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OF THE STATE OF CALIFORNIA

Application of PACIFIC GAS AND Application No. 08-05-023
ELECTRIC COMPANY (U-39-E) for
Authority to Increase Revenue
Requirements to Recover the Costs to
Implement a Program to Improve the
Reliability of Its Electric Distribution
System.

COMMENTS OF
THE CITY AND COUNTY OF SAN FRANCISCO
ON THE PROPOSED DECISION OF ALJ FUKUTOME

The City and County of San Francisco (“CCSF”) submits these opening
comments on the Proposed Decision (“PD”) of Administrative Law Judge Fukutome
regarding the application of Pacific Gas and Electric Company (“PG&E”) seeking
approval of its proposed Cornerstone Improvement Program (“CIP”). CCSF supports
the PD, with the clarification that the worst-performing circuits that are eligible for
distribution automation (“DA™) upgrades should include circuits of all voltage levels,

including 4 kilovolt (“kV™) circuits.

I. CCSF SUPPORTS THE PROPOSED DECISION

In its testimony and briefs, CCSF has explained that its position on PG&E’s
application is to support efforts to improve the reliability and safety of PG&E’s electric
system, provided that PG&E demonstrates that the costs of such improvements are
reasonable. CCSYF, like The Utility Reform Network (“TURN™), fhe Division of
Ratepayer Advocates (“DRA™) and other parties, showed that PG&E was unable to

demonstrate the reasonableness of its proposed CIP because PG&E failed to show the



cost-effectiveness of its proposed programs compared to other alternatives. The PD
agrees with CCSF’s analysis and correctly rejects the broad CIP proposed by PG&E.
Most importantly, the PD wisely requires PG&E to justify future requests for distribution
reliability improvements by considering all reasonable alternatives and demonstrating the

cost-effectiveness of the proposed programs or projects. (PD, pp. 20-21, 39 fn. 20).

I1. THE PD SHOULD BE CLARIFIED TO INDICATE THAT CIRCUITS OF
ALL VOLTAGE LEVELS SHOULD BE CONSIDERED WHEN PG&E
DETERMINES THE 400 WORST PERFORMING CIRCUITS THAT
WILIL BENEFIT FROM DISTRIBUTION AUTOMATION

In its application, PG&E proposed to automate all of its 21 and 17 kV urban and
suburban circuits and 800 of its 12 kV urban and suburban circuits, a total of
approximately 1,200 circuits. The PD authorizes automation of only the 400 “worst
performing” circuits and uses that concept as the basis on which to base a distribution
automation budget. (Conclusion of Law (*“COL”) 7, p. 49). The PD directs PG&E to
“prioritize its program so that it obtains the most reliability benefit for the least cost” (id.)
and “to optimize the funds authorized by this decision” by considering “the severity of
the problems, options available, cost-effectiveness analysis, and non-quantifiable
benefits.” (COL 17, p. 50).

Even though PG&E did not inclade 4 kV circuits in its proposed list of circuits to
automate, the PD’s directive to obtain the most reliability benefit for the least cost and to
optimize the authorized funds suggests that 4 kV circuits should be included in the
analysis to determine the worst performing circuits. Four kV circuits are common in
older distribution systems such as those in San Francisco and the East Bay and can be
used to serve significant numbers of customers. If a cost-effectiveness analysis shows

that some 4 kV circuits are consistently among the top 400 circuits in SAIDI values,



those circuits should be automated." As the PD states, “it is important that the needs of
customers who continually receive significantly poorer service be addressed.” (PD, p.
23). The fact that customers who may be receiving such poor service happen to be
located on a 4 kV circuit that may serve fewer customers than a higher voltage circuit is
not a reason to continuc to subject the 4 kV customers to inferior service.

While the PD already implicitly requires PG&E to consider 4 kV circuits when it
determines the 400 worst performing circuits, the Commission can prevent unnecessary
confusion or controversy by making explicit, in the text of the decision, that PG&E is to

automate the 400 worst performing circuits, regardless of voltage level.

II. CONCLUSION

The Commission should approve the PD, with the clarification that PG&E’s
analysis of the 400 worst performing circuits should mclude circuits of all voltage levels,

including 4 kV circuits.

Dated: June 14, 2010 DENNIS J. HERRERA
City Attorney
THERESA L. MUELLER
THOMAS J. LONG
Deputy City Attorneys

By: /S/

THOMAS J. LONG

Attorneys for:

CITY AND COUNTY OF SAN FRANCISCO
City Hall Room 234

1 Dr, Carlton B. Goodlett Place

San Francisco, Califorma 94102-4682
Telephone:(415) 554-6548

Facsimile: (415) 554-4763

E-Mail:  thomas.long@sfgov.org

The fact that, on average, 4 kV circuits have lower SAIDI values than other circuits (Ex.
2/PG&E, p. 3-3), does not mean that there are no 4 kV circuits among the top 400 in
SAIDIL.
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NORA SHERIFF

ALCANTAR & KAHL, LLP

33 NEW MONTGOMERY STREET, SUITE 1850
SAN FRANCISCO, CA S40156

FOR: ENERGY PRODUCERS & USERS COALITION

PAUL F. FOLEY

ADAMS BROADWELL JOSEPH & CARDOZO

601 GATEWAY BOULEVARD, STE 1000

S0. SAN FRANCISCO, CA 54080
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CITY HALL, ROOM 234
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GOODIN, MACBRIDE, SQUERI, DAY & LAMPREY
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SAN FRANCISCO, CA 94111
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WILLTAM H. BOOTH

LAW OFFICES OF WILLIAM H. BCCTH
67 CARR DRIVE
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FCR: LAW OFFICE OF WILLIAM H. BCOTH

Information Only

MRW & ASSOCIATES, LLC
EMAIL ONLY

EMATL CNLY, CA 00000

ADAR ZANGO

ANALYST

ZIMMER LUCAS PARTNERS
535 MADISON - 6TH FLOOR
NEW YORK, NY 10022

JAMES HECKLER

LEVIN CAPITAL STRATEGIES
595 MADISCN AVENUE

NEW ¥YORK, NY 10022

RALPE E. DENNIS
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FRANK A. MCNULTY
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RONALD LIEBERT

ATTORNEY AT LAW

CALIFORNIA FARM BUREAU FEDERATION

2300 RIVER PLAZA DRIVE
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JULIEN DUMOULIN-SMITH
ASSOCIATE ANALYST

UBS INVESTMENT RESEARCH
1285 AVENUE OF THE AMERICAS
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ANDREW YIM

ZIMMER LUCAS PARTNERS

535 MADISON AVE., &TH FLOOR
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KEITH K. MCCREA

ATTCRNEY AT LAW
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SAN FRANCISCO, CA 324102
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835 HOWARD STREET, 2ND FLOCR

SAN FRANCISCC, CA 294103

THERESA BURKE
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JIM HOWELL

RECURRENT ENERGY
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MICHEL PETER FLORIO
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CHARLES R. MIDDLEKAUFF
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77 BEALE STREET, B30A

SAN FRANCISCO, CA 94120

REGULATORY FILE ROCM

PACIFIC GAS AND ELECTRIC COMPANY
PC BOX 7442

SAN FRANCISCO, CA 924120

DAVID MARCUS
PC BCX 1287
BERKELEY, CA 94701

REED V. SCHMIDT

BARTLE WELLS ASSOCIATES
1889 ALCATRAZ AVENUE
BERKELEY, CA 94703-2714

SANDRA ROVETTI -

REGULATORY AFFAIRS MANAGER
SAN FRANCISCO PUC

1155 MARKET STREET, 4TH FLOCR
SAN FRANCISCO, CA 943103

ANDRE DEVILBISS

ASSOCIATE, DEVELOPMENT
RECURRENT ENERGY

300 CALIFORNIA STREET, 8TH FLOOR
SAN FRANCISCC, CA 94104

LUKE DUNNINGTCN

ASSOCIATE, DEVELOPMENT
RECURRENT ENERGY

300 CALIFORNIA STREET, 8TH FL
SAN FRANCISCO, CA 94104

BRUCE T. SMITH

CASE MANAGER

PACIFIC GAS AND ELECTRIC COMPANY
77 BEALE STREET, BO9A

SAN FRANCISCO, CA 94105

LAUREN RCHDE

PACIFIC GAS AND ELECTRIC COMPANY
77 BEALE STREET, BSA

SAN FRANCISCO, CA 24105

CALIFORNIA ENERGY MARKETS
425 DIVISADERC STREET, STE 303
SAN FRANCISCO, CA 94117

JENNTFER S. ABRAMS

PACIFIC GAS AND ELECTRIC COMPANY
PO BOX 7442

SAN FRANCISCO, CA 24120

CASE COORDINATICN

PACIFIC GAS AND ELECTRIC COMPANY

PC BOX 770000; MC B9A

SAN FRANCISCO, CA 94177

FOR: PACIFIC GAS AND ELECTRIC COMPANY

REED SCHMIDT
BARTLE WELLS ASSOCIATES
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WENDY L. ILLINGWORTH
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320 FEATHER LANE
SANTA CRUZ, CA 25060
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BARBARA R. BARKOVICH
BARKOVICH & YAP, INC.
44810 ROSEWOOD TERRACE
MENDOCINO, CA 95450

KENNETH SWAIN

NAVIGANT CONSULTING, INC.
3100 ZINFANDEL DR., SUITE 600
RANCHO CORDOVA, CA 895670

FOR: NAVIGANT CONSULTING, INC

State Service
BRIAN D. SCHUMACHER

CALIF PUBLIC UTILITIES COMMISSION
ENERGY DIVISION

AREA 4-A

505 VAN NESS AVENUE
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DAVID K. LEE

CALIF PUBLIC UTILITIES COMMISSION
ENERGY DIVISION

AREA 4-A

505 VAN NESS AVENUE
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KAREN M. SHEA

CALIF PUBLIC UTILITIES COMMISSICN
EXECUTIVE DIVISION

AREA 5-FE

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
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ENERGY COST OF SERVICE & NATURAL GAS BRA
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180 PROMENADE CIRCLE, SUITE 115
SACRAMENTO, CA 95834
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GARRICK JONES
JBS ENERGY
311 D STREET

WEST SACRAMENTO, CA 95605

ANN L. TROWBRIDGE

DAY CARTER & MURPHY LLP
3620 AMERICAN RIVER DRIVE,
SACRAMENTO, CA 95864

FOR: MERCED IRRIGATION DISTRICT AND
MODESTO IRRIGATION DISTRICT

SUITE 205

DAVID K. FUKUTOME
CALTF PUBLIC UTILITIES COMMISSION
DIVISTION OF ADMINISTRATIVE LAW JUDGES
ROCM 5042 '

505 VAN NESS AVENUE

SAN FRANCISCO, CA  94102-3214

JAKE WISE

CALIF PUBLIC UTILITIES COMMISSION
ENERGY DIVISION

AREA 4-A

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

MATTHEW DEAL

CALIF PUBLIC UTILITIES COMMISSION
POLICY & PLANNING DIVISION

ROOM 5119

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

TRUMAN L. BURNS

CALIF PUBLIC UTILITIES COMMISSION

ENERGY COST OF SERVICE & NATURAL GAS BRA
ROOM 4102

505 VAN NESS AVENUE
SAN FRANCISCO, CA
FOR: DRA

94102-3214
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