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November 3, 2009          Agenda ID #8989 
           Ratesetting 
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This is the proposed decision of Administrative Law Judge (ALJ) Jean Vieth.  It will not 
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Commission may act then, or it may postpone action until later. 
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Decision PROPOSED DECISION OF ALJ VIETH  (Mailed 11/3/2009) 
 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

 
In the Matter of the Application of San Diego 
Gas & Electric Company (U902E) for a 
Certificate of Public Convenience and 
Necessity for the Sunrise Powerlink 
Transmission Project. 
 

 
 

Application 06-08-010 
(Filed August 4, 2006) 

 
 

DECISION CORRECTING ERRORS IN DECISION 08-12-058  
AND DECISION 09-07-024 AND CLOSING PROCEEDING 

 
1. Summary 

All outstanding matters having been resolved, this decision closes the 

proceeding after correcting, on the Commission’s own motion, a procedural 

ambiguity concerning service of status reports in Ordering Paragraph 13 of 

Decision (D.) 08-12-058 and two inadvertent calculation errors in D.08-12-058 and 

in D.09-07-024, our decision denying rehearing of D.08-12-058.  We correct the 

calculation errors to remove inconsistencies in the analysis that underlies these 

decisions but the corrections do not affect the rationale for our ultimate 

determination to approve construction of the Final Environmentally Superior 

Southern Route alternative for the Sunrise Powerlink Project and that 

determination remains unchanged. 

2. Background 

D.08-12-058 granted the application of San Diego Gas and Electric 

Company (SDG&E) for a Certificate of Public Convenience and Necessity to 

construct the Sunrise Powerlink Project via the Final Environmentally Superior 
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Southern Route alternative and thereby addressed all substantive issues raised in 

Phases 1 and 2 of this proceeding.  D.09-07-024 modified D.08-12-058 in certain 

respects and denied rehearing of D.08-12-058, as modified.  Subsequently, the 

Commission has addressed all intervenor compensation requests arising from 

Phases 1 and 2. 

D.09-07-018 adopted, with clarifications, the parties’ proposed settlement 

of Phase 3 issues.  

3. Clarification of Ordering Paragraph 13 
Ordering Paragraph 13 of D.08-12-058 requires SDG&E to make quarterly 

status reports on the progress of the project.  On our own motion we revise 

Ordering Paragraph 13, which is internally ambiguous, to clarify that the reports 

must be filed but that such filings will not reopen the proceeding.  

4. Correction of Calculation Errors 

4.1  Ratio of Firm-To-Installed Solar Photovoltaic 
The first calculation error arises from the incorrect use in both D.08-12-058 

and D.09-07-024 of 50%, rather than 39%, as the ratio of firm-to-installed solar 

photovoltaic (PV) capacity in the SDG&E service territory.  This inadvertent error 

affects the value of the “sunk” solar PV costs deducted from the capital cost of 

the All Source Generation Alternative, a deduction performed to avoid 

double-counting, since the sunk costs already had been accounted for under the 

California Solar Initiative (CSI).   We describe the error in greater detail in the 

following paragraph. 

Both decisions adopt SDG&E’s assumption that the ratio of 

firm-to-installed solar PV capacity in the SDG&E service territory equals 39%.  

(D.08-12-058, at 40, fn. 92 citing SDG&E Exhibit SD-27, at 6; D.08-12-058, at 157, 

fn. 446 as modified by D.09-07-024, at 34 [Ordering paragraph 6]; D.09-07-024, 
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at 30.)  However, the decisions also inadvertently apply a different ratio, 50%, 

which is the assumption that SDG&E had used initially, in Phase 1 of the 

proceeding. (D.08-12-058, at 156 (referencing 210 Megawatt (MW) solar PV 

(nameplate) and 105 MW solar PV (firm capacity) for the All-Source Generation 

Alternative); D.09-07-024, at 31, fn. 7; see also SDG&E Exhibit SD-6, at IV-14.)   

Therefore, on our own motion we modify D.08-12-058 and D.09-07-024 to 

consistently use a 39% ratio of firm-to-installed solar PV capacity.     

4.2  Solar PV Installations under the CSI 
The second calculation error arises because D.08-12-058 and D.09-07-024 

use different assumptions about the levels of solar PV installed under the CSI 

than the levels assumed in the Analytical Baseline.  This error also affects 

D.09-07-024’s calculation of the value of sunk solar PV costs that should be 

deducted from the capital cost of the All-Source Generation Alternative.   

More particularly, the calculations of sunk solar PV costs in D.08-12-058 

and D.09-07-024 assume that the CSI would result in installation of 3 MW (firm) 

of solar PV per year in SDG&E’s service territory from 2006-2016.  However, the 

Analytical Baseline adopted in D.08-12-058 attributes a different level of solar PV 

installation to the CSI -- between 3 MW and 4 MW per year – an assumption that 

is consistent with Commission findings in D.07-12-052, an earlier decision in a 

different docket.  (See D.08-12-058, at 40; Exhibit Compliance 1.)   

Therefore, on our own motion we modify the calculation of the sunk 

solar PV costs to accurately reflect the levels of installed solar PV the Analytical 

Baseline attributes to the CSI.   

4.3  Conclusion 
Consistent application of a 39% ratio and use of accurate levels of solar PV 

(those assumed in the Analytical Baseline) result in recalculation of the costs of 
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sunk solar PV.  The recalculated sum, $436 million, is the amount that must be 

subtracted from the assumed capital cost of the All-Source Generation 

Alternative.  Therefore, we replace $368 million, the amount of sunk solar PV 

costs assumed in D.08-12-058 as modified by D.09-07-024, with the correct 

amount, $436 million. 

5. Assignment of Proceeding  
Dian M. Grueneich is the assigned Commissioner and Jean Vieth is the 

assigned ALJ in this proceeding  

6. The Proceeding Should be Closed 

Nothing further remains for the Commission to resolve.  Therefore, there is 

no reason for this proceeding to remain open and it should be closed. 

7. Comments on Proposed Decision  

The proposed decision of the Administrative Law Judge (ALJ) in this 

matter was mailed to the parties in accordance with Section 311 of the Public 

Utilities Code and comments were allowed under Rule 14.3 of the Commission’s 

Rules of Practice and Procedure.  Comments were filed on ___________, and 

reply comments were filed on ___________ by ____________. 

Findings of Fact 

1. Ordering Paragraph 13 of D.08-12-058 should be corrected to clarify that 

the quarterly status reports required must be filed but that such filings will not 

reopen the proceeding. 

2. D.08-12-058 and D.09-07-024 inconsistently use two different values, 39% 

and 50%, for the ratio of firm-to-installed capacity of solar PV. 

3. It was incorrect to use the 50% ratio for firm-to-installed capacity of solar 

PV; D.08-12-058 and D.09-07-024 should have applied the 39% ratio throughout 

the decisions. 
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4. Unlike its initial evidence, SDG&E’s subsequent evidence applies a 

39% factor to convert installed capacity of solar PV to firm capacity.  

5. The calculations in D.08-12-058 and D.09-07-024 for determining the sunk 

solar PV costs to deduct from the capital cost of the All-Source Generation 

Alternative should use, as assumptions for the levels of solar PV installed under 

the CSI, the same assumptions used in the Analytical Baseline. 

6. Correcting D.08-12-058 and D.09-07-024 to consistently apply a ratio of 

firm-to-installed capacity for solar PV equal to 39% and accurately reflect the 

levels of solar PV installed under the CSI assumed in the Analytical Baseline 

results in $436 million being deducted from the capital cost of the All-Source 

Generation Alternative to account for the solar PV already paid for in the CSI 

program.   

7. The Commission has resolved all outstanding issues in the proceeding. 

Conclusions of Law 

1.  Ordering Paragraph 13 of D.08-12-058 contains an internal, procedural 

ambiguity. 

2. D.08-12-058 and D.09-07-024 contain an inadvertent error because they 

inconsistently use two different ratios, 39% and 50%, for firm-to-installed 

capacity of solar PV. 

3. There is an inadvertent error in the calculation in D.08-12-058 and 

D.09-07-024 of the amount of sunk solar PV costs to be deducted from the capital 

cost of the All-Source Generation Alternative because the calculation does not 

accurately reflect the levels of installed solar PV the Analytical Baseline attributes 

to the CSI. 

4. As nothing further remains to be decided by the Commission in this 

proceeding, this proceeding should be closed. 
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O R D E R  
 

IT IS ORDERED that: 

1. Ordering Paragraph 13 of Decision 08-12-085 is corrected to read:   

SDG&E shall file quarterly Sunrise project status updates.  
Contained in these status reports shall be, at minimum, a 
comprehensive project development schedule, including 
estimated project in-service date; any changes in project scope 
and schedule, including the reasons for such changes; any 
engineering difficulties encountered in constructing the 
project; the need for the Encina transformer, the cost of 
undergrounding in Alpine Boulevard, and the amount of 
undergrounding contemplated; total estimated project costs; 
actual spending to date; any and all filings submitted to FERC 
for ultimate cost recovery through transmission rates; and, 
any additional information SDG&E believes relevant and 
necessary to accurately convey the status of the Sunrise 
project.  This quarterly report shall be served (but not filed) on 
each Commissioner, the Director of the Commission’s Energy 
Division, and the service list for Application 06-08-010.  Filing 
of a quarterly report shall not reopen this proceeding. 

 
2. Decision (D.) 08-12-058 and D.09-07-024 are corrected to consistently apply 

a ratio of firm-to-installed solar PV capacity of 39%. 

3. The reference to “210 MW of solar photovoltaic PV by 2016” for the 

All-Source Generation Alternative in the last sentence of the second paragraph 

on page 156 of Decision 08-12-058 is corrected to read:  “269 MW of solar PV by 

2016.” 

4. The second sentence of the first paragraph on page 236 of 

Decision 08-12-058 is deleted and replaced with the following:  

This alternative is a combination of various San Diego area 
renewable projects that collectively could provide up to 
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533 MW (firm)/1,059 MW (nameplate) of renewable resources 
in San Diego’s service area by 2016. 

5. The reference to “Solar PV (210 MW)” in the second bullet point on 

page 236 is corrected to read:  “Solar PV (105 MW (firm)).” 

6. The fourth and fifth sentences in the second paragraph on page 255 are 

corrected as follows:  

In contrast, the All-Source Generation Alternative proposes 
the development of 203 MW (firm) of solar PV and other 
distributed renewables in San Diego’s service area by 2010.  
The In-Area Renewable Alternative proposes the 
development of a total of 1,000 MW 533 MW (firm)/1,059 MW 
(nameplate) of renewable resources in San Diego’s service 
area, 900 MW by 2016, 433 MW (firm)/959 MW (nameplate) of 
which are intermittent solar and wind resources.  

7. The references to “$368 million” in the first paragraph on page 31 of 

Decision 09-07-024 are corrected to read:  “$436 million (2010$).” 

8. Footnote 7 on page 31 of Decision 09-07-024 is deleted in its entirety and 

replaced with the following: 

The $436 million (2010$) is derived as follows:  (1) Calculate the 
cost of PV in the CSI program (70 MW by 2016, added from 
2007-2016 in 7 MW increments at a cost of $11,718 per installed 
firm kW (2006$)). The cost of PV of $11,718 per installed firm 
kW (2006$) is based on PV costs of $24,783 per installed firm 
kW (2006$) multiplied by (200 $/MWh / 423 $/MWh) in order to 
scale the costs to reflect CAISO’s CRS levelized costs for PV.  Per 
Exhibit Compliance 1, SDG&E’s levelized costs for PV were 
423 $/MWh and CAISO’s CRS levelized costs for PV were 
200 $/MWh. $24,783 $/kW (firm installed 2006$) is based on the 
following:  $2,197,000,000 (2010 $) (from Exhibit Compliance 1) 
* (1.02 ^ (2006 - 2010)(to convert 2010 $ to 2006 $) / (210,000 kW 
(installed capacity from Exhibit Compliance 1) * 39% (ratio of firm 
capacity associated with PV divided by installed capacity from 
SDG&E Exhibit SD-27, p. 6)). Installed costs per firm kW are 
escalated at 2% per year per CAISO, Exhibit I-12, p. 7. Thus, costs 
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of the CSI for the period from 2007-2016 equals $825 million 
(NPV 2010$) using a discount rate of 8.13% per Exhibit Compliance 
1; (2) Calculate the cost of PV in the Analytical Baseline 
(30 MW firm by 2015, added from 2007 at between 3 MW and 
4 MW per year (i.e., 33 MW by 2016), using the same costs as those 
assumed in (1).  Thus, the installed costs of the PV in the Analytical 
Baseline equals $389 million (NPV 2010$). Therefore, the “sunk 
costs” of the CSI program equals the difference between the costs 
calculated in steps (1) and (2) above (i.e., $825 million - $389 
million).  Thus, the sunk costs equal $436 million (NPV 2010$). The 
net cost of the All-Source Generation Alternative is the difference 
between the costs calculated in step (1) above and the “sunk costs” 
previously discussed.  (All references to Exhibit Compliance 1 in 
this footnote are references to Exhibit Compliance 1, 
Section_4_Workpapers-Rebuttal (Modified for DEIR)_Final_v3, 
“DEIR Renewable Costs” Tab.) 

9. Ordering Paragraph 5 on page 33 of Decision 09-07-024 is corrected to 

subtract “$436 million (2010$)” from the assumed capital cost of the All-Source 

Generation Alternative, rather than “$368 million (2010$).”  

10. Ordering Paragraph 20 on page 39 of Decision 09-07-024 is corrected to 

subtract” $436 million (2010$)” from the assumed capital cost of the All-Source 

Generation Alternative, rather than “$368 million (2010$).” 

11. The corrections made to Decision (D.)08-12-058 in this order apply to 

D.09-07-024 to the extent it modifies or references D.08-12-058. 

12. Any holdings in Decision (D.)08-12-058 or D.09-07-024 inconsistent with 

today’s order are hereby superseded. 

13. Application 06-08-010 is closed. 

This order is effective today. 

Dated      , at San Francisco, California.
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I have provided notification of filing to the electronic mail addresses on the 
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Notice of Availability of the filed document to be served upon the service list to 
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Availability of the filed document is current as of today’s date. 

Dated November 3, 2009, at San Francisco, California. 

 
 
 

/s/  LILLIAN LI 
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deanna.spehn@sen.ca.gov                       
 
Peter Schultz                            
OLD JULIAN CO.                           
PO BOX 2269                              
RAMONA CA 92065                          
(760) 789-0987                           
oldjulianco@integrity.com                     
 
Case Coordination                        
PACIFIC GAS AND ELECTRIC COMPANY         
PO BOX 770000; MC B9A                    
SAN FRANCISCO CA 94177                   
(415) 973-4744                           
regrelcpuccases@pge.com                       
 
David T. Kraska                          
Attorney  At Law                         
PACIFIC GAS AND ELECTRIC COMPANY         
PO BOX 7442, 77 BEALE ST, B30A           
SAN FRANCISCO CA 94105                   
(415) 973-7503                           
dtk5@pge.com                                  
 
 

Jason Yan                                
PACIFIC GAS AND ELECTRIC COMPANY         
77 BEALE STREET, MAIL CODE B13L          
SAN FRANCISCO CA 94105                   
jay2@pge.com                                  
 
Katarzyna M. Smolen                      
PACIFIC GAS AND ELECTRIC COMPANY         
77 BEALE STREET, MC B10A                 
SAN FRANCISCO CA 94105                   
(415) 973-4784                           
kmsn@pge.com                                  
 
Michael S. Porter                        
PACIFIC GAS AND ELECTRIC COMPANY         
77 BEALE ST., MAIL CODE 13L RM 1318      
SAN FRANCISCO CA 94105                   
(415) 973-6625                           
mspe@pge.com                                  
 
Scott Kardel                             
PALOMAR OBSERVATORY                      
PO BOX 200                               
PALOMAR MOUNTAIN CA 92060                
(760) 742-2111                           
WSK@astro.caltech.edu                         
 
Nancy Parinello                          
PO BOX 516                               
JULIAN CA 92036-0516                     
(760) 765-3177                           
nparinello@gmail.com                          
 
John Raifsnider                          
PO BOX 121                               
JULIAN CA 92036-0121                     
(760) 765-2722                           
skyword@sbcglobal.net                         
 
Carolyn A. Dorroh                        
RAMONA COMMUNITY PLANNING GROUP          
17235 VOORHES LANE                       
RAMONA CA 92065                          
(760) 789-4429                           
carolyn.dorroh@cubic.com                      
 
Joseph Rauh                              
RANCHITA REALTY                          
37554 MONTEZUMA VALLEY RD                
RANCHITA CA 92066                        
(760) 782-3632                           
joe@ranchitarealty.com                        
For: RANCHITA REALTY                                                     
____________________________________________ 
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Aaron Quintanar                          
RATE PAYERS FOR AFFORDABLE CLEAN ENERGY  
311 CALIFORNIA STREET, STE 650           
SAN FRANCISCO CA 94104                   
(415) 399-8850 X302                      
rcox@pacificenvironment.org                   
 
Paul Ridgway                             
3027 LAKEVIEW DR.                        
PO BOX 1435                              
JULIAN CA 92036-1435                     
cpuc@92036.com                                
 
Stephen Rogers                           
1340 OPAL STREET                         
SAN DIEGO CA 92109                       
srogers647@aol.com                            
 
Susan Freedman                           
Senior Regional Energy Planner           
SAN DIEGO ASSOCIATION OF GOVERNMENTS     
401 B STREET, SUITE 800                  
SAN DIEGO CA 92101                       
(619) 699-7387                           
sfr@sandag.org                                
 
Hannon Rasool                            
SAN DIEGO GAS & ELECTRIC                 
8330 CENTURY PARK CT.                    
SAN DIEGO CA 92123                       
(858) 654-1590                           
hrasool@semprautilities.com                   
 
Central Files                            
SAN DIEGO GAS & ELECTRIC CO.             
8330 CENTURY PARK COURT, CP31-E          
SAN DIEGO CA 92123                       
(858) 654-1148                           
CentralFiles@semprautilities.com              
 
Matthew Jumper                           
SAN DIEGO INTERFAITH HOUSING FOUNDATION  
7956 LESTER AVE                          
LEMON GROVE CA 91945                     
mjumper@sdihf.org                             
For: SAN DIEGO INTERFAITH HOUSING FOUNDATION    
____________________________________________ 
J. Harry Jones                           
SAN DIEGO UNION TRIBUNE                  
800 WEST VALLEY PARKWAY, SUITE 114       
ESCONDIDO CA 92025                       
(760) 737-7553                           
jharry.jones@uniontrib.com                    
 
 

Onell Soto                               
SAN DIEGO UNION TRIBUNE                  
PO BOX 120191                            
SAN DIEGO CA 92112-0191                  
(619) 293-1280                           
onell.soto@uniontrib.com                      
For: San Diego Union Tribune                                               
____________________________________________ 
Kimberly Schulz                          
717 CAMINO MAGNIFICO                     
SAN MARCOS CA 92069-7357                 
 
Kellie Smith                             
SENATE ENERGY/UTILITIES & 
COMMUNICATION  
STATE CAPITOL, ROOM 2195                 
SACRAMENTO CA 95814                      
(916) 651-4107                           
kellie.smith@sen.ca.gov                       
 
Paul G. Scheuerman                       
SHEUERMAN CONSULTING                     
3915 RAWHIDE RD.                         
ROCKLIN CA 95677                         
(916) 630-7073                           
PGS@IEEE.org                                  
 
Sheridan Pauker                          
SHUTE,MIHALY & WEINBERGER LLP            
396 HAYES STREET                         
SAN FRANCISCO CA 94102                   
(415) 552-7272                           
wolff@smwlaw.com                              
For: Cities of Temecula, Hemet and Murrieta                     
____________________________________________ 
Document Review                          
SIERRA CLUB SAN DIEGO                    
8304 CLAIREMONT MESA RD., SUITE 101      
SAN DIEGO CA 92111-1315                  
 
Darell Holmes                            
SOUTHERN CALIFORNIA EDISON               
2244 WALNIT GROVE AVE, 238M, QUADB, G01  
ROSEMEAD CA 91770                        
(626) 302-6498                           
darell.holmes@sce.com                         
 
Bruce Foster                             
Senior Vice President                    
SOUTHERN CALIFORNIA EDISON COMPANY       
601 VAN NESS AVENUE, STE. 2040           
SAN FRANCISCO CA 94102                   
(415) 775-1856                           
bruce.foster@sce.com                          
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Case Administration                      
SOUTHERN CALIFORNIA EDISON COMPANY       
LAW DEPARTMENT, ROOM 370                 
2244 WALNUT GROVE AVENUE                 
ROSEMEAD CA 91770                        
(626) 302-6838                           
Case.Admin@sce.com                            
 
Jennifer Hasbrouck                       
Attorney At Law                          
SOUTHERN CALIFORNIA EDISON COMPANY       
2244 WALNUT GROVE AVENUE PO BOX 800      
ROSEMEAD CA 91770                        
(626) 302-1040                           
jennifer.hasbrouck@sce.com                    
 
Julie A. Miller                          
Attorney At Law                          
SOUTHERN CALIFORNIA EDISON COMPANY       
2244 WALNUT GROVE AVE, RM. 345/POBOX 800 
ROSEMEAD CA 91770                        
(626) 302-4017                           
millerja@sce.com                              
 
Clay E. Faber                            
SOUTHERN CALIFORNIA GAS COMPANY          
555 WEST FIFTH STREET, GT-14D6           
LOS ANGELES CA 90013                     
(213) 244-5129                           
cfaber@semprautilities.com                    
For: San Diego Gas & Electric Company                                       
____________________________________________ 
Wally Besuden                            
President                                
SPANGLER PEAK RANCH, INC                 
PO BOX 1959                              
ESCONDIDO CA 92033                       
(702) 429-7525                           
 
Bradly Torgan                            
TRUMAN ELLIOTT LLP                       
626 WILSHIRE BLVD. SUITE 550             
LOS ANGELES CA 90017                     
btorgan@trumanelliott.com                     
For: Truman Elliott LLP                                                                    
____________________________________________ 
William Tulloch                          
28223 HIGHWAY 78                         
RAMONA CA 92065                          
(760) 789-3854                           
 

Martha Baker                             
VOLCAN MOUNTAIN PRESERVE FOUNDATION      
PO BOX 1625                              
JULIAN CA 92036                          
(760) 765-2300                           
vmp@sbcglobal.net                             
 
David Voss                               
502 SPRINGFIELD AVENUE                   
OCEANSIDE CA 92057                       
(760) 630-1070                           
dwvoss@cox.net                                
 
Lon W. House                             
WATER & ENERGY CONSULTING                
4901 FLYING C RD.                        
CAMERON PARK CA 95682                    
(530) 676-8956                           
lonwhouse@waterandenergyconsulting.com        
 
Daniel Suurkask                          
WILD ROSE ENERGY SOLUTIONS, INC.         
1418 E. RANDLE AVE.                      
COEUR D'ALENE ID 83814                   
daniel@wildroseenergy.com                     
 
Suzanne Wilson                           
PO BOX 798                               
IDYLLWILD CA 92549                       
(951) 492-9836                           
swilson@pcta.org                              
 
W. Kent Palmerton                        
WK PALMERTON ASSOCIATES, LLC             
2106 HOMEWOOD WAY, SUITE 100             
CARMICHAEL CA 95608                      
kent@wkpalmerton.com                          
 
Kevin Woodruff                           
WOODRUFF EXPERT SERVICES, INC.           
1100 K STREET, SUITE 204                 
SACRAMENTO CA 95814                      
(916) 442-4877                           
kdw@woodruff-expert-services.com              
 
Ziad Alaywan                             
ZGLOBAL INC. ENGINEERING AND ENERGY      
193 BLUE RAVINE RD, STE 110              
FOLSOM CA 95630-4769                     
(916) 985-4259                           
ziad@zglobal.biz                              
 

 


