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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA

Application of San Diego Gas & Electric Company 
(U 902 E) for Expedited Approval of the Miramar Energy 
Facility II Project Application 08-06-____ 

(Filed June 16, 2008) 

APPLICATION OF SAN DIEGO GAS & ELECTRIC COMPANY (U 902 E) 
FOR EXPEDITED APPROVAL OF THE MIRAMAR ENERGY FACILITY II 

PROJECT

I. INTRODUCTION

Pursuant to California Public Utilities Code Sections 454.5 and 701, the Commission’s 

Rules of Practice and Procedure and Commission Decisions (D) 04-12-048 and D.07-12-052, 

San Diego Gas & Electric Company (SDG&E) hereby files its Application for Approval of the 

Miramar Energy Facility II Project (MEF II). 

MEF II includes an Engineering, Procurement and Construction (EPC) contract with 

Wellhead Services, Inc. (Wellhead) and a contract with General Electric (GE) for the supply of a 

simple cycle gas-fired combustion turbine with a capacity of approximately 46.5 MW.  It will be 

interconnected to the SDG&E system via the existing Miramar substation that also inter-ties the 

existing Miramar Energy Facility I Project (MEF I) unit.  As described in more detail below and 

in the supporting testimony,1 MEF II (which is among the projects from SDG&E’s 2008 Peaker 

1 This Application is supported by the testimony set forth in the Commission-approved “RFO Solicitation Contract Approval 
Request” template (RFO Template).  The RFO Template represents a new means of providing the Commission with 
testimony in support of a request for approval of an RFO contract.  As described in greater detail below, the RFO Template is 
being served (not filed) in conjunction with the filing of this Application.  Moreover, each section of the RFO Template is 
sponsored by one of four SDG&E witnesses.  Accordingly, the RFO Template, as a whole, represents the testimony of all the 
SDG&E witnesses. 
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Request for Offers [2008 Peaker RFO]) is also a unique, least cost and best fit opportunity for 

SDG&E’s ratepayers and should be approved for the following reasons: 

In D.07-12-052, the Commission approved a resource need for SDG&E’s bundled 
customers’ local and system resource adequacy requirements, where the local 
resource adequacy requirements included a need for new generation capacity to 
be built in SDG&E’s service area.  The approved need was based on a number of 
assumptions regarding when certain previously approved but not yet built 
resources would come on-line.  A number of these resources have recently been 
delayed, furthering the need for the addition by summer 2009 of MEF II as both a 
hedge against the uncertain development timeline of other planned resources and 
as part of SDG&E’s Commission-authorized need for new local generation; 

MEF II was offered to the market through SDG&E’s 2008 Peaker RFO.  The 
Commission has long favored procurement through competitive solicitations, and 
SDG&E followed this directive by offering MEF II to the market for a 
competitive bid on a turnkey basis.  A power purchase agreement with an 
independent power producer was not a practical alternative for this site due to the 
shared property of MEF I and MEF II; 

During the design stage of the 2008 Peaker RFO, SDG&E consulted with its 
Procurement Review Group (PRG) and worked with its Independent Evaluator 
(IE) to ensure that the solicitation was open, designed without bias and likely to 
garner a robust response from the market; 

MEF II will provide peaking energy and capacity that is useful for meeting 
SDG&E’s resource adequacy (local and system) as well as certain ancillary 
service needs (black start and non-spinning or quick-start reserves); 

The project total cost as currently projected will amount to $56.5 million.  The 
economic analysis demonstrates the comparability, or superiority, of MEF II to 
the power purchase agreements previously selected from the 2008 Peaker RFO 
and already approved by the Commission; 

SDG&E’s 2006 LTPP meets the Commission’s greenhouse gas (GHG) standards 
because it is a peaking power project (with an estimated annual capacity factor 
less than 60%) and it is not designed or intended to augment the output or extend 
the operating life of an existing power plant.  Also, because MEF II will operate 
at a very low capacity factor, the GHG impact from this unit is very limited; 

MEF II makes use of a brownfield site that is zoned for generation by sharing the 
site with the MEF I facility that was brought on-line in summer 2005; 

Even though MEF II was offered into the market as part of a competitive 
solicitation, it still meets the Commission’s rules governing the circumstances 
under which IOUs are allowed to take ownership of generation assets outside of a 
competitive process; 
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Consistent with the Commission’s flexible approach to ratemaking for UOG 
projects, with respect to recovery of cost overruns, SDG&E proposes a limited 
risk and reward incentive mechanism with symmetrical deadbands and 
shareholder rewards/penalties; and 

Because it is at such an advanced stage (having accomplished the acquisition of 
equipment, completion of an interconnection agreement, site control and 
completion of an EPC contract), MEF II is an extremely viable option for 
SDG&E’s ratepayers. 

Prior to filing this Application, SDG&E had been working steadily to advance MEF II.

However, due mainly to the recent and unexpected development of delays in other projects, 

SDG&E was forced to accelerate its development of MEF II so that it can be available to serve 

summer 2009 peak load.  Other factors contributing to the need to accelerate development of 

MEF II include construction timing issues, the need for black start units and potential ratepayer 

harm associated with continued reliability must-run (RMR) status of the SDG&E’s South Bay 

Power Plant.  Under these circumstances, expedited approval is justified.  Specifically, as 

explained in more detail below, approval on or before September 4, 2008 (the date of the 

Commission’s first meeting in September 2008) is necessary to ensure that MEF II can begin 

deliveries by July 1, 2009, in time to meet the 2009 peak summer demands. 

II. BACKGROUND AND SUMMARY OF PROJECT FOR APPROVAL 

The genesis of MEF II goes back to the summer and fall of 2006.  At that time, SDG&E 

and the other Investor Owned Utilities (IOUs) were in the midst of developing and seeking 

approval for their 2006 Long Term Procurement Plans (2006 LTPPs).  During this process, 

SDG&E’s forecasted need for local and system resource adequacy supply became apparent and 

undeniable.  Furthermore, all of this was taking place in the context of an extraordinary heat 

storm in July of 2006.  In response to this combination of events, SDG&E requested and was 

ultimately granted in the 2006 LTPP proceeding authority to launch or continue competitive 
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solicitations in advance of the Commission’s final adoption of need for the 2006 LTPP.2  In 

particular, the Commission noted that SDG&E should engage in such activity “if they believe 

they have a need for new resources in an accelerated time frame.”3

A. 2008 Peaker RFO

In anticipation of the foregoing authority, SDG&E proceeded to conduct the 2008 Peaker 

RFO for new, in-basin peaking resources with on-line dates of summer 2008.  During this 

process, in conjunction with the analysis SDG&E was conducting as part of the 2006 LTPP 

proceeding, it became apparent that the SDG&E bundled customer net short position in system 

resource adequacy was going to require significant procurement to replace expiring contracts 

over the next five years.  The 2006 LTPP analysis also showed that some portion of the overall 

bundled customer short position in system resource adequacy capacity would need to be filled by 

new, local generation.  Accordingly, in recognition of the hybrid market structure that exists in 

California, the 2008 Peaker RFO sought4 “new generating capacity resources [that] will be either 

turnkey5 projects owned by SDG&E or 25 year tolling agreements with Respondents for the life 

of the resource.”6

Recognizing that there could be qualified developers that are not familiar with the San 

Diego region and may not have a site readily available to them, the 2008 Peaker RFO offered 

2 R.06-02-013, Scoping Memo, dated September 25, 2006 at pp. 26-27.  Note that the Commission’s final approval of 
authorized need was provided in D.07012-052, with modifications that are reflected in SDG&E’s Conformed 2006 LTPP, 
filed as part of Advice Letter 1983-E, dated April 18, 2008. 
3 R.06-02-013, Scoping Memo, dated September 25, 2006 at pp. 26-27. 
4 It should be noted that SDG&E did not specifically solicit renewable offers in the 2008 Peaker RFO.  This was due 
to several factors, including: (1) the targeted nature of the solicitation, where there was an immediate need to 
procure local resource adequacy capacity; (2) the fact that many renewable projects are intermittent in nature; (3) the 
continuing efforts of SDG&E to process transactions that resulted from the 2006 RPS RFO; and (4) the then pending 
SDG&E annual RPS RFO.  However, it should also be noted that SDG&E’s 2008 Peaker RFO did not prohibit any 
qualifying renewable resource from bidding to fill the identified need. 
5 “Turnkey” development is a process where contractors compete for the right to build a generation facility and, once 
completed, turn this project over to SDG&E for ownership during the operating period.  Variations of  “turnkey” are EPC, 
Build-Own-Transfer (BOT), or Purchase/Sale Agreements (PSA).  
6 SDG&E’s 2008 Peaker RFO, issued on October 17, 2006, at page 2.  The solicitation is attached to the RFO Template as 
Attachment 1. 



218913
5

three of SDG&E’s sites to potential developers in order to garner the best possible response.

These sites were Pala, Margarita and Miramar.  Offers at Pala were available for projects that 

were turnkey or tolling agreements.  Offers at Miramar were limited to turnkey, given the 

common plant that would be shared with the existing SDG&E-owned unit. 

During the design stage of the 2008 Peaker RFO, SDG&E consulted with its PRG and IE 

to ensure that the solicitation was open, designed without bias and likely to garner a robust 

response from the market.  The details concerning the specific manner in which the PRG and IE 

were consulted and involved in the RFO process can be found in Section II.C of the RFO 

Template (sponsored by SDG&E witness Mike McClenahan). 

Ultimately, on October 17, 2006, SDG&E issued its 2008 Peaker RFO to the market.7

Market interest in the 2008 Peaker RFO was high, with a MW total well above the RFO’s 250 

MW goal of new supply.  Details regarding the RFO selection process, including reasons why 

bidders were not selected, the quantitative and qualitative criteria used to evaluate bids, the bid 

evaluation methodology, including least-cost best fit evaluation, can be found in Section III of 

the RFO Template (sponsored by SDG&E witnesses Mike McClenahan and Mike Calabrese).       

The 2008 Peaker RFO resulted in SDG&E electing to begin negotiations with six 

proposals for a total of approximately 268 MW.  Selected offers included J-Power8 Pala Peaking 

Project (J-Power Orange Grove), Wellhead Margarita Peaking Project (Wellhead Margarita), 

MEF II, EnerNOC (Celerity), Basin Creek and a project from another developer.9  The J-Power 

Orange Grove and Wellhead Margarita projects were discussed at length in A.07-05-023, and 

7 SDG&E issued a revision to the 2008 Peaker RFO in January 2007, which concerned extension of the RFO offer deadline 
and rescheduled key milestones.  However, prior to the deadline for submitting offers, SDG&E had in place a process to 
allow potential bidders to submit clarifying questions to SDG&E to assist them in preparing bids.  All of these questions were 
answered by SDG&E and every question, with its accompanying response, was posted on the public RFO website for the 
benefit of all participants.  The full set of those questions and answers is included as Attachment 2 to the RFO Template. 
8 J-Power refers to J-Power USA Development Co., Ltd.
9 As explained in more detail in the Confidentiality Declaration of Mike McClenahan, the identity of this other developer is 
confidential. 
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these projects were approved by the Commission in D.07-09-010.  The Celerity and Borrego 

Springs projects may be the subject of a future application.  After it was determined that the 

project for the other developer10 would not be able to meet the RFO requirements, this other 

project was dropped from consideration, as discussed in more detail in Section III.D of the RFO 

Template (sponsored by SDG&E witness Mike McClenahan). 

B. Selection of MEF II

As noted above, the 2008 Peaker RFO offered three of SDG&E’s sites to potential 

developers.  Wellhead, however, was the only developer to express an interest in the Miramar 

site.  SDG&E therefore entered into negotiations and subsequently concluded an EPC contract to 

complete the MEF II project using equipment supplied by SDG&E.  Thus, MEF II consists of 

two primary elements: (1) an EPC contract with Wellhead; and (2) a contract with GE for the 

supply of a turbine.  The history and details of these contracts are discussed in Section III.E of 

the RFO Template (sponsored by SDG&E witnesses Mike McClenahan and Frank Thomas).  

Generally, the project consists of one GE LM6000 simple cycle gas-fired combustion turbine 

with a capacity of approximately 46.5 MW.  It will be interconnected at the 69 kV voltage level 

to the SDG&E system via radial feed to the existing Miramar substation that also inter-ties the 

MEF I generation facility.  The project will provide peaking energy and capacity that is useful 

for meeting SDG&E’s resource adequacy (local and system) as well as certain ancillary service 

needs (black start and non-spinning or quick-start reserves). 

As evidenced by the process described above, MEF II was offered to the market for a 

competitive bid on an EPC contract.  The Commission has long favored procurement through 

competitive solicitations, and MEF II followed this directive.  A power purchase agreement with 

an independent power producer was not a practical alternative for this site due to the shared 

10 See footnote 9. 
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property of MEF II and MEF I.  However, SDG&E sought to include as much opportunity as 

possible by offering the EPC opportunity for competitive bid, as authorized in D.07-12-052.  

Moreover, SDG&E’s evaluation process which resulted in selection of MEF II as a winner in the 

2008 Peaker RFO included full participation and access by the IE and review by SDG&E’s PRG.  

Lastly, the economic analysis demonstrates the comparability, or superiority, of MEF II to the 

power purchase agreements previously selected. 

The EPC contract with Wellhead for MEF II will cover the areas of project development 

associated with permitting, construction and testing.  Wellhead is responsible for all relevant 

permitting needed for pre-commercial operations.  SDG&E will provide the facility site and the 

turbine to Wellhead during the construction period.  Upon successful passing of performance 

criteria, Wellhead’s obligations will be deemed complete, but for incidental punch list items.  At 

this point, the project enters into commercial operation and SDG&E becomes responsible as 

owner and operator.  As a resource adequacy supply addition to SDG&E’s portfolio, the unit will 

also be dispatchable by the California Independent System Operator (CAISO) under the 

provisions of its tariff that governs resource adequacy. 

The project total cost as currently projected will amount to $56.5 million.  The revenue 

requirement and ratemaking associated with this cost is described in more detail in Section VII 

of the RFO Template (sponsored by SDG&E witness Mike Calabrese), including a discussion of 

the components (rate base, return, depreciation, taxes, and operating and maintenance [O&M] 

expenses) of the revenue requirement proposed for MEF II.11  Interconnection costs include costs 

for the facilities needed to physically connect MEF II to the existing Miramar substation (an 

existing substation that also connects the Cabrillo Miramar I & II units and MEF I to the 69 kV 

11 When construction of MEF II is complete, SDG&E will file an advice letter with the Commission that provides an update 
of the final construction costs and associated revenue requirement. 
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system) and the transmission system upgrades required to make the full capacity of MEF II 

deliverable.  The interconnection and system upgrade requirements were developed through the 

CAISO tariffed interconnection process. 

SDG&E will record and recover MEF II costs in the same manner as MEF I costs.  

SDG&E will record non-fuel O&M and capital-related revenue requirements for MEF II to its 

Non-Fuel Generation Balancing Account (NGBA) for recovery from customers.  Fuel costs for 

MEF II will be charged to SDG&E’s Energy Resource Recovery Account (ERRA).  NGBA and 

ERRA costs are recovered through electric commodity rates applied to bundled service 

customers. 

C. Approval Of MEF II Is Consistent With The Commission’s LTPP Decisions.

As explained in more detail in Section I.B of the RFO Template (sponsored by SDG&E 

witness Robert Anderson), the Commission approved SDG&E’s 2006 LTPP in D.07-12-052.  In 

that decision, the Commission approved a resource need for SDG&E’s bundled customers’ local 

and system resource adequacy requirements, where the local resource adequacy requirements 

included a need for new generation capacity to be built in SDG&E’s service area.  The approved 

need was based on a number of assumptions regarding when certain previously approved but not 

yet built resources would come on-line.  D.07-12-052 also provides that “if a previously 

authorized resource is determined unviable during the development process and the associated 

contract is terminated, the procurement authority for those megawatts remains.”12  Also, 

“SDG&E is authorized to procure the equivalent quantity of local capacity associated with any 

retirement of local area resources that occur beyond the amount of retirement it forecasts in its 

LTPP.”13  As is described in more detail below, a number of these resources have been delayed, 

12 D.07-12-052 at p. 105-106 
13 D.07-12-052, Ordering Paragraph (OP) 6. 
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furthering the need for the addition by summer 2009 of MEF II as both a hedge against the 

uncertain development timeline of other planned resources and as part of SDG&E’s 

Commission-authorized need for new local generation.14

Based upon the 2006 LTPP, the Commission authorized SDG&E to procure up to 530 

MW of new, local generation by 2015.  Of that amount, SDG&E had already received approval 

in D.07-09-010 to contract for 133 MW via two tolling contracts: (1) J-Power Orange Grove and 

(2) Wellhead Margarita.  Together, these two projects were expected to add much needed 

peaking capacity to SDG&E’s service territory in 2008.15  Thus, MEF II would fill a small 

portion of the remaining 397 MW (530 MW – 133 MW = 397 MW) of remaining authorized 

need.  SDG&E’s approved plan also identified the amount of capacity SDG&E will need to meet 

its bundled customers’ System Resource Adequacy requirement.  MEF II will fill only a small 

portion of these needs, which are much larger than the bundled customer local resource adequacy 

needs.

D. Approval Of MEF II Is Consistent With The Energy Action Plan (EAP) And 
GHG Standards.

SDG&E’s 2006 LTPP provided information on how it complied with Commission 

directives on the EAP loading order.  As described in more detail in Section IV.C of the RFO 

Template (sponsored by SDG&E witness Robert Anderson), SDG&E’s plan specifically reduced 

the need for fossil generation by planning on a number of preferred resources.  However, even 

after planning for these resources, SDG&E determined, and the CPUC confirmed, that there will 

be a need for additional capacity to meet customers’ needs.  

14 Note that on June 9, 2008, SDG&E filed a PFM which seeks clarification on authorization related to adding new local 
generation to ensure that SDG&E can add necessary resources between the time that the Sunrise Powerlink is approved but 
not yet on-line.       
15 In the filing for approval of J-Power Orange Grove and Wellhead Margarita, SDG&E discussed other projects that resulted 
from the 2008 Peaker RFO, including MEF II. 
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SDG&E’s 2006 LTPP also shows how it is consistent with the State’s goals to reduce 

GHG.  In D.07-01-039, the Commission adopted standards that set limits on the GHG emissions 

profiles of long-term contracts entered into by the IOUs.  Under these standards, a long-term 

commitment by a load-serving entity to take power from a power plant must demonstrate 

compliance with the GHG standards if the power plant is a baseload facility (with an estimated 

annual capacity factor greater than 60%) or if the power plant is designed to augment the output 

or extend the operating life of an existing baseload or non-baseload plant.16  As explained in 

Section IV.D of the RFO Template (sponsored by SDG&E witness Mike McClenahan), the MEF 

II project is compliant with this standard.  The project is a peaking power project (with an 

estimated annual capacity factor less than 60%) and it is not designed or intended to augment the 

output or extend the operating life of an existing power plant.  Moreover, SDG&E applies a 

GHG adder when it is evaluating procurement of additional resources.  However, since the MEF 

II unit is not expected to produce much power and will operate at a very low capacity factor, the 

GHG impact from this unit is very limited.  A unit like MEF II is added to meet the peak summer 

loads and provide the quick start capacity needed to back up increasing amounts of intermittent 

renewable power.

E. Approval of MEF II Is Consistent With The Commission’s New Rules 
Regarding Utility-Owned Generation (UOG).

In D.07-12-052, the Commission adopted rules to govern the circumstances under which 

the IOUs would be allowed to take ownership of generation assets outside of a competitive 

process.  Under these rules, if an IOU proposes a UOG outside of a competitive RFO, the IOU 

must make a showing that holding a competitive RFO was infeasible by addressing the following 

factors: (1) market power mitigation; (2) preferred resources; (3) expansion of existing facilities; 

16 D.07-12-052, Interim Opinion on Phase 1 Issues:  Greenhouse Gas Emissions Performance Standard, dated January 25, 
2007 at p. 7. 
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(4) unique opportunity; and (5) reliability. 17  As shown above, MEF II resulted from a 

competitive process.  Nevertheless, below, SDG&E will show how MEF II complies with the 

criteria regarding UOG projects.  Further details are provided in Section IV.F.4 of the RFO 

Template (sponsored by SDG&E witness Mike McClenahan). 

1.  Market Power Mitigation

As shown in the Tables 1 and 2, in Sections I.B.2 of the RFO Template, it is apparent 

that many of the projects that are potential future resource additions are each a pivotal supplier 

for that year’s Local Resource Adequacy (LRA) showing.  As such, each could have an ability to 

exert market power.  The addition of MEF II, by improving the 2009 LRA position, thus reduces 

SDG&E customers’ potential exposure to market power.  

2. Preferred Resources  

As noted above, the Commission ordered that utilities, when adding conventional 

resources, add those which are capable of providing quick-start and reserves in order that they 

may be used to assist in the integration of higher levels of intermittent renewable resources. 18

MEF II is capable of being paralleled to the system within ten minutes, and is, therefore, the type 

of conventional resource encouraged by the Commission.  Moreover, by sharing the site with the 

MEF I facility, MEF II makes use of a brownfield site that was brought on-line in summer 2005.  

3. Expansion of Existing Facility

MEF II will be located on the same site as MEF I (a turnkey project that was built as the 

RAMCO unit and that resulted from the 2003 Grid Reliability RFO), which is located within a 

larger SDG&E facility that serves distribution and transmission operations.  These two units will 

share certain interconnection facilities, an on-site control room, paralleled gas compressors, etc.  

17 D.07-12-052 at p. 211. 
18 D.07-12-052 at p. 115. 
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The sharing of systems and the close proximity to MEF I makes this project unsuitable for a 

PPA, as the complexity of dividing costs, coordination considerations and liabilities of shared 

systems would be great and an undesirable situation for the would-be PPA owner/operator.

Additionally, shared systems means economies in design/construction which benefit ratepayers. 

4. Unique Opportunity

As noted above, SDG&E undertook design of the 2008 Peaker RFO upon realizing a 

need for additional peaking resources in response to the extraordinary peak loads of summer 

2006.  In developing the RFO milestones and timelines, it became apparent that developers could 

encounter schedule difficulties in meeting summer 2008 on-line dates due to the long lead time 

required to obtain a turbine/generator.  In January 2007, SDG&E decided to make a financial 

commitment to the success of the RFO by acquiring a turbine/generator.  This acquisition was 

completed in early April 2007.  With the dramatic rise in equipment costs since then, this 2007 

purchase price represents a locked-in cost.  Given the expected total project cost of the GE gen-

set and Wellhead EPC contract, MEF II appears to be below the current market.  It is unlikely 

that any developer could deliver a project at a lower cost in the same time period.  

5. Reliability

As shown above, SDG&E is relying upon a variety of projects, representing a significant 

portion of SDG&E’s entire portfolio, to come on-line over the next few years, prior to the 

expected addition of the Sunrise Powerlink.  Many of these projects are experiencing 

development difficulties and delays and may leave the service area short of generation needed to 

meet grid reliability criteria.  Accordingly, MEF II will improve reliability. 

F. MEF II Is Characterized By A Number Of Qualitative Factors Weighing In 
Favor Of Commission Approval.
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MEF II is a viable project which has, as of the filing of this Application, accomplished 

the following critical project milestones: acquisition of equipment, completion of an 

interconnection agreement, site control and completion of an EPC contract.  Additionally, the 

advanced stage of development at MEF II will – if an approval of the project is obtained at the 

Commission meeting on September 4, 2008 – allow for this unit to help SDG&E meet summer 

2009 peak demands.  SDG&E is reasonably certain that no other project can accomplish this on-

line date. 

Additionally, MEF II contributes to select characteristics of SDG&E’s specific portfolio 

requirements.  Indeed, there is no single resource that, by itself, is suited to meet all portfolio 

needs.  Therefore, SDG&E procures a variety of capacity resources.  MEF II is a peaking plant 

designed to meet specific portfolio needs.  It is a dispatchable unit designed for low-run hours to 

serve during peak hours or as required to adjust for demands placed on system operations by 

increasing amounts of intermittent resources.  

Finally, as noted above, MEF II will share a site with MEF I, thereby making use of a 

brownfield site.  As such, MEF II will preserve other greenfield sites in San Diego by sharing a 

developed site.  In addition, certain economies will be realized by the project through the sharing 

of common facilities that would otherwise need to be duplicated if MEF II were a greenfield 

project.

G. MEF II Should Be Approved On An Expedited Basis.

A number of factors, in combination, justify expedited approval of MEF II, including: (1) 

delays associated with previously approved contracts; (2) potential economic harm associated 

with SDG&E’s South Bay Power Plant; (3) retirements; (4) the need for black start units; and (5) 

construction time.  Each of these factors is discussed in more detail below and in Sections I.C 
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and D and Section III.E of the RFO template (sponsored by SDG&E witness Mike McClenahan) 

and justifies expedited approval on or before September 4, 2008.

1. Contract Delays

Since the approval of the 2006 LTPP, a number of previously approved contracts have 

been delayed or their total viability brought into question.

J-Power Orange Grove: The J-Power Orange Grove project’s in-service date has 

been delayed beyond its original targeted date of summer of 2008, with an 

expected on-line date which is after summer 2009.

Wellhead Margarita: Wellhead Margarita’s in-service date has also been delayed 

beyond summer 2009.  Margarita had submitted an application for a permit to the 

County of Orange in 2007.  As a result of legal action from local interveners, 

Wellhead formally withdrew its contested application with the County and 

requested that the site development permit and variance be rescinded.   

Otay Mesa:  On May 1, 2008, the project developer informed SDG&E that it 

would not be able to meet the previous expected on-line date of May 6, 2009 and 

that the new on-line date would be October 3, 2009, after summer peak. 

Lake Hodges:  The Lake Hodges Pump Storage facility has been under 

construction by the San Diego County Water Authority since 2004.  When first 

approved, the project had an on-line date of January 2008.  The current estimate is 

for a June 2009 on-line date.  Since first approved, the on-line date has been 

moved back a number of times (due to construction delays), and some 

construction and operation uncertainties remain which may impact the project’s 

schedule.
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2.  Potential Ratepayer Harm

CAISO has stated that it will designate the South Bay Power Plant as a reliability must-

run (RMR) resource in 2010, unless two of the following three resources are available in the San 

Diego area before the end of 2009:  (1) the Sunrise Powerlink transmission project; (2) Otay 

Mesa Generation Project; and/or (3) peaking resources within the local SDG&E service area 

sufficient to provide network support.19  Since the Sunrise Powerlink will not be available before 

the end of 2009, both the Otay Mesa Generation Project and peaking resources described in this 

Application must be available in order to avoid the designation of the South Bay plant as RMR 

in 2010.  As discussed in Section I.D of the RFO Template (sponsored by SDG&E witness Mike 

McClenahan), South Bay’s designation as RMR in 2010 is undesirable for a number of reasons, 

including costs that could be avoided if sufficient new peaking generation is added to meet the 

CAISO retirement criterion.  MEF II, in conjunction with or as a substitute for other generation 

additions described above, is intended to help fill the requirement for peakers that the CAISO has 

set forth to avoid the necessity of designating the South Bay power plant as RMR in 2010. 

Because SDG&E has site control for MEF II, is nearing completion of permitting and 

engineering, has ownership of all major equipment (i.e., the combustion turbine package), and 

has executed an EPC contract, it is expected that this project can be made ready to come on-line 

for the summer of 2009 and before RMR designations are made, assuming a timely Commission 

decision is obtained. 

19 Letter from CAISO President Yakout Mansour to the Honorable Cheryl Cox, Mayor of Chula Vista, date January 28, 2008.  
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3. Retirements

The need for new capacity adopted in SDG&E’s 2006 LTPP assumed that the South Bay 

Power Plant would be the only plant that would retire during the 10-year planning period.

SDG&E was also authorized to increase its procurement of new local capacity for an equivalent 

quantity of any retirement of existing local capacity that occurred beyond the amount assumed in 

the LTPP.  Although the development of MEF II may not directly result in the shutdown of 

existing local capacity, it is important to note that a large amount of capacity in SDG&E’s 

service area is likely to retire in the planning period.  For example, 173 MW of existing gas 

turbines have land leases that expire in 2013.  These units were built in the 1960s and early 

1970s and have heat rates of over 15,000 BTU/KWHR.  Thus, it is likely these units will be 

retired at this time.  Also, the Encina Power Plant, at 960 MW, may face pressure to retire as it 

faces issues with the State’s efforts to eliminate once-through cooling.  Although the owner has 

filed with the CEC for a new project at the existing site, the new project is smaller than the 

existing plant and is meeting resistance from the city. 

4. Need for Black Start Units

MEF II will include a black start unit that will be integrated into MEF I to allow either 

unit to be black start capable.  This is important since all of the existing black start units in 

SDG&E’s service area are likely to be retired in the coming years.  These existing black start 

units are at locations where old steam plants are being retired or phased out, such as at South Bay 

and Encina or are the existing aforementioned peakers than could be closed as early as 2013. 

5. Construction Time

Current projections for MEF II assume an eight-month construction time and one month 

for testing, evaluation and certification after a notice to proceed is issued to Wellhead.  That 
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notice to proceed will be issued only upon approval of this Application by the Commission.  In 

order to allow for the project to be operational by July 1, 2009, approval must be obtained no 

later than the Commission meeting on September 4, 2008, allowing for a one month appeal 

process prior to issuing a notice to proceed to Wellhead on October 3, 2008. 

Under the totality of these circumstances, MEF II clearly fits within the required local 

resource need and is deserving of expedited approval.  By authorizing SDG&E to proceed with 

MEF II, the Commission will enable SDG&E to address the projected shortfall.  By moving 

ahead with a 2009 in-service date, approval will help protect SDG&E customers from a local 

capacity shortage primarily driven by the delay in the in-service dates of previously approved 

resources.  The addition of MEF II also addresses the potential shortfall in future years caused by 

a delay beyond 2010 for the in-service date for the Sunrise Powerlink.  Given these uncertainties 

and other factors, it would be prudent to add MEF II at this time.  Further, the local needs 

addressed above are a small fraction of SDG&E’s short position in system resource need.  

Therefore, any combination of other resources added to address local need will never fill more 

than a small portion of SDG&E’s authorized system resource needs in these years.  Reliable 

electric supply for SDG&E’s customers is better achieved by prudently adding local resources to 

address known resource uncertainties, instead of continuing to operate on the edge of minimum 

requirements. 

H. MEF II Includes A Risk Sharing Mechanism That Is Consistent With The 
Commission’s Ratemaking Treatment For Recovery Of Cost Overruns.

In D.07-12-052, the Commission adopted a more flexible approach to ratemaking for 

UOG projects20 and eliminated the “50 /50 cost cap,” which it had adopted in D.04-12-048.  In 

its place, it examined three alternatives: (1) traditional cost of service; (2) a cost cap; and (3) cost 

20 D.07-12-048 at p. 221. 
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and/or savings sharing.  Any utility applying for approval of a UOG project was invited to 

propose a ratemaking treatment to deal with cost overruns on a case-by-case basis.

Unforeseen events can arise in the development of any project that could create costs 

increases.  Similarly, costs can be lower than estimated.  As explained in more detail in Section 

VIII of the RFO Template (sponsored by SDG&E witness Frank Thomas), SDG&E proposes a 

limited risk and reward incentive mechanism with symmetrical deadbands and shareholder 

rewards/penalties.  For changes in price occurring after initial Commission approval of MEF II, 

utility shareholders should be held without gain or loss for changes in price by 5% above or 

below the Commission-approved price.  For the next 10% price increase or reduction, 

shareholders should be held responsible for the next 10% of additional costs or rewarded for the 

next 10% of the additional savings above the 5% threshold.  The full savings below or full costs 

above the 15% threshold would be garnered or borne by customers.  Costs above the 15% 

threshold would be subject to recovery through a regulatory review process.  Such an incentive 

mechanism is aligned with the basic tenets of the regulatory compact, while affording a 

streamlining of the process by reducing the likelihood of lengthy and contentious regulatory 

review processes.21

III. RELIEF REQUESTED 

SDG&E respectfully requests that, in accordance with the proposed schedule, the 

Commission issue a decision finding that: 

1. SDG&E’s bundled customers need the resource that is the subject of the MEF II 

Agreements; 

2. the prices and terms of the MEF II Agreements are just and reasonable; 

21 Any sharing of risk/reward associated with this incentive mechanism will be reflected in the Advice Letter filed with the 
Commission upon completion of construction of MEF II. 
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3. full cost recovery in rates, as requested by SDG&E, should be granted; and 

4. such other relief as is necessary and proper. 

IV. RFO TEMPLATE and IE REPORT (TESTIMONY/ATTACHMENTS SERVED, 
BUT NOT FILED, WITH THE APPLICATION) 

As noted above, this Application is supported by the testimony contained within the RFO 

Template, which is being served, but not filed, in conjunction with this Application. 22  Each 

section of the RFO Template is sponsored by one of the following four SDG&E witnesses: Mike 

McClenahan, Mike Calabrese, Robert Anderson and Frank Thomas.  Various documents 

supporting such testimony are attached to the RFO Template as Attachments 1 through 9.  Where 

appropriate, confidential information is redacted, as reflected in the witnesses’ confidentiality 

declarations, which are also attached to the RFO Template. 

Similarly, the Report of the Independent Evaluator on the 2008 Local Peaking Capacity 

RFO – REVISED, dated June 4, 2008 (IE Report) is being served, but not filed (both 

confidential and private versions), in conjunction with this Application.  Pursuant to D.07-12-

052, the IE Report was prepared to be consistent with the Commission-approved IE template (IE 

Template).23

V. STATUTORY AND PROCEDURAL REQUIREMENTS 

A. Rule 2.1 (a) – (c) 

 In accordance with Rule 2.1 (a) – (c) of the Commission’s Rules of Practice and 

Procedure, SDG&E provides the following information.  

22 In D.07-12-052 (at p. 150-151) the Commission directed the Energy Division to develop a “project application template 
through a public process.”  The RFO Template is the product of this process and, according the direction in D.07-12-052, 
SDG&E used the RFO Template as a means to present the testimony of its witnesses in support of this Application.   
23 In D.07-12-052 (at p. 141-142) the Commission directed the Energy Division to “develop a template for IEs to use when 
developing their reports.”  The IE Template is the product of this process and, according to the direction in D.07-12-052, 
SDG&E’s IE used the IE Template in creating an IE Report for this Application. 
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1. Rule 2.1 (a) - Legal Name 

SDG&E is a corporation organized and existing under the laws of the State of California.

SDG&E is engaged in the business of providing electric service in a portion of Orange County 

and electric and gas service in San Diego County.  SDG&E’s principal place of business is 8330 

Century Park Court, San Diego, California 92123. SDG&E’s attorney in this matter is John A. 

Pacheco.

2. Rule 2.1 (b) - Correspondence 

Correspondence or communications regarding this Application should be addressed to:  

     Wendy Keilani 
Regulatory Case Manager 
San Diego Gas & Electric Company 
8339 Century Park Court 
San Diego, California  92123 
Telephone: (858) 654-1185 
Facsimile: (858) 654-1788 
WKeilini@semprautilities.com 

with copies to:   
John A. Pacheco 
Attorney for:  
San Diego Gas & Electric Company 
101 Ash Street 
San Diego, CA  92101-3017 
Telephone:  (619) 699-5130 
Facsimile:   (619) 699-5027 
JPahceco@sempra.com 

3. Rule 2.1 (c) 

a. Proposed Category of Proceeding 

In accordance with Rule 7.1, SDG&E requests that this Application be categorized as 

ratesetting because SDG&E proposes to recover the costs incurred under the MEF II agreements 

from its ratepayers, and the costs will thus influence SDG&E’s rates.  In addition, because this 
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Application raises ancillary issues that do not fall clearly into a single category, Rule 7.1(e)(2) 

requires that it be categorized as a ratesetting proceeding.

b. Need for Hearings 

SDG&E does not believe that approval of this Application will require hearings.  SDG&E 

has provided ample supporting testimony, analysis and documentation that provide the Commission 

with a sufficient record upon which to grant the relief requested on an ex parte basis.   

c. Issues to be Considered 

The issues to be considered are described in this Application and the accompanying 

testimony and exhibits.   

d. Proposed Schedule 

SDG&E proposes the following schedule:

ACTION DATE

Application filed June 16, 2008 

End of Response Period (including 
expedited Applicant Reply) 

July 21, 2008 

Prehearing Conference July 28, 2008 

Proposed Decision August 20, 2008 

Comments on Proposed Decision 
(reduced comment period) 

August 27, 2008 

Reply Comments on Proposed Decision September 2, 2008 

Commission Decision Adopted September 4, 2008 

B. Rule 2.2 – Articles of Incorporation 

A copy of SDG&E’s Restated Articles of Incorporation as last amended, presently in 

effect and certified by the California Secretary of State, was filed with the Commission on 
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December 4, 1997 in connection with SDG&E's Application No. 97-12-012, and is incorporated 

herein by reference. 

C. Rule 3.2 (a) – (d) – Authority to Increase Rates24

In accordance with Rule 3.2 (a) – (d) of the Commission’s Rules of Practice and 

Procedure, SDG&E provides the following information.

1. Rule 3.2 (a) (1) – balance sheet 

SDG&E’s financial statement, balance sheet and income statement are included with this 

Application as Attachment A. 

2. Rule 3.2 (a) (2) – statement of effective rates 

A statement of all of SDG&E’s presently effective electric rates can be viewed 

electronically by accessing www.sdge.com/regulatory/tariff/current_tariffs.shtml.  Attachment B 

to this Application provides the table of contents from SDG&E’s electric tariffs on file with the 

Commission. 

3. Rule 3.2 (a) (3) – statement of proposed increases 

A statement of proposed increases is attached as Attachment C. 

4. Rule 3.2 (a) (4) – description of property and equipment 

A general description of SDG&E’s property and equipment was filed with the 

Commission on October 5, 2001, in connection with Application 01-10-005, and is incorporated 

herein by reference.  A statement of Original Cost and Depreciation Reserve is attached as 

Attachment D. 

24 Note Rule 3.2(a) (9) is not applicable to this application. 
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5. Rule 3.2 (a) (5) and (6) – summary of earnings 

A summary of SDG&E’s earnings (for the total utility operations for the company) for 

the twelve month period ending March 31, 2008, is included as Attachment E to this Application.

6. Rule 3.2 (a) (7) – statement re tax depreciation 

For financial statement purposes, depreciation of utility plant has been computed on a 

straight-line remaining life basis, at rates based on the estimated useful lives of plan properties.

For federal income tax accrual purposes, SDG&E generally computes depreciation using the 

straight-line method for tax property additions prior to 1954, and liberalized depreciation, which 

includes Class Life and Asset Depreciation Range Systems, on tax property additions after 1954 

and prior to 1981.  For financial reporting and rate-fixing purposes, “flow through accounting” 

has been adopted for such properties.  For tax property additions in years 1981 through 1986, 

SDG&E has computed its tax depreciation using the Accelerated Cost Recovery System.  For 

years after 1986, SDG&E has computed its tax depreciation using the Modified Accelerated Cost 

Recovery Systems and, since 1982, has normalized the effects of the depreciation differences in 

accordance with the Economic Recovery Tax Act of 1981 and the Tax Reform Act of 1986.   

7. Rule 3.2 (a) (8) – proxy statement 

A copy of SDG&E’s most recent proxy statement, dated April 4, 2008, was mailed to the 

California Public Utilities Commission on April 29, 2008, and is incorporated herein by 

reference.
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8. Rule 3.2 (a) (10) – statement re pass through to customers 

Any increase in rates that may eventually be caused by approval of this Application will 

be a result of the passing through to customers of increased procurement costs incurred by 

SDG&E to provide electric service to customers as authorized by SDG&E’s ERRA tariff. 

9. Rule 3.2 (b) – notice to state, cities and counties 

In compliance with Rule 3.2 (b) of the Commission’s Rules of Practice and Procedure, 

SDG&E will, within ten days after the filing this Application, mail a notice to the State of 

California and to the cites and counties in its service territory and to all those persons listed in 

Attachment F to this Application. 

10. Rule 3.2 (c) – newspaper publication 

In compliance with Rule 3.2 (c) of the Commission’s Rules of Practice and Procedure, 

SDG&E, within ten days after the filing of this Application, will post in its offices and publish in 

newspapers of general circulation in each county in its service territory notice of this 

Application.

11. Rule 3.2 (d) – bill insert notice 

In compliance with Rule 3.2 (d) of the Commission’s Rules of Practice and Procedure, 

SDG&E, within 45 days of the filing of this Application, will provide notice of this Application 

to all of its customers along with the regular bills sent to those customers that will generally 

describe the proposed revenue requirement changes addressed in this Application. 

VI. CONFIDENTIAL INFORMATION 

SDG&E is submitting the testimony supporting this Application in both public (redacted) 

and non-public (unredacted and confidential) form, consistent with SDG&E’s declarations of 

confidential treatment attached to the RFO Template and submitted in conformance with D.06-



218913
25

06-066 and the August 22, 2006 clarifying ruling of Administrative Law Judge (ALJ) Sarah R. 

Thomas.  In short, confidential treatment and redaction of such information is necessary in this 

proceeding to protect from inappropriate disclosure of confidential, commercially sensitive 

information (pertaining to SDG&E’s electric procurement resources and strategies) that SDG&E 

witnesses must identify to support this Application. 

VII. SERVICE 

This is a new application.  No service list has been established.  Accordingly, SDG&E 

will serve this Application, testimony and related exhibits on parties to the service list for R.08-

02-007 (OIR to Integrate and Refine Procurement Policies Underlying Long-Term Procurement 

Plans).  Hard copies will be sent by overnight mail to the Assigned Commissioner and Assigned 

ALJ in R.08-02-007 and Chief ALJ Angela Minkin. 
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VIII. CONCLUSION 

WHEREFORE, SDG&E requests that the Commission grant SDG&E’s Application as 

described herein. 

DATED this 16th day of June, 2008, at San Diego, California.   

Respectfully submitted, 

/s/ JOHN A. PACHECO  
John A. Pacheco 

Lisa G. Urick 
John A. Pacheco 
Attorneys for 
San Diego Gas & Electric Company 
101 Ash Street, HQ-12 
San Diego, California   92101 
Telephone:  (619) 699-5070 
Facsimile:   (619) 699-5027 
E-mail:  Lurick@sempra.com 
E-mail:  Jpacheco@sempra.com 

/s/ MATT BURKHART  
Matt Burkhart 
Vice President – Electric and Gas Procurement 
 San Diego Gas & Electric Company 



218913

OFFICER VERIFICATION 

Matt Burkhart declares the following: 

I am an officer of San Diego Gas & Electric Company and am authorized to make this 

verification on its behalf.  I am informed and believe that the matters stated in the foregoing 

APPLICATION OF SAN DIEGO GAS & ELECTRIC COMPANY ( U 902 E) FOR 

EXPEDITED APPROVAL OF THE MIRAMAR ENERGY FACILITY II PROJECT are

true to my own knowledge, except as to matters which are therein stated on information and 

belief, and as to those matters I believe them to be true. 

I declare under penalty of perjury under the laws of the State of California that the 

foregoing is true and correct. 

Executed this 16th day of June, 2008, at San Diego, California. 

/s/ MATT BURKHART  
Matt Burkhart 
Vice President - Electric and Gas Procurement 
San Diego Gas & Electric Company
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CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing APPLICATION OF SAN DIEGO GAS & 

ELECTRIC COMPANY ( U 902 E) FOR EXPEDITED APPROVAL OF THE MIRAMAR 

ENERGY FACILITY II PROJECT  has been served on each party of record on the service list 

in R.08-02-007 (OIR to Integrate and Refine Procurement Policies Underlying Long-Term 

Procurement Plans) by electronic service.  Hard copies will be sent by overnight mail to the 

Assigned Commissioner and Assigned ALJ in R.08-02-007 and Chief ALJ Angela Minkin. 

Dated at San Diego, California, this 16th day of June, 2008.

  /s/ Lisa Fucci-Ortiz  
Lisa Fucci-Ortiz 
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KAREN P. PAULL                            NOEL OBIORA                              
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
LEGAL DIVISION                            LEGAL DIVISION                           
ROOM 4300                                 ROOM 4107                                
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
FOR: DRA                                  FOR: DRA                                 
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AUDREY CHANG                              NORA SHERIFF                             
STAFF SCIENTIST                           ATTORNEY AT LAW                          
NATURAL RESOURCES DEFENSE COUNCIL         ALCANTAR & KAHL, LLP                     
111 SUTTER STREET, 20TH FLOOR             120 MONTGOMERY STREET, SUITE 2200        
SAN FRANCISCO, CA  94104                  SAN FRANCISCO, CA  94104                 
FOR: NATURAL RESOURCES DEFENSE COUNCIL    FOR: CAC/EPUC                            
                                                                                   
                                                                                   
SARA O'NEILL                              CORY M. MASON                            
CONSTELLATION NEWENERGY, INC.             ATTORNEY AT LAW                          
ONE MARKET STREET, SPEAR TOWER, 36TH FR.  PACIFIC GAS AND ELECTRIC COMPANY         
SAN FRANCISCO, CA  94105                  77 BEALE STREET, MC B30A                 
FOR: CONSTELLATION NEWENERGY, INC.        SAN FRANCISCO, CA  94105-1814            
                                          FOR: PG&E                                
                                                                                   
                                                                                   
BRIAN CRAGG                               JEANNE ARMSTRONG                         
ATTORNEY AT LAW                           ATTORNEY AT LAW                          
GOODIN, MAC BRIDE, SQUERI, DAY & LAMPREY  GOODIN, MACBRIDE, SQUERI, DAY & LAMPREY  
505 SANSOME STREET, SUITE 900             505 SANSOME STREET, SUITE 900            
SAN FRANCISCO, CA  94111                  SAN FRANCISCO, CA  94111                 
FOR: INDEPENDANT ENERGY PRODUCERS         FOR: RELIANT ENERGY, INC.                
                                                                                   
                                                                                   
LISA COTTLE                               EDWARD O'NEILL                           
ATTORNEY AT LAW                           ATTORNEY AT LAW                          
WINSTON & STRAWN LLP                      DAVIS WRIGHT TREMAINE, LLP               
101 CALIFORNIA STREET, 39TH FLOOR         505 MONTGOMERY STREET, SUITE 800         
SAN FRANCISCO, CA  94111                  SAN FRANCISCO, CA  94111-6533            
FOR: MIRANT CALIFORNIA/MIRANT DELTA AND   FOR: CALIFORNIA LARGE ENERGY CONSUMERS   
MIRANT POTRERO                            ASSOCIATION                              
                                                                                   
                                                                                   
JEFFREY P. GRAY                           CHARLES MIDDLEKAUFF                      
ATTORNEY AT LAW                           ATTORNEY AT LAW                          
DAVIS WRIGHT TREMAINE LLP                 PACIFIC GAS AND ELECTRIC COMPANY         
505 MONTGOMERY STREET, SUITE 800          PO BOX 7442                              
SAN FRANCISCO, CA  94111-6533             SAN FRANCISCO, CA  94120                 
FOR: CALPINE CORPORATION                  FOR: PACIFIC GAS AND ELECTRIC COMPANY    
                                                                                   
                                                                                   
SARA STECK MYERS                          BRIAN K. CHERRY                          
ATTORNEY AT LAW                           VP, REGULATORY RELATIONS                 
LAW OFFICES OF SARA STECK MYERS           PACIFIC GAS AND ELECTRIC COMPANY         
122  - 28TH AVENUE                        PO BOX 770000, MAIL CODE: B10C           
SAN FRANCISCO, CA  94121                  SAN FRANCISCO, CA  94177                 
FOR: CENTER FOR ENERGY EFFICIENCY AND     FOR: PACIFIC GAS AND ELECTRIC            
RENEWABLE TECHNOLOGIES (CEERT)                                                     
                                                                                   
                                                                                   
KEVIN BOUDREAUX                           ROBERT FREEHLING                         
CALPINE POWER AMERICA-CA LLC              LOCAL POWER RESEARCH DIRECTOR            
4160 DUBLIN BLVD                          LOCAL POWER                              
DUBLIN, CA  94568                         PO BOX 606                               
FOR: CALPINE POWER AMERICA-CA LLC         FAIR OAKS, CA  94574                     
                                          FOR: WOMEN'S ENERGY MATTERS (WEM)        
                                                                                   
                                                                                   
GREGG MORRIS                              CLIFF CHEN                               
DIRECTOR                                  UNION OF CONCERNED SCIENTISTS            
GREEN POWER INSTITUTE                     2397 SHATTUCK AVENUE, STE 203            
2039 SHATTUCK AVENUE, STE 402             BERKELEY, CA  94708                      
BERKELEY, CA  94704                       FOR: UNION OF CONCERNED SCIENTISTS       
FOR: GREEN POWER INSTITUTE                                                         
                                                                                   
                                                                                   
BARBARA GEORGE                            JUDITH B. SANDERS                        
WOMEN'S ENERGY MATTERS                    ATTORNEY AT LAW                          
PO BOX 548                                CALIFORNIA INDEPENDENT SYSTEM OPERATOR   
FAIRFAX, CA  94978-0548                   151 BLUE RAVINE ROAD                     
FOR: WOMEN'S ENERGY MATTERS (WEM)         FOLSOM, CA  95630                        
                                          FOR: CALIFORNIA INDEPENDENT SYSTEM       
                                          OPERATOR                                 
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MELANIE GILLETTE                          CHIEF OPERATING OFFICER                  
WESTERN REGULATORY AFFAIRS                MOUNTAIN UTILITIES                       
115 HAZELMERE DRIVE                       PO BOX 205                               
FOLSOM, CA  95630                         KIRKWOOD, CA  95646                      
FOR: WESTERN REGULATORY AFFAIRS           FOR: MOUNTAIN UTILITIES                  
                                                                                   
                                                                                   
CAROLYN M. KEHREIN                        ANDREW B. BROWN                          
ENERGY MANAGEMENT SERVICES                ATTORNEY AT LAW                          
2602 CELEBRATION WAY                      ELLISON  SCHNEIDER & HARRIS, LLP         
WOODLAND, CA  95776                       2015 H STREET                            
FOR: ENERGY MANAGEMENT SERVICES           SACRAMENTO, CA  95811                    
                                          FOR: CONSTELLATION COMMODITIES GROUP     
                                          AND CONSTELLATION NEW ENERGY, INC.       
                                                                                   
                                                                                   
JEDEDIAH J. GIBSON                        MICHAEL DOUGHTON                         
ATTORNEY AT LAW                           SENOR STAFF COUNSEL                      
ELLISON SCHNEIDER & HARRIS LLP            CALIFORNIA ENERGY COMMISSION             
2015 H STREET                             1516 9TH STREET, MS-14                   
SACRAMENTO, CA  95811                     SACRAMENTO, CA  95814                    
FOR: SIERRA PACIFIC POWER CORP.           FOR: CALIFORNIA ENERGY COMMISSION        
                                                                                   
                                                                                   
SCOTT BLAISING                            ANN L. TROWBRIDGE                        
ATTORNEY AT LAW                           ATTORNEY AT LAW                          
BRAUN & BLAISING, P.C.                    DAY CARTER & MURPHY, LLP                 
915 L STREET, STE. 1270                   3620 AMERICAN RIVER DRIVE, SUITE 205     
SACRAMENTO, CA  95814                     SACRAMENTO, CA  95864                    
FOR: CALIFORNIA MUNICIPAL UTILITIES       FOR: MERCED IRRIGATION DISTRICT/MODESTO  
ASSOCIATION                               IRRIGATION DISTRICT                      
                                                                                   
                                                                                   
DAN SILVERIA                              JESSICA NELSON                           
SURPRISE VALLEY ELECTRIC CORPORATION      PLUMAS SIERRA RURAL ELECTRIC COOP. (908) 
PO BOX 691                                73233 STATE ROUTE 70                     
ALTURAS, CA  96101                        PORTOLA, CA  96122-7069                  
FOR: SURPRISE VALLEY ELECTRIC             FOR: PLUMAS SIERRA RURAL ELECTRIC COOP.  
CORPORATION                                                                        
                                                                                   
                                                                                   

JIM ROSS                                  GRETCHEN SCHOTT                          
RCS, INC.                                 SENIOR COUNSEL                           
500 CHESTERFIELD CENTER, SUITE 320        RELIANT ENERGY, INC.                     
CHESTERFIELD, MO  63017                   1000 MAIN STREET                         
                                          HOUSTON, TX  77002                       
                                                                                   
                                                                                   
WILLIAM W. TOMLINSON                      KEVIN J. SIMONSEN                        
EL PASO CORPORATION                       ENERGY MANAGEMENT SERVICES               
2 NORTH NEVADA AVE.                       646 EAST THIRD AVENUE                    
COLORADO SPRINGS, CA  80903               DURANGO, CO  81301                       
                                                                                   
                                                                                   
HUGH YAO                                  NORMAN A. PEDERSEN, ESQ.                 
SOUTHERN CALIFORNIA GAS COMPANY           HANNA & MORTON LLP                       
555 W. 5TH ST, GT22G2                     444 S. FLOWER STREET, SUITE 1500         
LOS ANGELES, CA  90013                    LOS ANGELES, CA  90071-2916              
FOR: SOUTHERN CALIFORNIA GAS COMPANY                                               
                                                                                   
                                                                                   
AKBAR JAZAYEIRI                           DEANA M. WHITE                           
DIR. REVENUE & TARIFFS, RM 390            ATTORNEY AT LAW                          
SOUTHERN CALIFORNIA EDISON COMPANY        SOUTHERN CALIFORNIA EDISON COMPANY       
PO BOX 800,  2241WALNUT GROVE AVE         2244 WALNUT GROVE AVENUE                 
ROSEMEAD, CA  91770                       ROSEMEAD, CA  91770                      
FOR: SOUTHERN CALIFORNIA EDISON COMPANY                                            
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MICHAEL D. MONTOYA                        TOM CORR                                 
ATTORNEY AT LAW                           MANAGER, REGULATORY POLICY               
SOUTHERN CALIFORNIA EDISON COMPANY        SEMPRA GLOBAL                            
2244 WALNUT GROVE AVENUE                  101 ASH STREET, 8TH FL.                  
ROSEMEAD, CA  91770                       SAN DIEGO, CA  92101-3017                
                                                                                   
                                                                                   
MARCIE MILNER                             SEMPRA ENERGY UTILITIES                  
CORAL ENERGY RESOURCES, L P               CENTRAL FILES                            
4445 EASTGATE MALL, SUITE 100             8330 CENTURY PARK COURT                  
SAN DIEGO, CA  92121                      SAN DIEGO, CA  92123-1548                
                                          FOR: SEMPRA ENERGY UTILITIES             
                                                                                   
                                                                                   
JOHN W. LESLIE, ESQ.                      DAVID ORTH                               
ATTORNEY AT LAW                           GENERAL MANAGER                          
LUCE, FORWARD, HAMILTON & SCRIPPS, LLP    SAN JOAQUIN VALLEY POWER AUTHORITY       
11988 EL CAMINO REAL, SUITE 200           4886 EAST JENSEN AVENUE                  
SAN DIEGO, CA  92130                      FRESNO, CA  93725                        
                                          FOR: SAN JOAQUIN VALLEY POWER AUTHORITY  
                                                                                   
                                                                                   
MARC D. JOSEPH                            JEANNE M. SOLE'                          
ATTORNEY AT LAW                           CITY AND COUNTY OF SAN FRANCISCO         
ADAMS BROADWELL JOSEPH & CARDOZO          CITY HALL, RM 234                        
601 GATEWAY BLVD. STE 1000                1 DR. CARLTON B. GOODLET PLACE           
SOUTH SAN FRANCISCO, CA  94080            SAN FRANCISCO, CA  94102-4682            
                                                                                   
                                                                                   
STEPHEN A. S. MORRISON                    SANDRA ROVETTI                           
CITY & COUNTY OF SAN FRANCISCO            MANAGER                                  
CITY HALL, RM 234                         SAN FRANCISCO PUC                        
1 DR CARLTON B. GOODLET PLACE             1155 MARKET STREET, 4TH FLOOR            
SAN FRANCISCO, CA  94102-4682             SAN FRANCISCO, CA  94103                 
                                                                                   
                                                                                   
EVELYN KAHL                               KAREN TERRANOVA                          
ATTORNEY AT LAW                           ALCANTAR  & KAHL, LLP                    
ALCANTAR & KAHL, LLP                      120 MONTGOMERY STREET, STE 2200          
120 MONTGOMERY STREET, SUITE 2200         SAN FRANCISCO, CA  94104                 
SAN FRANCISCO, CA  94104                                                           
                                                                                   
                                                                                   
MICHAEL ALCANTAR                          RONALD AOKI                              
ATTORNEY AT LAW                           ALCANTAR & KAHL                          
ALCANTAR &  KAHL, LLP                     120 MONTGOMERY STREET, SUITE 2200        
120 MONTGOMERY STREET, SUITE 2200         SAN FRANCISCO, CA  94104                 
SAN FRANCISCO, CA  94104                                                           
                                                                                   
                                                                                   
ALICE GONG                                GEORGE ZAHARIUDAKIS                      
PACIFIC GAS AND ELECTRIC COMPANY          PACIFIC GAS AND ELECTRIC COMPANY         
77 BEALE ST. MC B9A                       MAIL CODE B9A                            
SAN FRANCISCO, CA  94105                  77 BEALE STREET, RM. 904                 
                                          SAN FRANCISCO, CA  94105                 
                                                                                   
                                                                                   
BRIAN T. CRAGG                            J. JOSHUA DAVIDSON                       
GOODIN, MACBRIDE, SQUERI, DAY & LAMPREY   ATTORNEY AT LAW                          
505 SANSOME STREET, SUITE 900             DAVIS WRIGHT TREMAINE LLP                
SAN FRANCISCO, CA  94111                  505 MONTGOMERY STREET, SUITE 800         
FOR: INDEPENDENT ENERGY PRODUCERS         SAN FRANCISCO, CA  94111                 
ASSOCIATION.                                                                       
                                                                                   
                                                                                   
JAMES B. WOODRUFF                         JULIE L. FIEBER                          
VICE PRESIDENT REGULATORY AND GOVT AFFAI  FOLGER LEVIN & KAHN LLP                  
NEXTLIGHT RENEWABLE POWER, LLC            275 BATTERY STREET, 23RD FLOOR           
101 CALIFORNIA STREET, STE 2450           SAN FRANCISCO, CA  94111                 
SAN FRANCISCO, CA  94111                                                           
                                                                                   
                                                                                   
TRINA D. MCALISTER                        HILARY CORRIGAN                          
FOLGER LEVIN & KAHN LLP                   CALIFORNIA ENERGY MARKETS                
275 BATTERY STREET, 23RD FLOOR            425 DIVISADERO ST., SUITE 303            
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SAN FRANCISCO, CA  94111                  SAN FRANCISCO, CA  94117                 
                                                                                   
                                                                                   
CALIFORNIA ENERGY MARKETS                 CASE COORDINATION                        
425 DIVISADERO STREET, STE 303            PACIFIC GAS AND ELECTRIC COMPANY         
SAN FRANCISCO, CA  94117                  PO BOX 770000; MC B9A                    
                                          SAN FRANCISCO, CA  94177                 
                                                                                   
                                                                                   
ALEXIS K. WODTKE                          BETH VAUGHAN                             
STAFF ATTORNEY                            CALIFORNIA COGENERATION COUNCIL          
CONSUMER FEDERATION OF CALIFORNIA         4391 N. MARSH ELDER CT.                  
520 S. EL CAMINO REAL, STE. 340           CONCORD, CA  94521                       
SAN MATEO, CA  94402                                                               
                                                                                   
                                                                                   
KERRY HATTEVIK                            JOHN KOTOWSKI                            
DIRECTOR OF REG. AND MARKET AFFAIRS       CHIEF EXECUTIVE OFFICER                  
NRG ENERGY                                GLOBAL ENERGY PARTNERS, LLC              
829 ARLINGTON BLVD.                       3569 MT. DIABLO BLVD., STE 200           
EL CERRITO, CA  94530                     LAFAYETTE, CA  94549                     
                                          FOR: GLOBAL ENERGY PARTNERS, LLC         
                                                                                   
                                                                                   
ARIS KOWALESKI                            KEVIN DUGGAN                             
VICE PRES., GOVERNMENT & REGULATORY       ATTORNEY AT LAW                          
CALPINE CORPORATION                       CALPINE COPRORATION                      
3875 HOPYARD ROAD, SUITE 345              3875 HOPYARD ROAD, SUITE 345             
PLEASANTON, CA  94588                     PLEASANTON, CA  94588                    
                                                                                   
                                                                                   
WILLIAM F. DIETRICH                       MRW & ASSOCIATES, INC.                   
ATTORNEY AT LAW                           1814 FRANKLIN STREET, SUITE 720          
DIETRICH CONSULTING                       OAKLAND, CA  94612                       
2977 YGNACIO VALLEY ROAD, NO. 613                                                  
WALNUT CREEK, CA  94598-3535                                                       
                                                                                   
                                                                                   
LAURA WISLAND                             CLYDE S. MURLEY                          
UNION OF CONCERNED SCIENTISTS             INDEPENDENT CONSULTANT                   
2397 SHATTUCK AVE., SUITE 203             1031 ORDWAY STREET                       
BERKELEY, CA  94704                       ALBANY, CA  94706                        
                                          FOR: UNION OF CONCERNED SCIENTISTS       
                                                                                   
                                                                                   
GALEN BARBOSE                             SUSAN M. O'BRIEN                         
LAWRENCE BERKELEY NATIONAL LAB            MCCARTHY & BERLIN, LLP                   
MS 90-4000                                100 PARK CENTER PLAZA, SUITE 501         
1 CYCLOTRON RD.                           SAN JOSE, CA  95113                      
BERKELEY, CA  94720                                                                
FOR: LAWRENCE BERKELEY NATIONAL LAB                                                
                                                                                   
                                                                                   
JOY A. WARREN                             BARBARA R. BARKOVICH                     
REGULATORY ADMINISTRATOR                  BARKOVICH & YAP                          
MODESTO IRRIGATION DISTRICT               44810 ROSEWOOD TERRACE                   
1231 11TH STREET                          MENDOCINO, CA  95460                     
MODESTO, CA  95354                                                                 
                                                                                   
                                                                                   
MARTIN HOMEC                              CALIFORNIA ISO                           
ATTORNEY AT LAW                           LEGAL & REGULATORY DEPT.                 
LAW OFFICE OF MARTIN HOMEC                151 BLUE RAVINE ROAD                     
PO  BOX 4471                              FOLSOM, CA  95630                        
DAVIS, CA  95617                                                                   
                                                                                   
                                                                                   
DOUG DAVIE                                JOSE CARMONA                             
WELLHEAD ELECTRIC COMPANY                 DIRECTOR OF ADVOCACY                     
650 BERCUT DRIVE, SUITE C                 CEERT                                    
SACRAMENTO, CA  95814                     1100 11TH STREET, STE 311                
                                          SACRAMENTO, CA  95814                    
                                          FOR: CENTER FOR ENERGY EFFICIENCY AND    
                                          RENEWABLE TECHNOLOGIES (CEERT)           
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KEVIN WOODRUFF                            RYAN BERNARDO                            
WOODRUFF EXPERT SERVICES, INC.            BRAUN  BLAISING MCLAUGHLIN, P.C.         
1100 K STREET, SUITE 204                  915 L STREET, SUITE 1270                 
SACRAMENTO, CA  95814                     SACRAMENTO, CA  95814                    
                                                                                   
                                                                                   
STEVEN KELLY                              KAREN NORENE MILLS                       
POLICY DIRECTOR                           ATTORNEY AT LAW                          
INDEPENDENT ENERGY PRODUCERS ASSOCIATION  CALIFORNIA FARM BUREAU FEDERATION        
1215 K STREET, SUITE 900                  2300 RIVER PLAZA DRIVE                   
SACRAMENTO, CA  95814                     SACRAMENTO, CA  95833                    
                                                                                   
                                                                                   
KAREN LINDH                               CATHIE ALLEN                             
LINDH & ASSOCIATES                        CA STATE MGR.                            
7909 WALERGA ROAD, STE 112, PMB 119       PACIFICORP                               
ANTELOPE, CA  95843                       825 NE MULTNOMAH STREET, SUITE 2000      
                                          PORTLAND, OR  97232                      
                                                                                   
                                                                                   
RYAN FLYNN                               
PACIFICORP                               
825 NE MULTNOMAH STREET, STE. 1800       
PORTLAND, OR  97232                      
                                         
                                         

ANNE GILLETTE                             CAROL A. BROWN                           
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
ENERGY DIVISION                           DIVISION OF ADMINISTRATIVE LAW JUDGES    
AREA 4-A                                  ROOM 5103                                
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
ELIZABETH DORMAN                          JASON R. SALMI KLOTZ                     
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
LEGAL DIVISION                            ENERGY DIVISION                          
ROOM 4300                                 AREA 4-A                                 
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
LANA TRAN                                 MATTHEW DEAL                             
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
ELECTRIC GENERATION PERFORMANCE BRANCH    EXECUTIVE DIVISION                       
AREA 2-D                                  ROOM 5215                                
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
MELISSA SEMCER                            PETER SKALA                              
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
ENERGY DIVISION                           ENERGY DIVISION                          
AREA 4-A                                  AREA 4-A                                 
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
ROBERT L. STRAUSS                         SEPIDEH KHOSROWJAH                       
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
ENERGY DIVISION                           ELECTRICITY PLANNING & POLICY BRANCH     
AREA 4-A                                  ROOM 4101                                
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                          FOR: DRA                                 
                                                                                   
                                                                                   
SIMON BAKER                               DENNIS L. BECK JR.                       
CALIF PUBLIC UTILITIES COMMISSION         SENIOR STAFF COUNSEL                     
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ENERGY DIVISION                           CALIFORNIA ENERGY COMMISSION             
AREA 4-A                                  1516 NINTH STREET, MS 14                 
505 VAN NESS AVENUE                       SACRAMENTO, CA  95814                    
SAN FRANCISCO, CA  94102-3214             FOR: CALIFORNIA ENERGY COMMISSION        
FOR: ENERGY                                                                        
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