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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of Apple Valley
Ranchos Water Company (U 346 W) for Authority
to Increase Rates Charged for Water Service by
$3,896,586 or 20.00% in 2012, $547,241 or 2.35%
in 2013, and $786,254 or 3.32% in 2014.

APPLICATION NO. 11-01-001
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Edward N. Jackson

Representative

Director of Revenue Requirements
Park Water Company

9750 Washburn Road

P. O. Box 7002

Downey, CA 90241

Phone: (562) 923-0711

Fax: (562) 861-5902

E-mail: ed.jackson@parkwater.com

May 31, 2011



APPLE VALLEY RANCHOS WATER COMPANY RULE 13.1(b) COMPLIANCE FILING

Rule 13.1(b)

Notice of the Public Participation Hearing of June 1, 2011 for Application 11-01-001, was
published on May 18, 2011 in the Daily Press newspaper. Copies of the Notice were posted in
the Apple Valley office and other public places. Attachment A (Notice) and Attachment B
(Proof of Publication).

Dated at Downey, California, May 31, 2011.
Respectfully submitted,
APPLE VALLEY RANCHOS WATER COMPANY

2";/',4(2/

EDWARD N. JACKSON
Representative

Park Water Company

9750 Washburn Road
Downey, CA 90241
562.923.0711, ext 1212
ed.jackson@parkwater.com




VERIFICATION

STATE OF CALIFORNIA ) ss.
COUNTY OF LOS ANGELES )

I, Leigh K. Jordan, am Executive Vice President of the Applicant corporation herein and am
authorized to make this verification on its behalf. The statements in the foregoing document are
true to my own knowledge, except as to the matters which are therein stated on information and

belief, and as to those matters I believe them to be true.

I declare under penalty of perjury that the above is true and correct.
Executed at Downey, California, this 31st day of May 2011.

APPLE VALLEY RANCHOS WATER COMPANY

(A

LEIGH K. JORDAN

Executive Vice President

Park Water Company/Apple Valley Ranchos Water Company
9750 Washburn Road

P. O. Box 7002

Downey, CA 90241

Phone: (562) 923-0711

Fax: (562) 861-5902

leigh(@parkwater.com




Attachment A

APPLE VALLEY RANCHOS WATER COMPANY
GENERAL RATE INCREASE
NOTICE OF PUBLIC HEARING
APPLICATION NO. 11-01-001

On January 3, 2011, Apple Valley Ranchos Water Company (AVR) filed a General Rate Increase (GRC) Application 11-
01-001 (A.11-01-001) with the California Public Utilities Commission (CPUC) seeking an increase in its rates. AVR is
proposing that rates be increased over those presently in effect to recover increased operating costs and to allow AVR to
earn a fair rate of return on its investments dedicated to providing water service to its customers in and near the Town of
Apple Valley. AVR proposes to implement elements of the CPUC’s Water Action Plan to promote water conservation.
The application requests continuation of a residential rate design with increasing charges for high monthly use (increasing
block rates).

If the entire proposed request by AVR is approved by the CPUC, the impact on customers is outlined in the illustrative
chart below:

Revenue Increase in Test Year
(Dollars in Thousands)

Customer Class 2012 Increase 2013 Increase 2014 Increase
Residential $2,845.8 20.28% 2.66% 3.66%
Business 576.0 19.62% 1.60% 2.56%
Industrial 0.5 17.31% 1.51% 2.47%
Public Authority 180.3 21.81% 1.68% 2.63%
Private Fire Service 41.2 20.30% 1.82% 2.75%
Public Authority Irrigation 4.5 20.30% 1.82% 2.75%
Irrigation Pressure 2377 21.81% 1.68% 2.63%
Irrigation Gravity 5.9 4.09% 0.60% 0.35%
Temporary Service 5.0 13.40% 1.35% 2.32%
Total Water Revenues $3,901.0 20.11% 2.36% 3.33%

If AVR’s proposed request is approved by the CPUC, the impact on the average residential customer’s monthly bill for
19.43 Ccf of water with a 5/8” by 3/4" meter is as follows:

Year Present 2012 2013 2014
Amount of Bill $63.32 $74.30 $75.47 $77.42
Amount of Increase $10.98 $1.17 $1.94
Percentage Increase 17.34% 1.58% 2.57%

The following table shows AVR’s conservation tiered rate allocation structure for 2012 for a residential customer;

Monthly Quantity Charge

Allocation (per Ccf)
Tier I First 13 Cef 2.538
Tier I1 Over 13 through 26 Ccf 2.905
Tier 111 Over 26 Cef 3.228

The tiered rate structure is set to assist in promoting efficient use of water. The increasing block rates, in which rates
increase with usage, provide a financial incentive for customers to reduce water consumption.

PUBLIC PARTICIPATION HEARINGS

The CPUC would like to hear from you! The Public Participating Hearings (PPH’s) provide an opportunity for you to
comment on the issues of this proceeding before the CPUC’s assigned Administrative Law Judge for this proceeding. The
date, location, and times are listed below:

Wednesday - 2:00 p.m. and 7:00 p.m,

June 1, 2011

Town of Apple Valley

14975 Dale Evans Parkway

Development Services Building — Conference Center
Apple Valley, 92307



Attachment A

FOR FURTHER INFORMATION

A copy of said Application and related Exhibits will be furnished by applicants upon written request to Edward N. Jackson,
Apple Valley Ranchos Water Company c/o Park Water Company, 9750 Washburn Road, P. O. Box 7002, Downey,
California 90241-7002. The Application and related exhibits may be inspected at Apple Valley Ranchos Water Company,
located at 21760 Ottawa Road, Apple Valley, CA 92307.

THE CPUC PROCESS

The CPUC welcomes your comments. You may submit written comments to the CPUC at the address listed below. When
writing, please refer to Application No. 11-01-001 of Apple Valley Ranchos Water Company. If you would like more
information regarding this GRC proceeding, or if you would like to send an email or written comments about the
Application, write to:

Public Advisor’s Office

California Public Utilities Commission
320 West Fourth Street, Ste 500

Los Angeles, CA 90013

E-mail: public.advisor.la@cpuc.ca.gov

The application may also be inspected California Public Utilities Commission, 505 Van Ness Avenue, San Francisco,
California 94102 between the hours of 8:00 a.m. and noon daily.

The CPUC’s policy is to schedule hearings in locations that are accessible to everyone. If specialized accommodations are
needed (e.g. sign language interpreters or foreign language interpreters), please call the Public Advisor’s Office at least five
business days before the hearing at (415) 703-2074, toll free at 1-866-849-8390, TTY toll free at 1-866-836-7825, or
regular TTY at (415) 703-5282.



PROOF OF PUBLICATION

(2015.5 C.C.P.}

STATE OF CALIFORNIA,
County of San Bernarding

I em 3 cliizen of the Uniled States and &
residant of Lthe County afaresaid; I am
cver the age of eighteen years, and 1ol a
party o ar interesled in the above entit'ed
matter. 1 am the principal clerk of the
publisher of the DAILY PRESS, a
newspaper of general creulation,
published in the City of Viclorville, County
af San Bernerding, and which newspapéer
nas been adjudicated a nowspaner of
general circeletion by the Superior Court
of the County of San Bernardino, State of
Callfornia, under the date of November 21,
1238, Case number 43096, tha. the
notice, of which the annexed is a printed
copy (set In type not smaller than
nonpareil), has been published in eack
regular and entire issue of s3id newspaper
and not in any supplement thereof o the
foliwing dates, to-wit:

Mav 18

Allin the year 2011,
I cerlify (er declare) under penalty of
perjury that the foregoing is true and

correck.
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Stamp

Proof of Publication of
APPLE VAL FY RANCHIYS WATER
COMPANY
GENERAL RATE INCREASE
NOTICE OF PUBLIC HEARING
APPLICATION NO. 11-01-0601
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CERTIFICATE OF SERVICE

I am a citizen of the United States and I hereby certify that I have this day served a copy of
“Apple Valley Ranchos Water Company Rule 13.1(b) Compliance Filing” on all known parties

to A.11-01-001, by transmitting an email message with the documents attached to each party

named in the official service list.

Executed on May 31, 2011 at Downey, California

Ellen M@liét
Administrative Assistant
Park Water Company
562.923.0711, ext 1208
ezimbalist@parkwater.com




A.11-01-001

Service List as of May 25, 2011

Parties

% 5

PIERO DALLARDA

BEST BEST & KRIEGER, LLP
EMAIL ONLY

EMAIL ONLY, CA 00000
FOR: TOWN OF APPLE VALLEY

THOMAS E. HOEGERMAN

APPLE VALLEY UNIFIED SCHOOL DISTRICT
12555 NAVAJO ROAD

APPLE VALLEY, CA 92308

FOR: APPLE VALLEY UNIFIED SCHOOL
DISTRICT

Information Only

senEDD M EUFEFPREELGREEER

KELLY CWIERTNY

BEST BEST & KRIEGER LLP
EMAIL ONLY

EMAIL ONLY, CA 00000

GEORGE BUTTS

UTILITY RATE INSTITUTE
EMAIL ONLY

EMATIL ONLY, CA 00000-0000

DOUGLAS K. MARTINET
SENIOR VICE PRESIDENT/CFO
PARK WATER COMPANY

9750 WASHBURN ROAD
DOWNEY, CA 90241-7002

FOR: APPLE VALLEY RANCHOS WATER COMPANY

JAMES/CHRISTINE SMITH
11910 CHIMAYO ROAD
APPLE VALLEY, CA 92308

EDWARD N. JACKSON

PARK WATER COMPANY

9750 WASHBURN ROAD

DOWNEY, CA 90241-7002

FOR: APPLE VALLEY RANCHOS WATER COMPANY

MARIA L. BONDONNO

CALIF PUBLIC UTILITIES COMMISSION
LEGAL DIVISION

ROOM 4300

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
FOR: DRA

DAVE EBERSHOFF

FULBRIGHT AND JAWORSKI
EMATIL ONLY

EMATL ONLY, CA 00000-0000

JOSEPH H. PARK

ATTORNEY

FULBRIGHT & JAWORSKI, LLP

555 S. FLOWER STREET, 41ST FLOOR
LOS ANGELES, CA 90071

LEIGH K. JORDAN

PARK WATER COMPANY

PO BOX 7002

DOWNEY, CA 90241-7002

JOHN E. BROWN

BEST BEST & KRIEGER LLP

3750 UNIVERSITY AVENUE, SUITE 400
RIVERSIDE, CA 92502



CHARITY SCHILLER REED V. SCHMIDT

BEST BEST & KRIEGER LLP BARTLE WELLS ASSOCIATES
3750 UNIVERSITY AVENUE 1889 ALCATRAZ AVENUE
RIVERSIDE, CA 92502-1028 BERKELEY, CA 94703-2714

State Service
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BRUCE DEBERRY LISA BILIR

CALIF PUBLIC UTILITIES COMMISSION CALIF PUBLIC UTILITIES COMMISSION
DIVISION OF ADMINISTRATIVE LAW JUDGES WATER BRANCH

ROOM 5043 ROOM 4208

505 VAN NESS AVENUE 505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214 SAN FRANCISCO, CA 94102-3214
PATRICIA MA TAYEB K. MOGRI

CALIF PUBLIC UTILITIES COMMISSION CALIF PUBLIC UTILITIES COMMISSION
WATER BRANCH WATER AND SEWER ADVISORY BRANCH
ROOM 3200 AREA 3-B

505 VAN NESS AVENUE 505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214 SAN FRANCISCO, CA 94102-3214

YOKE W. CHAN

CALIF PUBLIC UTILITIES COMMISSION
WATER BRANCH

ROOM 3200

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214




