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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

 

Application of San Diego Gas & Electric Company 
(U 902 E) for Authority to Enter into Purchase Power 
Tolling Agreements with Escondido Energy Center, Pio 
Pico Energy Center and Quail Brush Power. 

 

Application 11-05-023 
 

 

 

MOTION TO SUPPLEMENT EVIDENTIARY RECORD 

 

 Pursuant to Rule 11.1 of the Rules of Practice and Procedure of the California Public 

Utilities Commission (“Commission”), San Diego Gas & Electric Company (“SDG&E”) 

respectfully moves to supplement the record of the above-captioned, pending proceeding to:   

(1) update estimated Network Upgrade Costs (“NUCs”) presented in an exhibit that was entered 

on the record during the recently concluded evidentiary hearings; and (2) to enter into the record 

further, recently executed amendments to the Purchase Power Tolling Agreements (PPTAs) for 

the Pio Pico Energy Center (“Pio Pico”) and Quail Brush Energy Project (“Quail Brush”) that 

should be included as part of the contracts that are pending the Commission’s review and 

approval in this proceeding.  Each of these matters is discussed below. 

 Regarding the first, SDG&E is submitting evidence that the estimated NUCs associated 

with interconnecting the Quail Brush project to the grid are expected to change and exceed the 

estimated costs that were reflected in a document that has been previously entered into evidence 

in this proceeding as Exhibit 35-C (the “C” designation refers to the fact that the cost data in the 

exhibit are confidential).1  A key reason why Exhibit 35-C is captioned as “estimated” data is 

                                                            
1 The Commission, the Division of Ratepayer Advocates, and the California Environmental Justice Alliance, which 
signed a nondisclosure agreement with SDG&E, obtained a non-redacted version of Exhibit 35-C. 
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because interconnection costs are generally subject to change until an interconnecting generator 

comes online.  At this time, SDG&E has no better estimate of the NUCs; however, these costs 

are not expected to reach the “not to exceed amount,” a condition precedent in the PPTA that 

would allow SDG&E to terminate its relationship with the project sponsor. 

 With respect to the Pio Pico project, SDG&E is aware that there appears to be a very 

minor change to the project’s estimated NUCs reflected in Exhibit 35-C.  As with the Quail 

Brush PPTA, the estimated, changed NUCs for Pio Pico would appear at this time to have no 

effect on the conditional precedent amount stated in the Pio Pico PPTA. 

 In assessing the cost-effectiveness issues for either contract, SDG&E notes that with 

respect to the NUCs, the “not to exceed” condition precedent amounts, which have not been 

exceeded, are the relevant criterion in assessing such costs.  To the extent the actual NUCs are 

lower than those specified in the contracts, they afford additional benefits to ratepayers. 

 Regarding the second development, the uncertainties associated with the projects’ NUCs 

have caused SDG&E to execute further contract amendments to the respective Quail Brush and 

Pio Pico PPTAs.  These amendments are very similar to amendments previously submitted by 

SDG&E in this proceeding and discussed in the April 27, 2012 written testimony of witness 

Juancho Eekhout.2  Each amendment postpones the dates by which the NUCs need to be refined 

before SDG&E relinquishes its right to terminate the contracts due to the NUCs.  A copy of each  

amended contract is attached to this Motion.3  

                                                            
2 Exhibit 13, page 5. 
3 The Pio Pico amendment is not confidential and is attached in full.  The Quail Brush amendment does contain 
confidential information, and therefore a redacted copy of the amendment accompanies this Motion.  The 
confidential information that is contained in the non-redacted version of the Quail Brush amendment is identical in 
all respects to the confidential information noted in the Declaration of Brad Mantz that was submitted in SDG&E’s 
original May 19, 2011 Application at pages 74-75, indicating that the information is covered by Matrix Category 
VII.B.  Accordingly, SDG&E does not find it necessary to submit a further motion for confidential treatment 
covering this same material.  A non-redacted version of the Quail Brush amendment will be provided by email to 
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 In sum, SDG&E moves to supplement the record to:  (1) reflect that the estimated NUCs 

reflected on Exhibit 35-C have changed and remain uncertain at this time but are expected to be 

below the “not to exceed” condition precedent amount for NUCs; and (2) enter into evidence the 

two PPTA amendments that extend the period of time for resolution of uncertainties regarding 

the NUCs.  SDG&E notes, in further support of this Motion, that the question about the amount 

of NUCs did not occupy any hearing time at the evidentiary hearings, and SDG&E does not 

expect that admitting into evidence the above-described information and associated contract 

amendments would prejudice any party or cause any disruption to this proceeding or its 

schedule.4  SDG&E’s sole objective in filing this Motion is to ensure that the estimated NUCs 

reflected in Exhibit 35-C are updated on the record and to admit the necessary contractual 

amendments that preserve SDG&E’s and ratepayers’ benefits.  For these reasons, SDG&E 

respectfully submits there is good cause to supplement the record of A.11-05-023 as discussed 

here. 

 

     Respectfully submitted, 

/s/ Paul A. Szymanski 

PAUL A. SZYMANSKI 
101 Ash Street, HQ-12 
San Diego, California  92101 
Telephone:  (619) 699-5038 
Facsimile:   (619) 699-5027 
pszymanski@semprautilities.com 
Attorney for  
SAN DIEGO GAS & ELECTRIC COMPANY 

                                                                                                                                                                                                
ALJ Yacknin and counsel for DRA and CEJA.  SDG&E requests that it be notified if a separate motion is necessary 
in these circumstances. 
4 SDG&E has called counsel for DRA and CEJA prior to filing this Motion to alert them to the issues and SDG&E’s 
request, as discussed herein.    
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