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OF THE STATE OF CALIFORNIA

In the Matter of the Application of California- A.10-04-019
American Water Company (U210W) for an
Order Authorizing Recovery of Costs for the (Filed April 12, 2010)
Lease of the Sand City Desalination Facility
and Associated Operating and Maintenance
Costs.

NOTICE OF EX PARTE COMMUNICATIONS

Sarah E. Leeper

Olivia Para

333 Hayes Street, Suite 202

San Francisco, CA 94102
Telephone: (415) 863-2057
Facsimile: (415) 863-0615

Email: sarah.leeper@amwater.com

Attorney for Applicant
Dated: August 29, 2011 California-American Water Company



BEFORE THE PUBLIC UTILITIES COMMISSION

OF THE STATE OF CALIFORNIA

In the Matter of the Application of California- A.10-04-019
American Water Company (U210W) for an
Order Authorizing Recovery of Costs for the (Filed April 12, 2010)
Lease of the Sand City Desalination Facility
and Associated Operating and Maintenance
Costs.

NOTICE OF EX PARTE COMMUNICATIONS
Pursuant to Article 8 of the Rules of Practice and Procedure of the California
Public Utilities Commission (“Commission”), California-American Water Company (“California
American Water” or “CAW?”) hereby files this notice of an ex parte meeting with the following

Commissioner and Advisors:

Date | Time Commissioner In Attendance
and/or Advisor
8/24 11:05-12:15pm1 Charlotte TerKeurst, | Robert MacLean, President, CAW

Chief of Staff to Jeffrey Linam, Vice President — Finance,
Commissioner Mark | Western Division, American Water
J. Ferron Sarah Leeper, Vice President — Legal,

Regulatory, CAW

David Stephenson, Director of Rates, CAW
8/24 |2:05-2:35pm Commissioner Robert MacLean, President, CAW

Michel Peter Florio |Jeffrey Linam, Vice President — Finance,
and Advisor Marcelo | Western Division, American Water

Poirier Sarah Leeper, Vice President — Legal,
Regulatory, CAW

David Stephenson, Director of Rates, CAW
Eric Sabolsice, Operations Manager, Central
Division, CAW

Steve Matarazzo, City of Sand City

8/24 12:50-3:20 pm Commissioner Robert MacLean, President, CAW

' The meeting with Ms. TerKeurst was a follow-up meeting from August 23, 2011.



Catherine J.K. Jeffrey Linam, Vice President — Finance,

Sandoval and Western Division, American Water
Advisor Steven St. | Sarah Leeper, Vice President — Legal,
Marie Regulatory, CAW

David Stephenson, Director of Rates, CAW
Eric Sabolsice, Operations Manager, Central
Division, CAW

Steve Matarazzo, City of Sand City

All meetings took place at the Commission’s offices at 505 Van Ness Avenue,
San Francisco, California. The meetings consisted of oral and written communications. The
written communication, a handout California American Water - Sand City Desalination Facility
Lease, 1s attached as Appendix 1.

During the meeting with Ms. TerKeurst, Chief of Staff to Commissioner Mark J.
Ferron, California American Water responded to specific questions regarding the terms of the
lease and operation of the facility and discussed the last slide in Appendix 1 regarding California
American Water’s proposed alternative ratemaking solution.

During the meeting with Commissioner Michel Peter Florio and Advisor Marcelo
Poirier and the meeting with Commissioner Catherine J.K. Sandoval and Advisor Steven St.
Marie, Mr. MacLean began the meetings by providing a general overview of the Sand City
Desalination Project and explaining the critical need for the 300 acre-feet of water produced by
the Sand City Desalination Plant for the Monterey County District. California American Water
explained that the Commission and the State Water Resources Control Board have already
recognized the critical importance of the water produced from the Sand City Desalination Plant
to reduce diversions from the Carmel River. The City of Sand City explained its interest in the
project and the limited redevelopment growth expected over the 30-year period of the lease. The
City also explained that it took all of the risks at the outset as it was responsible for all

entitlements, including a California Coastal Commission permit, and that the City required front-



loaded lease payments from California American Water to cover the bond payments for the
desalination facilities.

During each of the meetings, California American Water explained that the
proposed decision’s recommended 100 percent disallowance of the lease costs would have
serious and negative repercussions for the Company and its Monterey County District and
argued that it would be grossly unfair and confiscatory to deny the Company recovery of all
costs of this public-private partnership. Finally, California American Water presented its
proposed alternative ratemaking solution which would significantly reduce the impact to
ratepayers.

Dated: August 29, 2011 Respectfully submitted,

By: /s/ Sarah E. Leeper

Sarah E. Leeper
Attorney for Applicant
California-American Water Company



APPENDIX 1
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