
 

 

 

 

BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

 

Application of Pacific Gas and Electric 
Company (U 39 E) for Adoption of Electric 
Revenue Requirements and Rates Associated 
with the 2010 Energy Resource Recovery 
Account (ERRA) and Ongoing Competition 
Transition Charge (CTC) Forecasts, Tesla 
Generating Station, and Market Redesign and 
Technology Upgrade (MRTU) 
                                                          (U 39 E) 
 

    Application 09-06-001 
    (Filed June 1, 2009) 

 

OPENING BRIEF OF PACIFIC GAS AND ELECTRIC COMPANY  

 
 

 

Dated:  October 19, 2009 
 

ANDREW L. NIVEN 
MARK R. HUFFMAN 

Pacific Gas and Electric Company 
77 Beale Street 
San Francisco, CA  94105 
Telephone: (415) 973-6640 
Facsimile: (415) 973-0516 
E-Mail: aln2@pge.com 

Attorneys for 
PACIFIC GAS AND ELECTRIC COMPANY 
 

F I L E D
10-19-09
04:59 PM



 

-  - 1

BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

 

Application of Pacific Gas and Electric 
Company (U 39 E) for Adoption of Electric 
Revenue Requirements and Rates Associated 
with the 2010 Energy Resource Recovery 
Account (ERRA) and Ongoing Competition 
Transition Charge (CTC) Forecasts, Tesla 
Generating Station, and Market Redesign and 
Technology Upgrade (MRTU) 
                                                          (U 39 E) 

 Application 09-06-001 
 (Filed June 1, 2009) 

OPENING BRIEF OF PACIFIC GAS AND ELECTRIC COMPANY  

Pursuant to Rule 13.11 of the Rules of Practice and Procedure of the California Public 

Utilities Commission and to the Scoping Memo and Ruling of Assigned Commissioner issued 

August 17, 2009 (Scoping Memo), Pacific Gas and Electric Company files this Opening Brief in 

its 2010 Energy Resource Recovery Account (ERRA) forecast proceeding.  

The purpose of this proceeding is to determine PG&E’s 2010 ERRA forecast revenue 

requirement, Ongoing Competition Transition Charge (CTC) forecast revenue requirement, 

Power Charge Indifference Amount (PCIA), electric sales forecast, and associated electric rates.  

For 2010 electric revenue requirements, PG&E’s Application and supporting prepared testimony 

requested that the Commission adopt PG&E’s 2010 ERRA forecast of $2,997.1 million, 

Ongoing CTC forecast of $540.1 million, and a PCIA credit of $28.0 million, for a combined 

total of $3,509.2 million.  (Application, pages 2 and 12.)1  The only active party on these issues 

has been the Division of Ratepayer Advocates (DRA).2   
                                                 
1 PG&E’s Application also included requests for recovery in rates of $4.9 million for the abandoned Tesla Power 

Plant and $35.9 million for implementing the Market Redesign and Technology Upgrade (MRTU) 
initiative, but the Scoping Memo ruled that Tesla and MRTU costs will not be included in the scope of this 
proceeding.  (Scoping Memo, page 3.) 

2 The California Municipal Utilities Association (CMUA) requested that this proceeding consider a date for ending 
Ongoing CTC charges and include calculation of the Cost Responsibility Surcharge, but the Scoping Memo 
ruled that CMUA’s issues will not be included in the scope of this proceeding.  (Scoping Memo, page 4.) 
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On October 6, 2009, the Administrative Law Judge’s Ruling Receiving Exhibits into 

Evidence and Granting Confidential Treatment and Addressing Proposed Update (ALJ Ruling) 

received into evidence Exhibit PG&E-1 consisting of PG&E’s original prepared testimony 

supporting PG&E’s ERRA forecast and related matters, Exhibit DRA-1 consisting of DRA’s 

prepared testimony dated September 10, 2009, and Exhibit PG&E-3 consisting of PG&E’s 

prepared rebuttal testimony dated September 17, 2009.  In Exhibit DRA-1, DRA raised several 

concerns about PG&E’s ERRA forecast, including the adequacy of PG&E’s showing and the 

impact of MRTU on PG&E’s 2010 ERRA forecast revenue requirement.  PG&E addressed 

DRA’s concerns in Exhibit PG&E-3 and supplemented that testimony with data responses and 

in-person meetings.  In the wake of these communications, counsel for DRA has informed 

counsel for PG&E that DRA will not be filing an opening or reply brief in this proceeding.    

As usual in these annual PG&E ERRA forecast proceedings, PG&E plans to file and 

serve an Update to its Application in early November.  The revenue requirement adopted in this 

2010 ERRA forecast proceeding will be consolidated with the revenue requirement effects of 

other recent Commission decisions through PG&E’s Annual Electric True-Up (AET) process.  

(See Advice Letter 3518-E.)  The sales forecast adopted in this proceeding will be used in the 

2010 test year, including the detailed departing load sales forecasts applicable to each non-

bypassable charge in the AET and subsequent 2010 rate changes.  The rates adopted in this 

proceeding should be approved to become effective on January 1, 2010, subject to the AET 

process.  

/// 

/// 

/// 

/// 

/// 

/// 

///  
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Based on the record developed in this 2010 ERRA forecast proceeding, the Commission 

should approve PG&E’s Application, as modified by the early November Update, on the issues 

ruled to be within the scope of this proceeding.  In particular, PG&E respectfully requests that 

the Commission issue a decision before the end of 2009 that: 

1. Adopts PG&E’s 2010 ERRA forecast of $2,997.1 million, as modified by the 

Update; 

2. Adopts PG&E’s Ongoing CTC forecast of $540.1 million, as modified by the 

Update; 

3. Adopts PG&E’s PCIA credit of $28.0 million, as modified by the Update; 

4. Adopts PG&E’s electric sales forecast; 

5. Adopts PG&E’s proposed associated electric rates, subject to the AET process; 

and  

6. Grants such additional relief as the Commission may deem proper. 

 

 

Dated:  October 19, 2009 

Respectfully Submitted, 

ANDREW L. NIVEN 
MARK R. HUFFMAN 

By:                                /s/ 
ANDREW L. NIVEN 

 
Pacific Gas and Electric Company 
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San Francisco, CA  94105 
Telephone: (415) 973-3842 
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Attorneys for 
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CERTIFICATE OF SERVICE BY ELECTRONIC MAIL OR U.S. MAIL 
 

 I, the undersigned, state that I am a citizen of the United States and am employed in the 

City and County of San Francisco; that I am over the age of eighteen (18) years and not a party 

to the within cause; and that my business address is Pacific Gas and Electric Company, Law 

Department B30A, 77 Beale Street, San Francisco, CA 94105. 

 I am readily familiar with the business practice of Pacific Gas and Electric Company for 

collection and processing of correspondence for mailing with the United States Postal Service.  

In the ordinary course of business, correspondence is deposited with the United States Postal 

Service the same day it is submitted for mailing. 

 On the 19th day of October, 2009, I caused to be served a true copy of: 
 

OPENING BRIEF OF PACIFIC GAS AND ELECTRIC COMPANY  
 

 [XX]   By Electronic Mail – serving the enclosed via e-mail transmission to each of the 

parties listed on the official service list for A.09-06-001 with an e-mail address. 

 [XX]   By U.S. Mail – by placing the enclosed for collection and mailing, in the course of 

ordinary business practice, with other correspondence of Pacific Gas and Electric Company, 

enclosed in a sealed envelope, with postage fully prepaid, addressed to those parties listed on the 

official service list for A.09-06-001 without an e-mail address. 

 I certify and declare under penalty of perjury under the laws of the State of California that 

the foregoing is true and correct. 

 Executed on this 19th day of October, 2009, at San Francisco, California. 
 
 
 
       /s/    

TAUVELA U’U 
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KRISTINA M. CASTRENCE 
PACIFIC GAS AND ELECTRIC COMPANY 
77 BEALE ST., PO BOX 7442, MC B10A 
SAN FRANCISCO CA  94120    
  Email:  kmmj@pge.com 
  Status:  INFORMATION  

MARK R. HUFFMAN 
PACIFIC GAS AND ELECTRIC COMPANY 
PO BOX 7442 (B30A) 
SAN FRANCISCO CA  94120       
  Email:  mrh2@pge.com 
  Status:  INFORMATION 

KIMBERLY C. JONES 
PACIFIC GAS AND ELECTRIC COMPANY 
77 BEALE ST, MC B9A, RM 904 
SAN FRANCISCO CA  94105       
  Email:  Kcj5@pge.com 
  Status:  INFORMATION 

ED LUCHA 
PACIFIC GAS AND ELECTRIC COMPANY 
77 BEALE ST, MC B9A, RM 991 
SAN FRANCISCO CA  94105       
  Email:  ELL5@pge.com 
  Status:  INFORMATION 

NALINI P. WEBSTER 
PACIFIC GAS AND ELECTRIC COMPANY 
ENERGY PROCEEDINGS 
PO BOX 7442 (B9A) 
SAN FRANCISCO CA  94120       
  Email:  npw2@pge.com 
  Status:  INFORMATION 

ANDREW L. NIVEN ATTORNEY 
PACIFIC GAS AND ELECTRIC COMPANY 
PO BOX 7442, MAIL CODE B30A 
SAN FRANCISCO CA  94120-7442       
  FOR: Pacific Gas and Electric Company 
  Email:  aln2@pge.com 
  Status:  PARTY 

Kirk Bracht 
CALIF PUBLIC UTILITIES COMMISSION 
ENERGY DIVISION 
505 VAN NESS AVE AREA 4-A 
SAN FRANCISCO CA  94102-3214       
  Email:  kwb@cpuc.ca.gov 
  Status:  STATE-SERVICE 

Bruce DeBerry 
CALIF PUBLIC UTILITIES COMMISSION 
DIVISION OF ADMINISTRATIVE LAW JUDGES 
505 VAN NESS AVE RM 5043 
SAN FRANCISCO CA  94102-3214       
  Email:  bmd@cpuc.ca.gov 
  Status:  STATE-SERVICE 

Eric Greene 
CALIF PUBLIC UTILITIES COMMISSION 
ENERGY DIVISION 
505 VAN NESS AVE AREA 4-A 
SAN FRANCISCO CA  94102-3214       
  Email:  eg1@cpuc.ca.gov 
  Status:  STATE-SERVICE 

Donald J. Lafrenz 
CALIF PUBLIC UTILITIES COMMISSION 
ENERGY DIVISION 
505 VAN NESS AVE AREA 4-A 
SAN FRANCISCO CA  94102-3214       
  Email:  dlf@cpuc.ca.gov 
  Status:  STATE-SERVICE 

NORA SHERIFF 
ALCANTAR & KAHL 
33 NEW MONTGOMERY ST, STE 1850 
SAN FRANCISCO CA  94105       
  Email:  nes@a-klaw.com 
  Status:  INFORMATION 

ANNIE STANGE 
ALCANTAR & KAHL LLP 
1300 SW FIFTH AVE, STE 1750 
PORTLAND OR  97201       
  Email:  sas@a-klaw.com 
  Status:  INFORMATION 

KAREN TERRANOVA 
ALCANTAR & KAHL 
33 NEW MONTGOMERY ST, STE 1850 
SAN FRANCISCO CA  94105       
  Email:  filings@a-klaw.com 
  Status:  INFORMATION 

CALIFORNIA ENERGY MARKETS 
425 DIVISADERO ST., STE 303 
SAN FRANCISCO CA  94117       
  Email:  cem@newsdata.com 
  Status:  INFORMATION 
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SCOTT BLAISING ATTORNEY 
BRAUN & BLAISING MCLAUGHLIN,  P.C. 
915 L ST, STE 1270 
SACRAMENTO CA  95814    
  FOR: California Municipal Utilities Association 
  Email:  blaising@braunlegal.com 
  Status:  PARTY  

MICHAEL E. BOYD PRESIDENT, CARE 
CALIFORNIANS FOR RENEWABLE ENERGY, INC. 
5439 SOQUEL DRIVE 
SOQUEL CA  95073       
  Email:  michaelboyd@sbcglobal.net 
  Status:  INFORMATION 

ROBERT SARVEY 
CALIFORNIANS FOR RENEWABLE ENERGY 
24 HARBOR ROAD 
SAN FRANCISCO CA  94124       
  Email:  sarveybob@aol.com 
  Status:  INFORMATION 

MARTIN HOMEC ATTORNEY 
CALIFORNIANS FOR RENEWABLE ENERGY, INC. 
PO BOX 4471 
DAVIS CA  95617       
  FOR: Californians for Renewable Energy, Inc. 
  Email:  martinhomec@gmail.com 
  Status:  PARTY 

Mitchell Shapson 
CALIF PUBLIC UTILITIES COMMISSION 
LEGAL DIVISION 
505 VAN NESS AVE RM 4107 
SAN FRANCISCO CA  94102-3214       
  FOR: DRA 
  Email:  sha@cpuc.ca.gov 
  Status:  PARTY 

ANDREW B. BROWN ATTORNEY 
ELLISON SCHNEIDER & HARRIS, LLP 
2600 CAPITOL AVE, STE 400 
SACRAMENTO CA  95816-5905       
  Email:  abb@eslawfirm.com 
  Status:  INFORMATION 

STEVEN KELLY POLICY DIRECTOR 
INDEPENDENT ENERGY PRODUCERS ASSOCIATION 
1516 K ST, STE 900 
SACRAMENTO CA  95814       
  Email:  steven@iepa.com 
  Status:  INFORMATION 

BRIAN T. CRAGG 
GOODIN, MACBRIDE, SQUERI, DAY & LAMPREY 
505 SANSOME ST, STE 900 
SAN FRANCISCO CA  94111       
  FOR: Independent Energy Producers Association 
  Email:  bcragg@goodinmacbride.com 
  Status:  PARTY 

GARRICK JONES 
JBS ENERGY 
311 D ST 
WEST SACRAMENTO CA  95605       
  Email:  garrick@jbsenergy.com 
  Status:  INFORMATION 

ANN L. TROWBRIDGE ATTORNEY 
DAY CARTER & MURPHY LLP 
3620 AMERICAN RIVER DRIVE, STE 205 
SACRAMENTO CA  95864       
  FOR: Merced Irrigation District and Modesto Irrigation 

District 
  Email:  atrowbridge@daycartermurphy.com 
  Status:  PARTY 

THOMAS S. KIMBALL 
MODESTO IRRIGATION DISTRICT 
1231 11TH ST 
MODESTO CA  95352       
  Email:  tomk@mid.org 
  Status:  INFORMATION 

JOY A. WARREN REGULATORY ADMINISTRATOR 
MODESTO IRRIGATION DISTRICT 
1231 11TH ST 
MODESTO CA  95354       
  Email:  joyw@mid.org 
  Status:  INFORMATION 

MRW & ASSOCIATES, LLC 
1814 FRANKLIN ST, STE 720 
OAKLAND CA  94612       
  Email:  mrw@mrwassoc.com 
  Status:  INFORMATION 

KARI KLOBERDANZ REGULATORY CASE MANAGER 
SAN DIEGO GAS & ELECTRIC COMPANY 
8330 CENTURY PARK COURT, CP32D 
SAN DIEGO CA  92123       
  Email:  KKloberdanz@semprautilities.com 
  Status:  INFORMATION 
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CASE ADMINISTRATION 
SOUTHERN CALIFORNIA EDISON COMPANY 
2244 WALNUT GROVE AVE 
ROSEMEAD CA  91770    
  Email:  case.admin@sce.com 
  Status:  INFORMATION  

CONNOR FLANIGAN ATTORNEY 
SOUTHERN CALIFORNIA EDISON COMPANY 
2244 WALNUT GROVE AVE. 
ROSEMEAD CA  91770       
  Email:  connor.flanigan@sce.com 
  Status:  INFORMATION 

ROBERT FINKELSTEIN LEGAL DIRECTOR 
THE UTILITY REFORM NETWORK 
115 SANSOME ST, STE 900 
SAN FRANCISCO CA  94104       
  FOR: The Utility Reform Network 
  Email:  bfinkelstein@turn.org 
  Status:  PARTY 

DANIEL W. DOUGLASS ATTORNEY 
DOUGLASS & LIDDELL 
21700 OXNARD ST, STE 1030 
WOODLAND HILLS CA  91367       
  FOR: Western Power Trading Forum 
  Email:  douglass@energyattorney.com 
  Status:  PARTY 
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