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PROTEST 
OF THE DIVISION OF RATEPAYER ADVOCATES TO THE 

APPLICATION OF GREAT OAKS WATER COMPANY 
 

I. INTRODUCTION 

Pursuant to Rule 2.6 of the California Public Utilities Commission’s 

(“Commission”) Rules of Practice and Procedure (“Rules”), the Division of Ratepayer 

Advocates (“DRA”) hereby files this protest to Application (“A.”) 12-05-005.  

Great Oaks Water Company’s (“Great Oaks”) application requests that the 

Commission authorize: 1) a rate of return on rate base of 10.2% from the period from 

July 1, 2013 through June 30, 2016; 2) the continuation of the Water Cost of Capital 

Adjustment Mechanism (“WCCAM”); and 3) Great Oaks’ actual capital structure.  See 

Great Oaks Application, p. 10.   

The application raises several areas of concern that merit further investigation by 

the Commission.  This Protest provides a non-exhaustive identification of issues that 

DRA will examine in this proceeding.  DRA anticipates that some issues may be 

resolved, and others may arise, as discovery proceeds.  DRA expects that hearings may 

be necessary to resolve the issues Great Oaks raises.   

II. ISSUES 

While DRA is still in the process of reviewing the Applicant’s application, it has 

identified several issues that it intends to review and address in its testimony and during  
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this proceeding.  The following are DRA's identified issues:  

1. the appropriate rate of return on rate base during 2013-2016; 

2. whether to continue the WCCAM; and 

3. the appropriate capital structure during 2013-2016.   

III. CATEGORIZATION AND PROPOSED SCHEDULE 

The appropriate categorization of this proceeding is as a ratesetting.  Evidentiary 

hearings may be necessary to resolve the issues raised in the application.  DRA 

understands that the Commission will conduct a prehearing conference and will be able 

to establish a schedule for this proceeding then. 

The application raises complex issues.  Furthermore, the proceeding will have 

significant financial and policy implications.  DRA anticipates that this proceeding will 

require a considerable amount of review, analysis, and discovery.    

IV. CONCLUSION 

For the reasons stated above, DRA will conduct discovery to develop its testimony 

and recommendations.  Hearings may be required and a schedule should be established at 

the prehearing conference that allows for a thorough review of the application.  DRA is 

aware that the other smaller Class A water companies have submitted comparable 

applications to Great Oaks’.  Consolidating all of these cost of capital applications into a 

single docket may be beneficial to lessen the burden of these proceedings on Commission 

staff.  Since DRA has not completed discovery or filed its report, it reserves the right to 

assert any issue discovered after this Protest has been filed.   
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Respectfully submitted, 

 
/s/ JASON ZELLER  
      
 Jason Zeller  

Selina Shek 
 
Attorneys for the Division of Ratepayer 
Advocates 
 
California Public Utilities Commission 
505 Van Ness Ave. 
San Francisco, CA 94102 
Phone: (415) 703-2423 

June 6, 2012      Fax: (415) 703-2262 


