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MOTION TO SUPPLEMENT THE RECORD

Pursuant to Rule 11.1 of the California Public Utility Commission’s Rules of

Practice and Procedure, the Bilateral Trading Group (BTG)l hereby requests that the

Commission supplement the record in this proceeding with the attached document,

entitled “RPM Buyers’ Motion for Technical Conference” filed with the Federal Energy

Regulatory Commission (FERC) on March 19, 2008 in FERC’s proceeding regarding the
“PJM Interconnection, L.L.C.” (docket ER05-1410-000, EL05-148-000) (hereafter

referred to as the “RPM Buyers Motion™).

The RPM Buyers are a coalition of state regulatory commissions, municipal

electric utilities, joint power agencies, a rural electric cooperative, end-use customers,

state consumer advocate offices and load serving entities participating in the PJIM

Interconnection central capacity market, known as the Reliability Pricing Market (RPM).

The RPM Buyers Motion evidences a request made to the FERC calling for an analytical

and in-depth discussion to examine the performance of the RPM capacity market. RPM

Buyers assert that the RPM market is not working as expected, has burdened consumers

with $26 billion in gross capacity costs, and has resulted in little increased capacity or

reliability 2

L The BTG is an ad hoc group of consumer organizations and retail and wholesale market participants that includes:
APS Energy Services, the California Large Energy Consumers Association (CLECA), the California Manufacturers
and Technology Association (CMTA), the City and County of San Francisco (CCSF), Coral Power, LLC, the
Division of Ratepayer Advocates (DRA), the Energy Users Forum, J. Aron & Company, The Utility Reform

Network (TURN), and Strategic Energy, LLC.

2 On April 17, 2008, FERC ordered the PJM to file an expanded analysis of the RPM and final report by June 30,
2008, as well as a summary report on PJM’s stakeholder proceedings scheduled to take place in mid-July, 2008.
FERC indicated that after receipt of these two reports, it will consider whether to convene a technical conference, or
take other appropriate action. (FERC Order on Motion, 123 FERC 61,037 (April 17, 2008).
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Exhibit D to the RPM Buyers Motion is a study prepared by James F. Wilson of
LECG, LLC, for the American Public Power Association, entitled “Raising the Stakes on
Capacity Incentives: PJM’s Reliability Pricing Model (RPM)” (hereafter, the “LECG
Study”). In summary, the LECG Study found that the results of the first four RPM
auctions (for the 2007-10 delivery years) resulted in greatly increased capacity prices,
which are much higher than projected by PJM’s simulations. These results suggest that
RPM is not working as expected or intended, that the total capacity is not keeping up
with load growth in local areas, and that market power mitigation provisions may not be
sufficient.

The attached motion and study are relevant to matters at issue in Phase 2, Track 2
of this proceeding, in which the Commission is considering whether to adopt a
centralized capacity market or retain the current bilateral Resource Adequacy framework,
with limited modifications. Therefore, the BTG requests that the motion and all Exhibits
be made part of the official record, and that the Commission consider this study in

making a decision on this important issue.

Respectfully submitted on behalf of,
The Bilateral Trading Group

By: /s/ CHARLYN HOOK

CHARLYN HOOK
Attorney for the Division of Ratepayer
Advocates

California Public Utilities Commission
505 Van Ness Avenue
San Francisco, CA 94102
Phone No.: (415) 703-3050
Fax: (415) 703-4432
May 6, 2008 E-mail: chh@cpuc.ca.gov
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CERTIFICATE OF SERVICE

I hereby certify that [ have this day served a copy of the foregoing document
“MOTION TO SUPPLEMENT THE RECORD” in R-05-12-013 by using the
following service

[ X ] E-MAIL SERVICE: sending the entire document as an attachment of all
known parties of record who provided electronic mail addresses.

[ ] U.S.MAIL SERVICE: mailing by first-class mail with postage prepaid to all
known parties of record who did not provide electronic mail addresses, if any.

Executed on May 6, 2008, at San Francisco, California.

/s/ ROSEMARY MENDOZA

ROSEMARY MENDOZA

NOTICE

Parties should notify the Process Office, Public Utilities
Commission, 505 Van Ness Avenue, Room 2000, San Francisco,
California 94102, of any change of address and/or e-mail address
to insure that they continue to receive documents. You must
indicate the proceeding number on the service list on which your
name appears.
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