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I. Basis for Intervention

Sierra Club seeks to intervene in this proceeding to ensure that Southern California
Edison’s (“Edison”) request for a rate increase complies with SB 1368 and the resulting
Emissions Performance Standard (“EPS”) adopted by the Commission. Sierra Club further seeks
to ensure that Edison complies with the substantive and evidentiary requirements established by
the Commission in Decision 10-10-016.

On November 23, 2010, Southern California Edison (“Edison”) filed an application for
authority to increase electricity rates for its California ratepayers, among other things. Edison’s
application for a rate increase is based, in part, on recent modifications that the company made to
Units 4 and 5 of the Four Corners Power plant. Sierra Club seeks to intervene in this proceeding
because those modifications appear to be illegal life extension projects that violate SB 1368,
which, pursuant to the Commission’s Decision 10-10-016 (dated October 14, 2010) would make
Edison ineligible for ratepayer compensation for those investments. In fact, Sierra Club has sent
Edison a notice of intent to sue the company for violating the Clean Air Act as a result of these
same modifications. See Exhibit A. Sierra Club seeks to prevent Edison from obtaining

California ratepayer compensation for any illegal life extension projects.



Decision 10-10-016 further sets forth a specific framework for determining Edison’s
recovery for those modifications. Specifically, for discrete investments of less than $1 million,
the Commission ruled that Edison must make a “reasonableness” showing to be eligible for rate
recovery. Id. For capital expenditures of $1 million or more, Edison must also establish
“necessity.” Id. In making this “necessity” showing, Edison must, among other things, examine
“the cumulative impact of all Four Corners capital expenditures for which SCE seeks recovery in
its 2012 GRC.” Id. at 18. Sierra Club further seeks to ensure that Edison complies with these
evidentiary requirements.

II. Sierra Club

Sierra Club is a non-profit, member-based, “public benefit” California corporation. Over
187,000 of Sierra Club’s members live and purchase utility services in California, and many of
these members are residential customers of Edison, the regulated utility in this proceeding.
Sierra Club’s mission and corporate purpose include “promot[ing] the responsible use of the
earth’s ecosystems and resources; educat[ing] and enlist[ing] humanity to protect and restore the
quality of the natural and human environment; and us[ing] all lawful means to carry out these
objectives.”

Maintaining an electricity rate structure that encourages energy conservation, home
retrofits, and adoption of rooftop solar remains a high priority for Sierra Club. Sierra Club will
devote significant resources to these and other renewable energy issues for the next five to ten
years in its national and state level “Clean Energy Solutions” campaign. A centerpiece of the
campaign is to secure solutions to global warming, using existing and upcoming technology to

“curb global warming, while at the same time building a clean, sustainable economy that lowers



energy bills and creates thousands of new jobs.” See Sierra Club, “Clean Energy Solution,”

available at http://www.sierraclub.org/energy/.

To advance these energy-related concerns, Sierra Club has employed litigation (including
participation in administrative proceedings), public education and organizing, electoral and
lobbying efforts, and communications and media work. Sierra Club has brought legal actions
numerous times to address pollution from coal-fired power plants, while simultaneously
affirmatively supporting renewable energy projects involving wind and solar. Sierra Club
lobbyists and volunteer members actively worked in favor of passage of California’s landmark
laws and implementing regulations to address global warming, including A.B. 32 (“Global
Warming Solutions Act of 2006) and A.B. 1493 (the “Pavley bill,” imposing greenhouse gas
emission limits on motor vehicles).

The interests of the customers represented by Sierra Club are unique and well suited to
advance the environmental concerns in this case and are not adequately represented by current
intervenors. As the Commission has recognized: “With respect to environmental groups, we
have concluded they were eligible in the past with the understanding that they represent
customers whose environmental interests include the concern that, e.g., regulatory policies
encourage the adoption of all cost-effective conservation measures and discourage unnecessary
new generating resources that are expensive and environmentally damaging. (D.88-04-066,
mimeo at 3). They represent customers who have a concern for the environment which
distinguishes their interests from the interests represented by Commission staff, for example.”
D.98-04-059, at 29 n. 14. Sierra Club brings to this proceeding its members’ unique perspective
and experience advancing innovative technical and regulatory solutions to increase renewable

energy sources.



III.  Conclusion
In light of the above, Sierra Club respectfully moves to intervene as a party in this

proceeding.
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