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Decision 16-09-043  September 26, 2016 
 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

 
Application of San Diego Gas & Electric 
Company (U902M) for Authority, Among 
Other Things, to Increase Rates and Charges 
for Electric and Gas Service Effective on 
January 1, 2016. 
 

 
 

Application 14-11-003 
(Filed November 14, 2014) 

 
And Related Matter. 
 

 
Application 14-11-004 

 
 

ORDER CORRECTING INADVERTENT TYPOGRAPHICAL ERRORS OR 
OMISSIONS IN DEC ISION 16-06-054

Summary 
Decision (D.) 16-06-054 was adopted at the Commission meeting of  

June 23, 2016, and issued on July 1, 2016.  D.16-06-054 addressed the test year 

2016 general rate applications of San Diego Gas & Electric Company (SDG&E) 

and Southern California Gas Company (SoCalGas).1 

On August 5, 2016, the Applicants wrote to the Commission’s Executive 

Director requesting that “two types of obvious typographical errors or 

omissions” in D.16-06-054 be corrected pursuant to Rule 16.5 of the 

Commission’s Rules of Practice and Procedure.  The proposed corrections were 

explained in the letter, and the proposed corrections were appended to the letter. 

 A copy of the letter and the appendices was served on the service list of these 

proceedings. 

                                              
1  SDG&E and SoCalGas are referred to jointly as the “Applicants.” 
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Today’s decision corrects the errors and omissions noted in the Applicants’ 

letter.  Changes to SDG&E’s summary of earnings tables, which appear in  

D.16-06-054 as Appendix A, have been made.  The revised summary of earnings 

tables for SDG&E are shown in Appendix 1 of this decision.   

In addition, the changes to the text of D.16-06-054, as requested by the 

Applicants, have been made as well.  The changes to the text of D.16-06-054 

appear in Appendix 2 of this decision. 

1. Discussion 
a. Introduction 
San Diego Gas & Electric Company (SDG&E) and Southern California Gas 

Company (SoCal Gas) (Applicants) contend that the typographical errors or 

omissions in Decision (D.) 16-06-054 consist of two types of errors.  The first error 

is related to the San Onofre Nuclear Generating Station (SONGS) marine 

mitigation costs.  The second error pertains to various amounts reflected in 

Appendix A and B of D.16-06-054, but which were not reflected in D.16-06-054 

because the amounts were not updated in the text of the decision.    

b. SONGS Marine Mitigation Costs 
With respect to the SONGS marine mitigation costs, the Applicants state 

the following in the letter: 

Conclusion of Law 11 on page 315 of D.16-06-054 adopts “SDG&E’s 
request to update its revenue requirement to reflect its 20% share of 
SONGS-related marine mitigation costs and escalation authorized 
by the Commission in SCE’s TY2015 GRC ….”  In SCE’s 2015 GRC 
decision (D.15-11-021), Finding of Fact 366 on page 516, the 
Commission adopted a zero dollar capital forecast for marine 
mitigation.  D.16-06-054 reflects a zero value for SDG&E’s marine 
mitigation’s capital forecast, but does not reflect a zero value for 
beginning Construction Work in Progress (CWIP) and Allowance 
for Funds Used During Construction (AFUDC), which is internally 
inconsistent.  D.16-06-054 Appendix A (showing summaries of 
earnings) thus should be corrected for SDG&E to reflect a reduction 
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in the total of $0.591 million in the RO model, and a reduction in 
revenue requirement of $0.176 million. 
Attachment B to this letter shows a revised SDG&E summary of 
earnings that reflects the above reductions.  The revised summary of 
earnings is intended to assist in correcting the SONGS Marine 
Mitigation error in D.16-06-054 Appendix A and throughout  
D.16-06-054 (as shown in Attachment A).  SONGS Marine Mitigation 
errors identified in Attachment A cite the summary of earnings 
worksheet in Attachment B to support each correction.  
Due to the marine mitigation costs being expensed, this requires a change 

to the adopted summary of earnings tables for San Diego Gas & Electric 

(SDG&E) that are attached to D.16-06-054 as Appendix A (at pages 2 to 7).  In 

particular, the column heading labeled “Adopted CPUC Total (2016$)” would 

change as a result of the corrections requested by the Applicants.  The corrected 

tables that the Applicants propose be used are shown in Attachment B of the 

letter under the column heading of “2016 Proposed Rates (2016$).” 

We have reviewed the proposed corrections that the Applicants have 

requested as a result of the marine mitigation costs.  As a result, the summary of 

earnings tables for SDG&E should be corrected to reflect a reduction of $0.591 

million in the Results of Operation (RO) model, and a reduction in the adopted 

revenue requirement for SDG&E in the amount of $0.176 million.2  These 

reductions are reflected in the tables shown in Attachment B of the letter.  

Accordingly, we have rerun the RO model, using the corrections that the 

Applicants have requested.  That results in a revised set of summary of earnings 

tables for SDG&E, as shown in Appendix 1 of this decision.  Appendix 1 of this 

decision corrects the SDG&E summary of earnings tables shown in Appendix A 

of D.16-06-054 at pages 2 to 7.   

                                              
2  D.16-06-054 adopted a Test Year 2016 revenue requirement of $1,791,273,000 for SDG&E.  Due 
to the corrections attributable to the SONGS marine mitigation costs, the adopted revenue 
requirement is reduced in this decision to $1,791,097,000 a reduction of $176,000.   
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As a result of the corrections due to the SONGS marine mitigation costs, 

various numerical references in the text of D.16-06-054 need to be changed as 

well.  These corrections to the numerical references are discussed below.  

c. Other Typographical Errors 
The Applicants request that various numerical and other references in 

D.16-06-054 be corrected.  These proposed corrections are shown in  

Attachment A of the Applicants’ letter.  The Applicants request that these 

corrections be made for the following reasons: 

Findings of Fact 15 and 16 on page 288 of D.16-06-054 adopt the 
summary of earnings and revenue requirement reflected in 
Appendix A and B of the decision.  However, D.16-06-054 does not 
reflect the values shown in Appendix A and B in numerous places, 
reflecting an internal inconsistency.  The remaining errors identified 
in the Attachment to this letter reflect incorrect amounts that were 
carried over from the proposed decision (PD) and not updated 
consistent with Appendix A and B of D.16-06-054.  The Attachment 
reflects redlined suggestions for how to correct these errors, with 
bracketed supporting citations.  
We have reviewed the proposed corrections that the Applicants set forth in 

Attachment A of their letter, and adopt those corrections in their entirety.  For 

ease of reference and comparison, we have reorganized the Applicants’ 

corrections by the sequential progression of the text of D.16-06-054.  Appendix 2 

of this decision reflects the corrections that have been made to D.16-06-054. 

d. Corrections Pursuant to Resolution A-4661 and Rule 16.5
Resolution A-4661 states in part that: “The Executive Director is authorized 

to sign, on behalf of the Commission, orders involving the correction of 

typographical and clerical errors, and other obvious, inadvertent errors and 

omissions in the decisions and order of the Commission.”  

Rule 16.5 of the Commission’s Rules of Practice and Procedure states: 

“Correction of obvious typographical errors or omission in Commission 
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decisions may be requested by letter to the Executive Director, with a copy sent 

at the same time to all parties to the proceeding.” 

The errors and omissions that the Applicants request be corrected are due 

to certain numbers that were not updated in D.16-06-054 due to the erroneous 

inclusion of marine mitigation costs, and from not updating certain numbers in 

the text of the decision that differed from the amounts shown in the summary of 

earnings table in D.16-06-054.  In reviewing the Applicants’ proposed changes, it 

is apparent that the changes adopted in this decision are obvious typographical 

errors or omissions.  Furthermore, no one has objected to the proposed 

corrections that the Applicants seek.   

Pursuant to the authority of Resolution A-4661, and Rule 16.5 of the 

Commission’s Rules of Practice and Procedure, the corrections shown in 

Appendix 1 and Appendix 2 of this decision are made to D.16-06-054.  Due to the 

lower revenue requirement for SDG&E as a result of these changes, SDG&E 

should be directed to supplement Advice Letters 2917-E and 2490-G to reflect the 

revised revenue requirement.   

Application 14-11-003 and Application 14-11-004 should remain open to 

address the requests for an award of intervenor compensation that have been 

filed.   

Findings of Fact
1. On August 5, 2016, the Applicants wrote to the Commission’s Executive 

Director requesting that obvious typographical errors and omissions in  

D.16-06-054 be corrected.  

2. The Applicants’ proposed corrections were explained in the letter, and the 

proposed corrections were appended to the letter.  

3. A copy of the letter and the appendices were served on the service list. 
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4. The corrections attributable to the SONGS marine mitigation costs, as 

shown in Attachment B of the Applicants’ letter, affect the adopted 

summary of earnings tables for SDG&E that are attached to D.16-06-054, 

and reduces the adopted revenue requirement for SDG&E by $176,000.  

5. The various proposed corrections to numerical and other references in  

D.16-06-054 are shown in Attachment A of the Applicants’ letter.    

6. No one has objected to the proposed corrections that the Applicants seek. 

Conclusions of Law 
1. Appendix 1 of this decision corrects the SDG&E summary of earnings 

tables shown in Appendix A of D.16-06-054 at pages 2 to 7. 

2. Appendix 2 of this decision reflects the corrections that have been made to 

the text of D.16-06-054. 

3. In reviewing the Applicants’ proposed changes, it is apparent that the 

changes adopted in this decision are obvious typographical errors or 

omissions. 

4. Pursuant to the authority of Resolution A-4661, and Rule 16.5 of the 

Commission’s Rules of Practice and Procedure, the corrections shown in 

Appendix 1 and Appendix 2 of this decision are made to D.16-06-054, and 

SDG&E should be ordered to supplement Advice Letters 2917-E and  

2490-G to reflect the lower adopted revenue requirement. 

5.  Application 14-11-003 and Application 14-11-004 should remain open to  
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address the requests for award of intervenor compensation.    

IT IS ORDERED that: 

1. Pursuant to Resolution A-4661, and Rule 16.5 of the Commission’s Rules of 

Practice and Procedure, Decision 16-06-054 is modified to reflect the adopted 

corrections as described below. 

2. The summary of earnings tables for San Diego Gas & Electric Company, that 

is attached to Appendix A of Decision 16-06-054 at pages 2 to 7, is replaced by 

the summary of earnings tables attached to this decision as Appendix 1.   

3. The text of Decision 16-06-054 at various pages is replaced by the insertions 

and deletions shown in Appendix 2 of this decision. 

4. Due to the reduction in the adopted revenue requirement, as a result of the 

corrections made in this decision, San Diego Gas & Electric Company shall 

supplement Advice Letters 2917-E and 2490-G to reflect the revised revenue 

requirement amount.   

5. Application 14-11-003 and Application 14-11-004 remain open to address the 

requests for award of intervenor compensation.   

This order is effective today. 

Dated  September 26, 2016, at San Francisco, California. 

 
 
 

/s/  TIMOTHY J. SULLIVAN 
Timothy J. Sullivan 
Executive Director 
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Appendix 2 
 

 
Page Reference in D.16-06-054 Adopted Addition or Deletion Shown In 

Bold 
Page 3 With these three adjustments, today’s decision 

adopts a test year 2016 revenue requirement of 
$1,791,097,000 for SDG&E’s combined 
operations ($1,482,219,000 for its electric 
operations, and $308,877,000 for its gas 
operations). 
 

Page 162 Since the settling parties have agreed to a TY 
2016 revenue requirement of $1.811 billion, it 
is reasonable to use the uncollectibles formula 
embedded in the RO model, as adjusted by the 
bonus depreciation adjustment, which results 
in an uncollectibles amount of $3.080 million, 
and that embedded formula should be 
adopted. 
 

Pages 194-195 As shown in Appendix B of this decision, we 
make reductions to the rate base of SDG&E 
and SoCalGas in the amounts of $54.952 
million, and $37.958 million, respectively. 
 

Page 195 These rate base reductions are based on the 
net present value of the future excess costs to 
ratepayers resulting from the Applicants’ tax 
treatment for the repairs deductions from 
2011-2014, compared to the cost if no change 
in the repairs deduction was made until 2016. 
 

Page 195 As shown in Appendix B, the net present 
value of the future excess costs to SDG&E’s 
ratepayers is $75.972 million, and to SoCalGas’ 
ratepayers of $50.361 million.   
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Page Reference in D.16-06-054 Adopted Addition or Deletion Shown In 
Bold 

Page 195 The rate base reductions have the effect of 
reducing SDG&E’s revenue requirement for 
TY 2016 by $6.913 million, and by $4.726 
million for SoCalGas, as calculated by the RO 
model. 
 

Page 213 By including bonus depreciation for 2015 and 
2016, this results in a reduction of $10.705 
million to the revenue requirement of SDG&E, 
and a reduction of $10.714 million to the 
revenue requirement of SoCalGas. 
  

Page 219 Comparing the positions of SDG&E, ORA, 
FEA and TURN on the amount of rate base 
that should be included in the calculation of 
the return on rate base, the capital-related 
costs that the settling parties have agreed to, 
and the adjustment that we adopt for the 
repairs deduction, it is reasonable to adopt the 
amount of $4,989,705,000 as the rate base 
amount. 
 

Page 219 Using the adjusted rate base amount of 
$4,989,705,000 and the rate of return of 7.79%, 
that results in the TY 2016 return on rate base 
amount of $388.698 million as shown on line 
27 of SDG&E’s combined summary of earning 
table. 
    

Page 230 …a TY 2016 revenue requirement of 
$1,791,097,000 for the combined operations of 
SDG&E. 
 

Page 271 The use of ORA’s uncollectibles rate, as 
applied to the agreed upon revenue 
requirement, and as adjusted by the bonus 
depreciation adjustment, results in an 
uncollectibles amount of $6.152 million. 
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Page Reference in D.16-06-054 Adopted Addition or Deletion Shown In 
Bold 

Page 272 …as adjusted by the bonus depreciation 
adjustment, which yields a franchise fees 
amount of $30.142 million, and that embedded 
franchise fee factor should be adopted.   
 

Page 277 …the capital-related costs that the settling 
parties have agreed to, and the adjustment 
that we adopt for the repairs deduction, it is 
reasonable to adopt the amount of 
$4,006,248,000 as the rate base amount. 
 

Page 278 Using the adopted rate base amount of 
$4,006,248,000 and the rate of return of 8.02%, 
that results in the TY 2016 return on rate base 
amount of $321.301 million. 
 

Page 297, FOF 96 As discussed in the section on FERC 
transmission costs, the amount of $55.593 
million to be excluded is reasonable. 
 

Page 298, FOF 98 As discussed in the section on uncollectibles, it 
is reasonable to use the uncollectibles formula 
embedded in the RO model which results in 
an uncollectibles amount of $3.080 million. 
 

Page 298, FOF 99 As discussed in the section on franchise fees, it 
is reasonable to use the franchise fee factors 
embedded in the RO model, which results in a 
total franchise fees amount of $56.571 million. 
 

Page 302, FOF 130 The rate base reductions, as calculated by the 
RO model, have the effect of reducing 
SDG&E’s revenue requirement for TY 2016 by 
$6.913 million, and by $4.726 million for 
SoCalGas. 
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Page Reference in D.16-06-054 Adopted Addition or Deletion Shown In 
Bold 

Page 303, FOF 143 Including an adjustment to bonus 
depreciation for 2015 and 2016 will result in a 
reduction of $10.705 million to the revenue 
requirement of SDG&E, and a reduction of 
$10.714 million to the revenue requirement of 
SoCalGas. 
 

Page 304, FOF 145 As discussed in the section on taxes other than 
on income, the methodology agreed to by the 
settling parties for taxes other than income 
and which generated the amount of $90.820 
million, is reasonable.  
 

Page 304, FOF 148 As discussed in the section on rate base, the 
rate base amount of $4,989,705,000 is 
reasonable. 
 

Page 304, FOF 152 Given the adopted rate base of $4,989,705,000 
and rate of return of 7.79%, the TY 2016 return 
on rate base amount is $388.698 million. 
 

Page 305, FOF 157 As discussed in the section on miscellaneous 
revenues, the amount of $20.057 million is 
reasonable. 
 

Page 312, FOF 212 As discussed in the SoCalGas section on 
administrative and general, the O&M costs of 
$377.267 million is reasonable.  
 

Page 312, FOF 219 As discussed in the SoCalGas section on 
franchise fees, the use of the embedded 
franchise fee factor in the RO model, which 
results in $30.142 million, is reasonable. 
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Page Reference in D.16-06-054 Adopted Addition or Deletion Shown In 
Bold 

Page 313, FOF 223 As discussed in the SoCalGas section on taxes 
other than on income, the methodology 
agreed to by the settling parties, and which 
generated the amount of $95.001 million, is 
reasonable. 
 

Page 313, FOF 226 Using the agreed upon rate base amount of 
$4,006,248,000 and rate of return of 8.02%, 
results in the TY 2016 return on rate base 
amount of $321.301 million. 
 

Page 313, FOF 227 As discussed in the SoCalGas section on 
miscellaneous revenues, the amount of $98.685 
million is reasonable. 
 

Page 322, COL 65 …and the SONGS offsite storage costs, today’s 
decision should adopt a TY 2016 revenue 
requirement of $1,791,097,000 for the 
combined operations of SDG&E. 
 

Page 326, OP 1.d. With the three adjustments referenced above, 
a Test Year 2016 revenue requirement of 
$1,791,097,000 for the combined operations 
($1,482,219,000 for electric operations, and 
$308,877,000 for gas operations) of SDG&E is 
adopted. 
 

 
 
 

END OF APPENDIX 2 
 


