BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

09-17-07
11:25 AM
Order Instituting Rulemaking to Examine the
Commission’s post-2005 Energy Efficiency Policies,
Programs, Evaluation, Measurement and Rulemaking 06-04-010
Verification, and Related Issues (Filed April 13, 2006)

NOTICE OF EX PARTE COMMUNICATION

Pursuant to Rule 8.3 of the Commission’s Rules of Practice and
Procedure, The Utility Reform Network (TURN) hereby gives notice of the
following ex parte communication.

On September 14, 2007 at approximately 11:00 a.m., Marcel Hawiger,
staff attorney with TURN, met with Robert Kinosian, advisor to Commissioner
Bohn. The meeting took place at Peet’'s coffee shop and lasted approximately
twenty minutes.

Mr. Hawiger summarized TURN'’s positions concerning shareholder
incentives. Mr. Hawiger stated that the ‘supply-side comparability’ model was
inconsistent with the reality of utility capital spending and power purchase
decisions, as utility capital spending would not be reduced due to energy
efficiency since the utilities would likely reduce purchased power if demand was
reduced. Mr. Hawiger also explained TURN position concerning the financial
benefits to the utilities due to alternative uses of freed-up capital when supply-
side projects are deferred due to energy efficiency.

Mr. Hawiger distributed a one-page summary attached to this notice.



To obtain a copy of this notice, please contact TURN’s administrative

assistant, Larry Wong (E-Mail: adminassistant@turn.org) at (415) 929-8876 ex.
300.
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R.06-04-010: Energy Efficiency Shareholder Incentives
TURN - SUMMARY OF PROPOSED CHANGES TO

Proposed Decision

» Modify Section 6.3.3 to reflect that TURN'’s alternative uses of funds
analysis describes the reality of utility financial planning and
supports a decrease in comparable supply-side earnings

= Lower the $500 million cap to at most $450 million (the lower bound
of supply-side comparability) based on a reduction warranted by the
utility’s alternative uses of funds

» Modify Sec. 9.5 concerning the treatment of mid-cycle funding
additions for non-LIEE programs by excluding such additions from
counting towards the EE goals and the MPS

» Modify the text in Section 6.3.2.5 concerning historical data on
spending and incentives to reflect that TURN'’s showing was based
on undisputed utility data responses contained in the record

» Clarify that incentives will be included in the final calculation of the
PEB

= Adopt true-up process as explained in the Proposed Decision



CERTIFICATE OF SERVICE

[, Larry Wong, certify under penalty of perjury under the laws of the State of
California that the following is true and correct:

On September 17, 2007 | served the attached:

NOTICE OF EX PARTE COMMUNICATION
on all eligible parties on the attached lists to R.06-04-010, by sending said document by
electronic mail to each of the parties via electronic mail, as reflected on the attached
Service List.

Executed this September 17, 2007, at San Francisco, California.

IS/

Larry Wong
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