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THIS 2015 ADDENDUM TO SUMMARY OF MATERIAL TERMS OF 

FINANCING DOCUMENTS, dated as of February __, 2015 (the “2015 Addendum”), is a 

supplement to the Summary of Material Terms of Financing Documents (“Summary of Material 

Terms”) which was attached to a memorandum dated February 21, 2002 from the California 

Department of Water Resources (“DWR”) to the California Public Utilities Commission 

(“CPUC”) as Attachment A, as the same was supplemented and amended by an Amended and 

Restated Addendum to Summary of Material Terms dated as of August 8, 2002 (the “2002 

Addendum”), an Addendum to Summary of Material Terms of Financing Documents dated as of 

September 20, 2005 (the “2005 Addendum”), a February 2008 Addendum to Summary of 

Material Terms of Financing Documents dated as of February 27, 2008 (the “February 2008 

Addendum”), a March 2008 Addendum to Summary of Material Terms of Financing Documents 

dated as of March 12, 2008 (the “March 2008 Addendum”), and a December 2008 Addendum to 

Summary of Material Terms of Financing Documents dated as of December 17, 2008 (the 

“December 2008 Addendum”), an April 2010 Addendum to Summary of Material Terms of 

Financing Documents dated as of April 6, 2010 (the “April 2010 Addendum”), a

September 2010 Addendum to Summary of Material Terms of Financing Documents dated as of 

September 20, 2010 (the “September 2010 Addendum”), a July 2011 Addendum to Summary of 

Material Terms of Financing Documents dated as of July 22, 2011 (the “July 2011 Addendum”), 

and collectively with the 2002 Addendum, the 2005 Addendum, the February 2008 Addendum,

the March 2008 Addendum, the December 2008 Addendum, the April 2010 Addendum, the 

September 2010 Addendum and the July 2011 Addendum, the “Previous Addenda”). All 
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undefined terms in this 2015 Addendum shall be defined by reference to the Rate Agreement 

dated as of March 8, 2002 (the “2002 Rate Agreement”) between DWR and CPUC and the Trust 

Indenture dated as of October 1, 2002 among DWR, the Treasurer of the State of California, as 

Trustee, and U.S. Bank National Association, as Co-Trustee, as amended (the “Indenture”).

DWR has determined that (1) current market conditions make it likely that debt 

service savings can be achieved by the issuance of refunding Bonds for the purpose of refunding 

a portion of its outstanding Bonds, (2) it will be necessary or appropriate to enter into related 

Financing Documents in connection with the issuance of the refunding bonds, and (3) it may be 

necessary or appropriate to enter into related Enhancement Facilities in the connection with the 

issuance of the refunding Bonds.

The Summary of Material Terms and the Previous Addenda specified certain 

matters which were reflected in the terms of the Financing Documents and addressed matters 

relating to the issuance or proposed issuance of Bonds in 2002, 2005, 2008, 2010 and 2011. This 

2015 Addendum addresses matters relating to the proposed issuance by DWR of the above-

described refunding Bonds (the “2015 Addendum Refunding Bonds”), including specifying that 

the 2015 Addendum Refunding Bonds are not subject to the maximum aggregate principal

amount and proceeds limitations reflected in the Summary of Material Terms and the Previous 

Addenda and are instead subject to the limitations reflected herein and in the 2002 Rate 

Agreement. Except as provided herein, the Summary of Material Terms, as modified by the 2002 

Addendum, shall apply, treating the 2015 Addendum Refunding Bonds as “Bonds” thereunder.

1. Maximum Amount of 2015 Addendum Refunding Bonds Authorized.

DWR will issue no more 2015 Addendum Refunding Bonds than it determines 

are necessary to provide for the defeasance and/or redemption of the Bonds being refunded and 
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to pay costs incurred in connection with the issuance of the 2015 Addendum Refunding Bonds, 

the execution and delivery of the related Financing Documents and Enhancement Facilities, if 

any, and the defeasance and/or redemption of the Bonds being refunded. The principal amount of 

2015 Addendum Refunding Bonds will also be limited as described in paragraph 3 below. All 

2015 Addendum Refunding Bonds will be fixed rate and will be issued prior to December 1, 

2015.

2. Use of Proceeds.

DWR will apply the proceeds of 2015 Addendum Refunding Bonds solely to fund 

an escrow providing for the defeasance and/or redemption of the Bonds being refunded and to 

the payment of costs incurred in connection with the issuance of the 2015 Addendum Refunding

Bonds, the execution and delivery of the related Financing Documents and Enhancement 

Facilities, if any, and the defeasance and/or redemption of the Bonds being refunded. The Bonds 

to be refunded pursuant to this 2015 Addendum will be determined by DWR, subject to the 

limitations of this 2015 Addendum.

3. DWR Determination as to Refundings.

Prior to the issuance of 2015 Addendum Refunding Bonds, DWR will furnish to 

the Commission DWR’s determination that there are present value savings projected to result 

from the issuance of the 2015 Addendum Refunding Bonds for such purpose and the projected 

amount of such savings, which savings in the aggregate will not be less than 3% of the amount of 

the Bonds being refunded.

Such determination will include a summary of the principal assumptions used in 

making such determination. The Department will, in the course of preparing to issue the 2015
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Addendum Refunding Bonds and make such determination, provide to the Commission such 

information as the Commission may request concerning matters relating to such determination 

and the assumptions therein.

4. Rate Agreement Applicable to 2015 Addendum Refunding Bonds.

The 2015 Addendum Refunding Bonds shall be entitled to the benefits of the Rate 

Agreement in accordance with the terms thereof.
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