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BEFORE THE PUBLIC UTILITIES COMMISSION 

OF THE STATE OF CALIFORNIA 

 
Application of Pacific Gas and Electric 
Company for Authority, Among Other Things, 
to Increase Rates and Charges for Electric and 
Gas Service Effective on January 1, 2011. 

 (U 39 M) 

 
Application 09-12-020 
(Filed December 21, 2009) 
 
 

Order Instituting Investigation on the 
Commission’s Own Motion into the Rates, 
Operations, Practices, Services and Facilities 
of Pacific Gas and Electric Company 

 
Investigation 10-07-027 
(Filed July 29, 2010) 

 

OPENING COMMENTS OF SAN DIEGO GAS AND ELECTRIC COMPANY (U 902-M)           
ON THE PROPOSED DECISION OF ALJ FUKUTOME AND THE ALTERNATE PROPOSED 

DECISION OF COMMISSIONER PEEVEY 

 

I. INTRODUCTION 

Pursuant to Rule 14.3 of the Rules of Practice and Procedure of the California Public 

Utilities Commission (“Commission” or “CPUC”), San Diego Gas and Electric Company 

(“SDG&E”) submits these comments on the Proposed Decision (“PD”) of Administrative Law 

Judge (“ALJ”) David Fukutome and the Alternate Proposed Decision (“APD”) of Commission 

President Michael Peevey.  SDG&E’s comments are limited to the issue of continuing the 

current and appropriate ratemaking treatment of meters that have been retired as a result of the 

Commission’s approval of PG&E’s Advanced Metering Initiative (“AMI”) program. 

 

II. THE COMMISSION SHOULD ADOPT PG&E’S PROPOSED RATEMAKING 
FOR ITS RETIRED METERS. 

A. The PD and APD’s Ratemaking Treatment of PG&E’s Retired 
Meters is Contrary to Precedent and Unreasonable. 

SDG&E opposes both the PD and APD’s reduction of the rate of return on the retired 

meters as contrary to precedent and unreasonable.  Both ALJ Fukutome’s PD and Assigned 

Commissioner Peevey’s APD find that granting a rate of return on PG&E’s retired meters is 
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appropriate, regardless of whether or not the meters are used and useful.1  The APD and PD note 

that the Commission encouraged utilities to pursue AMI implementation as a means to effectuate 

demand-side management, and previously found AMI implementation for PG&E to be cost-

effective.2  Both the PD and APD are contrary to precedent as they are inconsistent with PG&E’s 

ratemaking proposal that was adopted in the underlying AMI proceedings.3  Both the PD and 

APD acknowledge that: “(1) in both prior [AMI] proceedings, PG&E’s meter retirement 

ratemaking proposal was consistent with what is proposed in this GRC proceeding, (2) no party 

addressed that proposal in the prior proceedings, and (3) PG&E’s proposal was implicitly 

adopted in D.09-03-026, which authorized the current ratemaking treatment for the SmartMeter 

program.”4  PG&E’s ratemaking proposal was unopposed, and implicitly adopted in the 

Commission’s prior AMI decision, so PG&E should not now face a reduced rate of return. 

As SDG&E and PG&E each noted in briefs,5  PG&E’s proposed ratemaking treatment 

for the retired electromechanical meters is consistent with the ratemaking proposal presented in 

PG&E’s AMI proceedings and adopted by the Commission’s AMI decisions.  Both the PD and 

APD concede that PG&E’s ratemaking proposal was previously adopted6; that it was consistent 
 

 

// 

// 

// 

                                                            
1  PD and APD at 57; also see Conclusion of Law 9. 
2  PD and APD at 55; see also Finding of Fact 19, PD at 77, APD at 78. 
3  D.06-07-027 and D.09-03-026. 
4   PD and APD at 40; see also PD at 67, APD at 68 (“PG&E’s proposal for retired electromechanical meters was 
made in the prior AMI proceedings.  The proposal was laid out in testimony, was not opposed, and was implicitly 
approved by D.09-03-026.”). 
5  SDG&E Opening Brief at 3-4; PG&E Opening Brief at 6-15; PG&E Reply Brief at 22-29. 
6 “Conclusion of Law 50 of D.09-03-026 states that the use of PG&E’s results of operations model for the purposes 
of calculating the revenue requirements associated with the SmartMeter Upgrade is reasonable, and PG&E’s 
proposals with respect to retirements of plan are reflected in that model.  Consequently, PG&E’s meter retirement 
ratemaking proposal was implicitly adopted by that decision.”  PD and APD at 39-40.  
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between AMI and this GRC7; and that it was explained and unopposed in the AMI proceeding8. 

Notwithstanding the fact that the ratemaking treatment for the retired meters was raised 

and implicitly adopted in PG&E’s AMI proceedings, both the PD and APD conclude:  “There is 

good reason to believe that PG&E’s ratemaking proposal for retired meters was not fully 

understood and considered by the Commission in PG&E’s two prior AMI proceedings.”9  This is 

inaccurate and unsupported by evidence, particularly since all the utilities (not just PG&E) 

included such a proposal in their AMI applications.  As noted in PG&E’s brief, the scoping 

memo required the utilities to include such information in their AMI applications.  It is also 

inconsistent with the presumption applied by courts that the Commission does understand its 

own findings, conclusion, and orders when it adopts them. 

The Commission should reject the PD and APD’s reduction to PG&E’s rate of return on 

its retired electromechanical meters and grant the ratemaking treatment that was proposed and 

unopposed in PG&E’s AMI proceeding and adopted in D.09-03-026. 

B. The PD And APD’s Ratemaking Treatment Of PG&E’s 
Retired Meters Is Inequitable and Poorly Supported. 

By reducing the rate of return on PG&E’s retired electromechanical meters, both the PD 

and APD penalize the utility for replacing assets with improved technology, even though the 

Commission sought applications from the utilities to take advantage of (and ratepayers were 

                                                            
7 “[W]hile the applicability of the meter retirement proposal is slightly different in A.05-06-028 than in A.07-12-009 
and this GRC, it is clear that (1) in both proceedings, PG&E’s meter retirement ratemaking proposal was consistent 
with what is proposed in this GRC proceeding, (2) no party addressed that proposal in the prior proceedings, and (3) 
PG&E’s proposal was implicitly adopted in D.09-03-026, which authorized the current ratemaking treatment for the 
SmartMeter program.”  PD and APD at 40.  See also, Finding of Fact 20:  “In both A.05-06-028 and A.07-12-009, 
PG&E proposed to reduce both the electric plant in service balance and the depreciation reserve balance by the 
original cost of the electromechanical electric meters that are replaced by SmartMeters.  This produces a result that 
is the same as leaving the retired meters in plant, continuing depreciation over the estimated life of that asset and 
receiving a rate of return on the undepreciated balance.  PD at 77, APD at 78. 
8 “PG&E’s proposal for retired electromechanical meters was made in the prior AMI proceedings.  The proposal 
was laid out in testimony, was not opposed, and was implicitly approved by D.09-03-026.  Subsequent to approval 
of a ratemaking calculation element, we do not expect that a utility should reestablish the reasonableness of that 
element or any other of the number of already approved elements used in the revenue requirement calculations each 
and every time those calculations are used.”  PD at 67, APD at 68. 
9  PD at 79; APD at 81, Conclusion of Law 7. 
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shown to benefit from) the new technology.  Such a disincentive makes no sense from a policy 

perspective and should be rejected. 

It should be noted that precedents cited in the PD and APD at pages 42 – 48 dealing with 

disallowances of return on plant that did not provide expected services are not relevant.   There is 

nothing wrong with the meters at issue (i.e., they were still capable of providing service).   The 

issue is that, although operable, they are being taken out of service in lieu of advanced meters 

that will provide benefits in excess of costs, even including the full return on the replaced meters. 

If either is adopted, the PD/APD could motivate utilities to keep outdated equipment in 

place in order to achieve their authorized rate of return instead of incentivizing them to replace 

groups of outdated utility equipment with new, more technologically advanced equipment.   

Under the PD and APD, the utility is harmed because, but for the replacement of the old meters, 

it would have continued to receive a full rate of return on the unrecovered costs of its existing 

meters.  As the APD admits:  “In the current case, there is no concern or uncertainty that the 

assets in question may be uneconomic due to competitive pressures.   PG&E has been 

encouraged to retire assets that would have otherwise remained used and useful and on which it 

would have continued to earn a full rate of return.”10  If the Commission adopts the reduced 

return of either the PD or APD, it would dis-incentivize utilities to invest in more technologically 

advanced and more efficient equipment on behalf of customers.   

Furthermore, the risk to utilities from implementing technological advancements is 

higher as compared to more traditional investments, and thus should warrant higher than normal 

rates of return.  In contrast, the PD and APD would reduce the utilities’ return, under the false 

premise that “the reduced amortization period reduces the risk of recovering the capital invested 

in these assets.”11  This is also contrary to the cost-benefit analyses underlying the utilities’ AMI 

proceedings, which assumed a full Commission-authorized rate of return over the normal life of 

                                                            
10    APD at 62. 
11   APD at 62. 
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the asset.12  The assessment that “regulatory risk is minimized if not eliminated” (see APD at 61) 

is also logically flawed.  Here the PD/APD err in separating the concept of cost and return.  

Return is in itself a cost.  The regulatory risk is not only in the expense of the meters, but the cost 

of capital associated with the investment.  If the Commission breaks its compact for either cost 

element, in particular after a proceeding where the cost was already determined, and the utility 

has done nothing imprudent to warrant a reduction to its return, it can lead to a perception by the 

capital markets of an increasingly risky regulatory environment. 

The PD and APD will affect not only utility investments in improved technologies that 

replace groups of assets, but also investments in any new technology.  The PD/APD would 

create a disincentive to investing in any project that involves replacing equipment, since under 

this new paradigm the utility could be forced to later earn a lower overall return than a similar 

project not involving replacements.  This makes no sense.  If the PD or APD were adopted, 

investors would also be at risk for any utility investments in technologies that could become 

obsolete before the end of their ratemaking lives.  The reduced return provides a strong (but 

highly illogical) disincentive to making any technological investments that have a risk of 

becoming obsolete, even if such obsolescence never actually materializes.  In short, the PD and 

APD would increase the riskiness of utility investments, causing an unnecessary increase in the 

utilities’ capital costs that are passed on to customers.   

If the Commission belatedly adopts a below-authorized return for a Smart Meter 

program, the Commission would be sending very wrong signals to utilities and investors.  

Utilities made billions of dollars of investments in new meters based on the Commission’s 

determination that the investment would benefit customers, assuming status quo treatment of the 
                                                            
12  In addition, the amortization period of six years in the PD/APD appears arbitrary in length (“two GRC cycles”  
APD at 58-59).  The PD/APD makes a substantial change in the otherwise applicable amortization period, cutting it 
by two-thirds.  By this act, the PD/APD isolates and alters one element of the total AMI plan, disregarding the 
overall balance of costs and benefits that was already struck with approval of AMI.   In so doing, the PD/APD 
ignores the Commission’s own findings that ratepayers already have received, and are continually getting benefits 
on a program-wide level. 
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unrecovered costs.  Now, after the projects have been implemented, the APD and PD would 

lower the utilities’ returns on unrecovered costs, clearly diverging from prior AMI decisions and 

providing utilities with less return than the ratemaking that had been assumed.  Such a 

disincentive to investing technologies that are otherwise shown to benefit customers would 

discourage otherwise useful investments, and sends negative signals to investors as to the 

stability of Commission decisions.  As the Commission is well aware, such signals have a 

correspondingly negative effect on the utilities’ cost of capital.  The Commission should 

authorize a full return on the unrecovered costs. 

C. Although SDG&E Does Not Support Either the PD or the 
APD’s Treatment of Retired Meters, the APD Is More 
Reasonable than the PD. 

SDG&E urges the Commission to adopt normal, status-quo ratemaking for retired meter 

costs (i.e., an 18-year recovery period with a full rate of return).  If, notwithstanding its own 

precedents and the comments on the PD and APD, the Commission declines to adopt normal 

ratemaking proposal, however, SDG&E recommends that the Commission adopt the APD, as it 

is more reasonable than the PD, which punishes PG&E by lowering its return on equity below 

the authorized cost of debt.   

Equity is riskier than debt and as such earns a higher return.  The PD, by lowering the 

return on equity below that of debt, is unfair to PG&E’s shareholders.  In comparison, the APD 

adopts a middle ground between PG&E’s debt return (approximately 6%) and full rate of return 

(approximately 12%). 

To justify using a return on equity fixed at 90% of the cost of debt, the PD analogizes the 

retired meters to the retired fossil-fuel power plants divested during industry restructuring.13  

However, such a low return during restructuring of the electric industry in California was used as 

an intentional incentive, so that the utilities would divest their fossil generation.  (See, D.95-12-

063 at 122.)  In the present case, as SDG&E noted in its Reply Brief (at 3 n.4), there is no policy-

                                                            
13 PD at 60 n.56.   
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based need for a lowered return, as the utilities do not need an incentive to divest meters.  The 

PD’s reasoning is inapposite and should be rejected in favor of the APD, which at least 

authorizes a return on retired meter costs closer to a normal return. 

 

III.     CONCLUSION 

SDG&E urges the Commission to reject the PD’s and APD’s reduction of the rate of 

return on meters that were replaced in order to promote smart metering in California.  Such a 

reduction is contrary to precedent and is unreasonable.  Rather, SDG&E urges the Commission 

to confirm that the costs of meters replaced as part of California’s upgrade to Smart Meters – 

whether by Pacific Gas and Electric Company (PG&E) or any other utility -- should continue to 

be included in rate base, until their remaining costs are recovered in rates.  In the alternative, 

should the Commission disregard its own precedent and simply choose between the PD and the 

APD, the Commission should adopt the APD as a more reasonable alternative.   

 
Respectfully submitted, 

By:     /s/ Keith W. Melville ______ 

     KEITH W. MELVILLE 
     LAURA EARL 

  Attorneys for 
  SAN DIEGO GAS & ELECTRIC COMPANY 

Dated:  March 14, 2011 
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APPENDIX A  

PROPOSED FINDINGS OF FACT AND CONCLUSIONS OF LAW 

 

FF 22.  Neither D.06-07-028 nor D.09-03-026 contains specific discussion of PG&E’s 
ratemaking proposal for retired meters or includes findings conclusions or ordering paragraphs in 
which this issue is specifically identified, PG&E’s ratemaking proposal was expressly included 
within the scope of the AMI proceeding, unopposed by the parties, and implicitly adopted in 
Ordering Paragraphs 1 and 2 of Decision 06-07-027 and Ordering Paragraphs 1 and 2 of 
Decision 09-03-026. 

CL 7.  There is good reason to believe that PG&E’s ratemaking proposal for retired meters was 
within the scope and raised in not fully understood and considered by the Commission’s in 
PG&E’s two prior AMI proceedings, and was therefore implicitly adopted in Ordering 
Paragraphs 1 and 2 of Decisions 06-07-027 and 09-03-026. 

CL 10.  Consistent with prior Commission decisions, it is not reasonable to accelerate the 
amortization of the net plant balance associated with electromechancial electric meters replaced 
by SmartMeters to six years. 

CL 11. Consistent with prior Commission decisions, in order to reflect reduced regulatory risk, it 
is reasonable to reduce the rate of return on equity to 90% of the rate of return on long-term debt 
in calculating the applicable rate of return for the unamortized net plant balance associated with 
electromechanical electric meters replaced by SmartMeters. 
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HERB EMMRICH                              ANDREW STEINBERG                         
SAN DEIGO GAS & ELECTRIC COMPANY          SOUTHERN CALIFORNIA GAS CO.              
SOUTHERN CALIFORNIA GAS CO., GT14D6       555 W. 5TH STREET, GT 14D6               
555 WEST 5TH STREET                       LOS ANGELES, CA  90013-1034              
LOS ANGELES, CA  90013                                                             
                                                                                   
                                                                                   
CASE ADMINISTRATION                       KRIS G. VYAS                             
SOUTHERN CALIFORNIA EDISON COMPANY        SOUTHERN CALIFORNIA EDISON COMPANY       
2244 WALNUT GROVE AVENUE, ROOM 370        QUAD 3-B                                 
ROSEMEAD, CA  91770                       2244 WALNUT GROVE AVENUE                 
                                          ROSEMEAD, CA  91770                      
                                                                                   
                                                                                   
CENTRAL FILES                             MICHAEL TURNIPSEED                       
SAN DIEGO GAS AND ELECTRIC CO.            EXEC. DIR.                               
8330 CENTURY PARK COURT, CP31E            KERN COUNTY TAXPAYERS ASSOCIATION        
SAN DIEGO, CA  92123                      331 TRUTUN AVENUE                        
                                          BAKERSFIELD, CA  93301                   
                                          FOR: KERN COUNTY TAXPAYERS ASSOCIATION   
                                                                                   
                                                                                   
PAUL KERKORIAN                            ROBERT RATHIE                            
UTILITY COST MANAGEMENT LLC               WELLINGTON LAW OFFICE                    
6475 N. PALM AVENUE, SUITE 105            857 CASS STREET, SUITE D                 
FRESNO, CA  93704                         MONTEREY, CA  93940                      
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SUE MARA                                  MARC D. JOSEPH                           
RTO ADVISORS, LLC                         ADAMS BROADWELL JOSEPH & CARDOZO         
164 SPRINGDALE WAY                        601 GATEWAY BLVD. STE 1000               
REDWOOD CITY, CA  94062                   SOUTH SAN FRANCISCO, CA  94080           
                                          FOR: COALITION OF CALIFORNIA UTILITY     
                                          EMPLOYEES                                
                                                                                   
                                                                                   
THOMAS J. LONG                            FRASER D. SMITH                          
OFFICE OF THE CITY ATTORNEY               CITY AND COUNTY OF SAN FRANCISCO         
CITY HALL, ROOM 234                       SAN FRANCISCO PUBLIC UTILITIES COMM      
SAN FRANCISCO, CA  94102                  1155 MARKET STREET, 4TH FLOOR            
                                          SAN FRANCISCO, CA  94103                 
                                                                                   
                                                                                   
MANUEL RAMIREZ                            ROBERT FINKELSTEIN                       
SAN FRANCISCO PUC - POWER ENTERPRISE      THE UTILITY REFORM NETWORK               
1155 MARKET STREET, 4TH FLOOR             115 SANSOME STREET, SUITE 900            
SAN FRANCISCO, CA  94103                  SAN FRANCISCO, CA  94104                 
                                                                                   
                                                                                   
BRUCE P. FRASER                           KAREN TERRANOVA                          
PACIFIC GAS & ELECTRIC COMPANY            ALCANTAR & KAHL, LLP                     
77 BEALE STREET, B9A                      33 NEW MONTGOMERY STREET, SUITE 1850     
SAN FRANCISCO, CA  94105                  SAN FRANCISCO, CA  94105                 
                                                                                   
                                                                                   
WILLIAM MITCHELL                          PACIFIC GAS AND ELECTRIC COMPANY         
COMPETITIVE POWER VENTURES, INC.          77 BEALE STREET, B30A                    
55 2ND STREET, SUITE 525                  SAN FRANCISCO, CA  94105-1814            
SAN FRANCISCO, CA  94105                                                           
                                                                                   
                                                                                   
EDWARD G. POOLE                           SALLE E. YOO                             
ANDERSON & POOLE                          DAVIS WRIGHT TREMAINE LLP                
601 CALIFORNIA STREET, SUITE 1300         505 MONTGOMERY STREET, SUITE 800         
SAN FRANCISCO, CA  94108-2812             SAN FRANCISCO, CA  94111                 
                                                                                   
                                                                                   
VIDHYA PRABHAKARAN                        MARTIN A. MATTES                         
DAVIS WRIGHT & TREMAINE LLP               COUNSEL                                  
505 MONTGOMERY STREET, SUITE 800          NOSSAMAN, LLP                            
SAN FRANCISCO, CA  94111                  50 CALIFORNIA STREET, 34TH FLOOR         
                                          SAN FRANCISCO, CA  94111-4799            
                                                                                   
                                                                                   
CALIFORNIA ENERGY MARKETS                 CASE ADMINISTRATION                      
425 DIVISADERO ST. STE 303                PACIFIC GAS & ELECTRIC COMPANY           
SAN FRANCISCO, CA  94117-2242             77 BEALE STREET, MC B9A                  
                                          SAN FRANCISCO, CA  94177                 
                                                                                   
                                                                                   
SEAN P. BEATTY                            WILLIAM F. DIETRICH                      
DIR - WEST REGULATORY AFFAIRS             ATTORNEY AT LAW                          
GENON ENERGY, INC.                        DIETRICH LAW                             
PO BOX 192                                2977 YGNACIO VALLEY ROAD, NO. 613        
PITTSBURGH, CA  94565                     WALNUT CREEK, CA  94598-3535             
                                                                                   
                                                                                   
DAVID MARCUS                              REED V. SCHMIDT                          
PO BOX 1287                               BARTLE WELLS ASSOCIATES                  
BERKELEY, CA  94701                       1889 ALCATRAZ AVENUE                     
                                          BERKELEY, CA  94703-2714                 
                                                                                   
                                                                                   
SAMUEL S. KANG                            ENRIQUE GALLARDO                         
THE GREENLINING INSTITUTE                 THE GREENLINING INSTITUTE                
1918 UNIVERSITY AVENUE, 2ND FLR.          1918 UNIVERSITY AVE.,  2ND FLOOR         
BERKELEY, CA  94704                       BERKELEY, CA  94704-1051                 
                                                                                   
                                                                                   
KARLA GILBRIDE                            WENDY L. ILLINGWORTH                     
DISABILITY RIGHTS ADVOCATES               ECONOMIC INSIGHTS                        
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2001 CENTER STREET, 4TH FLOOR             320 FEATHER LANE                         
BERKELEY, CA  94704-1204                  SANTA CRUZ, CA  95060                    
                                                                                   
                                                                                   
JAN REID                                  JOY A. WARREN                            
COAST ECONOMICS CONSULTING                MODESTO IRRIGATION DISTRICT              
3185 GROSS ROAD                           1231 11TH STREET                         
SANTA CRUZ, CA  95062                     MODESTO, CA  95354                       
                                                                                   
                                                                                   
BARBARA R. BARKOVICH                      GARRICK JONES                            
BARKOVICH & YAP, INC.                     JBS ENERGY                               
44810 ROSEWOOD TERRACE                    311 D STREET                             
MENDOCINO, CA  95460                      WEST SACRAMENTO, CA  95605               
                                                                                   
                                                                                   
CAROLYN KEHREIN                           SCOTT BLAISING                           
ENERGY MANAGEMENT SERVICES                BRAUN BLAISING MCLAUGHLIN, P.C.          
2602 CELEBRATION WAY                      915 L STREET, SUITE 1270                 
WOODLAND, CA  95776                       SACRAMENTO, CA  95814                    
                                                                                   
                                                                                   
LYNN HAUG                                 RICHARD MCCANN                           
ELLISON, SCHNEIDER & HARRIS L.L.P.        ASPEN ENVIRONMENTAL GROUP                
2600 CAPITAL AVENUE, SUITE 400            8801 FOLSOM BOULEVARD, SUITE  290        
SACRAMENTO, CA  95816-5931                SACRAMENTO, CA  95826-3250               
                                                                                   
                                                                                   
JOHN LARREA                               RALPH R. NEVIS                           
CALIFORNIA LEAGUE OF FOOD PROCESSORS      DAY CARTER & MURPHY LLP                  
1755 CREEKSIDE OAKS DRIVE, STE 250        3620 AMERICAN RIVER DR., SUITE 205       
SACRAMENTO, CA  95833                     SACRAMENTO, CA  95864                    
                                                                                   
                                                                                   

SCOTT MURTISHAW                           BELINDA GATTI                            
CPUC                                      CALIF PUBLIC UTILITIES COMMISSION        
EMAIL ONLY                                ENERGY DIVISION                          
EMAIL ONLY, CA  00000                     AREA 4-A                                 
                                          505 VAN NESS AVENUE                      
                                          SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
CLAYTON K. TANG                           DAO A. PHAN                              
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
ENERGY COST OF SERVICE & NATURAL GAS BRA  ENERGY COST OF SERVICE & NATURAL GAS BRA 
ROOM 4205                                 ROOM 4205                                
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
DAVID K. FUKUTOME                         DAVID PECK                               
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
DIVISION OF ADMINISTRATIVE LAW JUDGES     ELECTRICITY PLANNING & POLICY BRANCH     
ROOM 5042                                 ROOM 4103                                
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
DONALD J. LAFRENZ                         DONNA-FAY BOWER                          
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
ENERGY DIVISION                           ENERGY COST OF SERVICE & NATURAL GAS BRA 
AREA 4-A                                  ROOM 4205                                
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
ELAINE CHAN LAU                           KARL MEEUSEN                             
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
ENERGY DIVISION                           EXECUTIVE DIVISION                       
AREA 4-A                                  ROOM 5217                                
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505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
NICHOLAS SHER                             RICHARD A. MYERS                         
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
LEGAL DIVISION                            ENERGY DIVISION                          
ROOM 4007                                 AREA 4-A                                 
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
ROBERT M. POCTA                           TRUMAN L. BURNS                          
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
ENERGY COST OF SERVICE & NATURAL GAS BRA  ENERGY COST OF SERVICE & NATURAL GAS BRA 
ROOM 4205                                 ROOM 4205                                
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
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DANIEL W. DOUGLASS                        KAREN NORENE MILLS                       
DOUGLASS & LIDDELL                        ATTORNEY AT LAW                          
EMAIL ONLY                                CALIFORNIA FARM BUREAU FEDERATION        
EMAIL ONLY, CA  00000                     EMAIL ONLY                               
FOR: WESTERN POWER TRADING                EMAIL ONLY, CA  00000                    
FORUM/ALLIANCE FOR RETAIL ENERGY          FOR: CALIFORNIA FARM BUREAU FEDERATION   
MARKETS/EQUINIX, INC./DIRECT ACCESS                                                
CUSTOMER COALITION                                                                 
                                                                                   
                                                                                   
STEPHANIE C. CHEN                         HAYLEY GOODSON                           
THE GREENLINING INSTITUTE                 STAFF ATTORNEY                           
EMAIL ONLY                                THE UTILITY REFORM NETWORK               
EMAIL ONLY, CA  00000                     EMAIL ONLY                               
FOR: THE GREENLINING INSTITUTE            EMAIL ONLY, CA  00000-0000               
                                          FOR: THE UTILITY REFORM NETWORK          
                                                                                   
                                                                                   
KEVIN J. SIMONSEN                         FRANCIS MCNULTY                          
ENERGY MANAGEMENT SERVICES                ATTORNEY AT LAW                          
646 E. THIRD AVE.                         SOUTHERN CALIFORNIA EDISON COMPANY       
DURANGO, CA  81301                        2244 WALNUT GROVE AVENUE                 
FOR: ENERGY MANAGEMENT SERVICES           ROSEMEAD, CA  91770                      
                                          FOR: SOUTHERN CALIFORNIA EDISON          
                                                                                   
                                                                                   
KEITH MELVILLE                            DAVID J. BYERS, ESQ.                     
SAN DIEGO GAS & ELECTRIC COMPANY          ATTORNEY AT LAW                          
101 ASH STREET, HQ 13D                    MCCRACKEN, BYERS & HAESLOOP, LLP         
SAN DIEGO, CA  92101                      870 MITTEN ROAD                          
FOR: SAN DIEGO GAS & ELECTRIC/SOUTHERN    BURLINGAME, CA  94010                    
CALIFORNIA GAS COMPANY                    FOR: CALIFORNIA CITY-COUNTY STREET       
                                          LIGHT ASSOCIATION                        
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RACHAEL E. KOSS                           LAURA J. TUDISCO                         
ADAMS BROADWELL JOSEPH & CARDOZO          CALIF PUBLIC UTILITIES COMMISSION        
601 GATEWAY BOULEVARD, SUITE 1000         LEGAL DIVISION                           
SOUTH SAN FRANCISCO, CA  94080            ROOM 5032                                
FOR: COALITION OF CALIFORNIA UTILITY      505 VAN NESS AVENUE                      
EMPLOYEE                                  SAN FRANCISCO, CA  94102-3214            
                                          FOR: DIVISION OF RATEPAYERS ADVOCATE     
                                                                                   
                                                                                   
WILLIAM K. SANDERS                        NORA SHERIFF                             
DEPUTY CITY ATTORNEY                      ALCANTAR & KAHL                          
OFFICE OF THE CITY ATTORNEY               33 NEW MONTGOMERY STREET, SUITE 1850     
1 DR. CARLTON B. GOODLETT PLACE,ROOM 234  SAN FRANCISCO, CA  94105                 
SAN FRANCISCO, CA  94102-4682             FOR: ENERGY PRODUCERS & USERS COALITION  
FOR: CITY AND COUNTY OF SAN FRANCISCO                                              
                                                                                   
                                                                                   
PATRICK G. GOLDEN                         BRIAN T. CRAGG                           
ATTORNEY AT LAW                           GOODIN, MACBRIDE, SQUERI, DAY & LAMPREY  
PACIFIC GAS AND ELECTRIC COMPANY          505 SANSOME STREET, SUITE 900            
77 BEALE STREET, MAIL CODE B30A           SAN FRANCISCO, CA  94111                 
SAN FRANCISCO, CA  94105                  FOR: ENGINEERS AND SCIENTISTS OF         
FOR: PACIFIC GAS & ELECTRIC COMPANY       CALIFORNIA LOCAL 20                      
                                                                                   
                                                                                   
EDWARD W. O'NEILL                         BRIAN K. CHERRY                          
DAVIS WRIGHT TREMAINE LLP                 DIRECTOR, REGULATORY RELATIONS           
505 MONTGOMERY STREET, SUITE 800          PACIFIC GAS AND ELECTRIC COMPANY (39)    
SAN FRANCISCO, CA  94111-6533             77N BEALE ST.,  PO BOX 770000, MC B10C   
FOR: SOUTH SAN JOAQUIN IRRIGATION         SAN FRANCISCO, CA  94177                 
DISTRICT                                  FOR: PACIFIC GAS AND ELECTRIC COMPANY    
                                                                                   
                                                                                   
MELISSA A. KASNITZ                        BARBARA GEORGE                           
ATTORNEY AT LAW                           WOMEN'S ENERGY MATTERS                   
DISABILITY RIGHTS ADVOCATES               PO BOX 548                               
2001 CENTER STREET, FOURTH FLOOR          FAIRFAX, CA  94978-0548                  
BERKELEY, CA  94704-1204                  FOR: WOMERN'S ENERGY MATTERS             
FOR: DISABILITY RIGHTS ADVOCATES                                                   
                                                                                   
                                                                                   
JAMES WEIL                                NICOLE A. BLAKE                          
DIRECTOR                                  STAFF ATTORNEY                           
AGLET CONSUMER ALLIANCE                   CONSUMER FEDERATION OF CALIFORNIA        
PO BOX 1916                               1107 9TH ST., STE. 625                   
SEBASTOPOL, CA  95473                     SACRAMENTO, CA  95814                    
FOR: AGLET CONSUMER ALLIANCE              FOR: CONSUMER FEDERATION OF CALIFORNIA   
                                                                                   
                                                                                   
STEVEN KELLY                              ANN L. TROWBRIDGE                        
POLICY DRECTOR                            DAY CARTER MURPHY LLC                    
INDEPENDENT ENERGY PRODUCERS ASSOCIATION  3620 AMERICAN RIVER DRIVE, SUITE 205     
1215 K STREET, SUITE 900                  SACRAMENTO, CA  95864                    
SACRAMENTO, CA  95814                     FOR: MERCED IRRIGATION DISTRICT/MODESTO  
FOR: INDEPENDENT ENERGY PRODUCERS         IRRIGATION DISTRICT                      
ASSOCIATION                                                                        
                                                                                   
                                                                                   

ASHAR KHAN                                CLEO ZAGREAN                             
VISIUM ASSET MANAGEMENT                   MACQUARIE CAPITAL (USA)                  
EMAIL ONLY                                EMAIL ONLY                               
EMAIL ONLY, NY  00000                     EMAIL ONLY, NY  00000                    
                                                                                   
                                                                                   
DONN DAVY                                 LAUREN DUKE                              
EMAIL ONLY                                DEUTSCHE BANK SECURITIES INC.            
EMAIL ONLY, CA  00000                     EMAIL ONLY                               
                                          EMAIL ONLY, NY  00000                    
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NAAZ KHUMAWALA                            DAVIS WRIGHT TREMAINE LLP                
MERRILL LYNCH, PIERCE, FENNER & SMITH     EMAIL ONLY                               
EMAIL ONLY                                EMAIL ONLY, CA  00000                    
EMAIL ONLY, TX  00000                                                              
                                                                                   
                                                                                   
MRW & ASSOCIATES, LLC                     JUDY PAU                                 
EMAIL ONLY                                DAVIS WRIGHT TREMAINE LLP                
EMAIL ONLY, CA  00000                     EMAIL ONLY                               
                                          EMAIL ONLY, CA  00000-0000               
                                                                                   
                                                                                   
MARTIN HOMEC                              MICHELLE GRANT                           
EMAIL ONLY                                DYNEGY, INC.                             
EMAIL ONLY, CA  00000-0000                EMAIL ONLY                               
FOR: WOMEN'S ENERGY MATTERS               EMAIL ONLY, TX  00000-0000               
                                                                                   
                                                                                   
SCOTT SENCHAK                             JACK D'ANGELO                            
DECADE CAPITAL                            CATAPULT CAPITAL MANAGEMENT LLC          
EMAIL ONLY                                650 5TH AVENUE, 32ND FLOOR               
EMAIL ONLY, CA  00000-0000                NEW YORK, NY  10019                      
                                                                                   
                                                                                   
JULIEN DUMOULIN-SMITH                     ADAR ZANGO                               
ASSOCIATE ANALYST                         ANALYST                                  
UBS INVESTMENT RESEARCH                   ZIMMER LUCAS PARTNERS                    
1285 AVENUE OF THE AMERICAS               535 MADISON - 6TH FLOOR                  
NEW YORK, NY  10019                       NEW YORK, NY  10022                      
                                                                                   
                                                                                   
ANDREW YIM                                IVANA ERGOVIC                            
ZIMMER LUCAS PARTNERS                     JEFFERIES & COMPANY, INC.                
535 MADISON AVE., 6TH FLOOR               520 MADISON AVENUE, 19TH FLOOR           
NEW YORK, NY  10022                       NEW YORK, NY  10022                      
                                                                                   
                                                                                   
JAMES J. HECKLER                          ANDERS NIELSEN                           
LEVIN CAPITAL STRATEGIES                  OPEN TOP SIGHTSEEING SAN FRANCISCO, LLC  
595 MADISON AVENUE                        5500 TUXEDO ROAD                         
NEW YORK, NY  10022                       HYATTSVILLE, MD  20781                   
                                                                                   
                                                                                   
ROBERT BERMAN                             JIM ROSS                                 
BERMAN ECONOMICS                          RCS, INC.                                
1915 GRAND COURT                          500 CHESTERFIELD CENTER, SUITE 320       
VIENNA, VA  22182                         CHESTERFIELD, MO  63017                  
                                                                                   
                                                                                   
HERB EMMRICH                              ANDREW STEINBERG                         
SAN DEIGO GAS & ELECTRIC COMPANY          SOUTHERN CALIFORNIA GAS CO.              
SOUTHERN CALIFORNIA GAS CO., GT14D6       555 W. 5TH STREET, GT 14D6               
555 WEST 5TH STREET                       LOS ANGELES, CA  90013-1034              
LOS ANGELES, CA  90013                                                             
                                                                                   
                                                                                   
CASE ADMINISTRATION                       KRIS G. VYAS                             
SOUTHERN CALIFORNIA EDISON COMPANY        SOUTHERN CALIFORNIA EDISON COMPANY       
2244 WALNUT GROVE AVENUE, ROOM 370        QUAD 3-B                                 
ROSEMEAD, CA  91770                       2244 WALNUT GROVE AVENUE                 
                                          ROSEMEAD, CA  91770                      
                                                                                   
                                                                                   
CENTRAL FILES                             MICHAEL TURNIPSEED                       
SAN DIEGO GAS AND ELECTRIC CO.            EXEC. DIR.                               
8330 CENTURY PARK COURT, CP31E            KERN COUNTY TAXPAYERS ASSOCIATION        
SAN DIEGO, CA  92123                      331 TRUTUN AVENUE                        
                                          BAKERSFIELD, CA  93301                   
                                          FOR: KERN COUNTY TAXPAYERS ASSOCIATION   
                                                                                   
                                                                                   
PAUL KERKORIAN                            ROBERT RATHIE                            
UTILITY COST MANAGEMENT LLC               WELLINGTON LAW OFFICE                    
6475 N. PALM AVENUE, SUITE 105            857 CASS STREET, SUITE D                 
FRESNO, CA  93704                         MONTEREY, CA  93940                      
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SUE MARA                                  MARC D. JOSEPH                           
RTO ADVISORS, LLC                         ADAMS BROADWELL JOSEPH & CARDOZO         
164 SPRINGDALE WAY                        601 GATEWAY BLVD. STE 1000               
REDWOOD CITY, CA  94062                   SOUTH SAN FRANCISCO, CA  94080           
                                          FOR: COALITION OF CALIFORNIA UTILITY     
                                          EMPLOYEES                                
                                                                                   
                                                                                   
THOMAS J. LONG                            FRASER D. SMITH                          
OFFICE OF THE CITY ATTORNEY               CITY AND COUNTY OF SAN FRANCISCO         
CITY HALL, ROOM 234                       SAN FRANCISCO PUBLIC UTILITIES COMM      
SAN FRANCISCO, CA  94102                  1155 MARKET STREET, 4TH FLOOR            
                                          SAN FRANCISCO, CA  94103                 
                                                                                   
                                                                                   
MANUEL RAMIREZ                            ROBERT FINKELSTEIN                       
SAN FRANCISCO PUC - POWER ENTERPRISE      THE UTILITY REFORM NETWORK               
1155 MARKET STREET, 4TH FLOOR             115 SANSOME STREET, SUITE 900            
SAN FRANCISCO, CA  94103                  SAN FRANCISCO, CA  94104                 
                                                                                   
                                                                                   
BRUCE P. FRASER                           KAREN TERRANOVA                          
PACIFIC GAS & ELECTRIC COMPANY            ALCANTAR & KAHL, LLP                     
77 BEALE STREET, B9A                      33 NEW MONTGOMERY STREET, SUITE 1850     
SAN FRANCISCO, CA  94105                  SAN FRANCISCO, CA  94105                 
                                                                                   
                                                                                   
WILLIAM MITCHELL                          PACIFIC GAS AND ELECTRIC COMPANY         
COMPETITIVE POWER VENTURES, INC.          77 BEALE STREET, B30A                    
55 2ND STREET, SUITE 525                  SAN FRANCISCO, CA  94105-1814            
SAN FRANCISCO, CA  94105                                                           
                                                                                   
                                                                                   
EDWARD G. POOLE                           SALLE E. YOO                             
ANDERSON & POOLE                          DAVIS WRIGHT TREMAINE LLP                
601 CALIFORNIA STREET, SUITE 1300         505 MONTGOMERY STREET, SUITE 800         
SAN FRANCISCO, CA  94108-2812             SAN FRANCISCO, CA  94111                 
                                                                                   
                                                                                   
VIDHYA PRABHAKARAN                        MARTIN A. MATTES                         
DAVIS WRIGHT & TREMAINE LLP               COUNSEL                                  
505 MONTGOMERY STREET, SUITE 800          NOSSAMAN, LLP                            
SAN FRANCISCO, CA  94111                  50 CALIFORNIA STREET, 34TH FLOOR         
                                          SAN FRANCISCO, CA  94111-4799            
                                                                                   
                                                                                   
CALIFORNIA ENERGY MARKETS                 CASE ADMINISTRATION                      
425 DIVISADERO ST. STE 303                PACIFIC GAS & ELECTRIC COMPANY           
SAN FRANCISCO, CA  94117-2242             77 BEALE STREET, MC B9A                  
                                          SAN FRANCISCO, CA  94177                 
                                                                                   
                                                                                   
SEAN P. BEATTY                            WILLIAM F. DIETRICH                      
DIR - WEST REGULATORY AFFAIRS             ATTORNEY AT LAW                          
GENON ENERGY, INC.                        DIETRICH LAW                             
PO BOX 192                                2977 YGNACIO VALLEY ROAD, NO. 613        
PITTSBURGH, CA  94565                     WALNUT CREEK, CA  94598-3535             
                                                                                   
                                                                                   
DAVID MARCUS                              REED V. SCHMIDT                          
PO BOX 1287                               BARTLE WELLS ASSOCIATES                  
BERKELEY, CA  94701                       1889 ALCATRAZ AVENUE                     
                                          BERKELEY, CA  94703-2714                 
                                                                                   
                                                                                   
SAMUEL S. KANG                            ENRIQUE GALLARDO                         
THE GREENLINING INSTITUTE                 THE GREENLINING INSTITUTE                
1918 UNIVERSITY AVENUE, 2ND FLR.          1918 UNIVERSITY AVE.,  2ND FLOOR         
BERKELEY, CA  94704                       BERKELEY, CA  94704-1051                 
                                                                                   
                                                                                   
KARLA GILBRIDE                            WENDY L. ILLINGWORTH                     
DISABILITY RIGHTS ADVOCATES               ECONOMIC INSIGHTS                        
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2001 CENTER STREET, 4TH FLOOR             320 FEATHER LANE                         
BERKELEY, CA  94704-1204                  SANTA CRUZ, CA  95060                    
                                                                                   
                                                                                   
JAN REID                                  JOY A. WARREN                            
COAST ECONOMICS CONSULTING                MODESTO IRRIGATION DISTRICT              
3185 GROSS ROAD                           1231 11TH STREET                         
SANTA CRUZ, CA  95062                     MODESTO, CA  95354                       
                                                                                   
                                                                                   
BARBARA R. BARKOVICH                      GARRICK JONES                            
BARKOVICH & YAP, INC.                     JBS ENERGY                               
44810 ROSEWOOD TERRACE                    311 D STREET                             
MENDOCINO, CA  95460                      WEST SACRAMENTO, CA  95605               
                                                                                   
                                                                                   
CAROLYN KEHREIN                           SCOTT BLAISING                           
ENERGY MANAGEMENT SERVICES                BRAUN BLAISING MCLAUGHLIN, P.C.          
2602 CELEBRATION WAY                      915 L STREET, SUITE 1270                 
WOODLAND, CA  95776                       SACRAMENTO, CA  95814                    
                                                                                   
                                                                                   
LYNN HAUG                                 RICHARD MCCANN                           
ELLISON, SCHNEIDER & HARRIS L.L.P.        ASPEN ENVIRONMENTAL GROUP                
2600 CAPITAL AVENUE, SUITE 400            8801 FOLSOM BOULEVARD, SUITE  290        
SACRAMENTO, CA  95816-5931                SACRAMENTO, CA  95826-3250               
                                                                                   
                                                                                   
JOHN LARREA                               RALPH R. NEVIS                           
CALIFORNIA LEAGUE OF FOOD PROCESSORS      DAY CARTER & MURPHY LLP                  
1755 CREEKSIDE OAKS DRIVE, STE 250        3620 AMERICAN RIVER DR., SUITE 205       
SACRAMENTO, CA  95833                     SACRAMENTO, CA  95864                    
                                                                                   
                                                                                   

SCOTT MURTISHAW                           BELINDA GATTI                            
CPUC                                      CALIF PUBLIC UTILITIES COMMISSION        
EMAIL ONLY                                ENERGY DIVISION                          
EMAIL ONLY, CA  00000                     AREA 4-A                                 
                                          505 VAN NESS AVENUE                      
                                          SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
CLAYTON K. TANG                           DAO A. PHAN                              
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
ENERGY COST OF SERVICE & NATURAL GAS BRA  ENERGY COST OF SERVICE & NATURAL GAS BRA 
ROOM 4205                                 ROOM 4205                                
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
DAVID K. FUKUTOME                         DAVID PECK                               
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
DIVISION OF ADMINISTRATIVE LAW JUDGES     ELECTRICITY PLANNING & POLICY BRANCH     
ROOM 5042                                 ROOM 4103                                
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
DONALD J. LAFRENZ                         DONNA-FAY BOWER                          
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
ENERGY DIVISION                           ENERGY COST OF SERVICE & NATURAL GAS BRA 
AREA 4-A                                  ROOM 4205                                
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
ELAINE CHAN LAU                           KARL MEEUSEN                             
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
ENERGY DIVISION                           EXECUTIVE DIVISION                       
AREA 4-A                                  ROOM 5217                                
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505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
NICHOLAS SHER                             RICHARD A. MYERS                         
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
LEGAL DIVISION                            ENERGY DIVISION                          
ROOM 4007                                 AREA 4-A                                 
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
ROBERT M. POCTA                           TRUMAN L. BURNS                          
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
ENERGY COST OF SERVICE & NATURAL GAS BRA  ENERGY COST OF SERVICE & NATURAL GAS BRA 
ROOM 4205                                 ROOM 4205                                
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
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