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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Rulemaking Regarding Whether, or Subject to Rulemaking 07-05-025
What Conditions, the Suspension of Direct Access (Filed May 24, 2007)
May Be Lifted Consistent with Assembly Bill 1X
and Decision 01-09-060.

NOTICE OF EX PARTE COMMUNICATION

Pursuant to Rule 8 of the Commission’s Rules of Practice and Procedure, the Alliance for
Retail Energy Markets (“AReM”) provides the following notice of ex parte communication. On
Wednesday, May 26, 2010 at approximately 2:00 p.m., a telephonic ex parte meeting was held
with Karl Meeusen, advisor to Commissioner Peevey. The meeting was initiated by AReM,
which was represented by Andrea Morrison of Direct Energy, Greg Bass of Sempra Energy
Solutions, Mary Lynch of Constellation Energy, Mark Fulmer of MRW & Associates and Daniel
Douglass, counsel to AReM. The telephonic discussion lasted about thirty minutes.

The discussion focused on certain elements of the May 7, 2010, opening comments on
Commissioner Peevey’s Amended Scoping Memo that AReM filed jointly with the California
Alliance for Choice in Energy Solutions (“CACES”). AReM and CACES stated in their
comments that the Commission needs to address whether the current stranded cost and other
nonbypassable charges are necessary and whether they accurately and fairly reflect the costs
incurred by bundled customers due to departing load. It was explained that exit fees are critical
to the success or failure of retail competition in California and the Commission should re-
examine not just the amount of the fees, but also their reason for being. AReM’s experience is

that direct access customers consider the charges to be shockingly large when compared to the



total cost of generation and complain that their calculation is largely a black box process that is
opaque to customers.

The Commission should also consider broader reforms to utility procurement practices
that are necessary to ensure vibrant wholesale and retail competition. Specifically, the
Commission should conduct a full evaluation of load auction procurement practices that are used
in many other jurisdictions where there is retail choice. The proceeding should be left open for

further review and analysis of this topic.

Respectfully submitted,
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On behalf of the
ALLIANCE FOR RETAIL ENERGY MARKETS

May 27,2010



CERTIFICATE OF SERVICE

I hereby certify that I have this day served a copy of the attached Notice of Ex Parte
Communication on all parties of record in Rulemaking 07-05-025, by serving an electronic copy
on their email addresses of record and by mailing a properly addressed copy by first-class mail
with postage prepaid to each party for whom an email address is not available.

Executed on May 27, 2010, at Woodland Hills, California.
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