paid. The interest shall accrue daily at the PG&E Average Investment Return
Rate.

PG&E shall provide CDWR with work papers to validate PG&E calculations of Hourly DLFs and uncollectibles.
The Parties acknowledge that as of the effective date of this Attachment I, ISO settlement statements will not be
available for all days of the IE Lump Sum Transition Period. Therefore, the above calculations will be trued-up and

revised as necessary as ISO settlement statements become available for the entire Lump Sum Period. Such true-up
payments described in this provision shall be made on or before September 3, 2002.
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EXHIBIT C
Total Offsets

Offsets for the period January 17, 2001 through May 31, 2001 (“Adjustment Period”).

PG&E shall calculate the following offsets and provide CDWR with appropriate work papers to validate
PG&E’s calculations:

C.1

C2

C3

Loss Adjustment For Scheduled Energy for the Adjustment Period.

Prior to June 1, 2001, remittances to CDWR by PG&E were based on the total quantity of scheduled
energy without adjustments for distribution losses. The Loss Adjustment For Scheduled Energy is
intended to compensate PG&E for payments that PG&E previously made to CDWR for scheduled
energy that was not delivered to PG&E’s retail customers as a result of distribution losses.

The “Hourly Loss Adjustment For Scheduled Energy” shall be determined by multiplying the scheduled
energy for which CDWR was paid by PG&E for each hour of the Adjustment Period by the Hourly DLF
and by the rate (in dollars per megawatt-hours) CDWR was paid for such scheduled energy.

The “Loss Adjustment For Scheduled Energy” shall be the summation of the Hourly Loss Adjustment
For Scheduled Energy over all hours of the Adjustment Period.

Uncollectibles Adjustment For Scheduled Energy for the Adjustment Period.

Prior to June 1, 2001, remittances to CDWR by PG&E for scheduled energy deliveries to retail
customers were not adjusted for amounts that were not collectible from retail customers. The
Uncollectibles Adjustment For Scheduled Energy is intended to compensate PG&E for payments that
PG&E previously made to CDWR for scheduled energy, but did not collect from its retail customers.

The “Hourly Adjusted Scheduled Energy Payable” shall be determined by multiplying the scheduled
energy for which CDWR was paid by PG&E for each hour of the Adjustment Period by a factor of one
minus the Hourly DLF and by the rate (in dollars per megawatt-hours) that CDWR was paid for such
Scheduled Energy.

The “Hourly Uncollectibles Adjustment For Scheduled Energy” shall be determined by multiplying the
Hourly Adjusted Scheduled Energy Payable by a factor of one minus the applicable CPUC authorized
uncollectibles factor.

The “Uncollectibles Adjustment For Scheduled Energy” shall be the sum of the Hourly Uncollectibles
Adjustment For Scheduled Energy over all hours of the Adjustment Period.

Total Offsets.
The sum of the Loss Adjustment For Scheduled Energy and the Uncollectibles Adjustment For

Scheduled Energy shall be defined as the “Total Offsets.” The Total Offsets shall reduce the principal
amount due in Exhibit B, attached hereto.
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EXHIBIT D
Franchise Fee Remittance Adjustments

For the period beginning January 17, 2001 through the appropriate end date of the franchise fee offset, PG&E shall
remit to CDWR all amounts previously offset by PG&E to pay franchise fees. Amounts previously withheld shall
be remitted to CDWR with interest accrued at the rate PG&E earned on these funds from the first date of offsets
made to pay the franchise fees. The interest shall accrue until paid as Lump Sum Remittances. Even if otherwise
not expressly provided for under this Servicing Order, PG&E may make whatever further adjustments are necessary
to reflect uncollectibles in calculating its Franchise Fee Remittance.

I-12
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EXHIBIT E

Adjustments Due to Changes in Methodology

From time to time, PG&E and CDWR may agree that Methodology Adjustments are needed to conform any
previously remittance methodology used by PG&E to the methodology described in Attachment B of the Servicing
Order. The Parties agree to meet and confer so as to agree upon any other adjustments necessary to correct errors or
discrepancies or to adjust or amend existing methodologies, including the methodologies provided in this

Attachment I and in the Servicing Order or to implement new methodologies as mutually agreeable to the Parties.

I-13
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EXHIBIT F
2006 CLARIFICATIONS TO ORIGINAL AGREEMENT AND EXHIBIT A THERETO

Part 1.Section 11 of the Original Agreement contained in Attachment I refers to certain
Scheduling Coordinator identifications. The reference to “PGX3” contained in such Section 11
is amended to reflect CDWR and PG&E’s past practices which resulted in the use of the
Scheduling Coordinator identification “PXC3” rather than “PGX3” as referred to therein.

Part 2. After the adoption of the provisions contained in this Attachment I, certain
additional charge types were introduced by the ISO during calendar year 2002. Consistent with
the principles set forth in Attachment I, the Parties have paid and/or satisfied the ISO invoiced
amounts and this Exhibit F has been prepared to memorialize such subsequently introduced
charge types and the financial responsibility of the Parties. The Charge column of the existing
Exhibit A is hereby supplemented as provided below:

Responsible Party
Charge
2. Imbalance Energy and Unaccounted For Energy (UFE): CERS:; however,
responsibility for CT

At the end of the current text, the following text is added: *; 595- 401, 481 Instructed
Minimum Load Cost Allocation Due ISO; 410-RMR Imbalance Energy credits and

Energy Payment Withheld for Unscheduled RMR Energy.” charges to be
determined by the
CPUC as described in
Section 3.
3. Neutrality: CERS

At the end of the current text, the following text is added: *;
1481-Excess Cost Neutrality Allocation.”

4. Interest: CERS

In the first sentence, the underlined text is added and the struck
text is deleted: “CERS will assume responsibility for CT 3999
and CT 2999 Interest and Penalty Charges for those charges set
forth in Exhibit A and with respect to such charges related to
PG&E’s retail customer load that CERS has assumed
responsibility as set forth in Exhibit A-2.”

(END OF APPENDIX A)
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APPENDIX B
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2007 SERVICING ORDER

THIS 2007 SERVICING ORDER (this “Servicing Order”) concerns the State of
California Department of Water Resources (“DWR”), separate and apart from its powers and
responsibilities with respect to the State Water Resources Development System, and San Diego
Gas & Electric Company, a California corporation (“Utility” or “SDG&E”). This Servicing
Order amends and restates that certain 2003 Servicing Order adopted pursuant to the
Commission Decision 02-12-070 on December 19, 2002 (the “2003 Servicing Order”), further
amending and restating that certain First Amended and Restated Servicing Agreement, between
DWR and Utility, approved by the Commission on April 22, 2002 pursuant to Decision 02-04-
048 SDG&E, as amended by the Amendment No. 1 thereto, approved by the Commission on
July 17, 2002. DWR and Utility are sometimes collectively referred to as the “Parties” and
individually referred to as a “Party.”

BACKGROUND

A. Under the Act, DWR is authorized to sell electric power and energy to Customers.
Amounts payable by DWR under this Servicing Order are payable solely from the Department of
Water Resources Electric Power Fund established pursuant to Section 80200 of the California
Water Code or other appropriated amounts legally available therefor.

B. Utility is engaged in, among other things, the transmission and distribution of
electrical services to certain of the Customers in its service territory, the billing and collection for
electrical services and other charges, and the ownership, installation and reading of electrical
meters for certain of such Customers.

C. Under the Act, DWR is authorized to enter into contracts with the Utility to
provide transmission and distribution of all power sold or made available for sale by DWR to
certain of the Customers, and, upon request of DWR, the Commission has ordered Utility to
provide such transmission and distribution services, including the provision of billing, collection
and related services, as agent for DWR, on terms and conditions that reasonably compensate
Utility for its services.

D. On June 23, 2001, the Parties entered into a Servicing Agreement, as amended
and approved by the Commission pursuant to Decision 01-09-013, to set forth the terms under
which Utility will provide for the transmission and distribution of DWR Power as well as billing
and related services.

E. On February 21, 2002, the Commission adopted Decision 02-02-051, approving
and adopting a Rate Agreement between the Commission and DWR.

F. On April 22, 2002, the Commission approved the First Amended and Restated
Servicing Agreement, pursuant to Decision 02-04-048, to comply with Commission Decision 01-
09-013 to implement certain provisions of the Rate Agreement. Said First Amended and
Restated Servicing Agreement was further amended by Amendment No. 1 approved by the
Commission on July 17, 2002, pursuant to Decision 02-07-038 to provide for a separate line item
on the Utility Bills for Bond Charges and to implement the 2002 20/20 Program as ordered by
the Commission pursuant to Resolution E-3770.
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G. On September 19, 2002, the Commission adopted Decision 02-09-053 relating to
the allocation of DWR’s power contracts, ordering the Parties to modify the previously approved
servicing agreement to reflect the new operational arrangements under said contract allocation
decision issued by the Commission.

H. On December 19, 2002, pursuant to Decision 02-12-069, the Commission adopted
an Operating Order which established the respective rights and responsibilities with respect to
the Utility’s administration of the Allocated Contracts and, on that same date, the Commission
further adopted Decision 02-12-070, imposing the 2003 Servicing Order on the Utility.

L. Through other proceedings, the Commission also determined the cost
responsibility of certain Customers, other than Bundled Customers, for Bond Charge and the
ongoing DWR power charge component.

J. Section 10(a) of the 2003 Servicing Order provided that Parties are to negotiate
appropriate amendments to effectuate the required changes upon certain events, including the
implementation of Bond Charges and the imposition of a DWR Charge upon customers of ESPs
or other third-parties.

K. In Appendices C-2, D-1, D-2, E-1 and E-2 to Attachment B and in reporting
templates contained in Attachment C to this 2007 Servicing Order, DWR has identified and
included certain Customer Types who do not currently remit DWR Charges. The Utility and
DWR acknowledge that the collection and remittance of DWR Charges from such Customer
Types will not begin until Applicable Commission Orders that require the Utility to perform such
services are final and effective, to the extent that Utility is involved in the collection of DWR
Charges.

L. DWR desires to amend the 2003 Servicing Order to reflect the remittance
methodologies and obligations applicable to DWR Revenues, consisting of DWR Charges
collected from Customers and DWR Surplus Energy Sales Revenues, all as previously provided
in Applicable Commission Orders and State law.

NOW, THEREFORE, DWR agrees, and Utility is ordered to do as follows:
Section 1. Definitions.

The following terms, when used herein (and in the attachments hereto) with initial
capitalization, shall have the meaning specified in this Section 1. Certain additional
terms are defined in the attachments hereto. The singular shall include the plural and the
masculine shall include the feminine and neuter, and vice versa. “Includes” or
“including” shall mean “including without limitation.” References to a section or
attachment shall mean a section or attachment of this Servicing Order, as the case may
be, unless the context requires otherwise, and reference to a given agreement or
instrument shall be a reference to that agreement or instrument as modified, amended,
supplemented or restated through the date as of which such reference is made (except as
otherwise specifically provided herein). Unless the context otherwise requires, references
to Applicable Laws or Applicable Tariffs shall be deemed references to such laws or
tariffs as they may be amended, replaced or restated from time to time. References to the
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time of day shall be deemed references to such time as measured by prevailing Pacific
Time.

ACH - Automated Clearing House, a nationwide payment and collection system which
provides for the electronic distribution and settlement of funds.

Act - Chapter 4 of Statutes of 2001 (Assembly Bill 1 of the First 2001-02 Extraordinary
Session) of the State of California, as amended from time to time.

Additional Charges - Additional Charges shall have the meaning set forth in Section 7.2
below.

Aggregate Power - DWR Power, Utility-Provided Electric Power, and, subject to
Section 4.3 of the Rate Agreement, ESP Power or other third-party provided Power for
customers located within that Utility’s service territory, to the extent DWR Charges are
authorized to be imposed on any such Power by Applicable Commission Orders or State or
federal law.

Allocated Contracts - The long-term power purchase agreements, listed on Schedule 1
of the Operating Order, allocated to Utility under the Contract Allocation Order.

Applicable Commission Orders - Such rules, regulations, decisions, resolutions,
opinions or orders as the Commission may lawfully issue or promulgate from time to time,
which further define the rights and obligations of the Parties under or in connection with the
Servicing Order, including any advice letters in furtherance thereof that are approved by the
Commission.

Applicable Law - The Act, Applicable Commission Orders and any other applicable
statute, constitutional provision, rule, regulation, ordinance, order, decision or code of a
Governmental Authority.

Applicable Tariffs - Utility’s tariffs, including all rules, rate schedules, contracts, and
preliminary statements, governing electric energy service to Customers in Utility’s service
territory, as filed with and approved by the Commission and, if applicable, the Federal Energy
Regulatory Commission.

Assign(s) - Assign(s) shall have the meaning set forth in Section 14.3(c).
Billing Services - mean Utility Billing Services.

Bond Charges - Bond Charges shall have the meaning set forth in the Rate Agreement
and shall include Bond Charges to be remitted by Customers, including Bundled Customers,
Direct Access Customers, Customer Generation Departing Load Customers, Municipal
Departing Load Customers and Community Choice Aggregation Customers who are required to
remit Bond Charges under Applicable Law.

Bundled Customers - Customers who purchase Power from Utility.
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Bureau - Bureau shall have the meaning set forth in Section 8.2(b).

Business Days - Regular Monday through Friday weekdays which are customary
working days, excluding State government holidays and holidays established by Applicable
Tariffs; provided, however, the terms “DWR Business Days” or “Utility Business Days” shall
refer to Business Days that are customary working days as related to DWR or Utility, as
appropriate.

Business Hours - The period on a Business Day from 9:00 a.m. until 5:00 p.m.
CERS - California Energy Resources Scheduling, a division of DWR.
Charges - DWR Charges and Utility Charges.

Claims - Claims shall have the meaning set forth in Section 12.

Commission - The California Public Utilities Commission.

Community Choice Aggregation Customers or CCA Customers - Customers whose
energy requirements are served by governmental entities formed by cities and counties pursuant
to Assembly Bill 117 (2002 Stats., ch. 838), all as further provided in Commission Decision 04-
12-046 adopted on December 16, 2004, and Commission Decision 05-12-041 adopted on
December 15, 2005, as such decisions may be amended or supplemented from time to time.

Confidential Information - Confidential Information shall have the meaning set forth in
Section 6.1(c).

Contract Allocation Order - Decision 02-09-053 of the Commission, adopted on
September 19, 2002, as such Decision may be amended or supplemented from time to time by
the Commission.

Contracts - The Allocated Contracts.

Cost Responsibility Surcharges or CRS - For purposes of this 2007 Servicing Order,
“Cost Responsibility Surcharges” or “CRS” refers to DWR Charges imposed under and pursuant
to Applicable Law on Customers for the recovery of costs other than as related to the
contemporaneous provisions of electrical products or services, including but not limited to (i)
Bond Charge authorized or required to be imposed and (ii) any cost determined to be the ongoing
DWR power charge component to be paid by such Customer or any other such similar charge.
The Parties agree that under Applicable Commission Orders relating to Cost Responsibility
Surcharges, the Commission has dealt with several other components to be collected by Utility,
including such components which are the property of the Utility, and further agree that the use of
the term Cost Responsibility Surcharges or CRS in this 2007 Servicing Order is only intended to
include the components of CRS that are the property of DWR.

Customer - A retail end-use customer that purchases (or is deemed to purchase)
Aggregate Power, as established by Applicable Law.
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Customer Generation Departing Load Customers or CGDL Customers - Customers
who (a) discontinue or reduce their purchases of Utility or Direct Access services, (b) purchase
or consume electricity supplied and delivered by “Customer Generation” to replace the Utility or
Direct Access purchases; and (c) remain physically located at the same location or elsewhere
within the Utility’s service territory, all as further provided in Commission Decision 03-04-030
adopted on April 3, 2003, as such decision may be amended or supplemented from time to time.

Customer Type - Refers to Customers who may be Bundled Customers, Direct Access
Customers, Customer Generation Departing Load Customers, Municipal Departing Load
Customers or Community Choice Aggregation Customers.

Daily Remittance - Daily Remittance shall have the meaning set forth in Attachment B
hereto.

Daily Remittance Report - Daily Remittance Report shall have the meaning set forth in
Attachment B hereto and shall be in the form set forth in Attachment C hereto.

Day-Ahead Market - The daily ISO forward market for which energy and ancillary
services are scheduled for delivery on the following calendar day.

Delinquent Payment - Delinquent Payment shall mean the payment of any amount due
under this Servicing Order after the time when payment is required to be made hereunder, as
further described and/or limited hereunder.

Direct Access Customers or DA Customers - Customers who subscribe to direct access
service from Electric Service Providers, all as further provided in Commission Decision 02-03-
055 adopted on March 21, 2002, as such decision may be amended or supplemented from time to
time.

Discloser - Discloser shall have the meaning set forth in Section 6.1(c).

DWR Charges - Bond Charges, Power Charges and any other amounts authorized to be
collected from Customers pursuant to the Rate Agreement, Applicable Commission Orders and
Applicable Law in order to meet DWR’s revenue requirements under the Act.

DWR Power - The electric power and energy, including but not limited to capacity and
output, supplied by DWR to Bundled Customers pursuant to the Act, Applicable Commission
Orders and State and federal law.

DWR Revenues - Those DWR Charges collected from Customers required to be
remitted to DWR through Utility Bills or Non-Utility Bills, as the case may be, and DWR
Surplus Energy Sales Revenues.

DWR Surplus Energy Sales Revenues or Surplus Revenues - Revenues received by
Utility for the sale of surplus Power to third parties that Utility is required to remit to DWR,
consistent with the Contract Allocation Order and Exhibit C of the Operating Order.

DWR’s Agent - DWR’s Agent shall have the meaning set forth in Section 8.2(b).
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Effective Date - The date this Servicing Order is effective in accordance with Section
14.16, as such date is set forth on the cover page hereof.

Electrical Corporation - Electrical Corporation shall have the meaning ascribed thereto
in Section 218 of the Public Utilities Code, including any successor and assign thereof.

Electric Service Provider or ESP - Electric Service Provider means an entity that
provides electrical service to one or more retail customers located within the Service Areas of
Pacific Gas and Electric Company, Southern California Edison Company, or San Diego Gas &
Electric Company or any of their respective successors, except that Electric Service Provider
excludes: DWR, any other public agency to the extent that it offers electrical service to
customers within its jurisdiction or within the service territory of a local publicly owned electric
utility, and Electrical Corporations. Electric Service Provider includes the unregulated affiliates
and subsidiaries of an Electrical Corporation.

ESP Customers - Customers served by ESP Power.
ESP Power - Power provided by an Electric Service Provider to Customers.
Event of Default - Event of Default shall have the meaning set forth in Section 5.2.

Final Hour-Ahead Schedule - The final schedule of DWR Power submitted by DWR
and Utility and published by the ISO for the Hour-Ahead Market.

Fund - Fund shall have the meaning set forth in Section 13.2.
Fund Type - Refers to Bond Charges or Power Charges.

Governmental Authority - Any nation or government, any state or other political
subdivision thereof, and any entity exercising executive, legislative, judicial, regulatory or
administrative functions of or pertaining to a government, including the Commission.

Governmental Program - Any program or directive established by Applicable Law
which directly or indirectly affects the rights or obligations of the Parties under this Servicing
Order and which obligates or authorizes DWR to make payments or give credits to Customers or
other third parties under such programs or directives.

Hour-Ahead Market - The ISO forward market for which energy and ancillary services
are scheduled for subsequent hours for delivery on the current calendar day.

Indemnified Party - Indemnified Party shall have the meaning set forth in Section 12.
Indemnifying Party - Indemnifying Party shall have the meaning set forth in Section 12.

Insolvency Event - With respect to Utility, (a) the filing of a decree or order for relief by
a court having jurisdiction in its premises or any substantial part of its property in an involuntary
case under any applicable federal or state bankruptcy, insolvency or other similar law now or
hereafter in effect, or the appointment of a receiver, liquidator, assignee, custodian, trustee,



R.06-07-010 ALJ/JSW/sid

sequestrator or similar official for it or for any substantial part of its property, or the ordering of
the winding-up or liquidation of its affairs, and such decree or order shall remain unstayed and in
effect for a period of 60 consecutive calendar days; or (b) the commencement by it of a voluntary
case under any applicable federal or state bankruptcy, insolvency or other similar law now or
hereafter in effect, or the consent by it to the entry of an order for relief in an involuntary case
under any such law, or the consent by it to the appointment of or taking possession by a receiver,
liquidator, assignee, custodian, trustee, sequestrator or similar official for it or for any substantial
part of its property, or the making by it of any general assignment for the benefit of creditors, or
the taking of action by it in furtherance of any of the foregoing.

ISO - The California Independent System Operator Corporation.
Late Payment Rate - The Prime Rate plus 3%.

Municipal Departing Load Customers or MDL Customers - Customers who departed
Utility service on and after February 1, 2001 to take service from a municipal utility, all as
further provided in Decision 03-07-028 adopted on July 10, 2003, as such decision may be
amended or supplemented from time to time.

Non-Utility - any third-party service provider under Applicable Tariff or servicing
arrangement with the Utility to perform any portion of Services contemplated under this
Servicing Order, including but not limited to ESPs and other third-party energy providers.

Non-Utility Bill - A bill calculated and prepared by the Utility but either (i) presented to
a Non-Utility or (ii) consolidated and presented by a Non-Ultility to a Customer, in either case,
under and pursuant to a servicing arrangement and/or Applicable Tariff or Applicable Law
which facilitates the collection of any component of DWR Charges.

Operating Order - The Operating Order adopted on December 19, 2002, pursuant to
Commission Decision 02-12-069, including that certain Operating Agreement executed on April
17,2003, by and between DWR and Utility, as the same may be amended from time to time and
approved by the Commission.

Operating Order Effective Date - The date that the Operating Order is effective in
accordance with the provisions thereof.

Power - Electric power and energy, including but not limited to capacity and output.

Power Charges - Power Charges shall have the meaning set forth in the Rate Agreement,
and shall include Energy Payments as referred to in Exhibit C of the Operating Order and shall
further include the ongoing DWR power charge component of the CRS imposed by the
Commission upon certain customers for the above-market costs of DWR Power.

Prime Rate - The rate which Morgan Guaranty Trust Company of New York, or its
successor, announces from time to time in New York, New York as its prime lending rate, the
Prime Rate to change when and as such prime lending rate changes. The Prime Rate is a
reference rate and does not necessarily represent the lowest or best rate actually charged to any
customer.
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Rate Agreement - The Rate Agreement between DWR and the Commission adopted by
the Commission on February 21, 2002 pursuant to Commission Decision 02-02-051, as the same
may be amended and adopted by subsequent Commission proceedings.

Recipient - Recipient shall have the meaning set forth in Section 6.1(c¢).
Recurring Fees - Recurring Fees shall have the meaning set forth in Section 7.1.

Remittance - A payment of DWR Charges by Utility to DWR or its Assign(s) and all
DWR Surplus Energy Sales Revenues, in accordance with this Servicing Order.

Scheduling Coordinator-to-Scheduling Coordinator Trade - Schedules for energy
transferred from one ISO scheduling coordinator to another. Such schedules are deemed
delivered by the ISO upon publication by the ISO of the Final Hour-Ahead Schedules.

Service Area - Service Area means the geographic area in which an Electrical
Corporation distributes electricity.

Services - Billing Services, metering services and meter reading services which may be
performed by Utility or Non-Ultility, as the case may be, and related collection, remittance and
other services provided by Utility for DWR pursuant to this Servicing Order.

Servicing Order or 2007 Servicing Order - This 2007 Servicing Order including all
attachments hereto.

State - The State of California.

Set-Up Fee - Set-Up Fee shall have the meaning set forth in Section 7.1.

Term - The term of this Servicing Order as set forth in Section 5.1.

20/20 Program - 20/20 Program shall have the meaning set forth in Section 4.3.

Utility Bill - A bill calculated, prepared and presented by Utility to a Customer that
includes both the Customer’s Utility Charges and DWR Charges; provided, however, that to the
extent appropriate under Applicable Commission Orders, all Utility Bills sent to Customers shall
reflect DWR Charges on a consolidated basis.

Utility Billing Service - Billing service through the use of Utility Bills or Non-Utility
Bills as described in Service Attachment 1 to this Servicing Order.

Utility Charges - Charges incurred by a Customer for electricity-related services and
products provided by Utility to the Customer, as approved by the Commission and, as applicable,
the Federal Energy Regulatory Commission or other Governmental Authority (including, but not
limited to, any Competition Transition Charges or Fixed Transition Amount Charges owing to
Utility or its affiliates, as those terms are defined under the California Public Utilities Code).
Utility Charges shall not include DWR Revenues or charges for retail natural gas sales.
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Utility-Provided Electric Power - Utility-Provided Electric Power shall refer to

electricity from Utility’s own generation, qualifying facility contracts, other power purchase
agreements and bilateral contracts. Utility-Provided Electric Power shall not include DWR
Power, ESP Power or any third-party provided power for Customers.

The terms used in the attachments, but not specifically defined herein or

elsewhere in this Servicing Order, should be understood by the Parties to have their ordinary
meanings.

Section 2. Energy Delivery, Surplus Energy Sales and Ownership.

2.1.

2.2.

Delivery of Power.

Pursuant to the Act and Applicable Commission Orders, Utility is ordered to transmit, or
provide for the transmission of, and distribute DWR Power to Bundled Customers over
Utility’s transmission and distribution system in accordance with Applicable Law,
Applicable Tariffs and any agreements between the Parties.

Data and Information Communications Procedures.

(a) Prior to the Operating Order Effective Date, Utility estimated customer usage and
Utility-retained generation for a given trade day and communicated the net of such
estimate to DWR by 7:00 a.m. on the preceding Utility Business Day. In the event that
DWR observed a persistent deviation between estimated customer usage and actual
customer usage, or between estimated Utility-retained generation and actual Utility-
retained generation, DWR requested Utility to review, and Utility promptly commenced
the review of, Utility's forecast methodology and reported the results of such review to
DWR; provided, however, that Utility had no obligation to correct or minimize such
deviation except as provided in Attachment H of the 2003 Servicing Order.

(b) Prior to the Operating Order Effective Date, DWR agreed to send to Utility in
writing each day the Scheduling Coordinator-to-Scheduling Coordinator Trade between
DWR and Utility. This information was delivered no later than 9:30 a.m. for trades in the
Day-Ahead Market for the following day, and no later than two hours and twenty minutes
prior to the start of the delivery hour for trades in the Hour-Ahead Market. Utility was
ordered, and DWR agreed to separately provide these schedules to the ISO prior to the
close of the respective markets. The above deadlines for DWR were set because the ISO
Day-Ahead Market closed at 10:00 a.m. on the day before delivery and the ISO Hour-
Ahead Market closed two hours before the delivery hour. If these closing times should
change, the deadlines for submission of DWR data to Utility were to have changed
proportionately, which revised deadlines were to be confirmed in writing by DWR and
Utility. DWR agreed that, upon Utility’s request, DWR would supply information to
Utility substantiating to Utility’s reasonable satisfaction (i) the total amount of energy
purchased by DWR in the Day-Ahead Market and Hour-Ahead Market; and (ii) other
such information that may be required for Utility to verify the DWR Charges, or any
component thereof, including information regarding the allocation of such energy among
Customers and other third parties to the extent so required.
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Notwithstanding the provisions of paragraphs (a) and (b) of this Section 2.2, upon
the Operating Order Effective Date, Utility is to schedule and dispatch Power as provided
in the Operating Order and the Utility is directed to comply with the data and information
communications procedures set forth in the Operating Order.

(c) Consistent with Applicable Commission Orders and as provided elsewhere in this
Servicing Order, on and after the Effective Date of this 2007 Servicing Order, Utility
shall remit each component of DWR Charges from each Customer Type, all as further
provided in Attachment B hereto and each of the Appendices appended thereto. Each
component of DWR Charges shall be remitted at the applicable Commission-approved
rate. The basis for remittance of DWR Charges shall be amounts collected from
Customers, consistent with Applicable Commission Orders. If either Party obtains actual
knowledge of a material flaw in the procedures or methods set forth in this Servicing
Order, and such flaw has a material adverse effect on (i) the delivery of Services
(including, without limitation, the timely and accurate remittance of DWR Charges and
DWR Surplus Energy Sales Revenues to DWR), or (ii) the timely and accurate payment
to Utility of compensation for Services hereunder, the discovering Party shall bring such
flaw to the attention of the other Party within a reasonable time. Upon the delivery of
such notice, the Parties shall conduct good faith negotiations to resolve such flaw.
Without limiting any other terms, express or implied, of this Servicing Order or any other
agreement between the Parties, the Parties acknowledge that the two preceding sentences
do not impose an independent obligation to perform any investigation or monitoring to
discover any such flaw.

(d) On and after the Operating Order Effective Date, Utility shall perform surplus
Power sales consistent with the Contract Allocation Order and the Operating Order.
Utility shall also calculate and remit DWR Surplus Energy Sales Revenues consistent
with the Contract Allocation Order and the Operating Order. The basis for remittance of
DWR Surplus Energy Sales Revenues shall be amounts collected by Utility from third
parties for sales of surplus Power, consistent with the principles set forth in Exhibit C of
the Operating Order and in accordance with the Contract Allocation Order, all as further
provided in Service Attachment 2 hereto.

(e) All data and information to be exchanged between the Parties in connection with
scheduling and settlement of transactions shall be in the format agreed to by Utility and
DWR and shall, except as otherwise provided by this Servicing Order or Applicable
Tariffs, or as may be approved by Utility in its reasonable discretion, be submitted
electronically. If a Party receives any information that is unreadable, or contains data that
cannot be processed by the receiving Party’s system, or is otherwise damaged, such
receiving Party shall inform the sending Party of such problem. Until any such problem
is corrected, the receiving Party shall not be responsible for processing information
received in this condition. The foregoing notwithstanding, a receiving Party shall not be
excused from its obligation to process information if the receiving Party cannot read or
otherwise process the information sent by the sending Party as a result of defects, errors,
bugs, or viruses in the receiving Party’s systems or software or due to negligence or
wrongful act(s) or failure(s) to act on the part of the receiving Party’s employees, agents,
independent contractors, subcontractors or assigns.

10
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2.3.

24.

2.5.

Ownership of DWR Power, Surplus Power, Utility-Provided Electric Power and
DWR Revenues.

Notwithstanding any other provision herein, and in accordance with the Act and Section
80110 of the California Water Code, DWR shall retain title to all DWR Power sold by
DWR to Bundled Customers or any surplus Power sold by Utility on DWR’s behalf, in
accordance with the terms of the Operating Order and consistent with the Contract
Allocation Order. In accordance with the terms hereof and the Operating Order, as the
case may be, Utility is acting solely as the servicing agent for DWR with respect to all
components of DWR Charges collected from Customers and with respect to sales of
surplus Power to third-party purchasers, and nothing in this Servicing Order should be
construed to suggest other than that DWR shall retain title to all DWR Charges and DWR
Surplus Energy Sales Revenues.

In accordance with the Act and Section 80104 of the California Water Code, upon the
delivery of DWR Power to Bundled Customers or the sale of surplus Power to third-party
power purchasers made by Utility on behalf of DWR, those Bundled Customers and
third-party power purchasers, shall be deemed to have purchased that power from DWR,
and payment for any such sale shall be a direct obligation of such Customers or third-
party purchasers, as the case may be, to DWR. In accordance with Applicable Law, Cost
Responsibility Surcharges are recovered from Direct Access Customers, Customer
Generation Departing Load Customers, Municipal Departing Load Customers or
Community Choice Aggregation Customers. Utility shall collect and remit such Cost
Responsibility Surcharges, all as further provided in this 2007 Servicing Order.

All DWR Revenues and DWR Charges shall constitute property of DWR. To the extent
any moneys are received by the Utility during the process of collection, and pending their
transfer to DWR, including any amounts collected under Non-Utility Bills and remitted
to Utility by a Non-Utility, the moneys shall be held by the Utility in trust for the benefit
of DWR (whether or not held together with other monies). Notwithstanding any other
provision herein, Utility shall retain title to all Utility-Provided Electric Power supplied
by Utility to Customers and all surplus Power provided by Utility.

Allocation of DWR Power and DWR Surplus Energy Sales Revenues.

DWR Power will be allocated pursuant to the Act and other Applicable Law and
Applicable Tariffs. On and after the Operating Order Effective Date, DWR Power and
DWR Surplus Energy Sales Revenues shall be allocated consistent with the Contract
Allocation Order, and as provided in the Operating Order and this Servicing Order.

Treatment of ISO Charges.

Prior to the Operating Order Effective Date, the allocation of cost responsibility with
respect to certain ISO charges, as between the Parties, have been governed by the
Restated Letter Agreement described in Attachment E. On and after the Operating Order
Effective Date, this Section shall be superseded by the provisions relating to such ISO
charges provided in the Operating Order, including Exhibit D of the Operating Order.

11
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2.6.

DWR Surplus Energy Sales Revenues.

The treatment of surplus Power shall be governed by the Contract Allocation Order and
the Operating Order, and as further provided in Service Attachment 2 hereto.

Section 3. Billing Services.

3.1.

Provision of Services by Ultility.

(a) Except to the extent that such Services are provided by a third-party, Utility shall
provide metering services, meter reading services and Billing Services relating to (i) the
Power Charge remittances with respect to each applicable Customer Type provided in the
Appendices to Attachment B hereto, and (ii) the Bond Charge remittances with respect to
each applicable Customer Type provided in the Appendices to Attachment B hereto. If
Non-Utility Bills are involved in the Utility’s performance of Billing Services, Utility
shall calculate the amount of any applicable DWR Charges to be collected through Non-
Utility Bills, all as further provided in this Servicing Order. Utility-provided metering
services, meter reading services and Billing Services shall be provided in accordance
with Applicable Law, Applicable Commission Orders, Applicable Tariffs and Service
Attachment 1 hereto, as well as Attachment B and its Appendices.

(b) In the case where Non-Utility Bills are used by the Utility in the billing and
collection of any component of DWR Charges under Applicable Law, Utility shall
include such necessary and appropriate provisions in the Applicable Tariffs and any
applicable servicing arrangements so that any component of DWR Charges billed and
collected by such Non-Utility are remitted to Utility. Utility is directed to accept
payment from such Non-Utility in respect of each applicable component of DWR
Charges billed and collected through Non-Utility Bills in such forms and methods and at
such times and places as the Utility and each Non-Utility shall mutually agree in
accordance with Applicable Commission Orders and Applicable Tariffs. Upon
remittance of any amounts by the Non-Ultility to Utility for any applicable component of
DWR Charges, Utility is directed to hold such charges in trust for the benefit of DWR
(whether or not held together with other monies) and promptly remit and account for such
amounts to DWR consistent with Applicable Law.

(c) Upon the Operating Order Effective Date, Utility shall sell surplus Power on
behalf of DWR, and provide invoicing and collection of amounts owed by third parties
for such surplus Power sales made by Utility on DWR’s behalf and the allocation of such
revenues to DWR. Surplus Power sales made by Utility on DWR’s behalf, including the
invoicing and collection of amounts owed by third parties and credit risk management,
shall be conducted by Ultility in accordance with Applicable Commission Orders,
including but not limited to, the Contract Allocation Order, Applicable Tariffs, the
Operating Order and Service Attachment 2 hereto.

(d) On behalf of DWR, Utility shall (i) follow its customary standards, policies and
procedures in performing its duties hereunder and (ii) perform its duties hereunder using
the same degree of care and diligence that Utility exercises for its own account.

12
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3.2

3.3.

34.

(e) For surplus Power sales to third parties, Utility shall apply prudent credit risk
management criteria to ensure that such purchasers meet or exceed DWR credit criteria,
or in the absence of such DWR designated criteria, then consistent with industry accepted
credit standards. If Utility sells surplus Power to an entity that requires collateral, the
cost and obligation to post such collateral shall be Utility’s responsibility.

§)) Utility shall be responsible for all transaction fees or other costs associated with
the sale of surplus Power imposed by third-party purchasers or any agents of Utility or
such purchaser, all as further provided in Exhibit C of the Operating Order.

Modification of Billing and Metering Systems.

Utility shall have the right to modify and replace its billing and metering systems, subject
to the requirements of Applicable Law, if any. However, to the extent that such
modifications and replacements materially interrupt Services provided by Utility to
DWR, Utility shall provide to DWR, as soon as reasonably practicable, prior written
notice of any such changes, including, but not limited to, such changes as are required by
Applicable Law or Applicable Commission Order(s). Moreover, to the extent any such
modifications would affect the collection of DWR Charges or DWR Surplus Energy
Sales Revenues in a manner which is different from the collection of Utility Charges or
other Utility revenues, such as revenue from the sale of Power, Utility shall obtain
DWR’s prior written consent to such modifications, which consent DWR agrees shall not
be unreasonably withheld or delayed.

Customer Inquiries.

Utility shall address all Customer inquiries regarding DWR Charges. DWR agrees to
provide all necessary information to Utility in order to permit Utility to respond to all
Customer inquiries on a timely basis. In extraordinary circumstances, Utility will refer
Customer inquiries to DWR in a manner to be agreed upon by the Parties. In the event
that either (i) DWR’s failure to provide all such necessary information to Utility, (i)
DWR’s provision of inaccurate information or (iii) DWR’s failure to handle Customer
inquiries referred to it by Utility in extraordinary circumstances in the manner agreed
upon by the Parties results in Utility’s non-compliance with its obligations under this
Section 3.3, such non-compliance will not constitute a material breach of this Servicing
Order and will not give DWR the right to terminate this Servicing Order.

Inquiries from Third Party Power Purchasers.

So long as Utility, as agent to DWR, sells surplus Power to third-party purchasers, Utility
shall address all third-party purchasers’ inquiries regarding such surplus Power sales. If
Utility and any third-party purchaser should have a dispute with respect to the sale of
surplus Power, Utility shall resolve all such disputes. Utility shall apply the same
practices to the resolution of such disputes as Utility uses to resolve disputes related to
any other transaction with such third-party purchaser.

13
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Section 4. DWR Revenues; Remittance of DWR Revenues.

4.1.

4.2.

DWR Revenues.

DWR Revenues required to be remitted to DWR under this Servicing Order shall be
based upon DWR Charges in effect from time to time pursuant to Applicable Law and
Attachment B to this 2007 Servicing Order and the Appendices to such Attachment B.
Upon the Operating Order Effective Date, in addition to the remittance of DWR Charges,
DWR Surplus Energy Sales Revenues also shall be remitted based upon the principles set
forth in Exhibit C of the Operating Order and as further provided in Service Attachment 2
hereto.

Remittance of DWR Revenues.

(a) Utility shall determine the Daily Remittance amount for each Fund Type and for
each applicable Customer Type, consistent with the provisions of the Appendices of
Attachment B hereto. As of the Effective Date of this 2007 Servicing Order, DWR
Charge components relating to the following Fund Types for the Customer Types have
been identified by DWR and Utility; however, the collection and remittance of DWR
Charges from the Customer Types identified below will not begin until Applicable
Commission Orders that require the Utility to perform such services are final and
effective:

(1) Bundled Customers - Bond Charge. Utility is directed to remit Bond
Charge for Bundled Customers to DWR, all as further provided in Attachment B
and as further provided in Appendix A-1 to Attachment B of this 2007 Servicing
Order.

(2) Bundled Customers - Power Charge. Prior to the Operating Order
Effective Date, Utility remitted Power Charge for Bundled Customers to DWR
based on the amounts collected from Bundled Customers for actual DWR Power
supplied, all as further described in Attachment B of the 2003 Servicing Order.
On and after the Operating Order Effective Date, Utility is directed to remit
Power Charge for Bundled Customers, consistent with the principles set forth in
Exhibit C of the Operating Order and as further provided in Attachment B and in
Appendix A-2 to Attachment B of this 2007 Servicing Order.

3) Direct Access Customers - Bond Charge. Utility is directed to remit Bond
Charge for Direct Access Customers to DWR, all as further provided in
Attachment B and as further provided in Appendix B-1 to Attachment B of this
2007 Servicing Order.

(4) Direct Access Customers - Power Charge. Utility is directed to remit
Power Charge for Direct Access Customers to DWR, all as further provided in
Attachment B and as further provided in Appendix B-2 to Attachment B of this
2007 Servicing Order.

14
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®)) Customer Generation Departing Load - Bond Charge. Utility is directed
to remit Bond Charge for Customer Generation Departing Load to DWR, all as
further provided in Attachment B and as further provided in Appendix C-1 to
Attachment B of this 2007 Servicing Order.

(6) Customer Generation Departing TLoad - Power Charge. Upon
commencement of billing and collection of Power Charge for Customer
Generation Departing Load, the Parties intend to revise and update Appendix C-2
to Attachment B of this 2007 Servicing Order and reflect applicable remittance
methods as an event contemplated under Section 10(a)(vi) of this 2007 Servicing
Order.

(7) Municipal Departing Load - Bond Charge. Upon commencement of
billing and collection of Bond Charge for Municipal Departing Load, to the extent
that Utility is involved, the Parties intend to revise and update Appendix D-1 to
Attachment B of this 2007 Servicing Order and reflect applicable remittance
methods as an event contemplated under Section 10(a)(vi) of this 2007 Servicing
Order.

(8) Municipal Departing Load - Power Charge. Upon commencement of
billing and collection of Power Charge for Municipal Departing Load, to the
extent that Utility is involved, the Parties intend to revise and update Appendix D-
2 to Attachment B of this 2007 Servicing Order and reflect applicable remittance
methods as an event contemplated under Section 10(a)(vi) of this 2007 Servicing
Order.

9) Community Choice Aggregation - Bond Charge. Upon commencement of
billing and collection of Bond Charge for Community Choice Aggregation, the
Parties intend to revise and update Appendix E-1 to Attachment B of this 2007
Servicing Order and reflect applicable remittance methods, as an event
contemplated under Section 10(a)(vi) of this 2007 Servicing Order.

(10) Community Choice Aggregation - Power Charge. Upon commencement
of billing and collection of Power Charge for Community Choice Aggregation,
the Parties intend to revise and update Appendix E-2 to Attachment B of this 2007
Servicing Order and reflect applicable remittance methods, as an event
contemplated under Section 10(a)(vi) of this 2007 Servicing Order.

If the Utility determines that it has remitted amounts to DWR in error or DWR
becomes aware of a material discrepancy in the remitted amounts, then DWR or the
Utility, as the case may be, may provide notice of such event to the other Party
(accompanied by an explanation of the facts surrounding such erroneous deposit), and the
other Party will review such notice and information as soon as practicable and reach
agreement as to such amount to be repaid. Such agreement shall not be unreasonably
withheld or delayed by either Party.
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4.3.

(b) Each Remittance shall be accompanied by a Daily Remittance Report,
substantially in the form set forth in Attachment C hereto. Utility will not be required at
any time to advance or pay any of its own funds in the fulfillment of its responsibilities
hereunder with respect to DWR Charges, except to the extent provided otherwise in the
Attachments hereto.

(©) Utility, from time to time, will make adjustments regarding amounts remitted as
described in Attachment B and Appendices thereto. In addition, on and after the
Effective Date, Monthly Billing Reports and Monthly Late Payment Charge Reports shall
be filed with DWR by Utility, all as further provided in Attachments B and C hereto.

(d) Except as expressly provided in this Servicing Order (including Attachments
hereto) or as otherwise expressly agreed to in writing by DWR, Utility shall not deduct
from amounts due to DWR hereunder any amounts owing by DWR to Utility which
relate to arrangements within or outside the scope of this Servicing Order, or any other
amounts, and Utility expressly waives any right to do so. The foregoing shall not limit
Utility’s rights to seek any other remedies permitted under other arrangements with
DWR.

(e) On and after the Operating Order Effective Date, Utility shall calculate and remit
DWR Surplus Energy Sales Revenues determined consistent with the Contract Allocation
Order and Exhibit C of the Operating Order and as further provided in Service
Attachment 2 hereto. Each monthly Remittance for surplus Power sold on behalf of
DWR shall be accompanied by written reports in forms set forth in Attachment C hereto.

20/20 Program and Future Similar Programs.

To the extent that the program established in the California Governor’s Executive Order
D-30-01, dated March 13, 2001, and Executive Order D-33-01, dated April 26, 2001, as
the foregoing orders may be amended, supplemented, extended or otherwise modified
(the “20/20 Program”), obligated DWR to make payments or extend credits to Customers
or other third parties under such program, Remittances to DWR may have been reduced
by such payments to the extent of DWR’s responsibility as required by Applicable Law
and Applicable Tariffs. = DWR acknowledges, that Ultility’s reasonable initial
implementation and recurring administrative costs associated with such program has been
paid by DWR in the same manner and at the same times as Utility’s Set-Up Fee and
Recurring Fees, respectively, as described in Sections 7.2 and 7.3 below. Additionally,
Utility has invoiced DWR for any other costs incurred by Utility under such program,
and DWR has paid such invoices as Additional Charges, in the manner contemplated in
Section 7 below. The method for calculating reduced Remittances to DWR under this
Section 4.3, as well as Utility’s implementation and administration costs, shall be as set
forth in Attachment F hereto.

To the extent that, in the future, programs similar to the 20/20 Program are established
which expressly obligate DWR under Applicable Law and Applicable Tariffs to make
payments or extend credits to Customers or other third parties under such programs,
DWR and Utility will implement processes similar to those used for the 20/20 Program as
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set forth in the immediately preceding paragraph or such other process, as may be
mutually agreed upon by the Parties.

Section 5. Term and Termination; Events of Default.

5.1.

5.2.

5.3.

5.4.

Term.

The term of this Servicing Order (the “Term”) shall commence on the Effective Date and
shall terminate on the earlier of (a) 180 calendar days after the last date DWR Charges
are imposed on Customers, and 180 calendar days after the last date Utility sells surplus
Power on behalf of DWR pursuant to the Operating Order, or (b) the earlier termination
of this Servicing Order pursuant to this Section 5.

Events of Default by Utility.

The following events shall constitute “Events of Default” by Utility under this Servicing
Order:

(a) any failure by Utility to remit to DWR or its Assign(s) any required Remittance in
the manner and at the time specified in this Servicing Order (except to the extent
otherwise allowed under Sections 4.3 and 7.2) that continues unremedied for three (3)
Utility Business Days after the earlier of the day Utility receives written notice thereof
from DWR or the day the responsible manager at Utility first has actual knowledge of
such failure; or

(b) any failure by Utility to duly observe or perform in any material respect any other
term or condition of Ultility set forth in this Servicing Order, which failure (i) materially
and adversely affects the interests or rights of DWR or its Assign(s), and (ii) continues
unremedied for a period of sixty (60) calendar days after written notice of such failure
has been given to Utility by DWR or its Assign(s).

Consequences of Utility Events of Default.

Upon any Event of Default by Utility, DWR may, in addition to exercising any other
remedies available under this Servicing Order or under Applicable Law, (i) apply to the
Commission for appropriate relief, including but not limited to the termination of this
Servicing Order in whole or in part (including Service Attachments); and (ii) apply to the
Commission and, if necessary, any court of competent jurisdiction for sequestration and
payment to DWR or its Assign(s) of DWR Revenues. Remittances not made to DWR by
Utility on the date due (except to the extent Remittances were not made by operation of
Sections 4.3, 7.2, 14.4 or Attachment B hereto) shall bear interest at the Prime Rate from
the first day after the due date until the third Utility Business Day after the due date, and
at the Late Payment Rate thereafter until paid.

Defaults by DWR.

DWR agrees that it shall be in default under this Servicing Order upon:
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5.5.

(a) subject to subsections (b), (c), (d) and (e) below, DWR’s failure to cure its
material breach of any provision of this Servicing Order within sixty (60) calendar days
after receiving written notice thereof from Ultility;

(b) Except for amounts to which DWR has objected in writing pursuant to Section
7.2, DWR’s failure to pay to Utility the Set-Up Fee or Recurring Fees within three (3)
DWR Business Days after the date they are due hereunder, as provided in Section 7;

(c) Except for amounts to which DWR has objected in writing pursuant to Section
7.2, DWR’s failure to pay to Utility the initial implementation and recurring
administrative costs associated with Utility’s implementation of the 20/20 Program, as
provided in Section 4.3;

(d) Except for amounts to which DWR has objected in writing pursuant to Section
7.2, DWR’s failure to fulfill any other monetary obligation hereunder within fifteen (15)
calendar days after receiving written notice from Ultility that such obligation is past due;
or

(e) DWR’s failure to comply with the terms and obligations under Section 2.2 within
fifteen (15) calendar days after receiving written notice thereof from Ultility.

Upon any default by DWR under this Section 5.4, Utility may exercise any remedies
available under this Servicing Order or under Applicable Law, provided that Utility shall
have no right to terminate this Servicing Order either in whole or in part (including
Service Attachment 1) or any obligation hereunder. DWR agrees that, except for
amounts to which DWR has objected in writing pursuant to Section 7.2 and which are
determined not to be owed, any Set-Up Fee or Recurring Fees, or any initial
implementation and recurring administrative costs associated with Utility’s
implementation of the 20/20 Program, as provided in Section 4.3, which are not paid to
Utility on the date due shall bear interest at the Prime Rate from the first day after the due
date until the third DWR Business Day after the date they are required to be made
hereunder, and at the Late Payment Rate thereafter until paid. DWR further agrees that,
except for amounts to which DWR has objected in writing pursuant to Section 7.2 and
which are determined not to be owed, any other monetary obligation payable to Utility by
DWR shall bear interest at the Prime Rate from the date due until 15 days after receiving
written notice from Utility that such amount is overdue, and thereafter at the Late
Payment Rate. DWR further agrees that when and to the extent that any amounts to
which DWR has objected in writing pursuant to Section 7.2 are determined to be owing,
such amounts shall bear interest from the due date at the rates described above for the
applicable category of obligation.

Survival of Payment Obligations.

Upon termination of this Servicing Order, DWR agrees that it, and it is ordered that
Utility, shall remain liable to the other Party for all amounts owing under this Servicing
Order. Utility shall continue to collect or cause to be collected and, in each case, remit,
pursuant to the terms of this Servicing Order, including but not limited to Attachment B
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and Service Attachments hereto, any DWR Charges billed to Customers before the
effective date of termination, and DWR Surplus Energy Sales Revenues attributable to
surplus Power sales made prior to the effective date of termination, except as provided in
Attachment B hereto.

Section 6. Confidentiality.

6.1.

Proprietary Information.

(a) Nothing in this Servicing Order shall affect Utility’s obligations to observe any
Applicable Law prohibiting the disclosure of Confidential Information regarding its
Customers.

(b) Nothing in this Servicing Order, and in particular nothing in Sections 6.1(e)(x)
through 6.1(e)(z) of this Servicing Order , shall affect the rights of the Commission to
obtain from Utility, pursuant to Applicable Law, information requested by the
Commission, including Confidential Information provided by DWR to Utility.
Applicable Law, and not this Servicing Order, will govern what information the
Commission may disclose to third parties, subject to any confidentiality agreement
between DWR and the Commission.

(c) Each Party may acquire information and material that is the other Party’s
confidential, proprietary or trade secret information. As used herein, “Confidential
Information” means any and all technical, commercial, financial and customer
information disclosed by one Party to the other (or obtained from one Party’s inspection
of the other Party’s records or documents), including any patents, patent applications,
copyrights, trade secrets and proprietary information, techniques, sketches, drawings,
maps, reports, specifications, designs, records, data, models, inventions, know-how,
processes, apparati, equipment, algorithms, software programs, software source
documents, object code, source code, and information related to the current, future and
proposed products and services of each of the Parties, and includes, without limitation,
the Parties’ respective information concerning research, experimental work,
development, design details and specifications, engineering, financial information,
procurement requirements, purchasing, manufacturing, business forecasts, sales and
merchandising, and marketing plans and information. In all cases, Confidential
Information includes proprietary or confidential information of any third party disclosing
such information to either Party in the course of such third party’s business or
relationship with such Party. Utility’s Confidential Information also includes any and all
lists of Customers, and any and all information about Customers, both individually and
aggregated, including but not limited to Customers’ names, street addresses of Customer
residences and/or facilities, email addresses, identification numbers, Utility account
numbers and passwords, payment histories, energy usage, rate schedule history,
allocation of energy uses among Customer residences and/or facilities, and usage of
DWR Power. DWR agrees, and it is ordered with respect to Utility, that all Confidential
Information disclosed by the disclosing Party (“Discloser”) will be considered
Confidential Information by the receiving Party (“Recipient”) if identified as confidential
and received from Discloser.
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6.2.

6.3.

(d) DWR agrees, and Ultility is ordered to take all steps reasonably necessary to hold
in trust and confidence the other Party’s Confidential Information. Without limiting the
generality of the immediately preceding sentence, DWR agrees, and Ultility is ordered (i)
to hold the other Party’s Confidential Information in strict confidence, not to disclose it to
third parties or to use it in any way, commercially or otherwise, other than as permitted
under this Servicing Order; and (ii) to limit the disclosure of the Confidential Information
to those of its employees, agents or directly related subcontractors with a need to know
who have been advised of the confidential nature thereof and who have acknowledged
their express obligation to maintain such confidentiality.

(e) DWR agrees, and it is ordered with respect to Utility that the foregoing two
paragraphs will not apply to any item of Confidential Information if: (i) it has been
published or is otherwise readily available to the public other than by a breach of this
Servicing Order ; (ii) it has been rightfully received by Recipient from a third party
without breach of confidentiality obligations of such third party and outside the context
of the provision of Services under this Servicing Order; (iii) it has been independently
developed by Recipient personnel having no access to the Confidential Information; or
(iv) it was known to Recipient prior to its first receipt from Discloser. DWR agrees, and
it is ordered with respect to Utility that, in addition, Recipient may disclose Confidential
Information if and to the extent required by law or a Governmental Authority, provided
that (x) Recipient shall give Discloser a reasonable opportunity to review and object to
the disclosure of such Confidential Information, (y) Discloser may seek a protective order
or confidential treatment of such Confidential Information, and (z) Recipient shall make
commercially reasonable efforts to cooperate with Discloser in seeking such protective
order or confidential treatment. DWR agrees, and it is ordered with respect to Utility that
Discloser shall pay Recipient its reasonable costs of cooperating.

No License.

DWR agrees, and it is ordered with respect to Utility that nothing contained in this
Servicing Order shall be construed as granting to a Party a license, either express or
implied, under any patent, copyright, trademark, service mark, trade dress or other
intellectual property right, or to any Confidential Information now or hereafter owned,
obtained, controlled by, or which is or may be licensable by, the other Party.

Survival of Provisions.

DWR agrees, and it is ordered with respect to Utility that the provisions of this Section 6
shall survive the termination of this Servicing Order.

Section 7. Payment of Fees and Charges.

7.1.

Utility Fees.

DWR agrees that it will pay to Utility a fee, calculated in accordance with Attachment G
hereto (the “Set-Up Fee”), in order to cover Utility’s costs of establishing the procedures,
systems, and mechanisms necessary to perform Services. In addition, DWR also agrees
to pay to Utility an annual fee, calculated in accordance with Attachment G hereto,
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7.2.

payable monthly in arrears (unless a different payment schedule is mutually agreed upon
by the Parties) as provided in Section 7.2 hereof (the “Recurring Fees™) for Services
rendered pursuant to Section 3.1, Section 3.4 and Service Attachments to this Servicing
Order. Additional fees to cover changes in costs or the costs of other services provided
hereunder shall be as set forth in Attachment G, which from time to time may be
modified by mutual agreement of the Parties or as provided in Applicable Commission
Order. In the event that additional fees or costs are identified by Utility which have not
been identified and included in Attachment G hereto, the Parties hereby agree to
negotiate in good faith to determine the amount of such fees or costs. Except to the
extent provided otherwise in subsequent agreements between the Parties, if the Parties are
unable to resolve any disputes relating to such additional fees, either Party may, upon
giving seven calendar days advance written notice to the other, submit the dispute to the
Commission for proposed resolution, in accordance with Applicable Law. However, in
the event such a dispute is submitted to the Commission by either Party, and prior to the
Commission’s action, DWR agrees to continue to pay to Utility fees that will permit
recovery of the Ultility’s incremental cost of establishing procedures, systems and
mechanisms necessary to perform Services as set forth in Attachment G. The Utility
shall file these fees with the Commission. Utility acknowledges that the Commission
may adjust, with notice to Utility and an opportunity for Utility to be heard, Utility’s rates
to avoid double recovery of any costs paid by DWR hereunder which have already been
included in Utility’s rates.

Payment of Utility Fees and Charges.

The Set-Up Fee was due and payable on the effective date of the Servicing Agreement
approved by the Commission pursuant to Decision 01-09-013, and DWR has paid Utility
the Set-Up Fee, in the manner provided in Section 7.3 below. After receipt of Utility’s
invoice thirty (30) days in advance, DWR agrees to pay to Utility its Recurring Fees in
monthly installments by the 10th day of each month in the manner provided in Section
7.3 below. Additionally, with respect to all other fees and charges which are expressly
identified as owing by DWR to Utility under this Servicing Order or such other amounts
as mutually agreed to by the Parties (the “Additional Charges”), unless a different
payment schedule is mutually agreed upon by the Parties, Utility shall (in paper format
or, at DWR’s option, electronically) submit to DWR an invoice reflecting such
Additional Charges for such calendar month. Any invoiced amount for Recurring Fees or
Additional Charges shall be due and payable within three (3) DWR Business Days after
presentation, and any invoiced amount and the Set-Up Fee shall be considered past due
thirty (30) calendar days after presentation, after which interest shall accrue as provided
in Section 7.4. To the extent that any invoiced amounts described in this Section 7.2 are
not fully paid within forty-five (45) days after presentation, and DWR has not objected to
Utility in writing by such date, DWR agrees that Utility shall have the right to deduct
from any future Remittance(s) the unpaid and overdue amount which is not the subject of
any such objection by such date, until such invoice is paid in full or until the dispute over
the amount due has been resolved. In addition, upon written agreement of DWR, any
amount payable under this 2007 Servicing Order may be deducted from any future
Remittance(s) or be paid in such other periodic basis, all as expressly directed by DWR.
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7.3.

74.

7.5.

Method of Payment.

(a) Except as otherwise expressly provided herein or unless a different payment
schedule is mutually agreed upon by the Parties, DWR agrees, and with respect to Utility
it is ordered, that any payment from either Party to the other Party under this Servicing
Order shall be made by ACH or, if ACH is unavailable, then by wire transfer of
immediately available funds to the bank account designated by the receiving Party or, if
mutually agreed, paid by means of a check or warrant sent to the recipient’s address
indicated in accordance with Section 14.14 hereof. Where the Parties have made
arrangements for a bank or other third party to remit funds from one Party to the other
Party, DWR agrees, and with respect to Utility it is ordered that proper identification of
the bank or third party, including the account number, shall be furnished in writing.
DWR agrees, and with respect to Ultility it is ordered that the remitting Party shall
reasonably cooperate in correcting any bank or other third-party errors and shall not be
relieved of its payment responsibilities because of such errors.

(b) Except as expressly provided otherwise herein or under any Applicable Law,
Utility shall be required to pay all expenses incurred by it in connection with its activities
under this Servicing Order (including any fees to and disbursements by accountants,
counsel, or any other person, any taxes, fees, surcharges or levies imposed on Utility, and
any expenses incurred in connection with reports to be provided hereunder) out of the
compensation paid to it pursuant to this Section 7, and Utility shall not be entitled to any
extra payment or reimbursement therefor. Notwithstanding anything to the contrary
above, if and to the extent any additional taxes (excluding taxes on Utility’s income), fees
or charges are imposed on Utility due solely to Utility’s performance of Services
hereunder with respect to DWR Charges (such as franchise fees or taxes on DWR Power,
the State of California electric energy surcharge, local utility user taxes, or Commission
fees), to the extent these taxes, fees, or charges are not already included in Utility’s rates
and Utility has not been reimbursed therefor and is not authorized to seek reimbursement
from Customers therefor, DWR agrees to reimburse Utility therefor as “Additional
Charges” in accordance with Section 7.2.

Interest.

DWR agrees, and with respect to Utility it is ordered that except as provided in Sections
5.3, 5.4 or 7.5, any Delinquent Payment under this Servicing Order (whether or not a
regularly scheduled payment) shall bear interest at the Late Payment Rate.

Reconciliation Amounts.

If a change in Applicable Law (but only if and to the extent such change is expressly
intended to be retroactive in effect) or the discovery of a “Material Flaw” results in a
discrepancy between any amount paid hereunder and the amount that would have
been paid if the changed Applicable Law had been in effect or the Material Flaw had
been corrected, such discrepancy (a “Reconciliation Amount”) shall be paid by the
party that benefited from the superseded Applicable Law or Material Flaw to the
other party. Reconciliation Amounts shall be paid in full within 30 days after receipt
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of an invoice therefore unless a different payment schedule is mutually agreed upon
between the parties. Interest on any Reconciliation Amount shall accrue from the
original date on which the incorrect payment or remittance produced by the Material
Flaw was due until such Reconciliation Amount is paid. Interest on any
Reconciliation Amount shall be calculated on the basis of a 365- or 366- day year, as
applicable, for the actual days elapsed. For a Reconciliation Amount due from Utility
to DWR, interest shall accrue at the rate of interest on Commercial Paper (Financial,
three-month maturity) published in the Federal Reserve Statistical Release H.15 as
described in Utility’s Preliminary Statement, II. Balancing Accounts, Section L,
Energy Resource Recovery Account (ERRA), Subsection 5(q), or such other
superseding account then in effect. Should the publication of the interest rate on
Commercial Paper (Financial, three-month maturity) be discontinued, interest shall
accrue at the rate of the most recent monthly interest rate on commercial paper that
most closely approximates the rate that was discontinued, and which is published in
the Federal Reserve Statistical Release H.15, or its successor publication or such other
rate as may be mutually agreed by the Parties. For a Reconciliation Amount due from
DWR to Utility, interest shall accrue at the State’s Pooled Money Investment Account
Rate in effect from time to time. If an outstanding Reconciliation Amount is not paid
in full as of the date agreed upon by the Parties, any overdue amounts on and after
such agreed upon date shall be considered Delinquent Payments and interest shall
accrue at the Late Payment Rate from the date such overdue amount was due until
paid, in accordance with Section 7.4.

For purposes of this Section, a “Material Flaw” is a procedure or method set forth in this
Servicing Order, or an aspect thereof, which results in the payment or remittance of
amounts to either Party (or the failure so to remit or pay) in a time, manner or amount
that is inconsistent with Applicable Law. It is expressly agreed and understood that the
undercollection or overcollection of amounts required to be collected under Section
80134 of the California Water Code due to incorrect projections of DWR’s revenue
requirements or due to incorrect projections in the setting of DWR Charges shall not
constitute a Material Flaw and are intended to be trued-up in subsequent revenue
requirements.

Section 8. Records; Audit Rights; Annual Certification.

8.1.

Records.

Utility shall maintain accurate records and accounts relating to DWR Revenues
(including separate accounting of Bond Charges and Power Charges) in sufficient detail
to permit recordation of Bond Charges and Power Charges billed to or caused to be billed
to each Customer Type identified in the Appendices to Attachment B hereto and DWR
Revenues from Bond Charges and Power Charges, respectively, remitted by Utility to
DWR reflecting separate accounting with respect to each Customer Type. Ultility shall
maintain accurate records and accounts relating to DWR Surplus Energy Sales Revenues
(including separate accounting of surplus Power sales transactions by counterparty) in
sufficient detail to permit recordation of DWR Surplus Energy Sales Revenues separate
from other DWR Revenues, remitted by Utility to DWR. Utility shall provide to DWR
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8.2.

and its Assign(s) access to such records. Access shall be afforded without charge, upon
reasonable request made pursuant to Section 8.2. DWR agrees that access shall be
afforded only during Business Hours and in such a manner so as not to interfere
unreasonably with Utility’s normal operations. Ultility shall not treat DWR Revenues as
income or assets of the Utility or any affiliate for any tax, financial reporting or
regulatory purposes, and the financial books or records of Utility and affiliates shall be
maintained in a manner consistent with the absolute ownership of DWR Revenues by
DWR and Utility’s holding of DWR Revenues in trust for DWR (whether or not held
together with other monies).

Audit Rights.

(a) Upon thirty (30) calendar days’ prior written notice, DWR may request an audit,
conducted by DWR or its agents (at DWR’s expense), of Utility’s records and
procedures, which shall be limited to records and procedures containing information
bearing upon: (i) DWR Charges being billed or caused to be billed to each Customer
Type identified in the Appendices to Attachment B hereto by Utility (and payments of
DWR Charges separately accounted for each Customer Type); (ii) fees to Utility for
Services provided by Utility pursuant to this Servicing Order; (iii) Utility’s performance
of its obligations under this Servicing Order; (iv) amount of Aggregate Power that is the
basis for DWR Charges with respect to each Customer Type pursuant hereto or
Applicable Law; (v) projection or calculation of DWR’s revenue requirements as
described in Sections 80110 and 80134 of the California Water Code from time to time;
(vi) DWR Surplus Energy Sales Revenues collected from third-party purchasers and the
collection and allocation of such revenues; and (vii) such other matters as may be
permitted by Applicable Commission Orders, Applicable Tariffs or as DWR or its
Assign(s) may reasonably request. The audit shall be conducted during Business Hours
without interference with Utility’s normal operations, and in compliance with Utility’s
security procedures.

(b) As provided in the Act, the State of California Bureau of State Audits (the
“Bureau”) conducted a financial and performance audit of DWR’s implementation of
Division 27 (commencing with Section 80000) of the California Water Code, such audit
was to be completed prior to December 31, 2001, and the Bureau issued a final report on
or before March 31, 2003. In addition, as provided in Section 8546.7 of the California
Government Code, pursuant to this Section 8.2, Utility is ordered to permit DWR or the
State of California Department of General Services, the Bureau, or their designated
representative (“DWR’s Agent”) to review and to copy (at DWR’s expense) any non-
confidential records and supporting documentation pertaining to the performance of this
Servicing Order and to conduct an on site review of any Confidential Information
pursuant to Sections 8.3 and 8.8 hereof. Utility shall maintain such records for such
possible audit for three (3) years after final Remittance to DWR. Utility shall allow such
auditor(s) access to such records during Business Hours and shall allow interviews of any
employees who might reasonably have information related to such records. Further,
Utility shall include a similar right for DWR or DWR’s Agent to audit records and
interview staff in any contract between Ultility and a subcontractor related to performance
of this Servicing Order.
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8.3.

8.4.

8.5.

8.6.

Confidentiality.

Materials reviewed by either Party or its agents in the course of an audit may contain
Confidential Information subject to Section 6 above. DWR agrees, and with respect to
Utility it is ordered that the use of all materials provided to DWR or Utility or their
agents, as the case may be pursuant to this Section 8, shall comply with the provisions in
Section 6 and shall be limited to use in conjunction with the conduct of the audit and
preparation of a report for appropriate distribution of the results of the audit consistent
with Applicable Law.

DWR Requested Independent Reports.

On or after the Effective Date of this 2007 Servicing Order and at the request and
expense of DWR, Ultility shall cause a firm of independent certified public accountants
(which may provide other services to Utility) to prepare, and Utility will deliver to DWR
and its Assign(s), a report addressed to Utility (which may be included as part of Utility’s
customary auditing activities), for the information and use of DWR, to the effect that
such firm has performed certain procedures (the scope of which shall be agreed upon
with DWR) in connection with Utility’s compliance with its obligations under this
Servicing Order during the preceding year, identifying the results of such procedures and
including any exceptions noted. Utility will deliver a copy of each report prepared
hereunder to the Commission (at the address specified in section 14.14) at the same time
it delivers each such report to DWR. Ultility shall not be obligated to complete more than
one report per year under this Section.

Annual Certifications.

On or after the Effective Date of this 2007 Servicing Order and at least annually, Utility
will deliver to DWR, with a copy to the Commission, a certificate of an authorized
officer certifying that to the best of such officer’s knowledge, after a review of Utility’s
performance under this Servicing Order , Utility has fulfilled its obligations under this
Servicing Order in all material respects and is in compliance herewith in all material
respects.

Additional Applicable Laws.

DWR agrees, and Utility is ordered to make an effort to promptly notify the other Party
in writing to the extent such Party becomes aware of any new Applicable Laws or
changes (or proposed changes) in Applicable Tariffs hereafter enacted, adopted or
promulgated that may have a material adverse effect on either Party’s ability to perform
its duties under this Servicing Order. DWR agrees, and with respect to Utility it is
ordered that a Party’s failure to so notify the other Party pursuant to this Section 8.6 will
not constitute a material breach of this Servicing Order, and will not give rise to any right
to terminate this Servicing Order or cause either Party to incur any liability to the other
Party or any third party.
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8.7.

8.8.

Other Information.

Upon the reasonable request of DWR or its Assign(s), Utility shall provide to the
Commission and to DWR or its Assign(s) any public financial information in respect of
the Utility applicable to Services provided by Utility under this Servicing Order, or any
material information regarding the sale of DWR Power, surplus Power or the collection
of DWR Charges to the extent such information is reasonably available to Utility, which
(1) is reasonably necessary and permitted by Applicable Law to monitor the performance
by Utility hereunder, or (ii) otherwise relates to the exercise of DWR’s rights or the
discharge of DWR’s duties under this Servicing Order or any Applicable Law. In
particular, but without limiting the foregoing, Utility shall provide to DWR, with a copy
to the Commission, any such information that is necessary or useful to calculate DWR’s
revenue requirements (as described in Sections 80110 and 80134 of the California Water
Code) or DWR Charges and DWR Surplus Energy Sales Revenues.

Customer Confidentiality.

Nothing in this Section 8 shall affect the obligation of Utility to observe any Applicable
Law prohibiting disclosure of information regarding Customers, and the failure of Utility
to provide access to such information as a result of such obligation shall not constitute a
breach of this Section 8 or this Servicing Order.

Section 9. Reserved.

Section 10. Amendment Upon Changed Circumstances.

(a) The Parties are informed that compliance with any Commission decision,
legislative action or other governmental action (whether issued before or after the
Effective Date of this Servicing Order) affecting the operation of this Servicing Order,
including but not limited to (i) dissolution of the ISO, (ii) changes in the ISO market
structure, including but not limited to the currently pending Market Redesign and
Technology Upgrade, (iii) a decision regarding the “Fixed Department of Water
Resources Set-Aside” as such term is defined in Section 360.5 of the California Public
Utilities Code, (iv) the establishment of other Governmental Programs, (v) the
establishment or implementation of Bond Charge or related charges ordered by the
Commission to additional Customer Types than currently reflected in the Appendices to
Attachment B and as further contemplated in Section 2.4 of Service Attachment 1 hereto,
(vi) the imposition or modification of a charge or similar DWR Charge upon customers
of Electric Service Providers or upon any other third party, (vii) the modification of the
Operating Order, or (viii) the modification of provisions related to the sales of surplus
Power made on behalf of DWR to third parties by Utility, may require that amendment(s)
be made to this Servicing Order . If either Party reasonably determines that such a
decision or action would materially affect the Services to be provided hereunder or the
reasonable costs thereof, then upon the issuance of such decision or the approval of such
action (unless and until it is stayed), DWR agrees, and Utility is ordered to negotiate the
amendment(s) to this Servicing Order that is (or are) appropriate in order to effectuate the
required changes in Services to be provided or the reimbursement thereof.

26



R.06-07-010 ALJ/JSW/sid

Notwithstanding Section 5.4, if the Parties are unable to reach agreement on such
amendments within sixty (60) days after the issuance of such decision or approval of such
action, DWR may, and Utility shall, submit the disagreement to the Commission for
proposed resolution, in accordance with Applicable Law. Nothing herein shall preclude
either Party from challenging the decision or action which such Party deems may
adversely affect its interests in any appropriate forum of the Party’s choosing.

(b) The Parties are informed that this Servicing Order has not been reviewed by the
rating agencies which are rating DWR's bonds. If the rating agencies request changes to
this Servicing Order DWR agrees, and Utility is ordered to negotiate to amend this
Servicing Order to accommodate the rating agency requests and will cooperate in
obtaining approval of the Commission for such amendments.

(©) The Parties are informed that this Servicing Order has been modified to
implement the California Governor’s Executive Order D-39-01, dated June 9, 2001,
concerning load curtailment programs. Such previously negotiated amendments to this
Servicing Order are incorporated in Attachment F hereto.

(d) DWR agrees, and Ultility is ordered to bring to the other Party’s attention any
errors or discrepancies that are discovered affecting the operation or implementation of
this Servicing Order, and DWR agrees, and Ultility is ordered to meet and confer upon
such event to negotiate any amendments to this Servicing Order that are appropriate to
correct such errors or discrepancies. If the Parties are unable to reach agreement on such
amendments within sixty (60) days after the discovery of such errors or discrepancies,
either party may, in the exercise of its sole discretion, submit the disagreement to the
Commission for proposed resolution, in accordance with Applicable Law. Nothing
herein shall preclude either Party from challenging the decision or action which such
Party deems may adversely affect its interests in any appropriate forum of the Party’s
choosing.

Section 11. Data Retention.

DWR agrees, and with respect to Utility is ordered that all data associated with the
provision and receipt of services pursuant to this Servicing Order shall be maintained for
the greater of (a) the retention time required by Applicable Law or Applicable Tariffs for
maintaining such information, or (b) three years.

Section 12.  Indemnity.

It is ordered that Utility and, to the extent allowed under Applicable Law, DWR agrees
that it (each, the “Indemnifying Party”) shall defend, indemnify, and hold the other Party,
together with its affiliates, and each of their respective officers, agents, employees,
assigns and successors in interest (collectively, the “Indemnified Party”), harmless from
and against all claims, losses, demands, actions and expenses, damages and liabilities of
any nature whatsoever (collectively “Claims”) with respect to the acts or omissions of the
Indemnifying Party or its officers, agents, contractors and employees or with respect to
Indemnifying Party’s performance of its obligations under this Servicing Order. DWR
agrees, and with respect to Utility it is ordered that notwithstanding the above, the
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provisions of this Section 12 shall not apply to any Claims to the extent they involve the
negligence, gross negligence, recklessness, willful misconduct or breach of this
Servicing Order by either Indemnified Party. DWR agrees, and with respect to Utility it
is ordered that each Indemnified Party shall bear its own attorneys’ fees and costs under
this Section 12. DWR agrees, and with respect to Utility it is ordered that the
Indemnifying Party’s obligations under this Section 12 shall survive termination of this
Servicing Order. This Section 12 notwithstanding, DWR has made no representation that
it has the express or implied legal authority to perform any obligation under this Section
12.

Section 13.  Limitations on Liability.

13.1.

13.2.

Consequential Damages.

DWR agrees, and with respect to Utility it is ordered that in no event will either Party be
liable to the other Party for any indirect, special, exemplary, incidental, punitive, or
consequential damages under any theory. Nothing in this Section 13.1 shall limit either
Party’s rights as provided in Section 12 above.

Limited Obligations of DWR and Utility.

DWR agrees that it will be liable for all amounts owing to Utility for the Services
hereunder, irrespective of (a) any Customer’s failure to make full and timely payments
owed for DWR Charges, or (b) Utility’s rights under Sections 4.3 and 7.2 to deduct
certain amounts in calculating Remittances owing by Utility to DWR under Attachment
B. Utility will not be required at any time to advance or pay any of its own funds in the
fulfillment of its responsibilities hereunder with respect to DWR Charges, except to the
extent provided otherwise in Attachment B hereto. DWR agrees that any amounts
payable by DWR under this Servicing Order shall be payable solely from moneys on
deposit in the Department of Water Resources Electric Power Fund established pursuant
to Section 80200 of the California Water Code (the “Fund”). Neither the full faith and
credit nor the taxing power of the State of California are or may be pledged for any
payment under this Servicing Order. Revenues and assets of the State Water Resources
Development System are not available to make payments under this Servicing Order. If
moneys on deposit in the Fund are insufficient to pay all amounts payable by DWR under
this Servicing Order, or if DWR has reason to believe such funds may become
insufficient to pay all amounts payable by DWR under this Servicing Order, DWR agrees
to diligently pursue an increase to its revenue requirements as permitted under the Act
from the appropriate Governmental Authority as soon as practicable.

Section 14. Miscellaneous.

14.1.

Independent Contractor.

Utility and its agents and employees shall perform their obligations under this Servicing
Order as independent contractors and not as officers or employees of the State of
California. Notwithstanding the above, Utility shall act as the agent of DWR in billing
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14.2.

14.3.

and collecting DWR Charges or DWR Surplus Energy Sales Revenues hereunder, as
provided in the Act and Section 80106 of the California Water Code.

Remedies Cumulative.

DWR agrees, and with respect to Utility, it is ordered that except as otherwise provided
in this Servicing Order, all rights of termination, cancellation, or other remedies in this
Servicing Order are cumulative. DWR agrees, and with respect to Utility, it is ordered
that the use of any remedy shall not preclude any other remedy available under this
Servicing Order.

Assignment.

(a) DWR agrees, and with respect to Utility, it is ordered that except as provided in
paragraphs (b), (c) and (d) below, neither Party shall assign or otherwise dispose of this
Servicing Order, its right, title or interest herein or any part hereof to any entity, without
the prior written consent of the other Party. DWR agrees, and with respect to Utility, it is
ordered that no assignment of this Servicing Order shall relieve the assigning Party of any
of its obligations under this Servicing Order until such obligations have been assumed by
the assignee. DWR agrees, and with respect to Utility, it is ordered that when duly
assigned in accordance with this Section 14.3(a) and when accepted by the assignee, this
Servicing Order shall be binding upon and shall inure to the benefit of the assignee.
DWR agrees, and with respect to Utility, it is ordered that any assignment in violation of
this Section 14.3(a) shall be void.

(b) Notwithstanding the provisions of this Section 14.3, Utility may delegate its
duties under this Servicing Order to an agent or subcontractor, provided that Utility shall
remain fully responsible for performance of any delegated duties and shall provide DWR
with 30 calendar days’ prior written notice of any such delegation, and further provided
that such delegation does not, in the sole discretion of DWR, materially adversely affect
DWR’s or its Assigns’ interests hereunder.

(c) DWR agrees, and with respect to Utility, it is ordered that DWR may assign or
pledge its rights to receive performance (including payment of Remittances) hereunder to
a trustee or another party (“Assign(s)”) in order to secure DWR’s obligations under its
bonds (as that term is defined in the Act), and any such Assign shall be a third party
beneficiary of this Servicing Order; provided, however, that this authority to assign or
pledge rights to receive performance hereunder shall in no event extend to any person or
entity that sells power or other goods or services to DWR. Notwithstanding the
immediately preceding sentence, DWR may assign or pledge its rights to receive
Remittances hereunder to another party in order to secure DWR’s other obligations under
the Act.

(d) Any person (1) into which Utility may be merged or consolidated, (ii) which may
result from any merger or consolidation to which Utility shall be a party or (iii) which
may succeed to the properties and assets of Utility substantially as a whole, which person
in any of the foregoing cases executes an agreement of assumption to perform every
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14.4.

14.5.

14.6.

14.7.

obligation of the Utility hereunder, shall be the successor to Utility under this Servicing
Order without further act on the part of any of the Parties to this Servicing Order;
provided, however, that Utility shall have delivered to DWR and its Assign(s) an opinion
of counsel reasonably acceptable to DWR stating that such consolidation, merger or
succession and such agreement of assumption complies with this Section 14.3(d) and that
all of Utility’s obligations hereunder have been validly assumed and are binding on any
such successor or assign.

(e) Notwithstanding anything to the contrary herein, DWR’s rights and obligations
hereunder shall be transferred, without any action or consent of either Party hereto, to any
entity created by the State legislature which is required under Applicable Law to assume
the rights and obligations of DWR under Division 27 of the California Water Code.

Force Majeure.

Neither Party shall be liable for any delay or failure in performance of any part of this
Servicing Order (including the obligation to remit money at the times specified herein)
from any cause beyond its reasonable control, including but not limited to, unusually
severe weather, flood, fire, lightning, epidemic, quarantine restriction, war, sabotage, act
of a public enemy, earthquake, insurrection, riot, civil disturbance, strike, restraint by
court order or Government Authority, or any combination of these causes, which by the
exercise of due diligence and foresight such Party could not reasonably have been
expected to avoid and which by the exercise of due diligence is unable to overcome. An
Insolvency Event shall not constitute force majeure. Notwithstanding anything to the
contrary above, DWR agrees, and with respect to Utility it is ordered that, each Party’s
obligation to pay money hereunder shall continue to the extent such Party is able to make
such payment, and any amounts owed by Utility hereunder and received by Utility shall
be held in trust for DWR (whether or not held together with other monies) and remitted to
DWR as soon as reasonably practicable. DWR agrees, and with respect to Utility it is
ordered that, any amounts paid or remitted pursuant to this Section 14.4 shall not bear
interest which would otherwise accrue under Section 7.

Severability.

DWR agrees, and with respect to Utility, it is ordered that in the event that any one or
more of the provisions of this Servicing Order shall for any reason be held to be
unenforceable in any respect under Applicable Law, such unenforceability shall not affect
any other provision of this Servicing Order, but this Servicing Order shall be construed as
if such unenforceable provision or provisions had never been contained herein.

Third-Party Beneficiaries.

The provisions of this Servicing Order are exclusively for the benefit of the Parties and
any permitted assignee of either Party.

Governing Law.

This Servicing Order shall be interpreted, governed and construed under the laws of the
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14.8.

14.9.

14.10.

14.11.

14.12.

14.13.

State of California as if executed and performed wholly within the State of California.
Reserved.
Section Headings.

Section and paragraph headings appearing in this Servicing Order are inserted for
convenience only and shall not be construed as interpretations of text.

Applicable Law.

This Servicing Order and the Parties’ obligations hereunder shall be subject in all cases to
the provisions of Applicable Law, except that this Servicing Order shall have no effect on
the terms of any agreement between DWR and Utility, as modified from time to time
after the Effective Date hereof. Furthermore, no default under any such other agreement
between the Parties shall constitute a default hereunder, and each party hereby waives
any right to set off any amounts owing to it under any such other agreement against any
amounts owing hereunder.

Should a conflict exist between the provisions contained in this Servicing Order
(including the attachments hereto) and either Applicable Law or the 20/20 Program, the
provisions of Applicable Law or the 20/20 Program, as the case may be, shall govern. In
the event of a conflict between the provisions of this Servicing Order and any
Attachments hereto (including each of the Service Attachments), then the provisions of
the Attachments shall govern. Nothing in this paragraph shall relieve the Parties from
complying with their obligations under Section 10 to make amendments to this Servicing
Order to reflect changed circumstances, including any amendments necessary due to
amendments or supplements to the Operating Order or due to necessary reconciliation
with the Operating Order.

Reserved.
Waivers.

DWR agrees, and with respect to Utility, it is ordered that none of the provisions of this
Servicing Order shall be considered waived by either Party unless the Party against
whom such waiver is claimed gives such waiver in writing. DWR agrees, and with
respect to Utility, it is ordered that the failure of either Party to insist in any one or more
instances upon strict performance of any of the provisions of this Servicing Order or to
take advantage of any of its rights hereunder shall not be construed as a waiver of any
such provisions or the relinquishment of any such rights for the future, but the same shall
continue and remain in full force and effect. DWR agrees, and with respect to Utility, it
is ordered that waiver by either Party of any default by the other Party shall not be
deemed a waiver of any other default.

Reserved.
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14.14. Notices and Demands.

(a) DWR agrees, and with respect to Utility, it is ordered that except as otherwise
provided under this Servicing Order, all notices, demands, or requests pertaining to this
Servicing Order shall be in writing and shall be deemed to have been given (i) on the date
delivered in person, (ii) on the date when sent by facsimile (with receipt confirmed by
telephone by the intended recipient or his or her authorized representative) or electronic
transmission (with receipt confirmed telephonically or electronically by the intended
recipient or his or her authorized representative) or by special messenger, or (iii) seventy-
two (72) hours following delivery to a United States post office when sent by certified or
registered United States mail postage prepaid, and addressed as set forth below:

Utility: San Diego Gas & Electric Company
Customer Service - Major Markets
8315 Century Park Court
San Diego, California 92123

Attn: Dawn Osborne
Customer Choice Manager
Telephone: (858) 654-1275
Facsimile: (858) 654-1256
Email: dosborne@semprautilities.com

DWR: State of California
The Resources Agency
Department of Water Resources
California Energy Resources Scheduling Division
3310 El Camino Avenue, Suite 120
Sacramento, California 95821

Attn:  Jim Olson
Chief Financial Management Office
Telephone: (916) 574-1297
Facsimile: (916) 574-0301
Email: jolson@water.ca.gov

(b) DWR agrees, and with respect to Utility, it is ordered that each Party shall be
entitled to specify as its proper address any other address in the United States, or specify
any change to the above information, upon written notice to the other Party complying
with this Section 14.14.

(c) DWR agrees, and with respect to Utility, it is ordered that each Party shall
designate on Attachment A the person(s) to be contacted with respect to specific
operational matters. Each Party shall be entitled to specify any change to such person(s)
upon written notice to the other Party complying with this Section 14.14.

(d) DWR agrees, and with respect to Utility, it is ordered that copies of documents
required by this Servicing Order to be delivered to the Commission shall be delivered in
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accordance with this Section 14.14 and shall be addressed as set forth below:

California Public Utilities Commission
505 Van Ness Avenue, 4th Floor
San Francisco, California 94102

Attn: Sean Gallagher, Esq.
Energy Division Director
Telephone: (415) 703-2059
Facsimile: (415) 703-2200
Email: shg@cpuc.ca.gov

14.15. Good Faith.

DWR agrees to, and Utility is ordered to, perform all its actions, obligations and duties in
connection with this Servicing Order in good faith.

14.16. Approval.

This 2007 Servicing Order, which amends and restates the 2003 Servicing Order, shall be
effective when approved by the Commission. Except as expressly provided otherwise
herein, neither Party may commence performance hereunder until such date. Any delay
in the commencement of performance hereunder as a consequence of waiting for such
approval(s) and the expiry of any waiting period shall not be a breach or default under
this 2007 Servicing Order.

The First Amended and Restated Servicing Agreement as amended by Amendment No. 1
(the “original Servicing Agreement”), as further amended by the changes set forth in the
2003 Servicing Order and this 2007 Servicing Order, shall remain in full force and effect.
All references to the “Servicing Agreement” or to the “Agreement” in the original
Servicing Agreement or in the 2003 Servicing Order shall hereafter mean this 2007
Servicing Order, unless the context requires a different interpretation. The Parties intend
this 2007 Servicing Order to amend and restate the original Servicing Agreement and the
2003 Servicing Order, and in the event of irreconcilable conflict between the terms of the
original Servicing Agreement, the 2003 Servicing Order and this 2007 Servicing Order,
the terms of this 2007 Servicing Order shall control. The 2007 Servicing Order shall be
effective at such time it has been approved by the Commission, and until such time, the
2003 Servicing Order shall remain in full force and effect.

14.17. Attachments.

The following attachments are incorporated in this Servicing Order:

Service Attachment 1 — Utility Billing ServiCes........ccovveriieiieiieiieeie e SAl1-1
Service Attachment 2 — DWR Surplus Energy Sales Revenues Remittance..........c..cccceeeeieneenee. SA2-1
Attachment A - Representatives and CONtaCTS.........cccvveecerereiieiiiie e eeiee e eree e A-1
Attachment B - Remittances of DWR Charges.........cccoovcivieiiieeciiecieeceeeee et B-1
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Appendix A-1:
Appendix A-2:
Appendix B-1:
Appendix B-2:
Appendix C-1:

Appendix C-2:
Appendix D-1:
Appendix D-2:
Appendix E-1:

Appendix E-2:

Attachment C -
Attachment D -
Attachment E -
Attachment F -

Attachment G -
Attachment H -

Bill Determination - Bundled Customer Bond Charge ...........ccccccevenene

A-1-1

Bill Determination - Bundled Customer - Power Charge............ccccc..... A-2-1
Bill Determination - Direct Access Bond Charge ..........cccoevvevveeieennennee. B-1-1
Bill Determination - Direct Access Power Charge.........cccccoecvevveevieenennee. B-2-1
Bill Determination - Customer Generation Departing Load
BONd CRAIge.....cvieieiieiiiieieeeee ettt C-1-1
Bill Determination - Customer Generation Departing Load

POWET CRATZE ...cevviiiieeeeee ettt s C-2-1
Bill Determination - Municipal Departing Load Bond Charge................ D-1-1
Bill Determination - Municipal Departing Load Power Charge .............. D-2-1
Bill Determination - Community Choice Aggregation Bond

CRAIZE .ottt E-1-1
Bill Determination - Community Choice Aggregation Power

CRAIZE .ottt ettt e et e ebaennaeens E-2-1
Sample Daily and Monthly Reports ..........ccceeoueriiiieniniieniiienceeeeeeeen C-1
[RESEIVEA] ittt ettt e D-1
Additional PrOVISIONS .......ccvveivieiieiiieiieesieeeie e et siee e esaeeseeesseeeaeesaeesene e E-1
Calculation Methodology for Reduced Remittances Pursuant

20/20 PrOZIAIM ..cuvviieiiiecieeeciee et e et e sreeeteeebeeesebeeeebeesssaeessseessssaesnsneenes F-1
SDG&E Fee Schedule ..o G-1
[INOt APPIICADIE] ..ccuviiiiieiiieiiee e H-1
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SERVICE ATTACHMENT 1

SAN DIEGO GAS & ELECTRIC COMPANY

UTILITY BILLING SERVICES

Section 1. Establishment and Maintenance of Utility Billing Services.

To the extent appropriate under Applicable Commission Orders, under Utility Billing
Services with respect to Customers, Utility will include DWR Charges with its Utility
Charges on such Customers’ Utility Bills on a consolidated basis. In addition, to the
extent appropriate under Applicable Commission Orders, Utility will calculate
appropriate DWR Charges under or pursuant to Applicable Law with respect to all
Customers and collect DWR Charges by preparing and presenting Utility Bills or by
causing to be prepared and presented Non-Utility Bills. In the event that any portions of
DWR Charges are to be collected by a Non-Ultility, with bills that have been calculated
and prepared by Utility, Utility will cause the appropriate DWR Charges to be included
in such Non-Ultility Bills for collection on behalf of DWR.

Section 2. Utility Billing Services Procedures.

2.1.

Compliance with Metering Standards. Except to the extent that such Services are

provided by a third-party:

2.2

(a) Utility shall comply with all metering standards pursuant to Applicable Tariffs.

(b) Utility shall read and validate data from meters, and edit and estimate such data,
under the terms of Applicable Tariffs.

(c) Utility shall maintain, store and provide current and historical meter and usage
data as required by Applicable Tariffs.

Presentation of DWR Charges on Utility Bill.

(a) DWR Charges shall appear on all Utility Bills or Non-Utility Bills on
consolidated basis with Utility Charges in the manner and at the time required by
Applicable Law and Applicable Tariffs.

(b) Notwithstanding subsection (a) above, the Utility may change the manner of bill
presentation of DWR Charges upon the agreement of DWR or at the request of DWR and
upon agreement by the Utility. Such agreement by DWR or Utility is not to be
unreasonably withheld.

(©) Notwithstanding subsections (a) and (b) above, no change shall be made to Utility
Bill formats without the approval of the Commission, if the Commission’s approval is
required under Applicable Law and Applicable Tariffs.
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2.3.

24.

2.5.

2.6.

(d) Notwithstanding subsections (a), (b), and (c) above, the Utility Bill shall (i) at all
times contain a separate line item for Bond Charge, if applicable, and (ii) (A) so long as
DWR is providing Power to Bundled Customers, contain a statement to the effect that the
Utility Bills include charges for power provided by DWR for which DWR is collecting
“X” cents per kilowatt hour (where X = the applicable Power Charge rate) or, (B) in the
case of Customers other than Bundled Customers who are subject to any cost determined
to be ongoing DWR power charge component of CRS, then indicate that Utility Bills
include Cost Responsibility Surcharge for which DWR is collecting “X” cents per
kilowatt hour (where X = the applicable CRS component rate).

Billing Costs.

DWR agrees that Utility shall be reimbursed for the reasonable costs of the Billing
Services it performs for DWR under this Servicing Order, except for those costs that
would have been incurred in providing Billing Services for Customers in the absence of
this Servicing Order. DWR agrees that the Commission has jurisdiction to address any
dispute concerning the reasonableness of the costs of Billing Services charged to DWR
under this Servicing Order.

Adjustments to DWR Charges.

Utility will resolve all disputes with Customers subject to Utility Billing Service relating
to DWR Charges consistent with Applicable Tariffs and prevailing industry standards.
Utility will not waive any late payment fee or modify the terms of payment of any
amounts payable by Customers subject to Utility Billing Services unless such action is
consistent with the action taken with respect to its own Charges and Applicable Tariffs.

In the event that DWR is entitled by Applicable Law to collect any additional charge as a
component of DWR Charges, DWR agrees, and Utility is ordered to negotiate the
amendment(s) to this Servicing Order that is (or are) appropriate in order to facilitate the
calculation and collection of such a charge, and any such amendment shall be submitted
to the Commission for approval. For purposes of this paragraph of Section 2.4, “charge”
means any amount that DWR is entitled, under Applicable Law, to assess and collect
from a Customer and is intended to be included in the term DWR Charges.

Format of Utility Bills.

Utility shall conform to such requirements in respect of the format, structure and text of
Utility Bills as Applicable Law and Applicable Tariffs shall from time to time prescribe.
Utility shall, subject to the requirements of Sections 1 and 2 of this Service Attachment 1,
determine the format and text of Utility Bills in accordance with its reasonable business
judgment, and its policies and practices with respect to its own charges.

Customer Notices.

(a) If DWR Charges are revised at any time, Utility shall, to the extent and in the
manner and timeframe required by Applicable Law, provide Customers subject to Utility
Billing Services with notice announcing such revised DWR Charges. Such notice shall,
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2.7.

as appropriate, include publication, inserts to or in the text of the bills or on the reverse
side of bills delivered to such Customers, and/or such other means as Utility may from
time to time use to communicate with its Customers subject to Utility Billing Services.
The format of any such notice shall be determined by the mutual agreement of the
Parties, subject to approval by the Commission’s public advisor.

(b) In addition, at least once each year, to the extent permitted by Applicable Law,
Utility shall cause to be prepared and delivered to Customers subject to Utility Billing
Services a notice stating, in effect, that DWR Power and DWR Charges, including such
CRS components of DWR Charges, are owned by DWR and not the Utility, in the case
where Ultility Bills are presented. Such notice shall be included, in a manner and format
to be agreed upon by the Parties, subject to approval by the Commission’s public advisor,
either as an insert to or in the text of the bills or on the reverse side of bills delivered to
such Customers subject to Utility Billing Services or shall be delivered to such
Customers by electronic means or such other means as Utility may from time to time use
to communicate with such Customers.

(©) To the extent that any DWR Charges are collected through Non-Ultility Bills,
Utility shall notify the Non-Utility as to any notices and provide inserts or the text of such
notices to be sent to Customers. At least once each year, such notice to be sent by a Non-
Utility shall consist of the notice described in Section 2.6(b) above, stating, in effect, that
DWR Power and DWR Charges, including such CRS components of DWR Charges, are
owned by DWR and not the Non-Utility performing the billing and collection services.

Delivery.

Utility shall deliver or cause to be delivered all Utility Bills (i) by United States Mail in
such class or classes as are consistent with policies and practices followed by Utility with
respect to its own charges or (ii) by any other means, whether electronic or otherwise,
that Utility may from time to time use to present its own charges to Customers. In the
case of Utility Billing Service, Utility shall pay from its own funds all costs of issuance
and delivery of Utility Bills, including but not limited to printing and postage costs as the
same may increase or decrease from time to time, except to the extent that the
presentation of DWR Charges and any associated bill messages or notices (including,
without limitation, bill inserts and published notices) materially increase the costs in
which case such increase in costs shall be borne solely by DWR. To the extent
practicable, Utility agrees to give DWR seven calendar days prior written notice of any
such additional costs. Any such increased costs shall be invoiced to DWR as Additional
Charges and shall be subject to the provisions of Section 7 of the Servicing Order.

Section 3. Customer Payments.

Utility shall permit Customers receiving Utility Bills to pay DWR Charges through any
of the payment options then offered by Ultility to such Customers for payment of Utility
Charges appearing on the Utility Bill. Utility shall not permit Customers to direct how
partial payments of balances due on Utility Bills will be applied. Utility will credit all
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payments received from a Customer as set forth in Attachment B hereto and Appendices
thereto.

Section 4. Collection and Nonpayment.

4.1.

4.2.

Collection of DWR Charges.

Utility will collect or cause to be collected DWR Charges in accordance with its standard
practices, and will notify Customers subject to Utility Bills of amounts overdue for DWR
Charges in accordance with such practices. Such collection practices shall conform to all
requirements of Applicable Law and Applicable Tariffs. Utility will post all payments
for DWR Charges as promptly as practicable, including all payments received from any
Non-Utility which are components of DWR Charges, but in no case less promptly than
Utility posts payments for Utility Charges.

Termination of Customer’s Electrical Service.

Utility shall adhere to and carry out disconnection policies in accordance with Applicable
Law.

Section 5. Taxes and Fees Service.

Subject to Section 7.3, Utility will calculate and collect through Utility Bills or Non-
Utility Bills and remit to the various authorities the taxes and fees assessed to Customers
on DWR Charges.

Section 6. Late Payments.

In the event that Utility receives late payment interest charges from a Customer subject to
Utility Billing Service, such payment shall be allocated to DWR based upon the same
proportion that DWR Charges bear to the total Utility Charges on the Utility Bill. Other
than the third-party fees or costs set forth in Section C3 of Attachment B hereto, Utility
shall not allocate to DWR any other additional late payment service charges or collection
fees (including but not limited to disconnection or reconnection services or similar
charges related to Customer defaults).
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SERVICE ATTACHMENT 2
SAN DIEGO GAS & ELECTRIC COMPANY
DWR SURPLUS ENERGY SALES REVENUES REMITTANCE

Consistent with the principles set forth in Exhibits C and D of the Operating Order (as
such Exhibits may be amended or supplemented on or after the Effective Date of this 2007
Servicing Order), Utility shall determine and remit DWR Surplus Energy Sales Revenues,
consisting of a Preliminary Monthly Surplus Energy Sales Remittance Amount and a Delivery
Month Surplus Energy Sales True-up Amount with respect to each Delivery Month, all as further
provided in this Service Attachment 2. Each “Delivery Month” consists of all days on or after
the Operating Order Effective Date within a calendar month of the Term, including the calendar
month of the Operating Order Effective Date. Any capitalized term used but not defined in this
Service Attachment 2 shall have the meanings provided in Exhibit C of the Operating Order or
this Servicing Order.

1. Definitions.

“Preliminary Hourly DWR Surplus Energy Sales Amount” is the product of (i) the
Preliminary Hourly DWR Surplus Energy Percentage multiplied by (ii) the hourly Surplus
Energy Sales Revenues resulting from Forward Market Sales determined in accordance with the
principles in Exhibit C of the Operating Order. The Preliminary Hourly DWR Surplus Energy
Percentage is the DWR Surplus Energy Percentage determined in accordance with the principles
in Exhibit C of the Operating Order using the most up-to-date scheduled DWR Supply and
Utility Supply information available to Utility and a reasonable estimate of ISO Uninstructed
Energy.

“Final Hourly DWR Surplus Energy Sales Amount” is DWR’s share of the hourly
Surplus Energy Sales Revenues resulting from the Forward Market Sales and the ISO Real-Time
Market Sales determined in accordance with the principles in Exhibits C and D of the Operating
Order.

2. Preliminary Monthly Surplus Energy Sales Remittance Amount. By the 23™ day
of the month, or if such date is not a Utility Business Day then the immediately succeeding
Utility Business Day, during the Term (each, a “Monthly Settlement Date”), Utility shall
calculate and notify DWR in writing as to the “Preliminary Monthly Surplus Energy Sales
Remittance Amount,” which is the aggregation of all Preliminary Hourly DWR Surplus Energy
Sales Amounts within the subject Delivery Month. By the Monthly Settlement Date, the
calculation of the Preliminary Monthly Surplus Energy Sales Remittance Amount shall be
presented to DWR in the Preliminary Surplus Energy Sales Calculation Summary Report
substantially in the form set forth in Section 2B of Attachment C to this Servicing Order.

By the second Utility Business Day following each Monthly Settlement Date, Utility
shall remit to DWR the Preliminary Monthly Surplus Energy Sales Remittance Amount to the
extent that Utility received such revenues as of the Monthly Settlement Date. The remittance of
the Preliminary Monthly Surplus Energy Sales Remittance Amount shall be accompanied by an
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entry in the Surplus Energy Sales Payment Report, substantially in the form set forth in Section
2A of Attachment C to this Servicing Order.

3. Final Monthly Surplus Energy Sales Remittance Amount. By the Monthly
Settlement Date, Utility shall also calculate the “Final Monthly Surplus Energy Sales Remittance
Amount,” which is the aggregation of all Final Hourly DWR Surplus Energy Sales Amounts
with respect to a Delivery Month that is the same calendar month as the ISO trade month for
which the ISO Final Market Invoice is due before the Monthly Settlement Date, as well as any
Additional Adjustments contemplated in Section 6 of this Service Attachment 2. The ISO Final
Market Invoice due dates are specified in the ISO annual payment calendar. By the Monthly
Settlement Date, Utility shall (a) present the calculation of the Final Monthly Surplus Energy
Sales Remittance Amount to DWR in the Final Surplus Energy Sales Calculation Summary
Report substantially in the form set forth in Section 2C of Attachment C to this Servicing Order
and (b) submit to DWR the Real Time Surplus Energy Sales Calculation Supporting Workbook
substantially in the form set forth in Section 2D of Attachment C to this Servicing Order. Utility
will also provide to DWR the Real Time Surplus Energy Sales Calculation Resource Location ID
Master List in accordance to the timeline and substantially in the form set forth in Section 2E of
Attachment C to this Servicing Order.

4. Delivery Month Surplus Energy Sales True-up Amount. By each Monthly
Settlement Date, Utility will subtract the Preliminary Monthly Surplus Energy Sales Remittance
Amount previously remitted to DWR for the subject Delivery Month from the Final Monthly
Surplus Energy Sales Remittance Amount as set forth in Section 3 of this Service Attachment 2
to determine the “Delivery Month Surplus Energy Sales True-up Amount” and present such
calculation as appropriate entries in the Final Surplus Energy Sales Calculation Summary Report
as specified in Section 2C of Attachment C to this Servicing Order. By the second Utility
Business Day following the Monthly Settlement Date of each month, Utility shall remit such
Delivery Month Surplus Energy Sales True-up Amount to DWR if the amount is positive, to the
extent that Utility received such revenues as of the Monthly Settlement Date. If the Delivery
Month Surplus Energy Sales True-up Amount is negative, this negative True-up Amount may be
used to offset the prospective Preliminary Monthly Surplus Energy Sales Remittance Amount
and, if the negative True-up Amount exceeds the prospective Preliminary Monthly Surplus
Energy Sales Remittance Amount, the Utility and DWR shall confer concerning the offset of the
excess amount. Any remittances or request for DWR payment to be prepared under this Section
4 shall be accompanied by an appropriate entry in the Surplus Energy Sales Payment Report as
specified in Section 2A of Attachment C to this Servicing Order.

5. Adjustments and True-ups. If for any period of three consecutive months, the
absolute value of the difference between the three-month aggregate Preliminary Monthly Surplus
Energy Sales Remittance Amount and the three-month aggregate Final Monthly Surplus Energy
Sales Remittance Amount resulting from Forward Market Sales is greater than 10% for such
period, the Parties shall negotiate changes to the methodology provided in this Service
Attachment 2 so as to reasonably reduce the Forward Market Sales portion of the Delivery
Month Surplus Energy Sales True-up Amount for future months. Either Party may, in addition
to any other remedies available to the Party, submit the matter to the Commission or other
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appropriate forum for resolution in the event that the Parties cannot mutually agree to a revised
methodology.

6. Additional Adjustments. The Final Monthly Surplus Energy Sales Remittance
Amount of a month may also reflect any Additional Adjustments to the Surplus Energy Sales
Revenue of a month for which a prior Delivery Month Surplus Energy Sales True-up Amount
has been remitted. Additional Adjustments shall consist of any Delivery Month Surplus Energy
Sales True-up Amount that Utility received after a prior Delivery Month Surplus Energy Sales
True-up Amount remittance and those adjustments mutually agreed to by the Parties,
adjustments as a result of settled disputes between the Utility and the third-party purchaser of
surplus Power or adjustments expressly permitted under the Contract Allocation Order or by
Applicable Law or the Operating Order, as may be amended from time to time.

Each Additional Adjustment shall be accompanied by a detailed written report in a form
to be mutually acceptable to the receiving Party. As reasonably requested by DWR, Utility shall
provide supporting documentation of any Additional Adjustments.

7. DWR Right to Verify Monthly Surplus Energy Sales Remittance Amount. DWR
agrees that it shall have the right but not the obligation following the receipt of the Final Surplus
Energy Sales Calculation Summary Report for each Delivery Month to conduct such verification
procedures as determined reasonably necessary. In the event that DWR does not agree with the
Final Monthly Surplus Energy Sales Remittance Amount following its verification, and to the
extent that informal procedures do not resolve the differences identified by DWR, DWR agrees
that it will notify Utility in writing of a dispute with respect to such remitted amount. If the
Parties are unable to resolve any disputes relating to such DWR Surplus Sales Energy Revenues,
either Party may, upon giving five Business Days’ notice to the other Party pursue such
appropriate remedies including the submission of the dispute to the Commission or other
appropriate forum for proposed resolution.
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ATTACHMENT A
SAN DIEGO GAS & ELECTRIC COMPANY
REPRESENTATIVES AND CONTACTS
A. Parties Representatives:

Utility Representative:

San Diego Gas & Electric Company
Customer Service - Major Markets
8315 Century Park Court

San Diego, California 92123

Attn: Dawn Osborne

Customer Choice Manager
Telephone:  (858) 654-1275
Facsimile: (858) 654-1256

Email: dosborne@semprautilities.com

DWR Representative:

State of California

The Resources Agency

Department of Water Resources

California Energy Resources Scheduling Division
3310 El Camino Avenue, Suite 120

Sacramento, California 95821

Attn: Jim Olson

Chief Financial Management Office
Telephone:  (916) 574-1297
Facsimile: (916) 574-0301
Email: jolson@water.ca.gov

B. Utility Contact Persons:

The Utility shall make the following contact person(s) available with respect to the
operational matters described below:

1. Billing Services:

San Diego Gas & Electric Company
Financial Reporting & Remittance:
Financial Accounting

101 Ash Street, PZ05B

San Diego, California 92101
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Attn: Alan Burye

Principal Accountant

Telephone:  (619) 696-2221
Facsimile: (619) 696-4182
Email: aburye@semprautilities.com

For Utility Fees & Charges:

San Diego Gas & Electric Company
Customer Service - Major Markets
8315 Century Park Court

San Diego, California 92123

Attn: Dawn Osborne

Customer Choice Manager
Telephone:  (858) 654-1275
Facsimile: (858) 654-1256

Email: dosborne@semprautilities.com

2. Scheduling, Delivery and Transmission:

San Diego Gas & Electric Company
Electric and Gas Procurement

8315 Century Park Court, CP21D
San Diego, California 92123

Attn: Michael Strong

Manager of Electric and Gas Settlements
Telephone:  (858) 650-6154
Facsimile: (858) 650-6190

Email: mgstrong@semprautilities.com

3. Surplus Energy Power Sales Remittances:

San Diego Gas & Electric Company
Electric and Gas Procurement

8315 Century Park Court, CP21D
San Diego, California 92123

Attn: Michael Strong

Manager of Electric and Gas Settlements
Telephone:  (858) 650-6154
Facsimile: (858) 650-6190

Email: mgstrong@semprautilities.com
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4. Utility Filings Impacting DWR Charges:

San Diego Gas & Electric Company
Electric and Gas Procurement

8330 Century Park Court, CP32C
San Diego, California 92123

Attn: Todd Cahill

Regulatory Tariff Manager
Telephone:  (858) 654-1745
Facsimile: (858) 654-1788
Email: tcahill@semprautilities.com

C. DWR Contact Persons:

DWR will make the following contact persons available with respect to each of the
operational matters described in Section B above:

State of California

The Resources Agency

Department of Water Resources

California Energy Resources Scheduling Division
3310 El Camino Avenue, Suite 120

Sacramento, California 95821

Attn: Jim Olson,
Chief Financial Management Office
Telephone: (916) 574-1297
Facsimile: (916) 574-0301
Email: jolson@water.ca.gov

With a copy to:

Michael Wofford,

Chief IOU Remittance Section
Telephone: (916) 574-0317
Facsimile: (916) 574-2214
Email: mwofford@water.ca.gov
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ATTACHMENT B
SAN DIEGO GAS & ELECTRIC COMPANY
REMITTANCES OF DWR CHARGES
Consistent with the remittance methodology set forth in this Attachment B, SDG&E shall
remit DWR Charges, consisting of all applicable Fund Types with respect to each applicable
Customer Type, on each Utility Business Day of the Term.

A. Billing and Remittance of DWR Charges

In providing Utility Billing Services set forth in Service Attachment 1, the amount
included in Utility Bills for the applicable Fund Type of the Customer Type of the DWR Charge
shall be calculated by SDG&E as provided in the corresponding Appendix to this Attachment B.
By the 7th Utility Business Day after the end of a billing month during the Term, SDG&E will
provide to DWR a Monthly Billing Report substantially in the form set forth in Section 1B of
Attachment C.

Customer payments for DWR Charges will be collected by SDG&E on behalf of DWR,
all as further provided in this 2007 Servicing Order. SDG&E shall remit payments for DWR
Charges on a daily basis following the process described in Section B of this Attachment B.

Customer payments for Utility Bills shall be allocated and applied using SDG&E’s
payment posting priority process described below in Section G of this Attachment B. All partial
payments to SDG&E for Utility Bills will be prorated based on the said payment posting priority.
During SDG&E’s nightly processing during any Utility Business Day, payments for DWR
Charges that SDG&E collects on behalf of DWR will be identified and aggregated separately for
each Fund Type on all applicable Customer Types, and be credited to DWR’s account and be
transmitted on the next Utility Business Day, separately for each Fund Type on all Customer
Types by electronic funds transfer. The Parties’ first preference for electronic funds transfer will
be by ACH and their secondary preference will be by wire transfer. SDG&E process timing will
dictate which electronic funds transfer will be used.

With respect to each Daily Remittance of DWR Charges, SDG&E shall clearly identify
the appropriate Fund Type. In determining the Daily Remittance amount of a Fund Type from
an applicable Customer Type, SDG&E may net the amount due to DWR against the amount
owed to SDG&E only if the adjustment amount belongs to the same Fund Type from the same
Customer Type and SDG&E has obtained prior consent from DWR, which consent shall be
given on a case by case basis.

B. Proposed Process and Timeline for DWR Automated Daily Remittance

1. Utility Business Day 0 — SDG&E receives Customer payment and payments are
processed. SDG&E’s billing system identifies payments and applies DWR portion based on pre-
established payment posting criteria, representing a constructive account for DWR. The Parties
acknowledge that payments received from Customers consist of payments to SDG&E and
payments to DWR and that until DWR’s portion is remitted to DWR, such funds will be held
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together by SDG&E. Until remitted to DWR, SDG&E shall hold DWR’s portion of payments in
trust for the benefit of DWR (whether or not held together with other monies), consistent with
Applicable Law.

2. Utility Business Day 1 - Payments are sent to DWR by 12:00 noon based on
remittance schedule. DWR acknowledges delays of up to 3 Utility Business Days may occur due
to errors, system failures and other factors. DWR agrees that such delays shall not constitute a
default pursuant to Section 5.2 of the Servicing Order; provided, however, that SDG&E shall
undertake commercially reasonable efforts to rectify any cause for such delay. SDG&E shall
promptly notify DWR when any such delay occurs and the expected date for returning to the
normal schedule. In cases where ACH electronic payment is remitted, SDG&E will remit to its
bank on Utility Business Day 1. DWR agrees that this payment meets SDG&E’s remittance
schedule requirements pursuant to this Attachment B.

3. Adjustments for misapplied payments, returned checks, payment transfers, and
miscellaneous adjustments will be reflected in the Remittance with respect to each Fund Type of
applicable Customer Type, as those adjustments are made in SDG&E’s billing system.

4. Daily Remittances shall be accompanied by a single Daily Remittance Report
separately identifying the remitted amounts of DWR Charges of each Fund Type of each
Customer Type, substantially in the form set forth in Section 1A of Attachment C.

C. Collection of DWR Charges

1. As permitted by Applicable Law, SDG&E will disconnect Customers’ electric
service for unpaid DWR Charges. Disconnection for DWR Charges will be performed in the
same manner as SDG&E disconnects for its own charges and consistent with Applicable Tariffs.

2. Responsibility for collection of any DWR Charges that remain unpaid 180
calendar days after the final statement was issued shall become the sole responsibility of DWR.
However, Customer payments received by SDG&E after such reversion to DWR will continue to
be applied on a pro-rata basis to DWR.

3. SDG&E may use collection agency services to recover outstanding balances on
Customers’ closed accounts. When DWR receives benefit of such services through recovery of
payments to Customer accounts, Parties agree that DWR’s Remittances will be adjusted to
account for the pro-rata share of collection agency fees associated with DWR’s portion of
recovered charges.

By the 7th Utility Business Day after the end of a billing month during the Term,
SDG&E will provide to DWR a Monthly DWR Charge-Off and Recovery Report, substantially
in the form set forth in Section 1E of Attachment C.

D. Survival of Payment Obligations

SDG&E has the right but not the obligation to pursue collection of DWR Charges after
180 calendar days following the termination of this Servicing Order pursuant to Section 5.
Provided, however, SDG&E may continue collection services for a period of 3 years after the
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Customer’s account was closed if prior to the termination of this Servicing Order the Parties
reach a mutually satisfactory arrangement either to (i) reimburse SDG&E for its estimated
reasonable costs to continue with collection and allocation activities for such period or (ii)
estimate the amount of collections that are reasonably likely to be recovered, which amount
(including discounts for cash flow impacts) SDG&E shall promptly remit to DWR in full
satisfaction of its collection services.

E. Deposits Securing DWR Charges

In accordance with Applicable Tariffs, SDG&E shall collect security deposits from
Customers and return those security deposits to Customers. Such security deposits will be
applied pro rata to DWR Charges in the event a Customer’s billing account with SDG&E is
closed.

F. Other Operating Revenue Collected by SDG&E

DWR shall have no rights in or entitlements to charges associated with SDG&E’s
collection or payment activities, including but not limited to, returned check charge,
reconnection of service charge, field assignment charge, and other service charges related to
billing, payment, or collections. However, pursuant to Section 6 of Service Attachment 1, late
payment interest charges will be applied pro-rata to DWR Charges. By the 7™ Utility Business
Day of each billing month during the Term, SDG&E will provide to DWR a Monthly Late
Payment Charge Report presenting the calculation of pro-rata sharing of late payments for the
preceding month substantially in the form set forth in Section 1D of Attachment C.

G. Payment Posting Priority for Utility Billing

1. Priority

Payment posting rules for Utility Bills will assign equal priority to SDG&E gas and
electric energy and service charges and DWR Charges to the extent that such charges are
presented on a Utility Bill. To the extent a Customer’s security deposit request has been
included on the customer’s monthly billing statement, the Customer’s payment will be first
applied to the outstanding deposit amount. Thereafter, payments will be prorated among
disconnectible SDG&E gas and electric energy and service charges and DWR Charges based on
the amount owing in each statement, beginning with the oldest statement. SDG&E’s payment
posting priority enables SDG&E to make timely payments to SDG&E, DWR, and other
agencies/Cities where SDG&E is required to collect surcharges, fees and taxes. Any other
outstanding disconnectible and non-disconnectible charges will be paid with any remaining
credit balance.

2. Payment Posting Rules for Utility Billing
a. Payments will be applied to outstanding charges from the oldest statement first.

b. The amount of payment applied to SDG&E’s gas and electric energy/service
charges on a Utility Bill will be applied on a pro-rata basis between SDG&E gas and electric
energy/service charges in the following illustrative manner:
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Sample: Electric Gas Total
Bill Date 1/10/06 $100.00 $100.00 $200.00
% of Total 50% 50% 100%
Payment 1/25/06 $50.00 $50.00 $100.00
% of Total 50% 50% 100%

3. To the extent that SDG&E’s Utility Bill also includes applicable DWR Charges,
the amount of payment/credit applied for electric energy/services on such Utility Bill will be
prorated among all unpaid disconnectible SDG&E electric energy/service charges and DWR
Charges based on the amount owing in each category in the following illustrative manner:

Sample: SDG&E Sum of All FF/Taxes Total
DWR Charges
Bill Date 1/10/06 $35.00 $60.00 $5.00 $100.00
% of Total Billed 35% 60% 5% 100%
Payment 1/25/06 $17.50 $30.00 $2.50 $50.00
% of Total Payment  35% 60% 5% 100%
4. The payment/credit for the sum of all DWR Charges determined in Step 3 above

shall be further prorated between unpaid DWR Power Charge and Bond Charge of a Customer
Types in the following illustrative manner:

Sample: Power Charge Bond Charge Total
Bill Date 1/10/06 $54.00 $6.00 $60.00
% of Total Billed 90% 10% 100%
DWR Charges

Total Payment $27.00 $3.00 $30.00
Credited to DWR

1/25/06

% of Total Payment 90% 10% 100%
Credit to DWR

1/25/06

H. Reporting of DWR Charges Billing, Collection and Remittance

Prior to the Effective Date, SDG&E has sent e-mail notices to DWR at least monthly that
provided the following billing data or information of DWR Charges as such charges became
effective.

e Daily aggregate of billed individual Customer consumptions for each Customer Type
relating to DWR Charges;
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e Daily aggregate of billed individual Customer consumptions subject to each Fund Type
on each applicable Customer Type, excluding Customer consumptions relating to Power
Charge and Bond Charge on Bundled Customers;

e DWR’s share of daily aggregate of billed individual Bundled Customer consumptions for
determining Power Charge on Bundled Customers; and

e Daily aggregate of billed dollar amounts for each Fund Type on each applicable
Customer Type.

In addition, the billed individual Customer consumption and dollar amount for a Fund
Type on a Customer Type in the billing data or information listed above would have been and
will continue to be determined consistent with the methodology provided in the appropriate
Appendix to this Attachment B.

Further, SDG&E sent e-mail notices to DWR each Utility Business Day prior to the Effective
Date that provided the following remittance information of DWR Charges as such charges
became effective.

e Remittance processing date;
e Daily Remittance amounts for each Fund Type on each applicable Customer Type; and
e Previous month recovery of charged off amounts.

Also prior to the Effective Date, SDG&E sent e-mail notices to DWR each month that
provided a Monthly Late Payment Charge Report presenting the calculation of pro-rata sharing
of late payment charge collection and a Monthly DWR Charge and Recovery Report presenting
information concerning the charge-off and recovery of DWR Charges.

On and after the Effective Date, SDG&E will provide the reports contemplated in this
Attachment B, substantially in the forms set forth in Attachment C or as may from time to time
be modified as mutually agreed to by the Parties or ordered by the Commission. To the extent
that a different collection rate is to be applied to a sub-group within a Customer Type identified
in the 2007 Servicing Order pursuant to a future Applicable Commission Order, unless SDG&E
and DWR mutually agree to a different reporting format, SDG&E will provide the same
information identified in the reporting form related to the original Customer Type as to any sub-
group identified within that Customer Type.

Unless expressly provided otherwise, on and after the Effective Date of this Servicing
Order, SDG&E is directed to transmit to DWR all the reports contemplated in Attachment B via
secure electronic means or email (password protected or otherwise, as more specifically provided
in Attachment C), provided in Microsoft Excel® workbook file format or, to the extent necessary
from time to time in comma separated value or fixed width text files, all as further provided in
Attachment C.
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I Historical Remittance Methodologies

Historical remittance methodologies for specific Fund Types on specific Customer Types
for specific historical time periods may differ from the remittance methodologies described in
this Attachment B. Such historical remittance methodologies are included in the appropriate
Appendices to this Attachment B.

J. Utility Filings Impacting DWR Charges

To the extent that SDG&E intends to revise (i) any effective remittance rate for any
DWR Charge or (ii) any SDG&E collected rates which would modify effective remittance rate
for any CRS component, in either case, applicable to a Customer Type being collected under this
2007 Servicing Order through a filing prepared and submitted by SDG&E to the Commission
(hereinafter “DWR Charge Revision”), SDG&E will notify DWR of any such future
Commission filings as provided in this Paragraph. Unless the Commission fails to provide
SDG&E with at least two (2) Utility Business Days’ notice of a requirement to file a DWR
Charge Revision, no less than two (2) Utility Business Days prior to SDG&E’s submission of the
filing to the Commission, SDG&E will notify the DWR Contact Persons listed in Section C of
Attachment A (“DWR Contact Persons”) or other DWR representative as mutually agreed to by
the Parties, that SDG&E intends to submit a filing to the Commission that changes the effective
DWR Charge remittance rate; provided, however, that in the event that SDG&E has less than
two (2) Utility Business Days’ notice of a requirement to file, SDG&E will notify DWR as soon
as is practicable. In the event that the Commission has directed SDG&E and DWR to work
collaboratively on the DWR Charge Revision, SDG&E will provide the relevant supporting
work papers for the DWR Charge Revision to DWR no later than the time SDG&E provides
notice as specified in this paragraph. With respect to all other DWR Charge Revisions filed by
SDG&E, after filing of the DWR Charge Revision with the Commission, SDG&E will provide
the relevant supporting work papers for a DWR Charge Revision if such papers are requested by
DWR. Upon submission of the filing to the Commission, SDG&E will forward a copy of the
final SDG&E filing to the DWR Contact Persons within two (2) Utility Business Days of the
filing date. When the Commission notifies SDG&E of its action concerning the filing, SDG&E
will provide a copy of the Commission’s letter, resolution, or other document concerning the
filing to the DWR Contact Persons within five (5) Utility Business Days of receipt thereof.
SDG&E further agrees to maintain a summary of its Commission filings concerning DWR
Charges and other matters covered by this 2007 Servicing Order, and SDG&E will forward an
updated copy of such summary to the DWR Contact Persons within 30 days of the end of each
calendar quarter. SDG&E’s non-compliance with its obligations under this Paragraph J will not
constitute a material breach under this 2007 Servicing Order and shall not be considered an
Event of Default under this 2007 Servicing Order.

K. Collection of DWR Charges through Non-Utility Bills

In the event that any component of DWR Charges are calculated by SDG&E but billed
and collected through Non-Ultility Bills, SDG&E will agree to provide daily and monthly reports
with respect to collections remitted through Non-Utility Bills in the same format as the Fund
Type of the Customer Type provided in Attachment C of this 2007 Servicing Order. To the
extent that any of the requested data included in the reports are not reasonably available to

B-6



R.06-07-010 ALJ/JSW/sid

SDG&E, upon notification by SDG&E, DWR agrees to modify the affected reports to be able to
reasonably address the concerns of the Parties.
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APPENDIX A-1
SAN DIEGO GAS & ELECTRIC COMPANY
BILL DETERMINATION - BUNDLED CUSTOMER BOND CHARGE

This Appendix A-1 to Attachment B of the Servicing Order sets forth specific
methodology to be applied in determining the billed dollar amount of Bond Charge on a Bundled
Customer.

The dollar amount of Bond Charge billed or re-billed to a Bundled Customer is the
product of (i) the electric consumption subject to Bond Charge billed or re-billed to the Bundled
Customer and (ii) the Bundled Customer Bond Charge rate applicable to the period of such
electric consumption. All electric consumption of a Bundled Customer is subject to Bond
Charge unless exempt by Applicable Commission Orders.

In cases in which the Bundled Customer Bond Charge rate changes during the period of
the electric consumption subject to Bond Charge billed or re-billed to a Bundled Customer,
SDG&E shall apply each of the differing Bundled Customer Bond Charge rates over such period
to a portion of such consumption in proportion to the number of calendar days within the period
that each rate was effective.
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APPENDIX A-2
SAN DIEGO GAS & ELECTRIC COMPANY
BILL DETERMINATION - BUNDLED CUSTOMER POWER CHARGE

This Appendix A-2 to Attachment B of the Servicing Order sets forth specific
methodology to be applied in determining the billed dollar amount of Power Charge on a
Bundled Customer. In addition, this Appendix A-2 provides an account of historical remittance
methodologies for Bundled Customer Power Charge applicable for specific historical time
periods. All capitalized terms shall have the meanings set forth in the body of the Servicing
Order or Attachment B; provided that any capitalized terms specifically defined and used in this
Appendix A-2 shall have the meanings set forth herein and, unless otherwise stated, such defined
terms shall only apply in this Appendix A-2.

A. Determination of Billed Dollar Amount for Power Charge on a Bundled Customer

The dollar amount of Power Charge billed or re-billed to a Bundled Customer shall be the
product of (i) the electric consumption billed or re-billed to the Bundled Customer (ii) the
Bundled Customer Power Charge rate in dollar per kilowatt-hour applicable to the period of the
consumption and (iii) the corresponding “Individual Customer Billing Cycle Average DWR
Percentage” (described below).

In cases in which the Bundled Customer Power Charge rate changes during the period of
the electric consumption subject to Power Charge billed or re-billed to a Bundled Customer,
SDG&E shall apply each of the differing Bundled Customer Power Charge rates over such
period to a portion of such consumption in proportion to the number of calendar days within the
period that each rate was effective.

SDG&E shall determine the “Individual Customer Billing Cycle Average DWR
Percentage” over the period of electric consumption subject to Power Charge billed or re-billed
to a Bundled Customer as the average of all hourly “Rate Group Average DWR Energy
Percentages” over such period weighted by the statistical or dynamic load profile of the rate
group of the Bundled Customer over the same period. SDG&E shall calculate each hourly “Rate
Group Average DWR Energy Percentage” of a rate group as the rate group pro rata share of the
Hourly Percentage Factor described in Part I and Part II of this Appendix A-2, in proportion to
the rate group’s statistical or dynamic load profile in the same hour as further detailed in
SDG&E’s Tariff.

SDG&E shall determine the “Hourly Percentage Factor” in accordance with the
principles set forth in Attachment H of the 2003 Servicing Order, which included Part I that
provides the detailed process of the More Precise Remittance Methodology applicable for Power
Charges from Bundled Customers before the Operating Order Effective Date and Part II that
provides the detailed process of the Post-Transition Remittance Methodology applicable for
Power Charges on Bundled Customers on and after the Operating Order Effective Date. With
formatting changes, Attachment H of the 2003 Servicing Order is provided below in Part I and
Part IT of this Appendix A-2.
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Part I: More Precise Remittance Methodology

The methodology in this Part I shall be applied for remittance of Power Charges from
Bundled Customers before the Operating Order Effective Date.

a). SDG&E Remittance Percentage Calculation and True-up

In accordance with SDG&E’s Schedule EECC, as it may be modified or superseded by
the Commission from time to time, SDG&E calculates each hour the percentage of Bundled
Customers electricity use that is supplied by DWR (the “Hourly Percentage Factor”). This
percentage is calculated using Final Hour-Ahead Schedules that reflect estimated Customer
electricity use. “Estimated Customer Use” shall be defined as the forecasted Customer usage
used to establish the Final Hour-Ahead Schedule adjusted using other data that may become
available within one day of the Trade Day, as appropriate, to more accurately reflect actual
Bundled Customer usage. As final settlement statements reflecting actual meter data and
electricity deliveries are received from the ISO, SDG&E will calculate the actual Hourly
Percentage Factors. For each hour, the estimated Hourly Percentage Factor will be subtracted
from the actual Hourly Percentage Factor to determine the Hourly Percentage Factor difference.
At the end of each month, a weighted average Hourly Percentage Factor difference will be
calculated using all trade dates for which SDG&E has received from the ISO final settlement
statements during such month. This weighted average difference will then be adjusted, if
necessary, by commodity revenue dollars for the different periods to obtain an adjustment
percentage that will be applied as an hourly adjustment in the next month’s calculations of
Hourly Percentage Factors.

b). Detailed Process

L. Hourly Percentage Factor Calculation - This calculation is performed on T+1 (the
day after the energy is used).

For each day T (trade date) SDG&E will retrieve from ISO published CERS hour-ahead
final schedule the amount of DWR energy that is scheduled from SDG&E.

For each day T SDG&E will develop estimates of Bundled Customer usage and
imbalance energy for each hour.

These two components, along with output from the True-up Process, will be used to
calculate the Hourly Percentage Factor. SDG&E will calculate the Hourly Percentage Factor for
each hour of a trade day T by: (1) dividing the CERS’ Final Hour Ahead Schedule plus estimated
imbalance energy schedule for such hour by the SDG&E Estimated Customer Usage for such
hour; and (ii) adding the true-up adjustment percentage applicable for the current month,
calculated in accordance with Section B.2, below.

2. True-up Process. The ISO publishes final settlement statements on T + 51 Utility
Business Days. The actual meter data on the final settlement statements will be used to calculate
the actual Hourly Percentage Factor. The CERS Hour Ahead Final Schedule quantity will be
divided by the actual meter data to obtain the actual Hourly Percentage Factor, except that during
the term of the Restated Letter Agreement, the sum of the CERS Hour Ahead Final Schedule
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quantity and the imbalance energy for each corresponding hour will be divided by the actual
meter data to obtain the actual Hourly Percentage Factor.

For each hour, the estimated Hourly Percentage Factor will be subtracted from the actual
Hourly Percentage Factor to determine the Hourly Percentage Factor difference.

At the end of each month, a weighted average Hourly Percentage Factor difference will
be calculated using all trade dates for which final settlement statements were received during that
current month. The weight for the average will be the total Customer load, based on actual meter
data for each hour. For all trade dates, for which final settlement statements were received during
the current month, the actual meter data will be obtained. For each hour, the Hourly Percentage
Factor difference will be multiplied by the actual meter data for that hour and then divided by the
sum of actual meter data for all hours in the month. All the individual hour weighted results for
that month will then be summed to obtain the weighted average Hourly Percentage Factor
difference.

The Hourly Percentage Factor will then be adjusted by the commodity revenue dollars for
the two time periods: (i) trade dates for which final settlement statements were received, and (ii)
next calendar month). Average commodity revenue dollars represent the combined billed
electric commodity revenues for both SDG&E and DWR (in dollars). The weighted average
Hourly Percentage Factor difference will be multiplied by commodity revenue dollars for the
trade dates for which final settlement statements were received divided by next forecasted
average commodity revenue dollars for the next calendar month.

This adjusted percentage will then be applied as the true-up adjustment percentage in the
next month’s Hourly Percentage Factor calculations. The true-up adjustment percentage will be
added to the calculation of the Hourly Percentage Factor in accordance with Item 1 of this Part I.

Part I1 Post-Transition Remittance Methodology

The methodology in this Part II shall be applied for remittance of Power Charge on
Bundled Customers on and after the Operating Order Effective Date.

a). SDG&E Remittance Percentage Calculation and True-up

In accordance with SDG&E’s Schedule EECC, as it may be modified or superseded by
the CPUC from time to time, SDG&E calculates each hour the percentage of Bundled Customers
electricity use that is supplied by DWR (the “Hourly Percentage Factor”). This percentage is
calculated using Final Hour-Ahead Schedules and other information reasonably available to
SDG&E within one day of the Trade Day that reflect estimated dispatched quantities of SDG&E
integrated portfolio resources including the Allocated Contracts as well as estimated Bundled
Customer electricity use. “Estimated Customer Use” shall be defined as the forecasted Customer
usage used to establish the Final Hour-Ahead Schedule adjusted using other data that may
become available within one day of the Trade Day, as appropriate, to more accurately reflect
actual Customer usage. As final settlement statements reflecting actual meter data and electricity
deliveries are received from the ISO, SDG&E will calculate the actual Hourly Percentage Factor.
For each hour, the estimated Hourly Percentage Factor will be subtracted from the actual Hourly
Percentage Factor to determine the Hourly Percentage Factor difference. At the end of each
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month, a weighted average Hourly Percentage Factor difference will be calculated using all trade
dates for which SDG&E has received from the ISO final settlement statements during such
month. This weighted average difference will then be adjusted, if necessary, by commodity
revenue dollars for the different periods to obtain an adjustment percentage that will be applied
as an hourly adjustment in the next month’s calculations of Hourly Percentage Factor.

b). Detailed Process

1. Hourly Percentage Factor Calculation. This calculation is performed on T + 1 (the
day after the energy is used).

For each day T (trade date) SDG&E will retrieve from ISO published hour-ahead final
schedules of SDG&E integrated portfolio resources including the Allocated Contracts.

For each day T, SDG&E will develop estimates of Bundled Customer usage.

These two components, along with output from the True-up Process, will be used to
calculate the Hourly Percentage Factor. SDG&E will calculate the Hourly Percentage Factor for
each hour of a trade day T in accordance with the principles provided in Exhibit C of the
Operating Order; and (ii) adding the true-up adjustment percentage applicable for the current
month, calculated in accordance with Item.2 below.

2. True-up Process. The ISO publishes final settlement statements on T + 51 Utility
Business Days. The actual meter data on the final settlement statements will be used to calculate
the actual Hourly Percentage Factor in accordance with the principles provided in Exhibit C of
the Operating Order.

For each hour the estimated Hourly Percentage Factor will be subtracted from the actual
Hourly Percentage Factor to determine the Hourly Percentage Factor difference.

At the end of each month, a weighted average Hourly Percentage Factor difference will
be calculated using all trade dates for which final settlement statements were received during that
current month. The weight for the average will be the total Bundled Customer load, based on
actual meter data for each hour. For all trade dates, for which final settlement statements were
received during the current month, the actual meter data will be obtained. For each hour, the
Hourly Percentage Factor difference will be multiplied by the actual meter data for that hour and
then divided by the sum of actual meter data for alt hours in the month. All the individual hour
weighted results for that month will then be summed to obtain the weighted average Hourly
Percentage Factor difference.

The Hourly Percentage Factor will then be adjusted by the commodity revenue dollars for
the two time periods: (i) trade dates for which final settlement statements were received, and (ii)
next calendar month. Average commodity revenue dollars represent the combined billed electric
commodity revenues for both SDG&E and DWR (in dollars). The weighted average Hourly
Percentage Factor difference will be multiplied by commodity revenue dollars for the trade dates
for which final settlement statements were received divided by next forecasted average
commodity revenue dollars for the next calendar month.
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This adjusted percentage will then be applied as the true-up adjustment percentage in the
next month’s Hourly Percentage Factor calculations. The true-up adjustment percentage will be
added to the calculation of the Hourly Percentage Factor in accordance with Sub-section (b)(1)
above.

B. Additional Applicable Methodologies

1. Transition Period. The Parties recognize that prior to October 1, 2001, SDG&E has been
remitting Power Charge for Bundled Customers to DWR based upon the interim remittance
methodologies described in Decision 01-03-081, adopted by the Commission on March 27,
2001, and Decision 01-05-064, adopted by the Commission on May 15, 2001 (collectively the
"Interim Remittance Methodologies"). SDG&E shall reconcile the amounts remitted pursuant to
the Interim Remittance Methodologies at the time and in the manner set forth in Attachment B
hereto the 2003 Servicing Order.

2. Transition to Billing Effective Date and Reconciliation. The Parties recognize that prior
to the date on which SDG&E mailed a consolidated Utility Bill which reflected a separate line
item or denotation of DWR Charges (the “Billing Effective Date”), SDG&E has remitted DWR
Charges based upon the remittance methodology set forth in the Restated Letter Agreement,
dated June 18, 2001 and referenced in Attachment E to this Servicing Order (the “Restated Letter
Agreement”). Commencing on the Business Day following the Billing Effective Date, SDG&E
commenced daily remittances based upon the procedures set forth herein and in Section 4.2 of
the Servicing Agreement approved by the Commission pursuant to Decision 01-09-013, as
amended from time to time (“More Precise Billing Methodology™).

3. Post-Transition Remittance Methodology. On and after the Operating Order Effective
Date, SDG&E shall transition from using the More Precise Remittance Methodology to using the
Post-Transition Remittance Methodology as provided in Attachments B and H attached to the
2003 Servicing Order, consistent with the Contract Allocation Order and the Settlement
Principles for Remittances and Surplus Revenues as set forth in Exhibit C of the Operating
Order, and as further set forth this Servicing Order and Attachment B and this Appendix A-2.
This transition will include the continuation of the More Precise Remittance Methodology true-
up after the Operating Order Effective Date as long as necessary or appropriate (the “Transition
Period”) to account for DWR Power provided to Bundled Customers prior to the Operating
Order Effective Date. True-Up remittances during the Transition Period using the More Precise
Remittance Methodology shall be made in addition to Remittances made in accordance with the
Post Transition Remittance Methodology set forth in Attachment H of the 2003 Servicing Order.

4. 2003 One Time Bill Credit. Pursuant to Commission Decision 03-09-018 and consistent
with SDG&E Advice Letter 1523-E, SDG&E implemented a one-time bill credit in the aggregate
amount of $135,366,371 to refund DWR Power Charge to Bundled Customers who pay DWR
Bond Charge in SDG&E’s service territory. With the agreement of DWR and to fund this one-
time bill credit, SDG&E withheld then on-going daily DWR Power Charge remittances SDG&E
collected from Bundled Customers and Direct Access Customers commencing on September 18,
2003 and ending on November 18, 2003, inclusive, during which period SDG&E remitted no
Power Charge from Bundled Customers and Direct Access Customers to DWR. The one-time
bill credit procedures are further provided in that certain letter agreement, dated August 30,
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2004, between DWR and SDG&E. Pursuant to the letter agreement, SDG&E credited DWR the
undistributed One Time Bill Credit in the amount of $1,731,082.27 against amount DWR owed
to SDG&E for DWR Charges related billing and collection system changes.
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APPENDIX B-1
SAN DIEGO GAS & ELECTRIC COMPANY
BILL DETERMINATION - DIRECT ACCESS BOND CHARGE

This Appendix B-1 to Attachment B of the Servicing Order sets forth specific
methodology to be applied in determining the billed dollar amount of Bond Charge on a Direct
Access Customer.

The dollar amount of Bond Charge billed or re-billed to a DA Customer shall be the
product of (1) the electric consumption in kilowatt-hours subject to Bond Charge billed to the DA
Customer and (ii) the DA Customer Bond Charge rate applicable to the period of such electric
consumption. All electric consumption of a DA Customer is subject to Bond Charge unless
exempt by Applicable Commission Orders.

In cases in which the DA Customer Bond Charge rate changes during the period of the
electric consumption subject to Bond Charge billed or re-billed to a DA Customer, SDG&E shall
apply each of the differing DA Customer Bond Charge rates over such period to a portion of
such consumption in proportion to the number of calendar days within the period that each rate
was effective.

The DA Customer Bond Charge is one of three SDG&E rate components known as the
Customer Responsibility Surcharge. As determined by Applicable Commission Orders, the CRS
is capped at a specific amount with specific billing priorities. The DA Customer Bond Charge
component receives the first billing priority within the capped level that can be billed.
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APPENDIX B-2
SAN DIEGO GAS & ELECTRIC COMPANY
BILL DETERMINATION - DIRECT ACCESS POWER CHARGE

This Appendix B-2 to Attachment B of the Servicing Order sets forth specific
methodology to be applied in determining the billed amount of Power Charge on a Direct Access
Customer.

The dollar amount of Power Charge billed or re-billed to a DA Customer shall be the
product of (i) the electric consumption in kilowatt-hours subject to Power Charge billed to the
DA Customer and (ii) the DA Customer Power Charge rate applicable to the period of such
electric consumption. All electric consumption of a DA Customer is subject to Power Charge
unless exempt by Applicable Commission Orders.

In cases in which the DA Customer Power Charge rate changes during the period of the
electric consumption subject to Power Charge billed or re-billed to a DA Customer, SDG&E
shall apply each of the differing DA Customer Power Charge rates over such period to a portion
of such consumption in proportion to the number of calendar days within the period that each
rate was effective.

The DA Customer Power Charge is one of three SDG&E rate components known as the
Customer Responsibility Surcharge. As determined by Applicable Commission Orders, the CRS
is capped at a specific amount with specific billing priorities. The DA Customer Power Charge
component receives the third billing priority within the capped level that can be billed.
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APPENDIX C-1
SAN DIEGO GAS & ELECTRIC COMPANY

BILL DETERMINATION - CUSTOMER GENERATION DEPARTING
LOAD BOND CHARGE

This Appendix C-1 to Attachment B of the Servicing Order sets forth specific
methodology to be applied in determining the billed amount of Bond Charge on Customer
Generation Departing Load Customers.

The dollar amount of Bond Charge billed or re-billed to a CGDL shall be the product of
(1) the metered consumption in kilowatt-hours subject to Bond Charge billed to the CGDL and
(i1)) the CGDL Bond Charge rate applicable to the period of such electric consumption. All
electric consumption of a CGDL is subject to Bond Charge unless exempt by Applicable
Commission Orders.

In cases in which the CGDL Customer Bond Charge rate changes during the period of the
metered consumption subject to Bond Charge billed or re-billed to a CGDL Customer, SDG&E
shall apply each of the differing CGDL Customer Bond Charge rates over such period to a
portion of such consumption in proportion to the number of calendar days within the period that
each rate was effective.

The CGDL Bond Charge is one of three SDG&E rate components known as the
Customer Responsibility Surcharge. As determined by Applicable Commission Orders, the CRS
is capped at a specific amount with specific billing priorities. The CGDL Bond Charge
component receives the first billing priority within the capped level that can be billed.
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APPENDIX C-2
SAN DIEGO GAS & ELECTRIC COMPANY

BILL DETERMINATION - CUSTOMER GENERATION DEPARTING
LOAD POWER CHARGE

Commission Decision 03-04-030, corrected by Decision 03-04-041 and clarified in
Decision 03-05-039, imposes a CRS, including Bond Charge and Power Charge on Customer
Generation Departing Load for load that departed bundled service on or after February 1, 2001.
Commission Resolution E-3831 dated July 8, 2004, approved, with modification, the previously
filed SDG&E Advice Letter 1488-E on April 17, 2003 to implement the CGDL CRS on non-
exempt CGDL.

Currently, no Power Charge has been billed on CGDL. Upon commencement of
billing and collection of Power Charge on CGDL, the Parties intend to update this Appendix C-2
to reflect the applicable remittance methods. The Parties further agree that the commencement
of billing and collection of Power Charge on CGDL is an event contemplated under Section
10(a)(vi) of this Servicing Order.
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APPENDIX D-1
SAN DIEGO GAS & ELECTRIC COMPANY
BILL DETERMINATION OF - MUNICIPAL DEPARTING LOAD BOND CHARGE

Commission Decision 03-07-028, as amended, clarified or modified by Decision 03-08-
076, Decision 04-11-014, Decision 04-12-059 and Decision 05-07-038 impose a CRS, including
Bond Charge on certain Municipal Departing Load for load that departed bundled service on and
after February 1, 2001.

Upon effectiveness of Applicable Commission Order relating to the remittance of Bond
Charge by Municipal Departing Load and to the extent SDG&E is involved, the Parties intend to
update this Appendix D-1 to reflect the applicable remittance methods. The Parties further agree
that the commencement of billing and collection of Bond Charge on Municipal Departing Load
is an event contemplated under Section 10(a)(vi) of this Servicing Order to the extent that
SDG&E is involved in the transaction.
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APPENDIX D-2
SAN DIEGO GAS & ELECTRIC COMPANY
BILL DETERMINATION -MUNICIPAL DEPARTING LOAD POWER CHARGE

Commission Decision 03-07-028, as amended, clarified or modified by Decision 03-08-
076, Decision 04-11-014, Decision 04-12-059 and Decision 05-07-038 impose a CRS, including
Power Charge on certain Municipal Departing Load for load that departed bundled service on
and after February 1, 2001.

Upon effectiveness of Applicable Commission Order relating to the remittance of Power
Charge by Municipal Departing Load, and to the extent SDG&E is involved, the Parties intend to
update this Appendix D-2 to reflect the applicable remittance methods. The Parties further agree
that the commencement of billing and collection of Power Charge on Municipal Departing Load
is an event contemplated under Section 10(a)(vi) of this Servicing Order to the extent SDG&E is
involved in the transaction.
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APPENDIX E-1
SAN DIEGO GAS & ELECTRIC COMPANY
BILL DETERMINATION - COMMUNITY CHOICE AGGREGATION BOND CHARGE

This Appendix E-1 to Attachment B of the Servicing Order sets forth specific
methodology to be applied in determining the billed dollar amount of Bond Charge on a
Community Choice Aggregation Customer if and when a CCA establishes service within
SDG&E’s service territory.

The dollar amount of Bond Charge billed or re-billed to a CCA Customer shall be the
product of (i) the electric consumption in kilowatt-hours subject to Bond Charge billed to the
CCA Customer and (ii) the CCA Customer Bond Charge rate applicable to the period of such
electric consumption. All electric consumption of a CCA Customer is subject to Bond Charge
unless exempt by Applicable Commission Orders.

In cases in which the CCA Customer Bond Charge rate changes during the period of the
electric consumption subject to Bond Charge billed or re-billed to a CCA Customer, SDG&E
shall apply each of the differing CCA Customer Bond Charge rates over such period to a portion
of such consumption in proportion to the number of calendar days within the period that each
rate was effective.
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APPENDIX E-2
SAN DIEGO GAS & ELECTRIC COMPANY

BILL DETERMINATION - COMMUNITY CHOICE AGGREGATION POWER
CHARGE

This Appendix E-2 to Attachment B of the Servicing Order sets forth specific
methodology to be applied in determining the billed amount of Power Charge on a Community
Choice Aggregation Customer.

The dollar amount of Power Charge billed or re-billed to a CCA Customer shall be the
product of (i) the electric consumption in kilowatt-hours subject to Power Charge billed to the
CCA Customer and (ii) the CCA Customer Power Charge rate applicable to the period of such
electric consumption. All electric consumption of a CCA Customer is subject to Power Charge
unless exempt by Applicable Commission Orders.

In cases in which the CCA Customer Power Charge rate changes during the period of the
electric consumption subject to Power Charge billed or re-billed to a CCA Customer, SDG&E
shall apply each of the differing CCA Customer Power Charge rates over such period to a
portion of such consumption in proportion to the number of calendar days within the period that
each rate was effective.
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SAN DIEGO GAS & ELECTRIC COMPANY
SAMPLE DAILY AND MONTHLY REPORTS

SDG&E will provide daily and monthly reports as further described in this
Attachment C to DWR. The sample report templates included this Attachment C have
been included for illustrative purposes only. Variations of reports specifications from
those in this Attachment C may be implemented upon mutual agreement of the Parties.
The report specifications in this Attachment C include all contemplated categories of
DWR Charges from Customer Types identified and currently pending in Commission
proceedings as well as DWR’s sharing of surplus energy sales. Upon approval of this
Servicing Order by the Commission, actual reports submitted by SDG&E will only
include categories of DWR Charges active during the reporting period.

SDG&E currently does not provide all remittance information and data in
Microsoft Excel® workbook format. SDG&E has agreed to implement Microsoft
Excel® workbook format as specified in this Attachment C by no later than six months
after the Effective Date of this 2007 Servicing Order. In the event that additional time is
necessary for SDG&E’s implementation of the new format, DWR agrees to discuss and
agree to additional time as reasonably requested by SDG&E.

Unless otherwise specifically provided elsewhere in this Attachment C, SDG&E
will submit all reports by secure electronic means or password protected e-mails
addressed to “IOU_Remit@water.ca.gov” and, in either case, in a Microsoft Excel