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BEFORE THE PUBLIC UTILITIES COMMISSION 

OF THE STATE OF CALIFORNIA 
 

Order Instituting Rulemaking to Address 
Utility Cost and Revenue Issues Associated 
with Greenhouse Gas Emissions. 
 

R.11-03-006 
(Filed March 24, 2011) 

 
 

RATE IMPACT MODEL OF PACIFIC GAS AND ELECTRIC COMPANY (U 39 E),  
SOUTHERN CALIFORNIA EDISON COMPANY (U 338 E), AND  

SAN DIEGO GAS & ELECTRIC COMPANY (U 902 E) PURSUANT TO JOINT 
ADMINISTRATIVE LAW JUDGES’ 

RULING DATED NOVEMBER 16, 2011 
 
 

Pursuant to the Joint Administrative Law Judges’ Ruling dated November 16, 2011, 

Pacific Gas and Electric Company (“PG&E”), Southern California Edison Company (“SCE”), 

and San Diego Gas & Electric Company (“SDG&E”) (jointly “Utilities”) submit the attached 

final updated Rate Impact Model.  At the request of the Administrative Law Judges, the Utilities 

have modified the prior Model as follows:  

1.  Inputs for number of allowances and allowance price, shown in Step 1 on the 

Instructions tab, are now linked to PG&E's and SCE's calculation of Additional Gen Costs shown 

in cell C5 on each utility's AB32 Cost & Credit Alloc2 tabs (SDG&E's was already linked).   

2.  Step 2 has been renamed from "Determine percentage of allowance revenues to be 

returned to customers as credit" to "Determine what portion of allowance revenues is to be set 

aside for special programs" and additional functionality has been added in Step 2 to allow a 

choice for calculating what, if any, portion of allowance revenues are to be set aside for special 

programs.  The user needs to choose from two options:   

 -Option 1 lets the user type in a percentage of total allowance revenues to be set 

aside for special programs. 
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 -Option 2 lets the user type in a percentage of allowance revenues calculated at 

the floor price to be set aside for special programs.  Note that Option 2 requires the user to type 

in a percentage of revenues at the floor price to be set aside and also the floor price per ton1/ in 

order to calculate the total dollar amounts to be set aside for each utility.   

3.  Step 3b on the Instructions tab has been added (and Step 3 has been renamed to 3a) to 

allow Tier 1 and Tier 2 (T1 & T2) to receive allowance credits, which will be reflected on the 

Illustrative Bill Impacts2 tabs for each utility.  The user will choose "Yes" if allowance revenues 

are to be given to T1 & T2 or "No" if otherwise.  Also, the description for Option 1 under Step 3 

has been clarified by adding the phrase "GRC Phase 2-approved allocation for generation rate 

changes" to the already-present description "as presented in the June 20 Joint Exhibit". 

4.  Full bill amounts and percent changes have been added for both residential and small 

commercial bill impacts on Illustrative Bill Impacts2 tabs for each utility.   

5.  Two bar charts per utility (one for residential and one for small commercial) have 

been added comparing the change in bills as a result of the cap-and-trade compliance costs 

before credits are applied and after credits are applied.  The two options for credits shown are a 

per-kWh credit and a fixed credit that is the same for all customers in the class. 

6.  Logic has been built in to allow the credits to be allocated to T1 & T2 sales on the 

Illustrative Bill Impacts2 tabs for each utility and a red phrase flag highlighted in yellow has 

been added at the top of the res bill calculations to let the user know which option was selected. 

Copies of the final and updated Rate Impact Model are being served on the service list 

and provided to Energy Division staff. 

                                                 
1/ The floor price will not be automatically cleared if the user has first selected Option 2 and followed the 
input steps, then changed back to Option 1.  However, the floor price does not affect the calculation for Option 1. 
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SCE and SDG&E have authorized PG&E to sign this pleading on their behalf. 

 

Respectfully submitted on behalf of the Utilities, 

 
 

By:         /s/                    
               CHRISTOPHER J. WARNER 
 
Pacific Gas and Electric Company 
P.O. Box 7442 
San Francisco, CA 94120 
Telephone:  (415) 973-6695 
Facsimile:  (415) 972-5220 
Email:  CJW5@pge.com  
 
Attorney for 
PACIFIC GAS AND ELECTRIC COMPANY 

Dated:  December 2, 2011 
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Instructions

The following tabs (identified in blue) provide the illustrative examples previously provided by the IOUs as the June 20 Joint Exhibit.
The information presented on these tabs will not change with the scenarios identified on this tab.

PG&E PG&E Summary
PG&E AB32 Cost & Credit Alloc
PG&E Illustrative Bill Impacts

SCE SCE Summary
SCE AB32 Cost & Credit Alloc
SCE Illustrative Bill Impacts

SDG&E SDGE Summary
SDGE AB32 Cost & Credit Alloc
SDGE Illustrative Bill Impacts

The following tabs (identified in green) provide the ability to examine alternative revenue allocations and rate design based on the illustrative examples previously provided.
The information presented on these tabs will change with the scnearios identified on this tab.

PG&E PG&E AB32 Cost & Credit Alloc 2 PG&E Res Chart
PG&E Illustrative Bill Impacts 2 PG&E Sm Com Chart

SCE SCE AB32 Cost & Credit Alloc2 SCE Res Chart
SCE Illustrative Bill Impacts2 SCE Sm Com Chart

SDG&E SDGE AB32 Cost & Credit Alloc2 SDGE Res Chart
SDGE Illustrative Bill Impacts2 SDGE Sm Com Chart

Step 1: Input allowance allocation and auction price of allowances

Input allowances (in 
tons)

Input allowance 
price per ton

PG&E 20,000,000 $10.00

SCE 20,000,000 $10.00

SD&E 3,000,000 $20.00

Step 2: Determine what portion of allowance revenues is to be set aside for special programs

Choose one of 2 options:
Option 1 Percentage of total allowance revenues  to be set aside for special programs
Option 2 Percentage of allowance revenues at floor price  to be set aside for special programs

Option 1 Select Option

0% <== Input % of total allowance revenues to be set aside for special programs (type 0% for all revenues to be returned back to customers)

Step 3a: Determine allocation to customer class (Must address return to DA and CCA customers)
5 allocation options are included:
Option 1 GRC Phase 2-approved allocation for generation rate changes (as presented in the June 20 Joint Exhibit)
Option 2 System Sales
Option 3 Other: requires inputting allocation factors on "Alt. Allocation Methods" tab under Option 3 (need to total to 100%)

Option 1 Select Allocation Option For Reference
June 20 Joint Exhibit

PG&E
Residential 35.1% 35.1%
Small 11.9% 11.9%
Medium 15.1% 15.1%
E-19 15.6% 15.6%
Streetlights 0.5% 0.5%
Standby 0.4% 0.4%
Agriculture 5.3% 5.3%
E-20 16.2% 16.2%
System 100.0% 100.0%

SCE
Domestic 35.8% 35.8%
LSMP 35.3% 35.3%
Large Power 25.5% 25.5%
Ag & Pumping 2.9% 2.9%
Streetlights 0.5% 0.5%
System 100.0% 100.0%

SDG&E
Residential 35.9% 35.9%
Small Commercial 10.4% 10.4%
M/L C&I 52.9% 52.9%
Agricultural 0.4% 0.4%
Streetlights 0.4% 0.4%
System 100.0% 100.0%

Step 3b: Determine allocation within residential class 
Yes No

No Choose "Yes" if allowance revenues are to be given to Tier 1 & 2 and CARE sales, otherwise choose "No"

Step 4: Determine rate design mechanism
Three rate design mechanisms are presented (1) per kWh credit, (2) Annual credit, and (3) Monthly credit. 
The monthly impact of a per kWh credit and monthly credit are also presented on the Illustrative Bill Impacts2 tabs.

(A) (B) (C) 
 per kWh Credit Annual Credit Monthly Credit Allowance Credit Compliance Costs

PG&E
Residential (0.00225)$               (15.19)$                    (1.27)$                      (0.00225)$                 0.00224$                  
Small (0.00248)$               (51.18)$                    (4.27)$                      (0.00248)$                 0.00249$                  
Medium (0.00264)$               (614.87)$                  (51.24)$                    (0.00264)$                 0.00265$                  
E-19 (0.00241)$               (1,787.13)$               (148.93)$                  (0.00241)$                 0.00243$                  
Streetlights (0.00215)$               (24.60)$                    (2.05)$                      (0.00215)$                 0.00222$                  
Standby (0.00196)$               (3,065.05)$               (255.42)$                  (0.00196)$                 0.00197$                  
Agriculture (0.00205)$               (122.55)$                  (10.21)$                    (0.00205)$                 0.00204$                  
E-20 (0.00225)$               (26,824.75)$             (2,235.40)$               (0.00225)$                 0.00227$                  
System (0.00234)$               (37.86)$                    (3.16)$                      (0.00234)$                 0.00234$                  

SCE
Domestic (0.00248)$               (16.86)$                    (1.40)$                      (0.00248)$                 0.00245$                  
LSMP (0.00245)$               (114.25)$                  (9.52)$                      (0.00245)$                 0.00246$                  
Large Power (0.00215)$               (14,113.74)$             (1,176.15)$               (0.00215)$                 0.00213$                  
Ag & Pumping (0.00195)$               (208.04)$                  (17.34)$                    (0.00195)$                 0.00193$                  
Streetlights (0.00140)$               (27.04)$                    (2.25)$                      (0.00140)$                 0.00138$                  
System (0.00235)$               (40.57)$                    (3.38)$                      (0.00235)$                 0.00235$                  

SDG&E
Residential (0.00275)$               (17.45)$                    (1.45)$                      (0.00275)$                 0.00278$                  
Small Commercial (0.00297)$               (50.74)$                    (4.23)$                      (0.00297)$                 0.00299$                  
M/L C&I (0.00295)$               (1,291.26)$               (107.60)$                  (0.00295)$                 0.00295$                  
Agricultural (0.00283)$               (79.56)$                    (6.63)$                      (0.00283)$                 0.00287$                  
Streetlights (0.00204)$               (37.59)$                    (3.13)$                      (0.00204)$                 0.00207$                  
System (0.00287)$               (43.13)$                    (3.59)$                      (0.00287)$                 0.00287$                  

For Reference: June 20 Joint Exhibit
Rate Design Options
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