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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA
DIVISION OF WATER AND AUDITS RESOLUTION NO. W-4937
Water and Sewer Advisory Branch November 29, 2012

RESOLUTION

(RES. W-4937) PARK WATER COMPANY (PARK). ORDER
APPROVING REQUEST TO IMPLEMENT A SURCHARGE TO
RECOVER THE BALANCE OF $152,846 IN THE COST OF CAPITAL
MEMORANDUM ACCOUNT.

By Advice Letter 233-W filed on July 6, 2012.

SUMMARY

This resolution grants Park the authority to implement a surcharge of $0.025 per
hundred cubic feet (Ccf) for residential and non-residential metered water service and a
surcharge of $0.014 per Ccf for reclaimed water service for a 12-month period to recover
the balances of $150,348 and $2,498, respectively, in the Cost of Capital Memorandum
Account (CCMA). The $152,846 CCMA balance for residential and non-residential
metered water service and reclaimed water service represent 0.52% of Park’s 2012
adopted revenue requirement.

Park filed Advice Letter (AL) 233-W on July 6, 2012, with a Tier 3 designation to recover
the balance in the CCMA.

BACKGROUND

Park and Apple Valley Ranchos Water Company (AVR) on May 1, 2009, filed
Application (A.) 09-05-003 requesting an authorized cost of capital for the years 2010-
2012 pursuant to the rate case plan for Class A water utilities. Because of the delay in
the issuance of the cost of capital final decision, the Commission issued

Decision (D.) 09-12-019, dated December 17, 2009, authorizing Park and AVR to
establish the CCMA.

D.09-12-019, Ordering Paragraph No. 3 states:

Park Water Company may establish a 2010 Cost of Capital Memorandum
Account to recover the difference between current rates based on its most
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recently authorized cost of capital, and rates based on the new cost of
capital to be adopted in a final decision in Application 09-05-003. To
establish this account, Park Water Company must file a tier 1 advice letter
effective January 1, 2010 (or on the date of filing, whichever is later),
subject to review and approval by the Commission’s Division of Water
and Audits. Once the advice letter is effective, Park Water Company may,
on a monthly basis, track in the memorandum account the difference in
revenues between rates based on the currently authorized cost of capital
and rates based on the proposed cost of capital. After the Commission
adopts a final cost of capital, the memorandum account must be adjusted
to reflect the actual difference.

On December 30, 2009, Park filed AL No. 213-W to modify its Preliminary Statements to
reflect the establishment of the CCMA pursuant to D.09-12-019.

On October 29, 2010, the Commission in D.10-10-035 adopted the cost of capital for six
Class A water utilities, including Park. This was the first consolidated proceeding

separating the cost of capital from the general rate case pursuant to the rate case plan
D.07-05-062.

SERVICE, PROTESTS AND RESPONSES

Pursuant to General Rules 4.3 and 7.2 and Water Industry Rule 4.1 of General Order
96-B, Park served Advice Letter 233-W on July 6, 2012, to competing and adjacent
utilities and other utilities or interested parties having requested such notification. Park
provided customer notice of this increase previously in A.09-05-003 as required by
Water Industry Rule 3.2 of General Order 96-B. Additional public notice of this filing is
not required. No protests were received to AL 233-W.

DISCUSSION

Park filed AL No. 213 on December 30, 2009, that became effective January 1, 2010, to
establish a 2010 CCMA pursuant to D.09-12-019. The purpose of the 2010 CCMA is to
track the difference between the then current rates based on its previously authorized
cost of capital of 9.12% and rates based on the newly adopted cost of capital of 9.42% as
authorized by D.10-10-035 on October 29, 2010.

Park has a $150,721 gross revenue balance in the CCMA from January 1, 2010 through
December 31, 2010, inclusive of $548 interest from January 1, 2010, through May 31,
2012. In addition, Park calculates a revenue increase of $2,125 for uncollectibles and
franchise fees. Park is requesting a revenue increase of $152,846 that represents 0.52% of
current operating revenues of $29,381,532 approved in AL 228-W.
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Park’s requested increase of $152,846 is allocated between domestic water service and
reclaimed water service. The portion of the $152,846 allocated to residential and non-
residential metered water service consists of: 1) $148,258 from the balance in the CCMA
from January 1, 2010 through December 31, 2010 including interest of $539 from
January 1, 2010, through May 31, 2012; and 2) $2,090 for franchise fees and
uncollectibles for a total of $150,348. The portion allocated to reclaimed water service
consists of: 1) $2,463 from the balance in the CCMA from January 1, 2010 through
December 31, 2010 including interest of $9 from January 1, 2010, through May 31, 2012;
and 2) $35 for franchise fees and uncollectibles for a total of $2,498.

Standard Practice U-27-W, paragraph 46, provides that the average monthly balance in
a Memorandum Account accrues interest at the 90-day commercial paper rate.
Paragraph 56b provides that reserve and memorandum account amortization
surcharges shall be spread over one year for under collections of less than 5% of gross
revenues.

Park requests to implement a $0.025 per Ccf surcharge on residential and non-
residential metered water service and a $0.014 per Ccf surcharge on reclaimed water
service for a twelve-month period based on Park’s most recent authorized revenue
requirement for each of these services.

The Division of Water and Audits reviewed Park’s request for recovery of $152,846 and
finds the amount consistent with the direction given in D.09-12-019 and D.10-10-035.
Recovery of $152,846 should be authorized through surcharges of $0.025 per Ccf for
residential and non-residential metered water service and $0.014 per Ccf for reclaimed
water service for a period of 12 months.

COMMENTS

This is an uncontested matter that grants the relief requested. Pursuant to Public
Utilities Code § 311(g) (2), this Resolution was not circulated for public comment.

FINDINGS AND CONCLUSIONS

1. Park Water Company requests approval to recover the $152,846 balance
in the Cost of Capital Memorandum Account pursuant to Standard Practice U-27-W.

2. Park Water Company filed Advice Letter 233-W with a Tier 3 designation.

3. Pursuant to General Rules 4.3 and 7.2 and Water Industry Rule 4.1 of General Order
96-B, Park Water Company served Advice Letter 233-W on July 6, 2012, to
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10.

11.

12.

13.

competing and adjacent utilities and other utilities or interested parties having
requested such notification.

Park Water Company provided customer notice of this increase previously in A.09-
05-003 as required by Water Industry Rule 3.2 of General Order 96-B. Additional
public notice of this filing is not required. No protests were received to Advice
Letter No. 233-W.

Park Water Company has a $152,846 balance in the Cost of Capital Memorandum
Account for 2010 including interest of $548 from January 1, 2010 through May 31,
2012 and $2,135 of uncollectibles and franchise fees.

The Park Water Company Cost of Capital Memorandum Account balance of
$152,846 represents 0.52% of the current operating revenues of $29,381,532 per the
approval of Advice Letter 228-W.

Standard Practice U-27-W, Paragraph 56.b., provides that reserve and memorandum
account amortization surcharges shall be spread over one year for under collections
of less than 5% of gross revenues.

Park Water Company meets the requirements of Standard Practice U-27-W for a
surcharge to amortize the balance in the Cost of Capital Memorandum Account over
one year.

Park Water Company has requested a surcharge of $0.025 per hundred cubic feet for
residential and non-residential metered water service and a surcharge of $0.014 per
hundred cubic feet for reclaimed water service for a 12-month period to amortize the
balance in the Cost of Capital Memorandum Account.

The Division of Water and Audits recommends that the $152,846 balance in the Cost
of Capital Memorandum Account should be approved for recovery.

The Division of Water and Audits determined that a surcharge of $0.025 per
hundred cubic feet for residential and non-residential metered water service and a
surcharge of $0.014 per hundred cubic feet for reclaimed water service for a 12-
month period should amortize $152,846 and should be approved.

This is an uncontested matter that grants the relief requested. The public comment
period has been waived pursuant to Public Utilities Code § 311(g)(2).

This resolution was not circulated for public comment.
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THEREFORE, IT IS ORDERED THAT:

1. Park Water Company’s tariff sheets filed with Advice Letter 233-W and attached to
this Resolution to amortize the $152,846 in the Cost of Capital Memorandum
Account through a 12-month surcharge of $0.025 per hundred cubic feet for
residential and non-residential metered water service and a surcharge of $0.014 per
hundred cubic feet for reclaimed water service are approved. The effective date of
the revised rate schedules shall be no sooner than five days after the effective date of
this Resolution.

2. This resolution is effective today.
I certify that the foregoing resolution was duly introduced, passed, and adopted at a

conference of the Public Utilities Commission of the State of California held on
November 29, 2012; the following Commissions voting favorably thereon:

PAUL CLANON
Executive Director
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FARK WATER COMPAMNY _REMVISEC Szl P UL.C. Bheet Ma. 1108-W
9750 WASHBURN BOAD — —
F. 0. BOX 7002 Camesling _FEWSED  Cal PLUC. Sheet Mo, _1093-W

DUWNEY, CALIFCRNIA 80221 7002

SCHEDULE NO. PR-1-R

SIDEMNTIAL MET ERVICE
{Continusd)

7. Tnequantity rates reflect an offsel increase of $0.059 per Cof to account for
inerazses in the purchased water and groundwater replanishment shown In
Advige Letter 218-VY. effective July 1, 2010,

B. As authorized by the California Publle Uty Commission, an amount of 50,1 42 per
Ccf is 1o be added 1o the guaniity rate for a period of 24 menths, beginning en the
offactiva date of Advice Letter 215-W-A  This surcharge wil' recover the under-
collection in the WHAM and MCEA as of Decamber 31, 2009,

8. Tha quantity rates reflact an offset increase of $0.091 per Cef to account for
ircreases in the purchased watar rates showm in Advics Letter 221-W, offective
January 1, 2011,

10. As authorized by the Califarnia Public Uility Commission, an amount of $0.172 per
Cef is to be added to the quantity rate for a period of 24 months, beginning an the
effactive date of Adwice Letter 222.W. This surcharga will recover the undar-
collection in the WHRAM and MCBA as of Decamber 21, 2010,

11 The quantity rates reflect an offset increase of $0.131 par Cof to account for
increases in the purchased water and groundwaler replanishment rales shown in
Advice Letter 228-W, effactive January 1, 2012

12. As authorized by the Califarmia Public Utilty Commission, an amount of $0.278 por
Cof is to ba added io the guantity rate for 2 period of 18 months, baginning on the
effectve date of Advice Letter 230-W. This surcharge will recover the under-
collzction In the WRAM and MCBA as of December 31, 2011.

18, As autharized by the Califernis Publle Utity Commisslan, an amount o $0.025 (M)
per Cef is to ba addead to Iha quantity rate for a period of 12 months, beginning
on the effective cate of Advice Lettar 233-W. This surcharge will recover the

uncer-collection in the Cost of Captal Memorandum Account. (M)
iTo e Inesriad Ey Uity VT be inserted by Gal. P.OG.)
Adhies Mo, _333-W LEICH &, JORDARN _ Drate Filed
Mame=
Effactive
Dec. M ) EXECUTIVE WICE PRES DENT

Tite Resolution Ko
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PARK WATER COMPANTY NEVISED Cal. PG, Sheet Mo, 1107-W
4750 WASHBLRN ROAD
P. O BOX FO02 Zanceling REVISED  Cal P.U.GC. Sheat Mo, 1004-W

DOWMNEY, CALIFORNIA 30247 700

SCHEDULE NO. PR-1-MHR

NOMN-HES AL METERED & lisE
[Continuesd)

7. Tne quantity rates reflect an offset increase of $0.058 per Cof o account for
increases In purchased water and ground water replenishimen| rales shown in
Advice Lettar 218-VY, offoctive July 1, 2010

8. As autharized by tha California Public Utility Cammission, an amount of $0.742 par
Gl ig 1o be added to the cuanlity rate for a period of 24 months, beginning on
lhe effective date of Advica Letter 215-W, This surcharge will recover the under-
collacion in the WRAM and MCEA as of December 31, 2009,

9. The quantity rates reflact an offset nerease of $0.081 per Cof to accoeunt for
ircreases in purchased water rates shuwn in Advice Letter 221 -, elfective
Jrnuary 1, 2011,

10, As authorized by the Callfernia Public Utility Commission, an emount of $3.172 per
Ocf is to be added 1o the quantity rate tor a period of 24 months, beginning on
the sffective date of Advice Leder 222-W. This surcharge will recaver the under-
collection in the WHAM and MCEA as of December 51, 2010,

11, The quantity rates refiect an offset increass of H0.131 per Cet 1o account for
increases In purchased water and groundwater replenishmant rates shown n
Acvica Latter 328, effective January 1, 2012,

12 As authorized by the California Public Utility Commission, an amount of $0.276 per
et is to ba added 1o the quanity rate for 2 pericd of 18 munths, beginning on
the affactive date of Advice Lettar 230-W. This surcharge will recowver the under-
rollaction in the WRAM and MCBA as of December 31, 2011.

19, Az authorized by the Califarniz Public Uity Commissicn, an amaunt of $.020 (M)
per Gof is o be added to the quantity rate for a period of 12 months, beginning
on the affective cate of Advice Letter 233-W. This surcharge will recaver the

under-collection in he Cost of Capital Memaorandum Account. M}
To ba irserted By LI (To b inserled by Cal. UG
Advics Mo 233\ _ LEMGH < JORDAN Drate Filed =S
- rMama
Effective =
Dac. Mo EXECUTIVE VICE PRESIDENT

Title Reooolutics Mo,




Resolution W-4937 DRAFT November 29, 2012
PARK/AL 233-W/RSK/BMD/]JB5/SRW /drs

FAAK WATER COMPANY REVISED _ Cel FULC. ShectMo. _1108°W
S750WASHBU RN BOAD
F. O BOR 7002 Canceling QAIGINAL _ Cal PLULC, Shaet ho.  _1085-W

DOWREY, CALIFORMIA 90241-7002

SCHEDULE NO. FR-8

BECLAIMED WATER SERY e
(Continued)

5. As authorlzed by the California Public Ulilily Connisslon, an amount of § 0.150 per
Cref Is to be added to the quantity rate for a period of 12 months, beginning on
the effective date of Advice Letter 206-W. This surchargs will tecover the under
callzetion in the Balancing Account ag of Decamber 31, 2007,

6. As authorized by the California Public Utliy Commission, an amount of $0.070 par
Cef is 1o be added to the quantity rate for a period of 12 months, beginning on the
effective date of Advice Letter 212-W. This surcharge will recover the under
eolaction in the Balancing Account ¢ of September 14, 2008,

7. The quantity rabe reflects an offzat incresse of 0067 per Cof to account dor
incresses in the purchazed water rates shown in Advice Letter 218-W,
efectiva July 1, 2010.

8. The quantity rate reflects an offset increase of S0.070 per Cof to account dor
increases in the purchased walet ratas shown in Advice Latiar 228-W, effective
January 1, 2012,

8. A= authorized by the Calffornia Public Utllity Commission, an amaunt of § 0.026 per
Cof IS to be added to the quantity rata for 2 peried of 12 months, beginning on
the efective date of Advice Latter 230-W, This surcharge will recover the under-
collection in the Purchased Water (raclaimad) 'neremental Cost Balancing Account
as of December 31, 2011,

10 As authorized by the California Public Utiities Gemmizsion, an ameount of $0.014 (M}
par Cif is 1o be addec to the quantity rate for a pariod of 12 maonths, baginning
on the effectve date of Advice Letier 2853-W. Tha surcharge will recover the

under collection in the Cest of Capital Memorandum Account. (M)
(T be inseted by UlEy) {To be insefed by Cal. PUS)
Achdce Mo, 23N LEIGH K. JOSCAN Data Filed e
0 Mame
Effgclive
D M. EXECUTIVE WICE PRESIDEMT

Ttk Naachution No.




