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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE 

STATE OF CALIFORNIA 

Application of Southern California Gas Company 
and San Diego Gas & Electric Company to 
expand existing off system delivery authority 

)
)
)
)
)
) 

 

A. 08-06-006 

 

COMMENTS BY SOUTHERN CALIFORNIA EDISON COMPANY (U 338-E) 
ON THE PROPOSED DECISION  

 

Pursuant to the California Public Utilities Commission’s Rules of Practice and Procedure,  

Southern California Edison Company (“SCE”) submits the following comments on the February 

7, 2011 Proposed Decision (“PD”) of Administrative Law Judge Wong.   

SCE’s comments focuses on a clarification needed with respect to the limited issue of the 

maximum tariff rate that can be set for the interruptible off-system delivery (“OSD”) service.  As 

provided in the PD, the base rate for interruptible OSD service will be set at 5 cents per Dth, but 

could increase to a maximum of 15 cents per Dth.1  SCE submits that the PD’s language 

permitting Southern California Gas Company (SoCalGas) to increase the OSD rate is vague and 

must be modified so that parties understand the Commission’s intentions and to avoid disputes 

among the parties.  Further, without such clarification, the PD would be in error because the 

ambiguity could open the door for SoCalGas to immediately change the discountable rate to any 

rate up to the 15 cents per Dth cap despite the decision’s setting of the rate to 5 cents. 

                                                           

1 See Conclusion of Law No. 8.  See also mimeo, pp. 2, 20-25. 



 

1801290 
 
 

- 2 - 

SCE submits that the language in the PD needs to be clarified.  There is no testimony in 

the record in Application No. 08-06-006 regarding the conditions under which the OSD rate 

could increase.  Therefore, the Commission should eliminate SoCalGas’ ability to raise the OSD 

rate until the next cost allocation proceeding, when SoCalGas’ transportation rates are reviewed.  

This is consistent with the testimony of SCE’s witness Dr. Michael Alexander who 

recommended that “[c]onsideration of any changes to the off-system delivery charge should be 

made in a future Cost Allocation Proceeding.”2  The PD states that “[t]he parties may revisit the 

rate cap for interruptible OSD in the applicants’ next cost allocation proceeding once more 

experience with such deliveries has occurred.”3  Based on the testimony of Dr. Alexander, SCE 

believes that the PD may have meant that parties may revisit the OSD charge in the next cost 

allocation proceeding.  This would also be consistent with DRA’s recommendation in its brief, 

“DRA recommends that if the Commission allows SoCalGas /SDG&E to offer expanded OSDI 

as requested in the Application, that the Commission review any future OSDI rate-setting 

mechanism and SoCalGas/SDG&E’s OSDI protocol in SoCalGas/SDG&E’s next cost allocation 

proceeding.”4  It is worth noting that SoCalGas’ is due to file its next Cost Allocation Proceeding 

on September 1 of this year.  
 

// 

// 

// 

// 

// 

// 

// 

// 

                                                           

2 Direct Testimony of SCE witness Dr. Alexander, p. 12, September 25, 2009. 
3 PD, mimeo p. 24 (emphasis added). 
4 Opening Brief of the Division of Ratepayer Advocates, p. 7. 
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SCE thus proposes that Conclusion of Law No. 8 be modified to read:  “The base rate for 

interruptible OSD service shall be set at 5 cents per Dth, and allowed to be discounted to as low 

as 1.5 cents per Dth.”  Similar modifications would have to be made to page 2 and to Section 

3.3.2.2 of the PD.   

 

  

Respectfully submitted, 
 
DOUGLAS K. PORTER 
GLORIA M. ING 
WALKER A. MATTHEWS III 
 
/s/ Gloria M. Ing 
By: Gloria M. Ing 
Attorneys for 
SOUTHERN CALIFORNIA EDISON COMPANY 

2244 Walnut Grove Avenue 
Post Office Box 800 
Rosemead, California  91770 
Facsimile: (626) 302-3990 
Facsimile: (626) 302-3990 
E-mail:Gloria.Ing@sce.com 
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CERTIFICATE OF SERVICE 
 

I hereby certify that, pursuant to the Commission’s Rules of Practice and Procedure, I 

have this day served a true copy of the COMMENTS ON SOUTHERN CALIFORNIA 

EDISON (U338-E) ON THE PROPOSED DECISION on all parties identified on the 

attached service list.  Service was effected by means indicated below: 

Transmitting the copies via email to all parties who have provided an email address.  
First class mail will be used if electronic service cannot be effectuated. 
 
Executed this 28th day of February, 2011, at Rosemead, California. 

/s/Janice Velarde  ___________________________ 
Janice Velarde 
SOUTHERN CALIFORNIA EDISON COMPANY 

 
2244 Walnut Grove Avenue 
Post Office Box 800 
Rosemead, California  91770 
(626) 302-4176 
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