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SOUTHERN CALIFORNIA EDISON COMPANY (U338-E)
EX PARTE NOTICE

Pursuant to Rule 8.3 of the California Public Utilities Commission Rules of Practice and
Procedure, Southern California Edison Company (SCE) hereby gives notice of the ex parte

communication described below. The communication was in written form and was initiated by SCE.

On March 22, 2011, at approximately 11:28 A.M., Linda G. Sullivan, SCE’s Senior Vice
President and Chief Financial Officer, sent a letter via electronic mail to Commission President
Peevey and Commissioners Florio, Sandoval, and Simon. The letter was concurrently sent to the
service list for this proceeding and that for Draft Resolution L-411. Copies of the letter were also
hand-delivered to each Commissioner’s office. A copy of Ms. Sullivan’ letter is attached to this

notice.

Ms. Sullivan’s letter expressed SCE’s opposition to Draft Resolution L-411 as inconsistent
with longstanding Commission ratemaking policy for income tax law changes. The letter also noted
that after the Internal Revenue Service has issued guidance interpreting the Tax Relief Act, SCE
intends to update its 2012 general rate case estimates to reflect the effects of that legislation. Once the
effects of the bonus depreciation provisions of that legislation have been reflected, ratepayers will

realize the benefits for years to come.



DATE: March 25, 2011

Respectfully submitted,

SOUTHERN CALIFORNIA EDISON COMPANY

FRANK A. MCNULTY
KRIS G. VYAS

/s/Frank A. McNulty

By:  Frank A. McNulty

Attorneys for
SOUTHERN CALIFORNIA EDISON COMPANY

2244 Walnut Grove Avenue

Post Office Box 800

Rosemead, California 91770
Telephone:  (626) 302-1499
Facsimile: (626) 302-6693
e-mail: mcnultfa@sce.com
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SOUTHERM (CALIFDRTA

EDISON Linda G. Sullivan

Senior Vice President and
A EDISON INTERNATHIVAL Company Chief Financial Officer

March 22, 2011

Commission President Michael Peevey
Commissioner Mike Florio
Commissioner Catherine Sandoval
Commuissioner Timothy Alan Simon

Califormia Public Utilities Commission
505 Van Mess Avenue
San Francisco, CA 94102

SUBIECT: Deaft Resolution L-411

Dear Commission President Peevey and Commissioners Florio, Sandoval, and Simon:

I am writing on behalf of Southern California Edison Company (SCE) to express our
continued opposition to Draft Resolution L-411 (Draft Resolution), which would establish a
memorandum account to track the changes due to the Small Business Jobs Act and Tax Relief Act.
For the reasons stated below, and the reasons we’ve stated in owr comments on previous versions of
the Draft Fesolution, we ask you to reject it or at least withdraw it from the current agenda.

First, we have already gone on record committing to reflect both of these income tax law
chanpes and any other applicable law changes in our 2002 test vear general rate case (GRC).
Mormalization of bonus depreciation means that once these deductions are reflected in our 2012
GRC, rates will be reduced for years 1o come. This is the right way to recognize income tax law
changes — in a wtility”s next test vear GRC, The Commission’s longstanding ratemaking policy is
not to adjust some costs between lest years, particularly while ignoring others. The 1984
investigation into ratemaking for income taxes summarized what was already at that time the
longstanding practice, stating that changes in tax lows may increase as well as reduce utilities” taxes
il would be offsetling ever time, 5ot law cliamnges thil are peonanent and substantial would be
reflected between test years. As one example, subsequent o our 2009 GRC, California enacted a
1% sales tax increase, but neither we nor any other parly asked that this change be reflected in our
authorized revenues, In addition, 8 methodological error in the post-lest year ratemaking formula
adopted in our 2000 GRC decision yielded 2011 authorized revenues significantly less than our true
cost of providing service. Once again, no party sought a memorandum account to track the
differences caused by that methodological error,
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Rosemead, CA 91770
{626) 302-1502
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The Diraft Resolution is particularly unlair when it incorporates the Small Business Jobs Act
within its scope. When it first appeared, the Draft Resolution was limited to the 100%: bonus
depreciation provisions of the Tax Relief Act, But the Small Business Jobs Act is really just a re-
anthorization of four previous bonus depreciation laws enacted sinee 2002, none of which triggened
any adjusiment to rates other than in test vears, Furthermore, unlike the Tax Relief Act, 5]:".‘:11L|'Lr'||__'
decisions for the period coverad by the Small Business lobs Act have already been made. All in all,
the Drafi Resolution’s sharp departure from longstanding precedent would create uncertainty
reparding Commission ratemnaking, which would ultimately drive up the cost of providing service,

Finally, in addition 1o the problems mentioned above, none of the taxpayers affected by the
Tax Relief Act knows vet how the 100% bonus depreciation provisions are o be interpreted. The
IRS is expected o issue puidance soon, but until that guidance has been issued the Drall Resolution
is at best premature, We ask then that vou reject the Dralt Reselution. or at least withdraw it from
the current agenda. | would be happy to discuss these issues with vou further.

Very truly yvours,

.,?{-’lfﬁ'{ A ,f_,.:c-'-' A

a 0, Sullivan
Senior Vice President, Chief Financial Officer

ce:  dJoel Perlstein, Esq., CPUC Legal Division
Paul Clanon, CPUC Executive Director
Earen Clopton, Chief AL
Rami Kahlon, Director, CPUC Divigion of Water and Audits
Marzia Zafar, CPUC Division of Water and Audits
Frank B. Lindh, CPUC General Counsel
Serviee List for Draft Resolution L-411




CERTIFICATE OF SERVICE

I hereby certify that, pursuant to the Commission’s Rules of Practice and Procedure, I
have this day served a true copy of SOUTHERN CALIFORNIA EDISON COMPANY (U-
338-E) EX PARTE NOTICE on all parties identified on the attached service list(s). Service

was effected by one or more means indicated below:

Placing the copies in sealed envelopes and causing such envelopes to be delivered
by hand or by overnight courier to the offices of the Commission or the other

addressee(s);

Executed this 25™ day of March, 2011, at Rosemead, California.

/s/Andrea Moreno

Andrea Moreno

Program/Project Analyst

SOUTHERN CALIFORNIA EDISON COMPANY

2244 Walnut Grove Avenue
Post Office Box 800
Rosemead, California 91770
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DANIEL W. DOUGLASS

DOUGLASS & LIDDELL

EMAIL ONLY

EMAIL ONLY, CA 00000

FOR: WESTERN POWER TRADING FORUM

NORMAN A. PEDERSEN

ATTORNEY

HANNA AND MORTON LLP

444 SOUTH FLOWER ST. SUITE 1500

LOS ANGELES, CA 90071-2916

FOR: SOUTHERN CALIFORNIA GENERATION
COALITION

JAMES F. WALSH

SAN DIEGO GAS & ELECTRIC COMPANY

101 ASH STREET, HQ12B

SAN DIEGO, CA 92101

FOR: SAN DIEGO GAS & ELECTRIC COMPANY

CARL WOOD

AFL-CIO, NATL REGULATORY AFFAIRS DIR.
UTILITY WORKERS UNION OF AMERICA
10103 LIVE OAK AVENUE

CHERRY VALLEY, CA 92223

FOR: UTILITY WORKERS UNION OF AMERICA

KATHLEEN M. BELLOMO
ATTORNEY AT LAW
KATHLEEN MALONEY BELLOMO

http://docs.cpuc.ca.gov/published/service lists/A1011015 79627.htm

MARCEL HAWIGER

ENERGY ATTORNEY

THE UTILITY REFORM NETWORK
EMAIL ONLY

EMAIL ONLY, CA 00000-0000

FOR: THE UTILITY REFORM NETWORK

FRANK A. MCNULTY

SOUTHERN CALIFORNIA EDISON COMPANY

2244 WALNUT GROVE AVE. / PO BOX 800
ROSEMEAD, CA 91770

FOR: SOUTHERN CALIFORNIA EDISON COMPANY

JOHN A. PACHECO

SAN DIEGO GAS & ELECTRIC COMPANY
101 ASH STREET, HQ12B

SAN DIEGO, CA 92101-3017

FOR: SAN DIEGO GAS & ELECTRIC

ROCHELLE BECKER

EXECUTIVE DIRECTOR

ALLIANCE FOR NUCLEAR RESPONSIBILITY

PO BOX 1328

SAN LUIS OBISPO, CA 93406

FOR: ALLIANCE FOR NUCLEAR RESPONSIBILITY

DAVID J. BYERS, ESQ.
ATTORNEY AT LAW
MCCRACKEN, BYERS & HAESLOOP, LLP

3/25/2011
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PO BOX 217

LEE VINING, CA 93541

FOR: EASTERN SIERRA RATEPAYER
ASSOCIATION

RACHAEL E. KOSS

ADAMS BROADWELL JOSEPH & CARDOZO

601 GATEWAY BOULEVARD, SUITE 1000
SOUTH SAN FRANCISCO, CA 94080

FOR: COALITION OF CALIFORNIA UTILITY
EMPLOYEES (CUE)

ROBERT FINKELSTEIN

LEGAL DIRECTOR

THE UTILITY REFORM NETWORK
115 SANSOME STREET, SUITE 900
SAN FRANCISCO, CA 94104

FOR: TURN

STEVEN W. FRANK

PACIFIC GAS AND ELECTRIC CO

77 BEALE STREET, B30A

SAN FRANCISCO, CA 94105

FOR: PACIFIC GAS AND ELECTRIC COMPANY

BRIAN T. CRAGG

GOODIN, MACBRIDE, SQUERI, DAY & LAMPREY
505 SANSOME STREET, SUITE 900

SAN FRANCISCO, CA 94111

FOR: INDEPENDENT ENERGY PRODUCERS
ASSOCIATION

ROBERT GNAIZDA

OF COUNSEL

200 29TH STREET, NO. 1

SAN FRANCISCO, CA 94131

FOR: NATIONAL ASIAN AMERICAN
COALITION/LATINO BUSINESS CHAMBER OF
GREATER LOS AGELES/BLACK ECONOMIC
COUNCIL

STEPHANIE CHEN

ATTORNEY AT LAW

THE GREENLINING INSTITUTE

1918 UNIVERSITY AVE., 2ND FLOOR
BERKELEY, CA 94704

FOR: THE GREENLINING INSTITUTE

JAMES WEIL

DIRECTOR

AGLET CONSUMER ALLIANCE

PO BOX 1916

SEBASTOPOL, CA 95473

FOR: AGLET CONSUMER ALLIANCE

ANN TROWBRIDGE

ATTORNEY AT LAW

DAY CARTER MURPHY LLC

3620 AMERICAN RIVER DRIVE, SUITE 205
SACRAMENTO, CA 95864

FOR: AGRICULTURAL ENERGY CONSUMER ASSOC.

870 MITTEN ROAD

BURLINGAME, CA 94010

FOR: CALIFORNIA CITY-COUNTY STREET
LIGHT ASSOCIAION "CAL-SLA"

LAURA J. TUDISCO

CALIF PUBLIC UTILITIES COMMISSION
LEGAL DIVISION

ROOM 5032

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
FOR: DRA

NORA SHERIFF

ALCANTAR & KAHL

33 NEW MONTGOMERY STREET, SUITE 1850
SAN FRANCISCO, CA 94105

FOR: ENERGY PRODUCERS & USERS COALITION

EDWARD G. POOLE

ANDERSON & POOLE

601 CALIFORNIA STREET, SUITE 1300
SAN FRANCISCO, CA 94108-2812
FOR: WESTERN MANUFACTURED HOUSING
COMMUNITIES ASSOCIATION

DAVID L. HUARD

ATTORNEY AT LAW

MANATT, PHELPS & PHILLIPS, LLP

ONE EMBARCADERO CENTER, 30TH FLOOR
SAN FRANCISCO, CA 94111

FOR: COUNTY OF LOS ANGELES

SUMA PEESAPATI
EARTHJUSTICE

426 17TH STREET, 5TH FLOOR
OAKLAND, CA 94612

FOR: SIERRA CLUB

MELISSA W. KASNITZ

DISABILITY RIGHTS ADVOCATES

2001 CENTER STREET, FOURTH FLOOR
BERKELEY, CA 94704-1204

FOR: DISABILITY RIGHTS ADVOCATES

KAREN NORENE MILLS

ATTORNEY AT LAW

CALIFORNIA FARM BUREAU FEDERATION

2300 RIVER PLAZA DRIVE

SACRAMENTO, CA 95833

FOR: CALIFORNIA FARM BUREAU FEDERATION

http://docs.cpuc.ca.gov/published/service lists/A1011015 79627 .htm

Page 2 of 5

3/25/2011



CPUC - Service Lists - A1011015

Information Only

CLEO ZAGREAN
MACQUARIE CAPITAL (USA)
EMAIL ONLY

EMAIL ONLY, NY 00000

JOHN W. LESLIE, ESQ.
LUCE, FORWARD, HAMILTON & SCRIPPS, LLP
EMAIL ONLY

EMAIL ONLY, CA 00000

LAUREN DUKE
DEUTSCHE BANK SECURITIES INC.
EMAIL ONLY

EMAIL ONLY, NY 00000

ALISON LECHOWICZ
BARTLE WELLS ASSOCIATES
EMAIL ONLY

EMAIL ONLY, CA 00000-0000

JOHNNY J. PONG

SOUTHERN CALIFORNIA GAS COMPANY
555 W. 5TH ST. GT14E7, SUITE 1400
LOS ANGELES, CA 90013-1034

FOR: SAN DIEGO GAS & ELECTRIC

HOWARD CHOY

DIR. - OFFICE OF SUSTAINABILITY
COUNTY OF LOS ANGELES

1100 NORTH EASTERN AVENUE, ROOM 300
LOS ANGELES, CA 90063

FOR: COUNTY OF LOS ANGELES

CASE ADMINISTRATION
SOUTHERN CALIFORNIA EDISON COMPANY
2244 WALNUT GROVE AVE./ PO BOX 800
ROSEMEAD, CA 91770

RUSSELL WORDEN

SOUTHERN CALIFORNIA EDISON COMPANY
2244 WALNUT GROVE AVE./PO BOX 800
ROSEMEAD, CA 91770

LAURA EARL

SR. COUNSEL - REGULATORY

SAN DIEGO GAS & ELECTRIC COMPANY
101 ASH STREET

SAN DIEGO, CA 92101

ONELL SOTO
SAN DIEGO UNION-TRIBUNE
PO BOX 120191

SAN DIEGO, CA 92112-0191

PETE GIRARD

SAN DIEGO GAS & ELECTRIC

8330 CENTURY PARK CT., STE. 32E
SAN DIEGO, CA 92123

http://docs.cpuc.ca.gov/published/service lists/A1011015 79627 .htm
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JESSIE BAIRD
EARTHJUSTICE
EMAIL ONLY

EMAIL ONLY, CA 00000

KEITH NAKATANI
CALIFORNIA HYDROPOWER REFORM COALITION
EMAIL ONLY

EMAIL ONLY, CA 00000

NAAZ KHUMAWALA
MERRILL LYNCH, PIERCE, FENNER & SMITH
EMAIL ONLY

EMAIL ONLY, TX 00000

JAMES J. HECKLER

LEVIN CAPITAL STRATEGIES
595 MADISON AVENUE

NEW YORK, NY 10022

JORGE CORRALEJO

CHAIRMAN / PRESIDENT

LAT. BUS. CHAMBER OF GREATER L.A.

634 S. SPRING STREET, STE 600

LOS ANGELES, CA 90014

FOR: LATINO BUSINESS CHAMBER OF GREATER
LOS ANGELES

GREGORY KLATT

DOUGLASS & LIDDELL

411 E. HUNTINGTON DR., NO. 107-356
ARCADIA, CA 91006

KRIS G. VYAS

SOUTHERN CALIFORNIA EDISON COMPANY
2244 WALNUT GROVE AVE./PO BOX 800
ROSEMEAD, CA 91770

KEITH MELVILLE

SAN DIEGO GAS & ELECTRIC COMPANY
101 ASH STREET, HQ-12B

SAN DIEGO, CA 92101

DON LIDDELL
DOUGLASS & LIDDELL
2928 2ND AVENUE

SAN DIEGO, CA 92103

MARCIE A. MILNER

SHELL ENERGY NORTH AMERICA (US), L.P.
4445 EASTGATE MALL, STE. 100

SAN DIEGO, CA 92121

FAITH BAUTISTA

PRESIDENT

NATIONAL ASIAN AMERICAN COALITION
9580 BLACK MOUNTAIN ROAD, STE. A

3/25/2011
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DANIEL DOMINGUEZ

UTILITY WORKERS UNION OF AMERICA LCL 246
10355 LOS ALAMITOS BLVD.

LOS ALAMITOS, CA 92673

MARC D. JOSEPH

ADAMS BROADWELL JOSEPH & CARDOZO
601 GATEWAY BLVD., STE. 1000

SOUTH SAN FRANCISCO, CA 94080-7037

PHYLLIS A. MARSHALL

ATTORNEY

MANATT, PHELPS & PHILLIPS, LLP

ONE EMBARCADERO CENTER, 30TH FL

SAN FRANCISCO, CA 94111

FOR: THE CALIFORNIA BLACK CHAMBER OF
COMMERCE

TARA KAUSHIK

ATTORNEY

MANATT, PHELPS & PHILLIPS, LLP

ONE EMBARCADERO CENTER, 30TH FLOOR
SAN FRANCISCO, CA 94111

FOR: COUNTY OF LOS ANGELES; THE
CALIFORNIA BLACK CHAMBER OF COMMERCE.

CALIFORNIA ENERGY MARKETS
425 DIVISADERO ST STE 303
SAN FRANCISCO, CA 94117-2242

LEN CANTY

CHAIRMAN

BLACK ECONOMIC COUNCIL

484 LAKEPARK AVE. SUITE 338
OAKLAND, CA 94610

FOR: BLACK ECONOMIC COUNCIL

REED SCHMIDT

BARTLE WELLS ASSOCIATES
1889 ALCATRAZ AVENUE
BERKELEY, CA 94703-2714

GARRICK JONES

JBS ENERGY

311 D STREET

WEST SACRAMENTO, CA 95605

SCOTT BLAISING

BRAUN BLAISING MCLAUGHLIN P.C.
915 L STREET, SUITE 1270
SACRAMENTO, CA 95814

LYNN M. HAUG

ELLISON, SCHNEIDER & HARRIS, L.L.P.
2600 CAPITOL AVENUE, SUITE 400
SACRAMENTO, CA 95816-5931

State Service

SAN DIEGO, CA 92126
FOR: NATIONAL ASIAN AMERICAN COALITION

SUE MARA

RTO ADVISORS, LLC

164 SPRINGDALE WAY
REDWOOD CITY, CA 94062

JACK STODDARD

MANATT PHELPS & PHILLIPS, LLP

ONE EMBARCADERO CENTER, 30TH FLOOR
SANFRANCISCO, CA 94111

RANDY KEEN

MANATT, PHELPS & PHILLIPS, LLP

ONE EMBARCADERO CENTER, 30TH FLOOR
SAN FRANCISCO, CA 94111

FOR: COUNTY OF LOS ANGELES; THE
CALIFORNIA BLACK CHAMBER OF COMMERCE

AARON LEWIS
721 BAKER STREET
SAN FRANCISCO, CA 94115

S. JULIO FRIEDMANN

ENERGY & ENVIRONMENTAL SECURITY
PO BOX 808 L-184

LIVERMORE, CA 94551

DAVID MARCUS
PO BOX 1287
BERKELEY, CA 94701

BARBARA R. BARKOVICH
44810 ROSEWOOD TERRACE
MENDOCINO, CA 95460

RICHARD MCCANN

ASPEN GROUP FOR WESTERN MANUFACTURED
2655 PORTAGE BAY AVE E, SUITE 3
DAVIS, CA 95616

STEVEN KELLY

INDEPENDENT ENERGY PRODUCERS ASSN
1215 K STREET, SUITE 900
SACRAMENTO, CA 95814-3947
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ROLAND ESQUIVIAS CHRISTOPHER R VILLARREAL
CPUC CALIF PUBLIC UTILITIES COMMISSION
EMAIL ONLY POLICY & PLANNING DIVISION
EMAIL ONLY, CA 00000 ROOM 5119

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214
CLAYTON K. TANG CRISTHIAN ESCOBER
CALIF PUBLIC UTILITIES COMMISSION CALIF PUBLIC UTILITIES COMMISSION
ENERGY COST OF SERVICE & NATURAL GAS BRA EXECUTIVE DIVISION
ROOM 4205 ROOM 5306
505 VAN NESS AVENUE 505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3214 SAN FRANCISCO, CA 94102-3214
DONALD J. LAFRENZ DONNA-FAY BOWER
CALIF PUBLIC UTILITIES COMMISSION CALIF PUBLIC UTILITIES COMMISSION
ENERGY DIVISION ENERGY COST OF SERVICE & NATURAL GAS BRA
AREA 4-A ROOM 4205
505 VAN NESS AVENUE 505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3214 SAN FRANCISCO, CA 94102-3214
ERIC GREENE FELIX ROBLES
CALIF PUBLIC UTILITIES COMMISSION CALIF PUBLIC UTILITIES COMMISSION
ENERGY DIVISION ENERGY DIVISION
AREA 4-A AREA 4-A
505 VAN NESS AVENUE 505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3214 SAN FRANCISCO, CA 94102-3214
MELANIE DARLING PAUL S. PHILLIPS
CALIF PUBLIC UTILITIES COMMISSION CALIF PUBLIC UTILITIES COMMISSION
DIVISION OF ADMINISTRATIVE LAW JUDGES EXECUTIVE DIVISION
ROOM 5041 ROOM 5212
505 VAN NESS AVENUE 505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3214 SAN FRANCISCO, CA 94102-3214
ROBERT M. POCTA TRACI BONE
CALIF PUBLIC UTILITIES COMMISSION CALIF PUBLIC UTILITIES COMMISSION
ENERGY COST OF SERVICE & NATURAL GAS BRA LEGAL DIVISION
ROOM 4205 ROOM 5027
505 VAN NESS AVENUE 505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3214 SAN FRANCISCO, CA 94102-3214
TOP OF PAGE
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